
, e 
.• 29195 p.l MMW --
Decision No~14?9 ' 

• I' 

BEFORE THE POBLIC· OTILITIE;S COMMISSION OF THE STATE Of" CALIFORNIA 'I 

In the Matter of the Application of: ) 
(a) Cit1zens t National Trust &: Savings . 
Bank of Los Angeles, as Executor of the ) 
Estate of B. W. Belyea, deceased, to' sell, . 
and B-P Corporation, a corpor~tion, to ) 
pllrchase Automo·b1le Freight Lines . 
operated between Los Angeles and Los ) 
Angeles Harbor, California; and (b) B-P : 
Corporation to· isslle Shares of its Common ) 
Capital Stock; and (c) B-P Corporation, : 
a corporation,. for Authority to issue ) 
?ro:n.1ssory Notes. : 
--------~-~-----------) , ' 

APplication 
No. 29195 

Wal ter Q...:. Schell and AI-thur li:. Glanz, for B-P / 
Corporation; M;;.rtin ~.C91vin, for Citizens l 

National Trust &: Sayings Bank of Los· Angeles,. 
Execlltor of the Estate of B. W. Belyea, deceased.. 

Q.Rl~lQ.,[ 

In this c.P'Plicatiorl, the Commission is asked .to ent~r 

its order (1) o.uthor1ZingCitizens f ,National·'Irust& Savings Ba.."lk 

of Los A.."'l.geles, as Executor of the Est..."te of B. W. Belyea, de­

ceased,. to sell, and B-P Corporation to purchase operative r.ight·s 

recognized by Decis:i:on No. 12823" dated November 14, 192;,' and 

subsequently transferred to the Execu.tor un~e~ Decision· ,N'o,. 41079,­

dated December 22, 1947> together with cert::s.in automot:Lv'e,eq,uip­

ment and business", and (2) authorizing B-p'Cor-porationto, issue,. 

for the purposes hereafter stated, $2; ,.000 par valu:e of stoek, 

$235,000 race amount of unsecured 4% non-negot:t:lolenotes, and: 

,$180;000 face amount of 4~ notes securE:~d by a ::Lortgage 'of 

chattels. 

-1 



B. W. BE:lyca,deceased, ·was enlc:.&ed in tr:mspo:to.-'" 

tion' a.."1ci o.llie<i activities, conducti!'l2; business, under the name of 

Belyea Xr\lcl~ Compa."'lY, a sole proprietorship; AlamedZl. 11."ailer 

Wo:.::ks, a sole proprietorship; Pacific Crar.Lc & Rigging., ·Inc .. , and 

Bel:tea, 'rruck Compa."'lj", Inc. Opon his de.::.tli 'the Executor 'b0g~'1 the 

dissollltion of B~lyea Truck Com.pany, Inc. o.nd P::J.c1i'1c 'Crane &: 

Rigging, Inc., :me. th.ereafter thepropert1es of both of those 

cor?orations (at least so l'::..ras they are :L."lvolvcd L"'l this appli­

cation) passed to the E~.ecutor. It is of record that ,E. w. 
Belyeu, operat~"'lg under' the name of Belyea Truck Company, 

possessed L"'lterst~te op~ra.tive rights authoriz1ng, the tr::als:port~­

tion of heaVj~ ~Rch1ncry a"'lQ allied co~~odities over irregul~r 

routcs in the major :oortion of C~liforni&, all of the States of 

Arizon::! ::l..."'ld Nevac.s, and all of that portion of the St::..te of .New 

MexiCO south and east or F..ilhvm.y 54, and. ;cneral ·cOI:lr.l,od1ti~s oe~ 

tween Los Angeles i-iarbor :J..."'lc' the ,Los )illzclcs cOcr.lctcial zone.. He 

also held C~liforniGi. highway contract c:lrrier and radial,highway .' . . " 

corn:non . carrier perrr.i t,s • 'Ihe ,Belyea lrucK Company,' In.c. was,. a."lo. 

the' Executor is now,. the, ovmer o~ c~rtain operative .rights~o· 

eng~gc in the: operation, of o. com .. non carrie:- ~,utomo.tive. freight 

s,ervice between the Ci ty o~ Los Angeles. on the·, one. b..9l'la., . ,mid Los. 
" .'.) .' , 

A.."lgeles Harbor o~ ,the, other, undex'. the- authori ty originally 'ac- -

quircd by ,-virtue' of o,erLl.tions condllcted in good ~$.i:th. pr1017 to 
' .. 

May 1, 19l7-,:~ by B. W. Belyea a.."'lC rec~gn1zcd ,by Dec,1s10nN,o.: 1~S23" 

dated November 14, 1923, in Case ~~o. 1871,a."1.d 'subsequen~ly,trans~ 
ferred to Belyeo. Trllck Cor:l'LJ"'r.y, Inc. in ~ecis1on. '!']o.243.2S:, dated 

December 21, 1931, and by stoid. Bolyea Truc:'< Company', Inc~ tr~S-· 

fcrrcd to Citizen'sf National Trust & Sav1ng::: E~k, or Los. !'\!lge'les., . , ,', 

as Execlltor of the Estate of B. 'Iv. Belyea, eecc(:i.sed, pllrsua."'lt to' 
,'. 

Decision No. 41079, datec' l)ecG.~·oer 22, 1947. 
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The Executor offered for sale the re~ ~~d personal 

properties used by B. vw. Eel:rco. during his lifetime :inthe con­

duct of h!.~ tronzpo::-tation business, the pro~~rt:Lcs formerly 

oVince by the Bolyea Truck COlrll'D.ny, Ir .. c., and the prop.0rt1es ,o! 
, 

Pacific Cr~~e & Ri3e~ng, Inc. The sale of the pro~erties for 

$815,.000 to K. (Kathleen) Sims as trustee was conr::'!'I:cd by the 

Supl?rior Court or the Stc.. to or Ca.lifor::,~::'a, i:::l. :.ac. f'cr ,tb:c County 

of :"05 Angt:let. It v;as the 1ntent~on ",r the persons re:":'E;s0nted 

by K. (Kat1"..leen)' S:l.~s to discontin1.;lE; the transport.:..tiorJ. business 

conducted by, the Est~tc. 

Fol1owi~g the s.:;.le of the propertiez, RobE:rt D. BlSlyca 

&.:"ld Zar:-y Coon, (both of whom for ma."'lY :re~rs wcre employees of 

B. W. BelY'ea,) Henry Bigge ::md Eighlc..."ld B!.!ilders, Inc. (j.zr~ed to 

&cquirethe properties from K. (Kathleen) Sims for $982,500. Of 

tl"'.iS SUl'll they have: paid $650,000 in cash a:-.d ht~ve d011vereda 

note for $3 3 2~ 500, secured by a mortgage' on the re.:ll property 

owned by th€ Belyea estate. Fifteen percent of the cash was ad­

va.."'lced by Hurry, Coon, 15% by Robert D. B~lyea, ;5% 'by:H~gbland 

BUilders, Inc. a.~d 35% by Bigge Drayage Co:::pany, assign,ceo! the 
. ' 

rights of Henry Bigge. They have concluded to· s.egr'eg:::.te the 

carrier ,!!ldnon-carrier properti€'s. To B.ccompliS,h this end, .thcy 

have' caused- to 'be org~ized two co:-porationz, to, '.v:!. t:'1 (a) Belyc&­

Pacific Corpor~tion one. (0) B-P Cor?oration •.. To the !'ormel' they' , 

propose' to assign the· non-carrier pro'pertiez including tl'le:t'eal 

property Llsed t.s a t0rmin~1'"in the c~rrir:::r or'er:::..ti~ns. Subject 

to the a1'prov.:Llof the Interstc..te COr:L."r.erce CommiS5ion-and the 

Public Otili ties CO::!l!niZ~io~, t!),cy will assign to the B-P- Corpora-

t10n the carrier properties usee. in inter~tate 3.!".c !..."l.trasto.t.e 

operations. ':the Belyeo.-Pacific Corporation, the non-carrier· 
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corporation, will be respo:n.sib!.e for providing $652,500 of the 

-purcha.se price, and the B-P Cor~oration, t1" .. e c;;~rrier corporation, 
-

$330,000. 'Io ~in3-"lc~ in pa.rt such I.l..Ylc.ertaking" a."'ld prov:l~'e it-

zelf with $110,000 of ~':~:cking ca.pit:;.l, B-? Corpor:.tio!l asks ,€:r-

misz10n to iSSU~ 5,000.sh£:.rcz 01' c$.pit:;Ll stool: :It ~5 per 
, ' 

:;'b;ol.re-- ' 

~~25." 000,. $235,000 of unsecur~d. r..on~r.cgot:i.\:',blc not~s,.' a."'lo. 0. 

$180,000 4}% sccuroo .note. T~I? stock v~:i..11 be pllrch~scdbYtb.e 

followi."lg: 

Harry Coon 
Robert c. E(;ly~a 
3ighlanc. ELlilderz, Inc. 
Biggc Drayage Comp~"lY 

157" 
15% 
35% 
35% 

B-? Corpor.;..tion is 0. cort:>or:'ltion orgunized' ~der tl'le 

laws of Co.lifo~:i.a. It h~s 3...'1 ~,.llthor~zed stock'issu,c: of 100,000 

sh::J.rcs, of the a.ggregate ?ar value of $'500~OOO .. 
", 

The ?urcr.a.sers of the stocl~ have, further ngrced to '(!l3.ke 

availablt.- to the B-P Corpor~tion $~)5,OOO, as follows:' . 

Harry Coon 
Robert D. B02-lyea 
E1ghl&nd Builders, Inc. 
Eigge Dray.:::.ge Corr..pany 

, 56 .. 10> 

15% 
.35% 
:357~ 

$.35,250 
35,250. 
$2,250 
82~250· 

The $2;5,000 wil::'. be evide:lce:c by B-? Cor po r:;:..ti on 1's 4% 

u~securec non-negotiable notes. ~h0 ?~ymentof the ~otes ~ill be 

subo:-din(;.tec. to the l'ayr.ent of thE' $180,000 4'~% :i.nst.:lll~cnt not'e 

?ayable to Ea."I'lkof Amr;::-ica .N a tion:.:J. 'Irllzt and Savings Associ::. tion .. 

The pr~~ci?al 'of the l~tter note is ?~y~ble in forty-e~ght e~ual 

monthly installments. 'J:h~ interest c.ue on unpo.i{.l. 'Oal::L.~ces is 

payable tlonthly. The paym0r..t of the note will be secured by a 

mortgo.se o~ . chattels on., all or th0 co~p~ny' struck equ1p::J.ent 

which" o.ccording to a.."l a;ppr:.liser for the: b:;..."'ll-c" 1"...:::..sa .value of 

$466,000. 
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In Exhibit !fLI1 applica.."lts report thcl.'t. ,based on 1947 

operz-tions, B-P Co::-?oration revenuoz s.nd ey.!-,crJ.sl;s would have 'been 

0.$ follows: 

Operating, re~cnue 
Expenses: 

Operation ,s.."ld. 1:l~i:ltc:lW':.C'c 
Dc~rcciat1on expense 
Opcr~ti:lg license & tuxes 
O~~rating rents - net 

'Iotal ex'Oenses 
Net opel' a tine i."lcome 

Other inco:e: . 
Ne~ ~~come non-carrier 

Cross income 
Inco~e deductions: 

Otner income deductions 

~et income before income ta.xes 

~(1.lJ4.863. 39 

$ 8:37.650.99 
40~657.72. 
97,.21:3. 78 

S·.Olj:l.O§' 
967,.1*$1·41., 
~O.7, 381 .. 89 

4.595.83 ' 
2l1,.977.72 

7 ~~QO.OQ' 

g '20 l: t.777.72 

It i~ estimo.ted that u.."lder th~:!"le\'. mo.n~zeme~t" aemi..¥l-' 

istrative ex~~nses ~i!l ~e reduced by about $65,000. 

B-P Corpo.r:: ... tion is hereby placed upon notice that·, 

o?erative rights, as 5UCh., d.o !lot constitute a class.'oJ:' prop~rty 

which ma.y be c::'l.pitalizco. or used as an ell::mont of value in r~t~ 

fix1..¥lg for a.'1y amount of tlone~l'in excess of tlw.t, ol"iZinall~t pC4.id., 

to the St~tc as the conzidcr~tion for the srant of such ri~hts. 
. .., 

Aside from their purely permissive aspti!ct, they extend to the 

holder a full or partial monopoly of' 0. clo.ss of bl.7s1ness, over '0. 

particular route. lhismonopoly i'~atl.lre 6:...y 'be cb.:lng~d or .' 

destroyed at any time by the State, which is not in any respect 

limi ted to the .r..utr.ber of rights which m~y be g1ven.· 

The action taken herein .shall not be construed to be 

a fi.."lc.ir..g of' 'the value of the propcrtiez hc'rein CJ.l thcrized·to be 

tra..1"lsferred. 
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Tn(;;o COJ:l:1.izsior.l. hav~ng consid<:red the ev1c!.e:nco su·o:ni t ted 

3.t the hearing haC. or.. t~s application b0fore Examiner r'a."'lkh2.IlS~r, 
. ' 

:md it being of tne opinion t~t tho money, property or la.bor to' 

be procured or paid. for by the issue' of the stock .:l."'ld ~ot(:zhere:tn 

authorizBc, is r~f.i.sorJ.obly requir€d by B-l' Corporct!.on for the pur:'" 

!,oses hore1n stated, which purposes t.l.re not, in whole or in ,<:.rt, 

'~e.;t$on3.blY charge:-lblc to operating e:::pcn~es 01' to income, O-"'lcl 

that this application should be gr~tcd, ~z here~n, provi~(:d, 

there!'o~c, 

IT IS ?3REBY ORDER£D as follows: 

1. Citizens' National !rust &: Savi~g.S B~"'lk' of Los 

A.."'lge::les, as Executor of tho EsttltG of.' B. W .. Belyea, deceOosed, 

after the effective date hereof and on or before August 31, 1948, 

o~y sell, ~nd E-? Corpor.:;.tion may purchc.sc: th~ o9c:ro.tiv~ :-izhts .. 

. to Gngagc in the operat!.ons of a common ct;.i.r:-ier o.~tooo'tivc freight' 

service between the' City of Los Angeles on the one hand, and. Los, 

A.."'lgeles. Harbor on the other ~c..nd, W'lc.er aLlthori t:,r· or1gin~:tly·,ac­

qu:tred ·oy virt~e 01" oper;;;.tions' cono.ucted 1tl; ~ood f~ith' prior to 

May 1, 1917, by B. W. Belyea and rccoznized by ,Decision No·. 12323,. , 

dated November ,14, ::'923, snd subsec .. ~e:ltly tra.'I'lsferred to 'the 
. ' ' 

Executor under Decision No. 41079, dated Dece~ber 22, 1947, to-

get,her ',\lith the auto::lo'Civ~ equiptlent used in the conduct;, of the 

business performed ~eer said operative rights. 

2. B-? CorporD.tion, after the off~ct:tve date'hereof 

and on or before A1.lgust 31, 1945, r:ay issue o.nd. sell',fo;,::' the .". 

'I 

pur?oses 1:lercin stated, at $5 per share, 5,:000 sb;.;1.res of,~;-i tz. 
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capi'Co.1 stocl<:, saic. shares of stock to be sold to the .t"ollowing 

parties: 

Harry Coon 
Robert D. Bel:rca 
H1ghlc.."J.d Bl.!ilders, Inc. 
Biggc, Dray~ge Comp~y 

750 S~;lres' 
750 sr..ares,. 

1',750. shar1?s .. 
1, 750 sha.:t"€:$ 

3. E-P Corporat:.i.on, after th~ cf1'ect1vcd.S.t¢ i'lE-TCof 

a.."'1d on or be;:'orc Augl.lst 31, 19L~8, may issue. to Bank of America 

National Trl.lst ~"ld St..vings Assoc1~t~on its promissory note i.."lthe 

princ1?al SI.llll of !'lot exceeding $lS0~OOO; said note \tobe payable 
" .. / 

in. forty-eight ~ql.lr:41 ::.onthly inst.l::'lrr.e:nts together with ;tntcrcst 

at the rt'.:C0 of 4~% ?cro.rmun.. o!' .. the \l.."lj:)Olic. 'o:~l{ll").ce, s~id 1ntcr(:st 

to be pa~=-blc with, .~"l':: in addi t10n to, insto.llmE:nts· of princip~., 
To secure the paytlent of said note, B-"l? Corpor.::.tion'In;;.Y cxecute s' 

mortgage of c:":;.tte:'s in, or substantially in, the z~e form as 

Exhibit neff on file in this u.,p11cation. 

4. B-? Corpo:::'at1on, aft~!' the'cfroct1v~ date hereof 

one. on or before August 31, 1940, :o::.y 1sz~e its l.4"'l.zecurcd non-

:lelotiable !'lotes in the aggregate jJrincipal :).D1Cu.."lt 01' $235,000., 

payable twelve months or :no:e ol'tfJl' d::tte of issuanco·arlo. b~::;.r:1.ng 

inter€:st ~t the rate of 4% PCI' aIlnl.lI: from the date of the no,t~s 

until said :r..o,tcs arc paid~ said notes to 'be issued to the 

following: 

!isrry CO~):l 
Robert D. Belyea 
High1:;ndBu11c.~r:::, Inc. 
B1ggcDr~y~ge Company 

Said notes are to ·~e !.n, or ~ubst~"'l tially in, the s am~ form .s&.S 

the note or.. file in this o.pplicatio:l as E~.hibi t TT 17'''. 

5.. B-P Cor'~0:t:~tion ~hall usc the ?roceeds realized 

through the issue of the stocl< ar..dnotes· herein authorized. to pay 
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for properties being acquiredfrotl C1 tizens T N.l tio'n~l '~rust & 

S.lvL~gs B~~k of Los ~~geles, Exec~tor of the Est~te of B.,W. 

B~lyea, dece:l.s:ed, or its successor in i.~terest, and to establish 

~~d maintain its transportation service. 

6. A'p,plica."lts shall comply with the 'provisions of 

General Oreer ~Jo. 80 and Part IV of Cener::.l' Orcier No. 93-A, . b~· 

filing, in .trip:!.ic~te, and concurrently mclcing effective, appro­

pria te tariffs o.."ld tim€: tao bles wi thin sixty' (60) dc:.ys from' t..'"'le 

effective date hereof and on not le~s than one (1) d~y's notice to 

the Commission :::.r..d to the public .• 

7. B-P Corporation shall, within sixty (60) days ~fter 
, ,. 

the transfer of said operative rights and issue of stock ond 

notes, file v:i th the Cocmission the following: 

(a) A copy or its journb.l erit=1es. ~sed to record the 

o.cquisition of. the proper'ties a~quired throug?J. the issue of the 

stock a..'ld nott'S herein authorized; 

(b) A statement shovling the number of shzres 'of stock 

issued under the authority !'l.erei:c. g!'anted, to v"hom sS:id s~res 

were issued, @''lC the consider:;..tion received ror s.-:l.io. sr..o.res or 

stock~ 

'(c) A copy of each note issuedunoer the' authority 

herein gr~"lted; 

(d) A copy of the mortgage of ch::l.ttels executed under 

the authori t~l' herein gra"lted; 

Ce) A copy of the agreement under the terms of' ,which 

the !,aym~:nt of said $2.35,000 face' amount of' note::: is subordinated 

to the ~ay:c.ent of the $l80,OOO note issued to B~k of America 

Nationc\l Trust and Sav~ngs Association. 
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8. !he ~uthori ty herei.."'l granted will become effective 

when B-P Corporation has paid the fee prescribed by Section 57 

of the Public Otilities ~ct, which fee is four hundred fifteen 

($41;.00) doll~rs. 

$ .. 
Du tee. at San Fr(jJlc1sco , California" this ~O -- day 

of April" 1948. 


