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Decision No,. ,41 ~49 . 

BEFORE nr.s PU"'.3LIC, UTILITIES COMMISSION OF TEE STATE OF CP.LIFORJ.~A 

In the Matter of the 'Application ) 
of SOUTEZRN CITIES TRANSIT,' INC., ) 
a co~oration, t'oincreaseratcs ) 
end f'ares'fo:"'the transportation, ) 
of passengers 'between:" pOints :tn,": ) 
,the vicini ty:01' Comp;ton,,' Los' ) 
Angeles 'County " Cal:tfornia,~', ) 

, " '.' • . , J',' ! ';'1 

, Charles, 'F. Koorc, for applicant. " 

o p, I N ION -_ ................... 

-", . 

Southern Cities Trans!t" Inc. operates 0.$ s' passenger'sto.ge ,;, 

corporation within C o'm pton" ~"l.d between certain communities 'in' , 
'. " '. t" • • ", r" . 

tl'le viC~ni ty thereof, including Downey, Bellflower, ,w-dParamount. 

By this, application, as amended, i't secks 'authority to' est'ablish ' 

increased 1"ares, a."ld to' ,make zone c~ges:~ 
" 

Public hearin.'g'was:had "betoreqOmmissioncr Hul;:,,'and, ' 

Examiner Bryant at Los ,Angeles on Much, ~,'1948; . The' matter 'is' ' 

ready for decision'. 

Th.e ,present :"fares,: as' established onJ'une ~, 1947" are 

bas:kd upon tbree fare zpnes. Ad'Ul t fares are 7' cents, 10, cent's", ' 

and 1, cents cashp~r on~-way, rid~, 'according to' the zone' Ol'",,'zones 

involved. Thirty-ride ticl~etsf6r scnool 'children are sold.' at, 
- •• : :." .'. , ~~" • ~ • of , • 

$1.5'0, $2~lO and $3.00~, ~ppI1can~~; now proposes toconso11date," 

t\ofO. o'r:' the zones, a.."ld,to esta.blish an adult fare of 10'"c'cn:ts":'per 

. one-way 'ride Wi tliln ailyzon~, "T1thno change .. 1n the .i'':''~ent):·1nterzone 
• ~. t" •• ::::; .' • , ,,{, ."' • ?" '.. l'", . . ~:"II'" c", : ." 

fare or in the school,fares. 

1 . ~ i) 

By reason of' the, conso11dationotl ':Zones 1 and 2 the· pending', ·pro-. 
posaJ. involv,eo, tor- rid.os 'between those zones" a. reduc,tionin school 
fares: and no chansc' 1nthe lO-cent adult tarti. In other res.pects . 
the s.chool fares, and the'l,,-cent interzone fare ,iofouldcont:tnue 
without'change.The presentf'ares were. o.uthorized 'by Dec1s19n No'. 
l:t-0291+,dated. May 20;, 191+7. ' ':,~j! ',/. 

:.f " , -1-, 
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Evidence waz offered through arepres,entati ve of the 

company and an engineer of the Commission t s tr.xo.sport~tion research 
.', 

division. Each .... 'i tne,ss suomi ttcc. an e,....h.ibit :showing financial' , 

l"esults of past opera.tions andconta1n1ng an es.t1m3te,of~~zults of 

operation under present and proposed, t"ores for tWelve months in' 

the i'J.t'1l:r'e. Both witnesses'~a.c.c calculations (a,) recognizing the 

eXistine arra.""eement,: under 'Ill'lich the compa.."'lY leases, vi~tu611Y- all' 

of its bus eqUipment, a..."'ld' ('b) disregardin'g .the leasea~d'c6n.sider1ng" 
•• I' •• '. • " 

all of the 'bus e~u:tpment ,as owned.' Although' the stud1es,:-w:ere 'p~e-' 

pared. independently, ',and by ,$o:newhat, different methods', the:,final 
t . " 

figure~ c1.evelopedin tho two eyJ?:lbi ts aro', not'mater:tailY;'d1is1milar~ 
• ,. "", I " • ~i';: " " .' ~, . ' 

The following tables' sho," estimated results of operation,f~rtwelve " 

future months, as suomi tted"oy the ~10 ",.,itncsse,s: 
,,~ 

TABLE 1, Considering Bus Eau iJ2m <?-nt- as t9as~, 

A'r' PBE~Bi'l't"FARE.§.... 
Company Com..m~:,ss10n 

\'Jit·r"J.t~:::$ ~ne1.neer 
REVENUE $l89,233 ~le7 ,9 0 
r-:XPEl'J.§B 2?,6,J,Z2 221,5'88 ":' 

, Net Incor!lr:: Be:ror~ , , " 
Incoce Taxcs' $(36,942) $(33;648) 

Income Taxes, :~ ~2 0 ~-' 
Net Operatins Income $( . .1,) S(~) 
Estimated Rate "Base $ 3 ',377 .. $ 37,700' 
Rate of Return . . -% ,-%' 
Qperat1?g Rat:to ll9.52%· 117.90% 

... '11'1 

TABLE 2 - Con-s1<'3crinl'; Bus EQuinment ;::,:"Owneg, 

AT ,PRESENT FARES 
Company CODlI!lission;' .' 
~,I[i t'!'l.e:s:~,.;, EnR'i.n~er- " 

, REVENUE ~189 ,233,' Sl87;9:4o:,,', , 
EXPENSE '-20,973 ~14):996· . 
Net Income Before " .,';.,--" ','" 

, Income Taxes :~('~Q,b4o) S(~Z,oi6). 
Income- Taxes:. $. '21 '; $ 21 
Net Operating Incorle ~~( ~O,S61) $(2.1.;,QZZ) 
Es ti~ ted Ra. te Ba.se' Z '81,270 $ 76 ,-350 
Ra. te 0'£ Return,,·.' -% ,,:~, -E ' 
O~ratins ·Ra.t1~ 116.29% 11'+.4-0% 

(. , 

-,i' 
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Bases for the estimates and 'conclusions of the wi tn,esses 
" 

were e:q>lained in considerable detail in their testimony. In view 

or the resill ts '~1ndicat~' in the forezoing tables, deta11eddisc'1..1s-
.,' I .' ,\ 

,. '. • II 
• " ~I 

sion of the studies1s, unnecessal."Y. It maybe stated briefly that 
" ".' 

'~'-it 'apt)ear-~ fr,om'th~record' that, operations for the ,year' 19~7're~ulted . .' . . . " . '. 

'.' " ' 

in a net loss of app~ox1mately, ~·,ooo; that despite '~he fare increase 

of J"u.."'le 9, 1947; net revenue; for, ~the last, siX months, of the,::iear'" 

totaled only $233; thatoperat1ons for the, latest three months' 

,(D~cember~' January; ~d, Fcbruary)resulteo. 'in ,a deficit Of'$:?,llO;' 
'.' 'f" 

and that currC::lt operating r0sul'tz are reflee-ting recent increases' 
• , I· T ", • > 

in i:npo I' tant items of '0Xl'ense, including thoze f'orwages; fllel, and 

taxes. ' 
, <:J' , , 

The record leaves no question that the company would sus-

tain serious operating deficits, i:t required tc continuo'service at 
" . 

I ],' 

the present fares. As zho ... m. in the foregoing tables" the w::ttnesses '. 
, ,', I,·,' 

are in agreement th~.t, under'the existine vel'licle lease arrangement,:' 

the souZht fares would provi'dc ~ annu~' profi~ eCJ.uiVal~nt, 'to 1~~:;' 
, , 

than six per cent Of. the estimated r?-t& base, and \I,ouldreZul t in an . , 
operating -ratio of apprOXimately 99 per cent. ;r the lease :ir;r::ange-' 

I ' 
'. I • 

ment were disregarded, subst1tuting depreciation for tho, lease 
~ , '. . . . , .. . 

" . 
expense and ,ad~1ngthe vehicl~~ to the rate' base, the ra,te or ,return ' 

~ " I, • ",.. '. • • ' • 

would not exceed 9'.13 per cent according to the ~..:ighes.t,esti~ate:, and 
j". 

the operating ratiO would be about 96'por cent .. 
, '. 

, From:the evidence of' record we conclude that theravenues 

which may be anticipated from the sought fares, would not be e:r.:~" _ ' 
" .. , 

cessive, nor r~sult in :lore, thq.no. rco.sonabl,c_ ,profit. As:i.detr~m' 
, , 

the over-all revenues they would produce, the fares .:J.:ppear ,to ;"00' 
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2 
fairly related to each other e.r..c1 to be genere.1ly reasonnble. ' The' 

propos~ consolj;dation of zones would simplify ti'lo fare struct;il:re, 
, , ,I 

and appears to 'be in the publ1c 1ntere:it.. l'hcrccord ,showstl~z.t 
• 

ti::lely notice of the hearing was g1 ven through the usual notices 

sent by the C9m:n:ts~1onrs secretary to persons bolieved ',t'o, be intcr~ 

estcd, and tbl-ough the posting, o~, printedannouncemcnts1n app11cant f s 
" ' , 

vehicle!;. ~ro one, appeared to interpose any objection t:o, , the, grant-

ing of this application .. 

Upon careful, considera.tion,of all of' tho' facts ,and c1rcum~' 

stances of record w,e, conclude and find as a :f'act that the fares and 

zone revisions,as proposed, in the socondamended applicat10nin this 

proceeding are justified. Thcapplic::l.t1on, wil.l' be' grc.r"tcd.-" 

o R D E R - - ."..- -
Public hea.ring'having 'been had in the above ,entitled 

application,'f~l consideration of the mattors, ~d ,th1ri~Z: involvod 

hav1r.g been had,' and the COmmission boing fuliy advised:, ' 
, ' . , 

IT' IS BEREBY, ORDERED that applicant bcand it "is hereby 
. '... . 

authorized to,estab11,sh, on not less than thirty (30)' days,!; notice 
, ' 

to the CommiSSion 'and to the, public, i:t:e reasod 'fares", aIld: r~viscd' 

fare zones as,:,follows: 

1.' Incr,caseintrazone o.dul t, one-way :ra.re from 7 
cents cash to 10 cents CD.sh • 

. II. 

2., Consolidate present ZO!'lC ,2 with Zone 1"07 ox­
pa."'ldi:o.g present, Zone 1 to the boundaria,s of ' , 
Imper:1al'ID:ghway on, the north, Downey Avenue 'on 
the e:~st,o.nd. Flower Street on ,the south.,' , 

2 " ,i' ',' , ' " ,,' 
A r::ajori ty of tp.,e,' school children pay higher co.sh fares in prefer~ 

ence to purchasing school co~mui7.::l.'tion tickets. The company' witness 
attributed this' prefe'renee ins.;!:lc degree to the fact:~thSt, schoo'l' " 
tickets are sold only ,upon personal' ap:011cat1onat the'company: '," 
offices" accom?anicd by proper, ldo;)nti1~,1cat,1on.. Applicant .will",bo' 
expected to make arrangements.l through ,the schools or otherwise" , 
which w:1:11 permit more convenient purchase ,of school tickets. ' ' 
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IT IS HEREEYFO'RTEER. ORDERED that the author1 ty herein'" 

granted shall expire 0xceptto the extent that thei"ares J)u'blished 
" 

pursuant to this ,o.uthor!ty arc filed and madee!!eetive Within 

ninety (90) days from the·ei":t;'ective date of this order. 

This order shall become effective twenty (20) days ,from 

the date hereof. 

Datcd:atSan Francisco, 'California, this 

March, 1948. ,:. 

, ,.~"" 

:<3 ,day of 

" ' ... ';- ---,'. " 

'-,-, .' 


