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~ Decision No‘?f 4:'?9 ' | n@ﬂﬂbﬁﬂ.
BEFORE THE PUBLIC ULILITIEb COMMISbIOV OF THE ST AQE oF CALIFORNIA l

In the Katter of the Application of:
(a) Citizens' National Trust & Savings
Bank of Los Angeles, as Executor of the
Estate of B. w Belyea, deceased, to sell,
and B-P Corporation, a <Corpors tion to
purchase Automobile Freigat Lines
ooergted tetween Los Angeles and Los
Angeles Harvor, California; and (b) BP
Corporation to issue Shares of its Common
Capital Stock; and. (¢) B~P Corporation,
a corporation, for Authority to issue
Promissory Votes.-
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Application
No. 29195
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Walter O. Schel; and Agthur ¥. Glanz, for B-P
Corporation; Martin C. Colvin, for Citizenst.
National Trust & deinzs Bankx of Los Angeles,
Executor of the Estate of B. W. Belyea, deccased.

Q PIXZIQ

In th;s application, the CommifS;on is askea to enter
1ts order (1) authorizing Citizens' Natlonal T*uot & oavings Bon&v-'
of Los Angeles, as Executor of the Estute of B. W. Bclyeu, de-
ceased, to sell and B—P Corporation to purchase o perative rixhxs _
recogaized by Decision No. 12823, dated November 14, 1923, ano |
subseguently transferred to the Executor under Decibion ho. AlO79,f
dated December R2, 1947 together with certain automotive equ;p-
ment and business, and (?) authorizinb B-P Corporation to. 15fuc,
for the purposes nereafter stated, £25,000 per value of stock,
3235 000 face amount of unsecured L% non-negotiuble.notc:, and
$180,000 face amount of 2% notes secured by a mortgage of
chattels. | |




,_.293.9,13. 2 1 | N Y

B. W. Belyea,.decéased, was engaged in transportaQQ
tion and allied act;vﬁties, conducting bus {ness under the name of
Selyea Truck Company, & sole proprietorship; Aigmed4 Irailer
Works, a sole proprietorship; Pacific Crane &.Riggiﬁg,‘lnc.; and
Belyea. Truck Company; Inc. Upon his death the Execﬁtor bég;n the
dissolution of Brlyea Truclk Company, Inc. and Paéifichrane &
Rigging, Ine., and tnu“04fter the prooertlee of bota of thoce
cornorations (at least S0 far‘as they are ;nvolved in this appli-

cation) passed to the Executor. It is of *eco*d‘that B. W.
Belyea, operating under the nage of Belyea Truck uompany,
nossessed interstate opcr¢tive rights authorizing tnu trunqporta-
tion of heavy machinery and all;ed commodities over irregulur
routes in the major nortiom of California, 21l of the States'o£
‘Arizona and Nevads, ané all of that portion of tne Stute of New
Mexico scuﬁh and east of Highway 54, and general‘commodities De-
tween Los Angeles Harbor and‘the,Los Angeles commercial zone. 5o
also held California highway contract carrler gnd rad@allhighway”
common carrier permits. Ine. Helyca druck Company,{lnc. was, and |
the Executor is now, the owner of certain operative rightv to f
engago in th e operation of 2 com‘on carrier automot;ve *reigqt
service between the City of Los Angeles. on the one_aana, and Los
Angeles Horbor on the other, under the authority originally ac-
quired by virtue of omerations conducted in good falth, prior to

May 1, l9l7;rby B. W. Belyea and recognized by Decision No. l¢823, 

cated Novenmber 14, 1923, in Case No. 1371, and eub.;cqucntly trans-«f’

ferred to uelyea Truck Comouny, Inc. in Declision No. 24328, dated
December 21, 1931, and by seid. Bclyca fruck Company, Inqg\txans--
forrad to Citizens' National Trust & Saviags Bunl. of LosAA;géieé,
ac Executor of tnc *tate of B. W. ﬁel'ea' ceécaSQd;'pufSQaﬁt to

Decis;on No. 41079, dated Cecember ?2 1947.




The Exécutor offercd for szle tne'feal ad personal
sropertics used by B. %. Belyea during his 1ifetime in the con-
duct of nis trans sportation business, the propertles formerly
owned by the Belyea Truck Company, Inc., and the propo*ties ol
Pac;f;c Crane & Rigzging, Ianc. The sale of the o*ooertica for
%815,000 to X. (Xathloen) S;ms as trustoe was onf‘*med vy the
Superior Court of the state of California, in and fer the Coaﬂtyﬁd
of Los Angeles. It was the intentﬁon ol the ocruons rcvﬂcsnnted
by X. (Kathleen}'Sims‘to d; continuc the tranVOfvutiOﬁ bus;ﬁcfs'

conducted by the Estate.

Following the sele of the orooc*t¢09, Robert D B¢1YC¢‘
and E aryy Coon, (voth of whom for many rCars were cmvloype of
B. W. Belyea,) Heary Bigge and Eig Hlana BuilQC*u, Inc.rgsreedlto ‘
scquire the properties from X. (Kdtnlecu) Sims for $982 5005 or

tnis sum they have paid $650,000 in casn aad h&ve dclivcred a
note for $332,500, secured by a wmortguge on the real oroperty

wned by the Belyea estu.e. F teen pnrccnt of the casn was ad-
vanced by Harry Coon, 15% by nobc“t 2. Bnlye &, 35%. by dighl¢nd
BQLLdﬁre, Tne. and 35% vy Bigge Drayage Company, a°5¢gnee,of th
rights of Henry Bigge. Tncy nave concludua to seg*cgute the
carrier an ‘non-carrier properties. To accomp ish this end, they
have caused to be organized two co*vorat;o“u, to;witﬁ*.(a)ﬁelyéaé
Pacific Corporution and (b) B-P Corooratlon. To thé”féfme: they
propose to asslgn the non-carrier propertiea inéluding_thé ¢eal
property used as a terminal.-in the carriér opéfations. Subject
to the approval. of the Taterstote Commerce Commissionﬂand‘the
Public Otilities Commiszsion, they w1ll assign o the B-2" Sorpora-.
tion the carrier propc*t : ¢ in interstate and intras tJtC

operations. The Heﬂyea-Pucific Corooratiou, the nod-cdrrier
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corporation, will be responsible for providin" £652,5OO df the ‘"
purchase price, and +ne B-P Corporation, the c: arrier corporution,
£330,000. Té sinance in part such undcrtak_“g, and provide it-
ceif with $110,000 of working ce sl, B~P Corporation asks ner-
rmission to 1s5uc S‘OOO shares of canital stoex at $5Aper'5;are~-'
$25,000, $235,000 of unsccured non-ncbot; ble notoﬁg"aﬁd o
$180,000 44% seccured note. Ihe stock «*ll ve purcnascd Ty the
following: |

hdrrj Coon_ - 15% 75C bhafés

Robert . Belyeca 15% . 750 shares.

gigaland. Ba*ldcr s, Inc. = 35% L,75C. shares’ .

Blgge Dr""ugc ompany 35% 1,750,35¢rce,

E-P Corporation is a corporatlon orgun;zca under the

1aws of California. It hus an authorized stock i s8¢, of 109, OOO

shares, of tne uggrobato par value of §500, 000.

The purchasers of the stock have further agreed to make
available to the B-P Corporution $235,000, as follows:

Harry Coon $35,250.
?obcrt D. Belyeu 25,250
Eighland Builders, Iac. - 82,250
Piggn Dray_gc Comaqny : 82 259

The agos‘ooo will ve evidenced by EB-P Corporution’s 4%' 

unsecured non-ﬂegot’ anle ﬁOuC The oayment'of‘thé ndtes will be
subordinated to the payrcnt of tae $180,000 A-A installment note
payadble to Eank of America National Trust and Savings Asgoc_,t;o“.
The principal7of the latter note is paysble in iortj-asbht qual
monthly installments. The interest Gae on unpaia'ﬁalanceg 15'
payable’ monthly. The payment of tnc note will pe secured oy a )
mo*tgage of chattels on, all of the company's ucn egulpment

which, according to an GPP“QLJCT for tonc b&nﬁ, nus a V¢lue of
Sqéé, OOO [
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In Exhiblt mLr applicants report that bagcd on 1947
perutio“q, B-P Corpcration revenues and expuases\would have ‘been |

as follows:

Operating revenue
Expenses:
Operation and meintcnunce
Deprecization cxzpensc
Overating llcense & taxes
Operating rents - net
Total expenses
Net operuting Income
Other income:
Net income non-carrier ' .83
Cross income $ 211,977.72
Incone deductions: ‘ L
Othexr inconme dcdu»tioms , 7,200.00

Net incouc before income taxes g“20§?777.72 '

Tt is cstimated that under the aew menczenent, admin-
. 2 , .

1strative expenses will oe rcduced oy about £65,000.

B-P Corporation is hercby placed upon notice,that1“
operative rights, as gucn, ¢o not constitute a classféf property
whica may be cdp;tglizea or uscd as an elcmant of va*uc ;n rate |
fixing for anylamou "t of money in cxcess of thuu oriblnally paid, i
to the Statc as the comsiderution for the grant of such r;bhtu.
Aside from theif purcly permissive aspect, they oxtcna to the
wolder & full or partial monopoly of o class‘o*‘bus;nesshover'a7
particular route. This monopPoLy ffature may bhe chdngéd‘of g
destroyed at any time by the State, which ;s-not in any rc;pect

1imited to the number of rights which may be given.

The action tax cn Hercin snall. not be con°trucd to he
a finding of 'the value of the properties nerein uutnc“iaed 0 be

cransferred.
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ORDER

The Commission naving considered the evidoncoisubmitted
at the hearing had on this application‘before‘Examiner Fenkhau
and it boiné of tae copinion that tnc money;.propérty or labor to'
be nrocured or paid for by the {ssue of tbc stock and notes herein
autqor;zod is reasonably rnqu;rcd vy B-P Coroorat on for tho pur-
poses herelin stated, which puroosos are not, in whole or in ogrt,
o reasonsbly chargcablo to opcroting oxpcosos or %o income, and
that this applicat*on-ahould be granted, ag herein provioed

therelore,
IT IS HEREBY ORCERLUL as follows:

1. Citizens' Nutional Irust & Savings Bank“of Los
Angeles, as Executor of the Estate of B. W. polyca, dccoasod
after the effective date nereol and on or oc orc August 31, 1948,
may sell, ond B-P Corporation may puroh e the ooeratxvo *ignts‘
i e ongago in the operutions‘of a common currier uutomotivo f*eiﬂat
service'between the'City of ' ‘on tho one hand, and,Loo‘-
Angeles. Harbor on the other | authoritv-ofiginaiiyﬂac-
guirec oy'virtue of operations “conducted in good aith'orio*'oo
May 1, 1917, oy 3. V. Belyea and wocognized By Dccis;on No. 12823,y i
dated November 14, 1923, and subsequently trans ferrcd to the .
Executor under Decision No. 41079, dated Dcceﬂbcr 24,_1947 to—,‘
5cthe* m;th the automotive equipment used in the‘conductaofxtho

basiness performed under sald opcv tive rignts.

2. B=~? Corporation, after the offecctive date’hereof
and on or before August 31, 1948, may 1ss ue. and sell, for the

purposes Herc;n steted, at $5 per share, S,OOO nares oz i
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capital stock, said shares of stock to ve soid tovﬁhc<foliowing~
parties: |

Zarry Coon 750 chares:

Rebart D. Belyea : shares.

Highland Builders, Inc. 750, shares .

Blgbe Drayage Company . shares

3. 2-P Corporation, after the effeetive dave hereof
ané on or belore Augdst 3L, 1948, wmay 1ssue to Bank of America
National Trust zné Savings Association its.promiSSory nbte’invtheu
principal sum of aot cxcceding $180,000, said nozefmo;be payable
1n forty-¢ignt equal monthly installments toghyher with interest
at the rate of 4% per crnnum on the unpuic bu-qnce, b¢;d iﬂterc x-
to be payable with and in adaltion to, ;nsual ments of principﬁl.
To secure thc ajment of sald note, =P Corporation‘may exeéute-a‘,
mortggsc of ¢k Qttc_, in, or gubstant1¢l¢1 in, the same form as

Exnibit "6t on £ile in this application.

L. B=? Corporation, aftor the offﬁctive date nereof
and on or ucfore AuvuSu 31, 1948, moy issue ils unsecurcd non-
negotiable notes Iin t“e aggrcsate srincipal smeunt of v275 00,
payable twelve aontns or more after date of issuance and beurin
interest ot the rate of 4% per anpum from the date of the notes
until said notes arc paid, sald notes to be issued to the
following: '

Earry Coon

“obc*t D. Belyea

ightsnd Builders, Inc.

B;ggc Drayuge Company

Said notes are to be in, or substantlally In, thc same £orm &s

the note on file in tnis anplication as Exnibit "EML

5. B-P Corporation shall usc the proceeds realized

tharourh tne issue of the stock ané notes nereln agthorized to pay .
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for properties being acquired from Citizens' Nationul Trust &
Savings Bank of Les Angeles, Executor of the Estate of B. W.
Belyea, deceased, or its successor in interest, and to establish

and maintain its tramsportation service.

6. Applicants‘sﬁall cozply with the provisions of
General Order ﬁg. 80 and Part IV of General Order No.'93?A,,by
filing, in triplicate, and concurrently makiné effective, appro-
priate tariffs und time tables within sixty (60) ceys from the
effective date hereof-and on mot less than one (1) d&y's nbtice t0o

the Commission and to the public.

7. B~P Corporation shall, withih‘sixty (60) days after
the transfer of said operative rights and iﬁsue of sto&k:and |
notes, file with tae Commission the folloving:

(2) A copy of its journal entries used to record the
acquisition of the properzies é;quired througa the ;ssue of théw‘
stock and notes herein authorized; I

(b) A statement showing the number 6f-$har¢siof stock
iscsued under the éuthority nerein granted, to wionm said_shares
were issued, and the consideration received for sald shares of
stock; | | | |

' {e) A cop? of ecach note sssued unaer the[aﬁtho:ity
nerein granted; | |
| (&) A copy of the mortgage of éhatcels executed under
the zuthority herein granted; | |

(e) 'A copy of the agreement under the terms of.wh;ch'.
the payment of éaid $235,000 face amount of notes is subordinated
to the payﬁeht of the éleo,ooo note issued to Bunk of America :

National Trust and Savings Assoclation.
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8. The authorify nerein granted will vecome effective

when B-P Corporation ha:c pald the fee prescribed by Section 57
of the Public Utilities act, which fee is four hundred fifteen o
($415.00) dollars. "

Dated at San Francisco, Culifornia, this ;o?_ 0= dlay
of April, 1948. . '

Comissioners.

SPLTINS CUMPISEION
ALLFORNIA -




