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(J))fK1,H ®,~OO~[ · ,.' , 
SEFORE THE PO'BLIC OTILI1'I:SS 

/I • \.' • 

COMMI~SION OF THE STATE' 0:' . CA:I;'I.,FORN:IA: 
, .: I i 

In ,the Matter of the Appl1ca t10n of ) 
I~ew Lebec Hotel. Corporation, to, sell 
and'Burk E:lterprises, ,Ine. to pur- ) 
chase the' business and assets of the . 
Lebec ,Water Works 7 s,' publicutilit'Y,. ) 
s,cll.:1.ng' andde;livering,'water at Lebec, = 
Kerr.: ' .. CoUnty , California, .) 

j " ." , . ... , --"., -- _. - _. - ~ ~ ~ .... ~ -.- - - - - - ..... ) 

I~:::th~' ,Matter ~fthe APPlication, of : 
Burl! Ent'erp~ise's, 'Inc~,to, mortgage ) 
and hypothecate· the lan<.is and,faci-' : 
liti'es or, Lebec Water Works to: New' ) 
r.~'bec::Rotel'Co:r.pora:t1on . .. : 
-' ~.' ~,.',":"- ~~':-"'~' - "-;~ .... :, -- ~ '.- .. ~'~ ... - - ) ,.. ' .' , 

, , 

APpllc;.-Lt1'on 
.No. ·28993 

J' •• 

, ' 

, 

In this application, New Lebec Hot<:!,l Corporation asks' 

permission to sell its pUblic,uti11ty w~ter' sy'stem to Burk.'i ,', 
J 

, I . 

Ent'erprises, Inc. The latter ask:s:,perm1ss,ion to,',rnortgage,'the 
•• ~,' .:' " ' •• ~,I,iI " " ," :', 

propl~rt1es to secure ,the l.m~a1dbalance of the pur~hase 'pri:ce ot' 
,-, ' 

I. • , _ 

properties aC'1uired by 1 t from New Lebec Hotel' C6rporation,~!', ' 

.,' , . 
, The application shows that New Le1.?cc Hot~l'Corporation~. 

, I -, - I 

a cai1rorn1a~orporatio~" is e~gagedinthe business, of',~pJro.t1ng: 
, , , - ' I 

, .,[', 

a no:eel, coffee shop;, g.j,r;;,.g~, s.ervice station,' waterwork$,~,(1nci 
• , .' • .' , , ,'" • " , ~', I, ',.' • 

other businesses, at :';ebeC~"Kern,Co'.lnty, C,';i.lifornia~ 'I,tfur:the:r', 
, '. I 

. .,:: ,;' ~ ":: ',: ' ' 

shoVls, that it" has recently made, arrangements tc? 'sel'l ~11;'ot:"1,t:s ' 
'I + ,4:, 

" .' 

"for$,22;,OOO/ payal:.le as 'follows: _:, • I', • 

'I. 
, , 

-l 
" 

"'''-.' . ,. 



.~. 

(&) C:.ish i':l~ent, 

Co) ASSt.ln':?tror. ,of pay::ent ?f 
outstanding' note 

" 

(c) I~sue 'of ·note 

, ' 

, 

30,000.00 
. . ": 

, 

The tJO"OOO note', is pay~b1e in monthly installments of 

~450. It bears iltterest at" the r::..tc :0£, 5% per, ai,.."ll):n. 

The note of $73,165.19 is, to '00 d~t€;d Se:pte:u~er30, 

1947. e5S,~41.39 beo.rz interest from At.lgustl" 1.947, ~t, the r~tc 

,ot 5% 'ger a.."ltlUl:J. ,ayable quarterly, beginr..1ne·March 15, )948. The. 

~r1ncipa1 of the note' is payable ::.ninst~llLlents of' $3,,:000 ,?n·, or ' 

. before the 15,th. day of esch', 'chird month begi!'4"li."lg on:,the ,15th day 
J ,- ,. 

at September, ,1948, a.."'lC conti:'J.uing until pc.1C.. 

said installments, there shall: be6u~ on the prir:.cipal: 10! .'the,:'note 

$7,500 on or before, Janua::-y 1" 1948". $7,.500, on or bc!o,re' Fe,bruar:r 
• I .' 

1, 1948, and $12 1 000 on 0::' befo:'.;;: ,JU:le '15, 1940. 'The paym6nt ',o! ' 
, . ' . 

the note will be zecurcd by ~~ deed o! trt:.s t, & copy /o.t" 'whi~h. is , 

on file in this. applic$.t1on. 

Included in the properties w:".1ch the Ncv~LebecHot~l 

Corporation has agreed.: to ,sel,l 'CO Bl.lrk Entorprises, In~. is t;L 

small public ,util~ty w&.ter syz,tem. The oper.:..tion of, t!'le ,VIt:L.ter 

I , 

I 

sys,te:nMs, 'been inc1c.ental, a..'r'ld zu"oordi:i~te to the operaiion' 0:: the 

hotel and other proper't1es owned by I~e~'; ,Lebec Botel Cor'por~tion., 
, ' 

For 1947,,,Applicants report; the ::-ever.uez !'::-o:-.thesale of,wc.ter 

. i.'l. the amount of, $1,288 ... 58. In add1t:::or .. tosupply1ng:,water: to' 
. . 

the hotel, cafe), store end gar'age of Lebec,. the water, system 

supplies water to about!1tty con.stl!t1~rSr 

well" pump, ta."'lks and. Cis tri bu tion. m?-1r.s. 

-2 

, . 
Tbe syst,em consis·ts ot ,a , . 

Tho' v~.ll.le of" ,the 
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system is rc~ort0d at $10,500. Tee lien' ofthc de,ed of t,rust -

";h1~h Burk Enterprises, . Inc. ssks permission' to·cxecutc:.:lttaches 

t.o th~ water' propc:rties ~ 

'Xhe C0:m1!.ss1on ,roaving considered APplicants f reC1uezts 

a.."lc. it being of the opirJ.ion that this is not a matter on' '/Which 'a . , 

hearing is nccess:::.ry, the. t the money, . Pk"O perty or labor to be 

procured. or paid for by the iszue of the note here1nau-thor1z~d 

is reasonably 'rec.!,.'!1red b~p B'.lrk Enterprises, !nc ~ ':';,for the purposcs 
• 1\" 

. . '. . i r~, ., I .., 

herein stated .• wh::'ch purposes are not, in whole or in part, ' 

reason~bly chargc~ble to operatin(; expenses or to ~co!l'le,. rule.' 
thz.t this application should '0<: gl"anted, as ~~reinprovided,·. 

thoretore, 

IT :S H.l:.EU:,BY CR.D1REt as £0110"0'.'$: 

, 1.' New Lebec Hotel Corpor.::;.t·ion ::lay, after the ei.'fec": 
; 

tive date hereof and on or before Iwlay 31, 1948" sell to' El.lrk·· 

Enterprises,' Inc. all of its public': utility pro,pcrt1es, eCi,uip-" 

!:lent and facili ticz op~ratcd' I.1ndcr t,hc. :lame of ,Le,bec WaterWorl~~ ... 
. ,' 

, / 

2. Bu!'k,Enterprisos, Inc .. ·may, afte~, the~ffective d~te 

hereof and on or before May Zl .. 1948~, . aSSI.l!n0 th.e :;>ay:nent' of said 
" : # 

S30,000 note a.."ld· lssile to New Lebec Eo'tel Corpo:a tion, .1npart 

payment for'the 1'roperties which it :h.as agreed :to' sell.to· Burk 

Enterprises, Inc .. , its note'f,~r the sum o.f$73,165.l9and' exe'dllte. 
. . '. 

a deed of 'trust, to' secilre 'the pa.j"lncntof s:.1ch· no'tc" sa'io., 'note , and 
• I", 

said deed or trust to b'~ 'in, or sobstan,tia~lY in,', t!ie same ... form 
. · ••• r 

-3 



. -

• e 
A.28993 :;.;4 l;<ThlW 

as the note .:ald deed of trl.lst on file in this ap,plicat1on. 

3.. W1 t hin th1rty (30) days after' the da te hereof, 

Burk Enterpr1s€:s, Inc .. shall file w1th the Commission a'notice 

showing that 'it adopts-the rates, rules ~d regtlla~ionS-w!'l.1Ch· 

New'Lebec Hotel Corporation now has on· file VIi th ·the Commission; _ 

4. lhe. authority herein gra.."lted will become -effective 

when Burk Enterprises., I:lc. has paid -the fee : prescribed 'by

Section· 5,7 of the -Public OtilitiesAct, .whiCh fee 'is seven.ty

four ($74.00') dollo.rs .. 

5.. The action taken herein shall !lot b~ construed to 

be a finding of the value· of the ~ropertics herein ~l.lthorized to, 

be transferred.' 

Da ted at Sa.""l Francis:co, C:;.lifornia., this _ - So '. d:;..y 

of March 1948-... - , , , 

\~,--, I" . 
" " 


