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BEE'ORE 'IEE POEtIC GT!1ITIlLS COMMI$~ION Of' THE STJdE Of'~CA1IFO'fLN' it ", 
In the Matter 0'£, the A'Ppli~ation ) 
of LYON ,V.cuf &,STORAG.i:> CO.,'~for an : 
O::-c.er autho,riz1ng Applica."I'J..t to\" ) 
Iss:.Je~otes totaling, $396,390.13.. : 

. , .,' ) ... - .~'.- - .... -, ..... ' ..... - ,.... - .. ~ ... - -. - ... 

Q E;': I ! I Q N. 

Ap:plication, 
No. 29216," 

In this application;. Lyon V;m &: Storage Co .. , a;'corpora~," 

tion, nae applied' :t"~r authority to c:.c'ecute a deed 'oi', tr~st' and to 

i~sue' notes in the aggreza.te a.r.oun't of $296,390.13 .. {1).' for .the' 
.",', .... 

pur'pose of pay1n:g1nde'btedr.:.css a~o. of" prc,vid.itlg, 'wOrkingco.pit::..l,~. 
. '.. ' 

The r~cc::,ds otthe Com:ission shov~ that' Lyon, V~& 

Stor~gc Co. is eng~eecl 1ri thebusineze ofoperz:ting wi.1.rehouses, 

as a ?ubJ.icutil:t-:y .. at s'evcral pOit.l.ts in the state, ~f" C'~li.1'or~ia 
.' ' 

and also is engaged in c'Lls:t.'lee$ ~s a h:l.ghw;;a.y con'tr<.tc't'cz.rrier", ~ 
. .' . . 

radial !'lighway cO:n:lloncarri'(:r and' a city cc.rrier~ Itreport:$ i,ts 
, . ~, " 

reV8nues frctl all sources at $848,i5'4 d.ul"i~~ 1946' and at·$804",429. 

during 1947, ... lith net l.."lcotle of $220?54S 1n19'46ar.cl,of;:$134,~622 

in 1947. 

" 

As ot Dece~be:-, 31, 1947, the co~pD.ny.reports current 

aesets of $690,658:.21" ct.:rrent lis:oilfties .':I.t $7.J.j.2,·88S~6;r,'~nd 
net investme!lt in t:;:ngio!e ?roperty at $1,276,,528.86,. 'Its 

: " ,,' 

balance' sheet, as ,c,!' theclo$e of' 1947 13 repor,ted 'as!ollows:,: 

(1) 
Although .the ti t:!.f;! of the c.p~lic(J.tionref'€rs,to, tlle, iss'ue ' of " 

notes utotaling $396,:390':,13, the reques'c of tb~ ,con1J.,any'iS limited 
to note's aggregating $296,390.1.3. 
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Assets 

Current assets - ' 
Cash and, 'dep,osits ' 
Acco'unts receivable, 
Materials .. anc!;"s:u'pp11cs ", 
Other ,current', ass,et.$," 

, " ,'1otal:,: curren,t' assets 
TanSiblc' "pro?crty'- ' ' 

Total ,,' ',,' 
tess-Rescrye for,depl"eciC1.tion 

, 'Net 
Intang1'ole -pto:perty 
Other 'tnvesttlents a.."lci advances 
Ceferrea ',debits:' 

, < ' , , 

tirib11it1es 

Total 

Current liabilities -
Notes p'o.yabl'e" 
Accounts :paya'blc, 
Accrued' ',li:ab11i:t1 c s , 
Other 'currcr~t .. l:l'Q.bi11ties,', , 

Total" c,urrr..nt 1i3obi11 ties· 
Adv~ees-., payable : ... 
Long;';' term· o,bl1gat1ons 
Deferred· crec;its' " 
Capitsl,stocl·C,. ' 
Sur:?lus. ' " 

Total 

notes: areo!lg others, as follows: 

. 
1,971'jS68 .. 2')',' 

695,)39~"37'. , 

690 , 058;~21 

" 

1,276,528.86,. 
5,000.00", 

, 728 '086.;60"':' , . ' , 

25,'1')0,.,5,7, ; 

$2 .. 72i:'; 9Q4·.d4::~', 
, ., ,"r 

. " .,;,.i, .", 

Date of 
I ssel/? 

Date ,of" R~te, ot, 
Maturity· Interest'· Amol1nt' ' 

A,. ,R.Hathaway Aug. 16, 1945 Feb. 15" 1947 4%:' 
.'i.. E. Hathawny' Jan. 2, 1947 Ja.""l... 1,. 1948. <47~. 

Sub-totc.l~: 
Banlt or .Ar:lerictl May 20, 1947 Dec .. 20,. 19.'47,· 4% 

$ 5:3,067,.22 ' 
'1; 812'.9~1 . 

5,4,:8$0:.;1);",' • 
190';009;.'00",' 

',,' 

, ' 

Total", ' 
I.~ , . 'I':" ,:;'::"":' .-;: " '.:' , 
{;2"Lh830'.l.:1,:.'~.·:. " 

It 8,ppcarsth~t the $1,812 .. 91, note to, A. , Ii.: Hatho.~,~y};,· 
'. I ' ''', 

a...."d the $190 ,000 note to Ba."ll~ of Arrierica were . issued pursua..-1:t>eo· , 

auth~ri ty gra...."ted·"o1 the Commissio~' by OCCi's1'on'~~o:- '3.9'241';: da.ted" 

',-" , 
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Applic:::"''''lt now desirez to refu.."'ld these threenott::z, 

... :hich are past cil.le," and to bo~,ow '~dC:.i tional sums. A •. H~ 

Ea thaway, one of its' officers and d:t:r-ector$, hD.Z, agrcecLto accept. . ',. , . 
I 

a n.~Vl note for $54,880.13 in excha."lgc for th~ two notes 'now out-. 

stc.."'l.dir..g in his' ·favor and, in add1 tion, to a.cccpt a note' for 

$1.3,510 in's:ltis·i'action of ~ccrl.led bll~un~lja1d conl'pcnsatiori for 

the year 1947. :Soth not~$ will be payable en orbcfore 'March 1, 

To . pay ;'tl'ie, " ;, . 
. ",' 

$190,000' note to BiL"lk of Ji~er1ca 't:.."lc.to' obtain additional ,funds:, .. 
. , 

ap?licunt proposes to i~zl:c & new note to Bank oi'Arileric& ',for 

$228-,000; said 'note to 'O€' payable i.n ~ne h:.mdred consecllt1v.e, 
.f • '. '" • 

:nonthly ·i.nz't.:l.llme:nts of ~;2,23Ci f!:ach;, with. intcres"tondefer~ed., 
, ' •. ,!' 

balances at the rate of' 41,% pcr ~l.l::n. Thep~ym<:,nt ,of thd:n.?te 

.to thebar..k w:l.llbe secured by ~~ deed. of trl.lst' covering:.wareho1Jse 
, , '. ", , 

,< 

In mo.king its request to i.."'lCrCUS0 its bank loa.."'l, app11-

can t reports tlu t i.t is in need of additional funds. to augmcn:t· 

its working cap1ta:l. It reports, among other things,. that at the 

?resent tirr.cits income t~ ret:.lrns for the ye&rs 1941 'to 1944, . " , ,.,' , 

inclusive" are in tt.:.~ p=-oce:~s of' rec0I!1,ut~t1on and' thc.t, it rr.i:y 'be 
, i 

• 'I I'., 

c$.lled upon to pc.y ~6.d"itiO:l,'ll taxes Ilpproxi:''lat!ng $76-",000 and .' 
.' , 

i:lterest" thereon apP!"oximating $14,000. 

.,' , 

., A revi~w of the app1icJ.l. tion and of the comp"-tly's finan-
" 

c::'o.l reports irid1'catcs that ·it hus need for additiona.l' funds for.' 

the improvement andm~intenanc8 of its scrvic*.. An oreer 

6.ccordingly will be. en'cered. in this !:l~tter. 
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Lyon Vtm & Storage Co., having ELpplied to the Public 

Oti11t1cs'Commi~sion for p~rmiss:i.on to cxecl.ltc a ,deed' of trust 

a..'lC to issue t~0e notes ,in ,the, aggregate ·a.':O!l.Ylt 01', $296,390::13; , 

3..."lc. ,thcCommiss1o!'!, having considered the' matter '~d'1,e1~g,\ot, the 
opi."l10n that a public heo.ring is not nece'ssary, th.at the o.pplici.i.-

• .' r ' ' • , 

tion should be granted~, as herein providC1o., :;.nd :,t~t"thc m~n?y., 

property or labor to be procured or paid for through the is,sue 

of said note~ is reasonably required by Lyon Van: & Storage Co., 

tor tb.~ purposes :i.ndicatcdhCrein, thE:rE:.1fore, 

, , 

Il' 'IS HEr...EBY ORDER.ED a.s follows,: 

I 

I " 

1,. Lyon V;""''l &: Storago Co. ,. ::-ftC1r the efi"Gct1v0 date 

hereof <...nd on or before July 31, 1948, may (;)~ecute A "deed of trust' 

i...""l". or substanti:;;.lly in, the,same :ror~ e.s that filed 1n this ?ro-
, , 

ceed1ng as Exhibit "3-'0 11 .. and 11lD.Y issLle th:-ee notes 'in the :. 
. ' 

pr:L."lc1pal amou.."lts of ~54,8S0.1:3, $1:3;,510.00 and. $2'23, OOO~,OO :tn, 

or substarltially in, the s~e fo:orD.D.s those: filea.±n ,this pro ... 

c0ed1ng as, Ex=ubi ts .• TT2",:,UTf" ~'2_bTT. a.'I').d,~;3:'att" rezl'(:ctiV'ely .•. ' !~or 
I I ,,' 

the porl'ose of refund.ing 0:.1 tst.:.maing indebtedne'ss and of 'pr6-
'I, .: ~ , 

viding working ca:pi tal .fo:-' the icprove:ner. t i:'.l'ldr:u:.i."l t'cna.."iceot 
" ", • . . I ' ' 

. ,. ". 

its service, o.s s<:t forth in tho opinion " prcccdi.--lg.this·· order:. 

2. Lyon·Va.'l &Sto,r:.<.ge Co. shall 1'11<: a'r£:port, or. 
. , 

I .',1 

reports, as required by the Com.-niss10n f s General, .Ord.e:r' ~,o •. 24-A,~' 

which order, insof$.r 'as J.;I.pp11cable, is rlade' oS p~rt ·of' this 

order. 
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J. The authority herein gr3l'lted will' bcco:ne d:rectiv€; 

v:hen Lyon Vrm. ~ Storage Co:. has pc.id the fee prescr1boc. by, 

Section 57 of the Public Otilities Act. 

Dated at San FranCiSCO, California, this 

of A::>ril, 1948-.' 
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