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| bec'-ision No., . 41349

~ BEFORE TET PUSLIC UTILITIES COMMISSION OF THE STATS OF CALIFORNIA

in the Matter of the Applica‘cion
of SOUTHERg CITIESiTRANSIT INC., . .
a corporation, to Increase rates - . . : o
znd ?aree ‘Tor the trans portation )  Applicatlon No. 29020
of passengers between points in’ B .
the vicinity -of Compton, Los -

Angeles. County, California.;

Charles F. Loorc, for applicant. o

OPINION

Southern C‘ities Trans:‘.t., Inc.‘ operates as & pa enger stege N

corporation Within Com p'co n, and between cer‘cain communitios in-
the vicn.ni'cy thereof including Downoy, Bellflower, and Paramount. :
By this application, as amonded, it °oe1cq au‘chority to oata‘oli
inereased. Tares. and o make zone changes. N |

Public hearing wasg, had before Commi..sn.onor Huls: and
Examiner Bryant at I.oe Angeleo on M..rch 1+ 1948, Thc ma'cter io a
, ready i‘or deci*ion. e _ ,
The p:cescnt i‘ares. as’ eetablished on J'une 9, l9’+7, are
_ based upon ‘chree fare zones. Adult fores are 7 cent.,, lO cen‘co,
,na 15 cents cash per one-way ride, according to the zono or zoneS'ﬂ'
involved. 'f‘b.irty-ride *cickc'c or 5ehool - children are eold at |
sl. 50, %2 10 and &3 OO. Applicant now propo.-.e.. 0 conoolidate

Two of 't‘le zono.., and to eotabli sh an adult i‘arc oi‘ lO cen'cs per

.one-way ride within any zonei w:.th no chango in the ls'-cent) interzone L

' fare or in the °chool i‘aro

Y

T
\ By reason of the con.,olidation oi‘ onc° 1 and 2 the. pending pro- .
posal involves, for rides between those zones, a reduction in school
fares: and no c¢hange' in the 10~-¢ent adult fare. In other respects
the school fares,. “and the L5=cent interzone fare, would continue

,wi'chont change. 'I'he px-csent farc_. were autnorized vy Decision No.

N Py
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nvidenoe was offerod tnrough a rcpreeentativc of the'
company and an cngineor of tne Comm¢5510n‘° tranuportdtion research
division. nach witness suomitteo an- exhibit sbowing—financial
results of past operationo and containing an ostimatc ‘of result° of
operat¢on wnder pregent and propo,od fares for twclve mon‘che in"
the futures 3oth thnesse« mado calculationg (a) recognizing the f
‘existiog arfanoement unde which the company 1eaues viroually-all |
of ito buo oquipment, and (b) disregardzng the lease and con idering”
all of the btw equipment a° owned.

pared indooendcntly, and by *omewhat differont method S, the final

Although tno stu.dieo wero pre-f&f

figure oevcloped in the uWO exh;bits aro not‘materlally disoimilar.o"'

Tne following tables’ shov egtimatcd rouults of oporatiom for twelve

future montha‘a ubmitted oy the two | witneg e5
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Company Commission Companyt Comnis sion
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Bases for the estimates and coacluoiono of the witne oe'_‘i
were ,Aplained in considerable detail in their teetimony._ In.view
of the results indica ed in the fo*evoing tablc,, detailed discus-'
sion of thc studieq is unnece Sarye. It may be ,tatod briefly that |
'*it appears from the record that operationo for the year l9h7 resulted -
in a nct 1oss of approximatcly $8,000; that des pite the farc incrca
of June 9, 19%7, net revenuea for the Last. six moa ho of the year.f_
totaled only 3233, that Operatione for the latest thrce'montha o
x(December, January, and February) resulted in a doficit of a5,110~
and that curreat operating rcsulto arc rcflocting roccnt increaeeo5
in important items of c&penac, including tho e for wagcs, fuel, and
taxes.. | -

The record‘lgaves no question that thechﬁpany‘wouid'sus;
tain serioua operating dcficits if‘reouired T coatinue servicc at - |
the prcscnt fares.  As chown in the forogoing tablea, thc witnesace
are in agreoment thot, under the existine vehicle leaﬂe arrangemont,
the sought fares would provido an annual profit equivalent to less

' than six per ccnt of the cotimatcd rate~b sc, and would ro*ult in an
operat ing T2 io of approximately 99 pcr cente If the lea e arrangc-
ment were dis regarded substituting depreciation for thc lca o
expense and adding the vehicle° to the rate baec, the ratc of return
would not excced 9.1’ per cent according to thc highcst eatimate, and
the Operating ratio would be about 96 per cent. :
| From tho evidcnce of rccord we concludc that the revcnucs
’which may be anticipatcd from thc ought farca would not be er-u;

cessive, nor re"ult in morc than 2 rcaoonaclc profit. " As ide from

- the over~all :evenncs_they wculd produce,‘the-faiesaappoar-to,be .
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cairly rolatcd to each othor and to be gcnorallj rcaoonable.;'“ The-

| oropo,ed coneolidation of zones would °implify the fare otructarc,_r
and appeara to be in tno puolic interogt. The record ohowo tnut
timely notice of the hearing was given through the usual noticos
sent by the Commi sionts sccretary 0 persons boliovod to bc intor—
ested, and . vouvh the poscing of orinmcd announccmonts 1n applicant'c‘
vehicles, Mo one. appeared to intorpouo any objection to tho granz- L
ing of thiu aopllcation. - A |
Upon caroful conozdoration of all of thc facts and circum- ‘
: stanccs of record wo conclude and find as a faot that tho farcs and
zone revi,iono as proposod in thc ocond amondod application ;n this

) proccodzng .sn:'cv.’;u.:‘c:’.fﬁ.cd.i Tho aoplication.will bo gruntod.;_v

*'93 DER

Public hoaring having bccn had in the abovo ontitlod :
- application, full cons;doration of the mattoro and uhingo involvcd
having been had and the Commisqion being fully advneod,
7 IS HERERY ORDERED tha ‘applicant be and 4t.4s horoby o
vauthorizod to establiah on not less than thirty (30) days' notico‘f’
to the Commission_and to the publzc, incroasoo faro° and revised

fare Z0nes ao follows.

L. Increasc intrazone adult one=way farc from 7
‘ conta cash to 10 cents caon.

2. Conﬂolidatc prosont Zono 2 with Zone 1 By Cx= .
panding prosent Zone 1 to the woundaries of -,
Inperial Eighway on.the north, Downey Avenue on
the east, and. Flower Street on the south,

2

4 majority of tno school childron pay higher caeh farcs in prefer--
ence to purchasing school commuta%tion tickets.' The company witness
attriduted this preference in s.ae degree to the fact that school
tickets are sold only wupon personal application at the company:
offices, accompanied by proper identification. Applicant will bc
expected to make arrangements, through the schools or other«ise
wnich Nill permit more convenient purchase of school: ticketg.

-4-—
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1T Is dEREBY FURTEER CRDERED that the authcrity herein B

granted shall cxpmrc except to the extent that the farcs publiqhed a

_ pursuanx to this authority are filed and made cffoctive within ”
ninety (90) days from the effcctive date of this order. - |
Thi°'order ,hall bccome effective twenty (20) dayf from |
-the datc hcreof. c , _ | S
Datcd at San.Franc1 co;TCalifprnia; thiSj_?2§Lf%E5y ¢f
 Maren, 1948 L R




