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Decision No.:4144R 

BEFORE TEE Prr-.LIC, UTILITIES COlruISSION O~ TEE STATE OF CAL,IFOP.NIA· 
,,..,,..-

" 

Application. of ,Lyon ' Van Lines, Inc~) 
to- increase Local Moving Rates .. ,. ) 

Application No. 2906,1' 

A:'PPc?rancgs 

Gordon and K.~app, by W~m~n'C. ~n~pp, for applicant. 

Jackson W. Kendnl.ll. for BekinsVan Lines, Inc. and 
Bel-cins Van and ,~torage ,Company" intervenors in 
support of the application.. . 

o PIN ION 

used household goods and related articles as a highway common - ,. , 

carrier. By thisapplicat10n it seeks autho,rit,Y'to increase¢ertain 

of its rates on one dayfsnotice. 

The matte'r w~s .su"bmitted atpu'blic hearing he~d "be1'o,re' 

Comm1ss1·oner Potter and Examiner Bryant at Los Angeles' on March ',26,; 

1~48. 

The rates· here.i.n involved,' are thos,e main,ta1ned b~ app11-, 
1 

cant !or"local moving" 'as'defined in its tariff. They are' stated 
, , 

ir. the form of cha~ges per hour, 1'or equipment with drive'r and not to ' 

exceed one helper. The present rates are $6 .. 50 in the' S:lnFrane:ise~, ' 
), ,,', 

Bay area, and $,.75 elsewhere.. Applicant proposes· to increase thes(f 

rates to, $7-50' and, $6.50" respectively- It ,alleges, t~t the' e~dst~ng. 
1 " ' ' , 

"Local moving," as ,defined in Item, No. 40 '0£' LYon VanL:L"'lez, . Inc. 
Local Fre1g.."ltTar1f£ Cal.F.U .C:_ No.6, mean::: the, trans.po'rtat,10ri of::, ' 
a ,sh1pmenthav1ng point of 'originand point 'of dest1nat,ion(a) w1thjn 
the, same' 1neorpo~ate,d city;, or ("b) with.in th.e same metropol~tan'area,: 

,or group, or (c), the ,transportation of a'sh1pmentfor a, d1'stance:,'no,t: 
in excess of 30construetive miles. " ' 
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rp.tes "arc not compensatory, and tha~ the proposed rates will, do,' no 

more than meet the maj'or port,ion of the cost of perfo'rm1ng' the, 
" 

service. 
i'"' 

An officer of Lyon Van Lines, Inc. oxplained that the 

", .,company's principal business i's/;.the long-distance moving, of used' 
" " '''I) 

household goods. It operates large vehicle's' dosigned primarily t'or 
• '," t '.' • ,;1,1 , 

over-tho-road travel. Local moving~ mostly w1th1n the me~ropol1';';, 
1/. . 

tan areas, is performed upon request when !"easj.ble. The,:~sought' 

rates for local, moving, he' stated,"'~re the same asthosecur'rcntly, 
" J, 

maintained by Bekins Van, Lines" Inc., a major competito,~. More-' 

over, he said, th~ retepropose'd '!"or the San Fran~iseOBay area is 

'i the same' as that generally assessed by all other 'ror;"hi're 'ca~r1e'rs . . , . . 

",I 

. :; .. :, ~..'" .' . '.''''. ",' " 

in the area...: Within, metropolitan 'Los Angoles .. accord1ngto, the 
, , 

witness, most carr:icrs arc Chargi~g $6.0~ .. an .hour, c,ompared,w1th.' 

the sought rate of"$6 .50.; , However, he, ant,icipatedthat, a 'wage"in- ' 
, ' 

cre,ase recently granted in the Los Angeles area, would' soon necess1-
," , ' 2', 

tate an increase in the rates ot other carriers -, , 

Applicant,' s ,assisto.ntsecretary and 'assistant' treasurer 

1nt,:,oduced, in exhibit form, a statement 'of the, 'eompany,'s1ncome' 

and expenses tor thie' year 1947 .. and a. 'stUdy' showing 'the calculated', 

hourly '~osts of 10c0.1 mov;ing or household goods, in 'S'an 'Francisco 
'/;', 6 , ',.' • 

and Los Angeles. ' According to· ,the first 'ex.."liblt> ,the 1947 rovenue:s 

were $808.1493> and expenses were, $8'31~18l" res'uJ.ting·in 'a 'net 

ope,rat1ngloss of $22,688'. According to, the second, thed1r'ect 

cost o!operating a tractor and' van,' 'withdri~er 'andhe'lpe.r',1.s', 

$5.74 an hour in San Francisco' ~d$5.09 an hour'1n'LoS;"A~ge'l~'S" 
•• I r ,- • "'" , 

As expanded in the exhibit to covel" general andadminis·trat1veex-
. ,.' , , 

penses and to ,provide an operating ratio of 93 per ,c,ent~c6nte%,ldOd , 

2 .. " 
,Minimum rates es·tablishcd 'by, th1'S' Commission are $6·. 50'1n:.':the' San ' , 

Francisco, Bay area' and $5,.75 in, the Los Angeles ,area'; ,as':pro"1,1ded ., 
in Dec'is1on No. ~1145> o1'January, 19, 1948" in Cascs'N',os~, 4246, .. , 443~ .. 
and,4730", ' ," , , " " 
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"£or by applicant, the figures for full cost and profit are eS.56a.n 
, ' 3 

hour in San Francisco and $7.59 an hour in Los Angeles.. The<'Wit-' 
. , . 

. ~. . . 

ness testified that w~ges and general and administrative expenses 
, ' 

had 'been tmderztated in the exhibit, and that costs were actually 

greater than those therein calculated. 

No other 'tofitnezses- testified. 
'I 

Bekins Van,Lines, Inc., 

appear~d as ,intervenor in suppor,t 'or the. application, but, did :not ... ') 
otter evfdence. No one' opposed. the' ~ant:tng oftbis app11cat,ion. 

So-called local mOving is a relatively small par-tot! , .. 

applicant' s-operations, ·prodilc5.ng gross revenue 'of only a' 11t,:tle 

ove:- $200 a month in 191.r7. The revenue a..l'ld cost evidence of";'record 

is not greatly detailed' 0.$ it' relates to this particular semce., 

Nevertheless, from the available eVid.ence it is r0asona.'bly-cle~r' . 
that applicant t s ~recent rates .for loc,al moving are, be-low the' cost 

. . -

of performing the service. For use of tractor, van, and crew, 

according to applicant,r s analySiS, tho rates herein ,proposed,' are .. . , 

belo~ the bare costs~ oe,fore any provision for prot'it. For. smo.ller. 

equ1;Pr:lent th~.propo3cd rates are o.bove 'bare coct:::a.s.shown"1?-th~ 
, . 

exhibit, but are i."lsuf':f"1c1cnt to return 0. profit based upon 'oper&.t1ng" 

ratiO of 93 per cent, as con~emplatcc3.' in applicant 1 s figuros. 

Upon considera.tion of the, evidence of record the CommissiO~ 

is'of the opinion and finds as a tact that the increase :tnrates' 

sought by applicant in this pro·c~eo.ing is' just1.fied,andthat the' 

:publica.tion or- ~ch ra.tes on five daysf notice to the Comm1ss1on~d 

to the public ic justified. The a.pplico.tion Will ,be. gr,anted'._-

3 
COI'respond.1ng fig:Uros, substituting atrUcl: for the't;~ctor:and 

van, are $7.70 an hour'1n San ~rancis,coand,06.:73 :l.."; hour.ill'Los_ 
Angeles. Beforo' proVision , fol:" profit or- e~an$ion'rorgrossrevenue ,. 
expense, the tractor-and.-vanf1gures. t;!re ~7 .8Gror: S:m Frcnc'1s-co, . and . , 
$6~97 tor Los P..ngeles, ,,,.,hile the truck' figures 'are- $7.0"" ,for S'an,' . 
Francisco and $6.18, 'for' .L05 Angeles.. , ,': ." 
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A. publ,1c hear1ng having been had in the a'bovo entitled 

application" and: ba;'sed upon . the evidence rece-ived' at . the hearing," . 
. , , , . , . ' ," ,'\',' " ",' '"':, , ," ~ , ",,: ' . , , . 

and upon :the conclusions. andi'1nd1ngs set· forth in the 'preceding. :' .' 
" opinion" . 

IT IS EEP.E:aYOEDE~ that Lyon Van .~'1ne:s" Inc. .be and 
" ' " , .. ' .': r) ... " 

. it is hereby authorized to amend' Item' No. 395'-Cof 1:ts Local Freight:" 

. Tar1.ff Cal·'.P.U;C.· No. 6~.on not:le'ss than !ive(5) cta~s~'~o~:1~e::io: ' 
, .. ' • ..' ",', ' I ' .. ; ',"' ':."',' 'I. • ... : ' '~':', ,", ',- , 

the Comm1ssionand'to the public" 'by·increasing the rate .01' ~650;¢ents 

there1llprov1ded 'to7'50: cents~ and by ~erea~1hg ~he;~t~:·~f.5'75·' 
cents thereinprov1ded 'to '656: cents .';' .: .. ::' .': ", .;...... . '.". 

:-
IT':'IS HEBEEY FURTHER ORDEPED 'that the a~thor1~y h~re1xl 

!/.'rf • , '." ,I" , .. ' • 

granted shall ~xpire except to the extent that rates and· charges 
•• - • .:"""" ,,', I 

published .pursuantto 'this au.tbority,a·re' riled and: made effeet1ye , 
'- . . " ." ~ ~ , " ",',' , "' ' .. ' " ", '. ',:" '~)~': ... '~', : ~ ,',.,' "", 

~, w1th1n', 'ninety' (90).d·ays· fr,om the c'i'fectivedate or ·this '.or~e·r.·· 

. : ': Thj;s order:'shall'~' be~ome' "e~~ect1v~ ~:twenty '('20).0::'da;S)~:~~m. 
, • .. • ' • " "... f,l '. + ' ... ' ',:.,' ,\:' -:' ", ... " 

the date hereof ..• · ... .. :i/v. .,' 
'.: Dated. at: San Franc1seo, Call1':orn1a,, th1s.G~aY:ot . , , " " 

April" 1948'. 
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