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4·'" A ">2 Decision No.. :.t "':\:.~ 

BEFORE TEE POBtIC aTI~IXIES' C0M11ISSION Of' THE S'l'ATE. OF C'ALIFORNIA 

In the Matter of.the Application.o! ) . ' ' ' 

ROY E'. SAL YERS, HELEN B. SALYERS, 
R.AYTJ.ON DC" WILLI.A:-AS ; CER~;L.oINE H.. . 
WILLIAMS, CRESTERF .. JOHNSON., and' 
Y..YRT~E V" . . JOHNSON '. . 

· · ) . 
· · ) 
· " . 
) 

to Sell Public Otility.Property. ': . .. , ,. ) 
~~---~-~~-~-~----~-~ 

QPINION &T\JD QROER 

Applic:;,.tion, 
. ,No. 29211 . 

This is an c.pplication .. .f'or .an ordero.f' . the Pllb.11~ 
", ,., 

CTt1l1ties CommiSSion authorizing ROj ,E. Salyers, Helen :8 .. Salyers, . 
, . '., .. 

hiS: Wife, R~ymond C •. Williams and. Geraldine S .. ,Wi.l~~~s, .hi~ .wife, , 
. , 

h~reinafter ref€'rred to 'as Vendors, to sell .and ·transfer .a.stlall, 
" • '.' .• , • "I •• , • 

• 'I 

public utility wa~ter system. located 'at .Klamatb.Gle'.n~ D¢lNor-te, 
,. , "'. .', "".' .' , . 

County, to Chester F. Johnson and Myrtle V •. Johnson, his. wife, 
" .' , ' .. .. ". , 

here1naf.ter referred to as Purchasers., 

It appears that the water system is. an in:~cgral parto!" 

a. certai."l resort ,pr~perty a..'1.d bUSiness at Klal'!l&th Cl,en,locat+:;'d 

on the- .Kl:;,.math River .about "three t111es ui.,stream from the To'Wn. ot.. 
" '~ . . 

Klamath. Accordi~g to reports fi~~d with the- Commission, the 

W(j, tel' system, inclucies a ' well, a redwood tank of" a capacity" of', ' 

8,000', gallons a."ld, 3',695 ,feet .of pipe serving, approximately' .t:'orty 
" . . . . , ~.' " . 

. " <, • 

cor~sumers.. The operating' revenues were ,reported at $60S·in 1947, .. 
. ' .,'. . ' . '.," '" I' 

the operating expenses ,at .$484,· and. the ,net ,protitat',$lZ4·.. The' '. 
• , " l' , " • ' ',' • 

• J. " " 

present.deprec1ated_~ook value of.the water propeX'ties.~is l'(:ported.' 
• . , '" .'.'" -- -,'.' ~I . -,' • 

at .$2, l.0,7. ',' 
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':rho application shows trJ.<;1.t the Vendox'z d'c!;ire to di:::-
. 

,?osc of their resort properti~s, including th~ ws:tcr system, a~d 

z.ccordi.."'lgly have entered into 'an agreemer .. t, dated March,ll, 1948, 

to sell and tri:i.nsi"er the same, to Purchasers who have agreed., in' 

consid.eration for suc,h tr~-;"''''lsrer, to convey to Veno.ors,certain 

coml'lH':rc1al pr·opcl .. ty located at 6645-47-53-55 Foothill Eoullevard, • I ,. 

o al-clond , and to !.sst:.c to them 3. promizsorynote for $JO ,000 

bearing interest at the rate of 5% p~r annum, a."'ld payable'in 

installme~ts of $2,000 1nclu~ive of interest, on November 1, 

1948~ $4;000 i~clusive of interest on '~ovember 1, 1949:, 'a."'l.d, $4,000 

inclusive of interest on the' tirst day of November ,of: each a..¥J:d 

every year' ther~arte'r until paid, wi'th the right gra..Yl.ted the Pur­

chasers, at th~irelection on such payment da'tes., to ?aY--e:A~1 

amount that may be unpaic:. The ,ay:nent of the, note is',to b·ese­

cured by e deed of 'trust and by uchattel mor:tgug,C:"a co:~.y 'o:l~ , 

wl'lich is f'iled in this apl'liCa. tion as E::r..h1bi t"B" .'l:he . proper­

tiesvibich Vendors have: agreed ,to sell are clescri'bcd1n Exhibit 

TTAft. 

The Purchaserspropos,e 'to resicie a"1; the resort and 

~ev~teihe1r 'time to1ts operation. 

who now operates the water system. 

They will emplo~r 'the person 

The Co':mm1ssion has considered ;'tl"'..1s.rilatter and is or : the 

opinion 'that a public hearing is not ~eces,::>$,ry" that ~·the ,applica.-' 

tion should be grant'ed, as herein prov1ded,a~d that'the money, . 

pro"Perty or labor' to" be procured or, paid for' through. the ',1ssae'of 

said :lote is, reasonably 'required 'for the purpose irid1'c(tted 

herein, therefore, 
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IT IS HEREBY, Of.DER~,D as follol//s:, 

1. Roy E. Sa.lyers, lielcn B., ~alyerz, his, W'lfe" Raymond. 

C. Williams and Ceraldine, H. Williruus, his 'wife, after,the et!ec-' 

tive date hereo.t', a."ld on, or bef"ore June 30, 194$" nw.y sell a."ld' 
I • ., ' • 

tra."1.si'er their public utility 'water system referred to 'in: Ex..""l1b1t . . . . ' " 
" 

tTAfT, to Chester ,F:. J'oh."1.S0~ and ,Myrtle V. Johnson,.,his'?if'e •. ' 

2. Chester, F ~ Johnson and Myrtle', V.' Joh:lson, 'after the' 
, ' , 

effective date hereof' a.."ld on 0::" before June 30,' 1948,' may execute,'," 

a deed of" trust. a.."1.d a chat,tel mortgage in",or substan~iallY in, •. 

the same form as ,those filed. int.."l1s proceed'ing' as EXhibit "B";' 

and may issllc' a note in ,the, pr,inci?al aIDo'unt, "of ,$30.,000, paya:ble 

as indicated herein, for the ,urpose o£,paying in:part~ror, tho' 

pro!,cr,tiesre!"err,ed to in this application. , " 

3.. Chester F. Joh.."lson and Myrtle V. Johnson,. 1mmed-' 

iately upon $,c'luiring said water system" shall a,dopt as, their' ': 
, ' 

o',vn the ra,te,s,' rules and regul'-1tions now or. file. wi th .the Com-

mission covering w~ter ser,v.ice given by said sj"!:item".and, .there-' 

after Sh~ll. !'i1~, with the COmmiSsion, 0:0. orbcror~' Jl.lly .31, 1948" 

a copy of' ~he, final: 1nstrumer .. t or conveYWlce by.-which t~ey, re­

ceived ti ~le to: the syste~, :l" statement indicating :the exact date' 

u~on which they comenced ope;-at1ng it and a report of the 'issue, 

of the:note herein author1zea. ' 

4. The action talcen h6rein shall not· .be construed,to 

be a finding of value of, the properties, herein allthorized' to be" 

transfe,rred. 
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5. The authority herein grantee. will becomeefrective 

w~en Chester F" Johnson and Myrtle V. Johnson' have paid the fee 

prescribed. by S~ction 57 '0£ the ,Public Otili,ties .Ac'C,wh1ch fee 

is thirty (S30.00) dollars. 

Dated at' San Francisco, California, this bd d~Y 
of April, 1948. 

-' ..... ' 


