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DecisionNo.gﬂggr;" ’ | & @?ﬂ w:}l,:.b
: ‘ BULN ’L'.J“‘ L
BEFORE THE PUBLIC UTILITIES COMMISSIOV OF THE STATE OF CAL IFORNIA
In the Matter of the Application“ )
of " ) .
S , : Anplication
CALIFORNIA WATER & TELEPHONE COMPANY ) No. 29177
)

to‘issue'and seil débentures;

Char;es*Eikug, Jr., for Applicant.
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In this application, California Water & Telephone )
Company asks permission to issue and sell at par, for the pur-
poses herecafter otated 51 000,000 principal amount of ito 20—“
year 3- 3/4% sinking fund debenturcs due March 1, 1968.

California Water &‘Telephone Company,'hereafterﬂsomeé'”4
times referred to as Applicant,~is‘a‘oorporation'organizédoand
existing under the. laws-of Californié. Tt is engaged in the

business of a poblic utility rendering water service for irriga-

tion, domestic, industr al and public purposes in. the-Citie°.o:\' .

Chula Vista, ‘National City and Coronado and adjoining territory in

the County of San Diego, in the Cities of San Marino, San ,
“Gabriel, and certain tnincorporatod territory in Los Angeleo.
County, in the Cities of Monte"ey, racifie Grove and Carmel, and

certain unincorporatod areio in the County of Monterey.i Appli-

cant is alse ongaged in tre bu,iness of a: public utility ;
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fenderﬁng telephone and telegraph service ':szl?‘ché:.Ci'l'ci.e'o of~R¢d~f‘
lands, Banning, Bnaumonu, B, sinore, Hemet, Murr;etta, Palm |
Springs, Pcrris, San Jacinto, Temecula, Loma.Linda, Moreno und
Yucaiva, and in ccrtain unincorporated arca i the Counticu of
River ;de and San Bernwrdino, in thre Cities‘of San Fernando,
Sierravnadrc and MOnrovia, ané in CC;tﬁln unincorporated drcau
1n the County of Los Anseles. ADyliCdnt also serves'water for r
domesyic,.irrlgat_on and commercial purposes toﬂbgl MonteiProper;

ties Company, under privaté centract in Mdnterey'Cbunty;u

In reports filed with the Coumission, Aoplicahtifor“thef

past three years has *epb rted. oporat;ng and othmr revenucs and

operat ing eypensc, and fixed cnargcs as fol]ow

1948

1946

1947

"later Department
Gross revenue: ‘
Operating'éxpoﬁsas (ioel.
dep..and amort. )™ '

51,527 ,413.85

798, 146.22

855,116.83

41,674 ,402.12

960,917.45

Netv.operating revenue v

729,267 .60

w 711,971.77 &

w 716,484.67

Telephone Dopartment
Cross- revenue ,
0perat1ng expenses (4incl.
dop. and amort. )™
Net Operating rerenue &

$1,261, 309. 07

991, 974 05

51,417,040.52
1,180,377.1%

vl 614 394.23 '

11493 555 54

269 ,355.04 .

236,668, 50

w 121,040.69 |

Total ret operating -~evemue
Non~operating revenue losz non-

operating expense .
Wisc. income charges

998,602.67

15,227.67

94 635216

21,8%9.96

w,&.»&-b.d‘b.b&

‘( 5!469 so)

9520.00

Gross income wl,

019,5350.54

970,475 .12

B850,0955.56.

Interost 0n funded dedt : &

Interest=niscellancous

Interest cha:ged«to ConsI,IUC-
cion (C=.) .

Amortization of debt discount
Trustees fees ’

259,850,00
8,171.68

(21380.74 )

ZL:212.58
642.00

259,850..00 ¥

6,778.72" -~

T 26%,488.67,

N 019.78

, ‘(zs§sss.oa)~'

To al:

- 248,495.47-

e Bl BB T2

239 848q36

Cross irxcome less deduetions .
Provigion Lfor. tederal incomeAzx

G

9, 770;65

23 851 +0
221", 8&4 67.

" 590,687.20 .

147 048 50

Renainder available Tor
dividends and . surpluw

5 4as 5:58..70

*Included mbove: .
Depreciation,ﬂater Dept.
Depreciation,welephone Dcptu
Amortization,

755 564.21 '

' 11.8 387 96

108, 874.38

502,01 oLe7E

1% ;387f9<5}
1207442

,._\.

6143 ssv %6

129_538?22w

Total depreciation and
amortization

47,486.85

& !274i§$§fi§f

4 v244f132;éb G .
lﬂﬂﬂ-ﬁﬂﬂiﬂﬂﬂ‘ﬂ-ﬂ-ﬂyﬁu—?’yqux

e

262,726.18"
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Applicant has outstdndlng $3,200, OOO (128 OOO sha es)
of common stock ané $3,225,000 of cumulative preferred °tock
consisting of 107,000 ,h¢res of $L.20 Dividend Series dnd 22, OOO

snares of $1.00 Dividend Series. ALl shares of Aoplicant’s stock

are of the_par{vaiﬁe of 25 each. Applicant’s bonded indebted-’

ness on December 31, l947;iamoﬁnted to %8,750,000, and.conu¢atg'_;

of the féllowing:

First mortgdgo bonc éom Series due 1971

3 b5 g50, OOO
First mortgage bond,, 321/4% Series due 1971

2=

3%

900,000
1,000,000
1,000,000

First nortgage bonds, 7/8% Series due 1971
First mor tgago bonds, 3% Ser-eu due 1971
Ascuming that Applicant Issues the $l,000,oooqof'debénfv'
tures covéred by this application, its capitalization rafiqs]Willf
be as foliows: ' -
Eonds
Debentures

Praflerr2d Stock
Common stock and surplus

D \n
(SN ANa AN, ) B

O OO\
R S E PP Y

In'Exhibit‘“A”, Applicant reports its 1948 construction.

Gross ‘Ret;ré;.  Net

ddit;gn¢ gg; da;t;oqs"

costs as follows:

Dobartm@gg
Water: :

Monterey Peninsula Division 1,030, 250 § 42 800 $ 937,450

San Gabriel Valley Division
San D;ego Bay Civisiosn

Total Water Devartmcnt

Telephone:
Routine estimates

Miscl. specifiic ou.s*ao plan
construection:

San’ Fernando-District.

Monrovia District.
Redlands District.

Palm Springs Districcu

.. Southern District '

Total Telepnone Deoa“tmcnt

Total Water 'znd Tglephone
Denartmento

99 49;

8 2;7

91 236"

207, 39051,‘

7, 500"
567,5~ 0"

$ 424,610 &016 720 s

90,000‘ 14,500
727,420 159,900
54,750 2 355
la4yo50]q Ry 350
L le33

.w,,_-ﬂ@

u_.zzé;.a g@gﬁg ,.,472500

| _;l§~¢Q‘2;JA;:,A
fz;.,_m.,.ﬁz az_v_w&a PR

167,210+

.51, 8955?' -

| __4;325 ,__lifQQQ?”. _“b
mmmw 1.216:295
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The testimoﬁy shows that o carry Out‘its l9£8'coﬁ-
struction drograz, Applicant nust raise about‘$2,120,000 throdgh.
thé issue of securities or Ilronm bank losns. It has borrowed on a
short-tern zﬁ%fﬁote $200,000. Because of ﬁarket conditi6ns and._
the decline of its earnings in 1947, Appliéant*s-offiéérs feéIvl‘
that itvcannot at this time,obtain a séti°”actory biice ¢or‘ |
elther its common or ﬁrcfe;rc& stock. Its managcment therefore,
has concluded to ralse part of its neeaed cash through th ‘.ssuc ‘
and sale of §1, 000,000 of debentures. It has made arrangemonta o
to sell *750 OOO of the debcnture, at par to Mas achugetts‘Mutuai
Life Insurance Company, and &250,000 vo Banke:s;Life"iﬁSuréncé

Company of Nebraska.

The debentures will be cated arch 1, 1948, and mwrc
March’l; 1968. They bear interest at the rate of J-B/Aﬁ per
annum, payable semi-annually. The debenture° w;ll be ;ssuea pu*-'
suant to the terms and. conaitious of the trusu indcnture £iled ;n7 _
“this application as Exhivit "5" We find the ¢naeuturo in °at-
‘sfacto“y form. Tae paymcnt'o the dcbedturcs will not be ,e-u |
' cu“ed by a lien on App*iﬂant's propert;es. Au a aink¢ng fund fo“ :
the purch¢se and redempt;on of thc dgbenturcs App11c4nt agrees |
that it will pay to the tru°tce on the first dny of March 1951
1952 and 1953, the sum of $50 OOO, and on the flrst day of
Mareh, 1954, the sum of weo OOO and that it will aluo pay to
the tru°tee the sum of Qéo 000 on the. fl*st day of Mdrch of each
and ¢very year therCaftc. to and 1uc’uding the first day of
March 1967. xn licu of making cash vaymorts, Appl¢cant m¢y
deliver to the truatce ancanceled dobentures. Upon g;v;ng tné
noticc nrovided in the trust *ndcnrure, Avplichnt may redecm thc

dcbenture° at any t;mr nrior to maturity, in whole or from timo




A.29177 p..,;mw_r |

toftiﬁe in part, ‘upon payment 6f.the’principal of the debenﬁﬁrés
to be‘rodéemed'and interest accrued thereom to the daté fixcd'féf
the redemption thercof and a premium of 3% of sach principal,.
which premium shall be reduced by 2/lOth of 1% .on March 1, 1953,
and by an additional 2/10th of l% on each Aarch 1 thereafter to
and including March L, 1967. Thercafter thcy maj be rgdccmed
without the nayﬁeﬁt'ofia brémium._ If aPY of the aebentures arc
redeened from the procecds of thc salo of dny cl'ss of stock of
Anp;icant, the premium shall be egual to one-half of the then
appl*cable premium for the *udemp.zor of uhe dcbenturcs otherwmse :
than throu h the 9inf;rg fun . The sinking fund nayments hcreto-{
fore men.ioned arc apv¢ied to the redemptlon of cebenturcs wzth— .
out the payment of a prcmium.,y;i;aebenturee' re rcdecmed tqrough= .'
the appiiéafion of funds in the sinki \b fuﬂd in excess of o
$50,000 in vrincipal amount in any one year prior 1o March l,
1954, or in excess of $50,000 in princinal amount in any one

year commencing ha*ch -, 9‘4, or thureaﬁtcr, Applicunt muut pay
a premium equal to one-half of the thcn aWplicablc nremium for |
debentures redoemed othcrwisc than through the’ sinking funa pro; ,
vided that if dobeﬁtures in excess of @loo OOO *n nrinc;n“l amount ”
shall be rcdocmed in any one year prior to March l, ;954, or |
3120 000 in princin amount In-any oné year. commencing March 1,
1954, or thcreafter, th*ough dpplication of :und in the;sin&ing
_fund, the premium upon the principal amount oﬁ debentufés'éo*"e-
deemed in excess of ¢ lOO 000 or in excess of $120, OOO as thc |
case maj be, shull e thu tann apbl‘Cuble prcmium for the redemp- |

- tion of debent ures otherwise than tnroagn the sinking fund

In the indpnturc Appl cant dgrccs *hat it will not, as

long as any of the d»benturcs are outstdndiug, decldre or pay any -
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dividends (excepting stock dividends) on any share or: ,h reu of
1ts common Stock or- auply any of the funds or assets o* the
company (excepting the procecds from,the sale of.qther shdrgu of
<*tc.w:k) té the purchasefor refirement of. aﬁy sharc or-éhafcé'ofV
common Stock in excess of the net incomc derlved by Applicant

r " from the operation of 1ts business aftcr Deccmber Jl 1947 pluu f
' the sum of $250, OOO It farther agrees that it will not inﬁur

any éurren‘ indebtedness other than ord;nary accounts payable
arising out of. thc oneration of its bus iness, in oxce.s of

i’ ' 8500'000 at any time outstan ing and expressed to mature within .

twelve monthu from the date of the indebtedness.

Avplicant asks permis sfon to use thc procceds from the

 sale of the $1, OOO 000 of aobonturcs for the fo’lowing purposc"-‘

i To pay expenses in conmection with the L
. 1ssue and sale»of“the debentures, about $ &,000

To:pay fee in comnection with the sale - . L
~of debcntures o ‘ 5,000

i To pay 1948 construction éxpenses or pay
N short-term banx loans incurred for that
: > purpose, about | | | - 987,000

1S IS

' | QORDER:
\ .

The Commission having considered the evidence submitted
at the hcaring had on tnia apvliC¢t;on before Examincr Fankhaasor
and it bYeing of the opinion that the moncy, property or,labor to g

be procured or paid for throuPh the 1ssuc of ‘said @l ooo OOO of

debcnuurcs bj Cal;fornia Water & Telephonc Company is reusonably

SRR .required by gaid company for. tho pu*poses hﬂrc;n stated, which
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purposes, othcr than the acerued intérest and paymcnt of cxpgnses
incident to the issue and sale of the debentures, are not, in

whole or in part, rcasonably chargeable to operat¢ng expenses or

to income, and that this apo’icanion ,hould ve g.antod as hcrcinf_'

provided, tacrefore,
IT IS HEREBY ORDERED as follows:

1. ICglifoﬁnia_Water & relgphone,Company pay issue snd
- sell, aftef the effective date-herebf;and‘on or‘befb:e May”zlé
1948, at not-less than par, $1,000,000 principal ‘amount of 20-
year 3-3/4%'sinking:fun£ debenturGS‘due'Marchll; 1968, and usg“

the proceeds for the purposeé Stated'in the foregoing opini6n;-

2. California Water & *clenhonc Como;ny may executc,
aftcr the offective dave ho*cof ané on or before May 31 1948,
a trust indcnturc in, or suo tantially in, thc ,ame form ao ‘the

trusz indcnture on file in this app1¢cutlon as Exhibit "5"5 '

3. Cal*fornia Water & Tclcphone Compdny shall fi¢e
with the Dublic Utzlinlcs Commission o* the Stdto of‘C¢lifornia
such report, or. reports, a° are requi*ed by the Commission’s
General Order No. 24=h, which order, ¢nsofar as ¢pplmcablc, 1°

nade. a part: of thi° order.

4. The duthority horein granted w;ll bccome effective
when California uétcr & LLlehO ¢ Compdny has pdic tnc fee pre- k

¢ribed by Section 57 of tnc Puolic Utilit;cs Act, which fee 1s
‘one thousand (61 000.00) dollars. , by '

N

5, Within th¢rty (30) days after the 1ssuc of said
81, OOO 000 of debenturcs Celifornia Water & Tclephonc Company
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shall file with the Pudlic Utilitics Commission ofﬂthé-State'of',:'

California two (2) copies of the truct indenture executed=undér'f'
the authority herein grented, and a copy of each contract cover-

ing the sale of said 5150005000 6f_deﬁent&res._i

Dated at San Francisco, Califdrn;a, this \:éb”’“_daY[x
of Mareh, 1948. | e

Jaate UTL wiren O NSO
STATE OF CALIGRN A




