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Decision No. M_ : | ﬁl

PUZLIC OTILITLLS CO&MIoSION OF THE STATE OF CALI”ORNIA',-‘

Iﬁ the Matter of the Application of
CARL J. PALNER and RAY F. DENNY, co-
partaers, coing tucsiness under the Lirm
name of PALMER & DENNY, to cell, and
PAUL L. PETERSON, an: iuczvidual doing

usiness under tne name of AODOC
TRnN°PO T, to purcadge an 4utomocive
freight l;ne.

Applicauioa
No. 29169

NGl N er N e s

Carl J. Palmer and Soy . Deany, co-partners coing
business undér tae firm name and sty*é of Palmer & Dennf,'have‘,‘
applied to the Public Utilities Comzission for author‘ty to

transfer an automotive ’rcignt hine to Puaul L. Petcrcon.'

The application Shows that Palmer & Dcnny are the
owvners of certain oper tive r&éhts for ;ntr-vtate commerce which
they acquired puruuant to authority. g“antcd by Dcc*sion Vo 3 424,”,
dated Septemoer 24, 1946 dnd cc*tuxﬂ into*statc r;bnts g*antcd '
by the Inte*stute-Commcrco Commission. The ovﬁrativc ri nts ac-
quired by virtue of said decision originally wc“e gr“nteh by |
Deei ,ion No. 34617 datOd Septemzc* 23, 1941 to. Orcgon NeV¢da
Calmfo*n‘a Fast oight, I“c. and pe*mit the ebtao 1bhment and
operation o& a H;ghwdy common carrier scrvicc betmcoa Reqains,
~ Shasta- Couﬁtj, and the C *1forni¢-0rcvon state line at Nev Pine
Creek, Yodoe County, and 3l 1ﬁtarmcd;auc po;rts, v;a Alturas,  
;ncluding the riﬂht to serve 1uuoral;y two mileu onve;tncr qide -

0% the hibhway travers ec bctmccn tne term;n;. The pr egent
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application indicates ﬁhat the 1ntcrs£ate »ignts permit cértain

oper ¢t*ons betvecn fedding wnd °;ttville, Calikornia, and L¢ke-
view, Oregon. Pulner & Deany for 1S47 report their Lntradtutc
at £2,609 and thelr ;nterutatc TEVENUECS at $49 573, 2

52,182, with operuting expenscs,-exclusuve of‘agx_allow-

federal income taxes, of $40,300, leuving net income of

$1.1,882.

policants Palme* & Denny now report‘thatltheyhave.been‘
unatble to Providc the f*nances necessary for the effiéient and
cconomical operat*on of the line wnd that they des;re to dispoqe
o* 1%, According;y, they huve entered into an 4brcem0nt dated
Mereh 10, 1948 a eopy of whicna is *;lea 1n this procecc;ng as
uxhlbit g, wherub} they nave hzroed TO t*ansfer thci¢ untcr--
sthtc and lntrautate ovcrat;v rlzhts, goodw;ll and certain
autorot*vc and office equipncﬁt to P4ul L Pcter,on ’orfthe basiéf
_nurchase “rlce of 23, OOC.‘ of this agreed purchasc orice, thc
sum of $_,OOO was payable upcn tae execution ‘of the agrcemcnt and
tac bhalance will be payable within ten days. follOW¢ﬁF the. rece;pt N
of aporova_ from the Interstate Cormerce Commis 5¢on gnd tnc
Public Util,.tiec Comniss ion for thc transfcr oz tne rlghts and
equipment, aid balance to be pl cea in escrow for thc payment of

certein cla;"s aga;rst Palmer- & Donny.

The automotivc equipment to he transferred includmé
two White t:actors,rone.aeo truck, one Srachanf semi-t;ailerjand
one homemade‘trailer. Paul L. Peterson proposes, upon acqui:ihq
the property, to provide approximételytfouf adéitional units of

property for the operation.
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Information file¢ with tae application indicates thut 3
the purchaser should be 4ble to financo and equip tne l;nc and to

maintain the operstions. The tranufer aceor ¢ingly n;ll be

authorized.

Paul L. Petérson is hercb 'pldced upon notice th¢t
opcrative rights, as such, do not cqn° ltute a cla"f of vrope*ty
which may be eapitalized or used us an element of value_inurate
'fixing for any wmount of money in excess Qf‘that driginaliyrpaid
to the State as the consideration fdr’the‘grant.of su&h :ighis,'
Asice from thgir purely,permissive'aspect};they extend to the‘
holder a full or partial mbndnoly of a class of s incs« over 2
pafticular route. This monopo*y faature may bé chunged or
‘destroyed at any tine oy the State, wh c: 18 not iﬁ an& respect :

Limited %o the nunber of * gnts waich may be given.

The Publ;c Utilit_eg Commission hav;rg considered the
above - entitled matter _nd being of the opinion that a puul;c QC¢r—'
ing is not necessary und thut the uppl;cution shou*d bc granted

as herein provided, th@:efore,

IT IS QEREBY QRD£REDras,follows:

1. Carl J. Palmer and Ray F. Denny, 4fte. the ofxec-
tive date he*eof and on or beiore July 2L, 1948, zay tran fer w
Paul L. Petcr°on the operative rights: ocqai*ed by tnem purauunt
to Decision No. 29424, dated optember Ry 19A6 and the qutomo-lv.

wive and oifzcc equinment referred to in thc prcceainb opinion,fl
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such transfer to be in accordance with the terms of the agrecment.

dated March 10, 1948, filed In tals proceeding as-Exhibit e,

2. Applicants shall c¢omply with the orovisions of
General Order No. 80 and Part IV of General Order No. 93-A y -
filing, Iin triplicate, and concurrently mgkins effective,‘appro—'
oriate tariffs and time tables within sixty (60) days frbh,thé'l‘
effective date hercof and on not les; than one.(l)‘dayﬂs notice’

to the Commission and to the_pubiic.

3. The action taken herein shall not be const:ued‘to.‘
be a finding of the value of the propertiés hereinlautnorized to

be transferred.

" 4. The authority herein‘granted‘will'bedome1effectivé

471&

twenty -(20) days from the déte hereof.

Pated at San Francisco, Ca&*”ornxa, this

of April, l9£8;7

Commiasioner'v¢~i 1?““'

4 //,"-;._.,—r e "




