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Decision No.41448

BEFORE THE Pﬁsmomxmtrms CONMISSION OF TEE STATE OF CALIFORNIA-

Application of - Lyon Van Lineo Inc y A : ' ;'.‘é q-
: to‘increase Local Moving Rateé. L) “4pplication N° 39061

Apwearances \
Gordon and Knapp, by Wyman C. ¥napp, for applicant
Jackson W. Kengal,é for Bekins Van Lines, Inc. and .

Bekins Van and .Storage Company, iatervenors in .
support of the application. B ,

CPINION

Lyon‘Van‘Linee‘ Inc. 1s engaged in the transportation of‘_" :
used housechold goods and rolated articles as a highway common '
¢arrier. 3By thia application it eeek.. authority 0 increase certain
of its rates on one day's notice. | '

The matter was submitted at public hearing hold before
Commissioner Potter and Examiner B*yont at Los Angelos on March 26
1948. .
o The rates nerein involved are those maintained by appli- |
cant for "local moving" as’ dcfined in its tariff.l Qhey are ftated |
ir the form of charges per nour for cquipment with driver and not to -
exceed one helper, Tne presont rates arc‘sé.so in the San Franciacopo
Bay area; and-$5.75'eléewhore} Applicantdproposco.to increaae theset. |
‘rates to,$7,501and,Sé#SO,\reepectively. It,allegeo that the existdngf%‘ﬂ -
p

"Local moving," as dcfined in Itom No. 40 of Lyon Van Lineo, Inc.
Local Freight Tariff Cal.F.U.C. No. 6, means the transportation of:

a shipment having point of origin and point of destination (a) within
the same incorporated city, or (b) within the same metropolitan area.
~or group, or (¢) the Lransportation of a ehipment for 2 distance not
in excess of 30 conotructive miles. , S .
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rates are not compensatory, ané. that the proposed rates will-doﬂno:,
more than meet the major portion of the cost of performing the
service. ’ | ‘ | f‘ f
” An officer of Lyon Van Lines, Ine. expiained‘tnat.thev""
rcompany’s‘principai bnsine ss 1s, tne long-distance moving of used '
fnousehold.goods; Tt operates large vehicles- deﬂigncd primarily for
over-thearoad'travel. Local moving, mostly within the metropoli-v
. tan areas, 1s porformed upon requcst when ’casible The\sought
rates for local moving, he statod are tho same as tnose cur-cntly”
| maintained by Bekins Van, Lincs, Inc., a major compctitor. More-‘“d
over, he said the rato proposcd ’or tne San 1'*‘rancisco Bay area isarf
the same as tnat generally assesscd by all other ior-hirc carriers;"‘
in the aroa. Witnin metropolitan Loe Anvcles according to. the o
witness, most carriers are charging $6 00 an hour, compared with
the sought rate of $6 SO. Eowever, he anticipated that a wage in-i"
crease recently granted in the Los Angele° area. wou_d soon nocessi—
tate an increase in the rates of other carriers.? | ”
Applicant’s assistant secrctary and assistant treasuror'
'”introduced in exhibit form, a statement of thc company s income
and expense~ for thé year 1947 and a °tudy showing the calculatcd
hourly costs of local moving of household goods in San “rancisco
wuand Los. Angele ' According to tho first cxhibit, the 1947 revenucs
were 3808 ,493, and expenses were. a831 181 resulting in a net
oporating lose of o22 688 According to. the - socond the direct
cost of operating a tractor and van with driver and helpcr, iu;-
$9. 74 an hour in San Francisco and 39. 09 an hour in Los Angeles-xi"
As cxpanded in the exhibit to cover general and administrative ex- -
penses and‘to provide an‘operating ratio of 93_pervcenthcontended,v’

Minimum rates es tablisncd by tnis Commission are ¢6 50 in the San
Francisco Bay arca and $5. 75 in . the Los Angeles. area, as: provided
in Decigion No.. 41145 of - aanuary 19, 1948 in Casos Nos. 4246 4434
and 473 o ‘ . ’ : _
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for by applicant tﬁé figures for full cost and profit are 38 56-aﬁ
hour in San Franci ¢co and. $7. 59 an nour in Loa Angeleu. ' ;hﬁ wit—f ﬁ
. ness tcstlfied that wggcv ané, genoral and admlniQtrativc expenocu“
had been undcr tated in the cxhibit, and that cos F? werevactuallyf.‘
greater than those therein calculated. | | “ o

Nb other witnesses. teotified. BekinS‘VanﬁLinéE,'Iﬁc.-
appearad as”intervenor in support of the appllcation, but d1d ‘not
offer evidence. No one oppoeod thc granting of this applicationl |

So=called local moving is a relativoly.omall part of 1‘
applzcant'*-opcratlone, producmng gross rovcnuc of only a little
over $200 a month in 1947. The revenue and cost evidence of‘record~a
is not greatiy detailed as rcla*eg to this particular scrvico. "
Vevertheless, fron the available cvidcnce 1t is reaoonably clear "_
that applicant‘~ nresent rato* for. locul mOV¢ng are. bolow the cout |
of perfo*ming the service. For use of tractor, van, and crew; |

~according to applicanz’" analyuio, the ro.teu herein. prOpooed are
below the bare cQOUS, before any proviglon fo“ profit.y For smaller
equipment the pr0pogcd rates are above bare costs as shown' in thc :f_
exnibit, but are inuufficicnt to rcturn a profit bascd upon opordzing
ratio of 93 per cent as contcmplatcd in applicant’* figureg.- -

Upon considcrauion of the. evidence of record the Commlasion
is of the opinion and find, as a fact that tho increasc in ratee"
sought by applicant in this procoeding iu jus*ified and that the
publ;cation of cuch rates on five day r notice to une Commigsion and
to theApublic ic juotified. The application.will be granted..' |
3 ‘ A

Corresponding figurcw ~ub“tituting a trucr for thc tractor and
van, are $7.70 an houxr 12 San Francisco and $6.73 an hour in Los. .
Angeles. Before provision for profit or expansion for gross revenue
expense the tractor-and-van figures are $7.86 for San Frhncisco ‘and’

$6.97 for Los Angeles, while the truck figureﬂ are $7 07 for San
Francisco and %6, 18 for Los'Angeleu. o
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A public hearing having been had in the above entitled
: application and - based upon the evidence received at the hearing
and upon the conclusions and findings set forth in the preced_ng
opinion,. 4 R ' | | R
IT Is HEREBY ORDERED that Lyon Van Lines Inc. be and
4t 1is hereby authorized to amend Item No. 395—C of its Local Preight *f[
Tariff Cal. P.U.C. No. 6 on not less than five (5) days' notice to :
the. Commission and-to the public, by increasing the rate of 650 cents“
therein provided to 750 cents, and by increasing the rate of 575
cents: therein provided to 650 cents.? ' '“; L
1T IS HEREBY‘FUREHER ORDERED that the authority herein
granted shall expire except to the extent that rates and charges |
: published pursuant to this authority are filed and made effective L_'?
| within ninety (90) days’ from the cffective datc of this order.' -
This order shall become effective twenty (20) days from
the date hereor.. [ .v',; . ';ﬁﬁpjl'”'b"
Datcd at San Francisco, California, this é’ day or
April 1948. o | ‘ SRR




