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SZFORE THE PUBLIC UTILITIES COMMISSION OF TEZ STATE OF CALIFORNIA

In the Matter of the Application of)

MELVIN-A. PIXLEY, doing dusiness as) -
FURNITURE FREIGET FORWARDERS, for )  application No. 29146
authority to increase rates. ) '

Arlo D. Poe, for applicant. .
R. C. Fels, for Mohawk Transportation Company,
' ' interested party.. 7
John E. McCurdy, for John Breuner Company,
: interested party. ,
Omar E. Pullen, for Retail Furniture Association of
California, interested party.
F. F. Morgan, for Furpituré Manufacturers' Assocla-
‘ tion of Los Angeles, interested party.
R. J. Honping, for Jackson Furniture Company,
interested pariy. o ‘
L. M. Hail, for Southern California Freight Lines and
Southern California Freight Forwarders,
interested party. :

Yelvin A. Pixley, operating under the name of Furniture
Freight Forwarders,_is‘engaged in the Business of transportipg new-
furniture, not crated nor wrapped, within California, as an express
corporation as thét term is defined in the Pudblic Utilities Act.
'By this application he seeks authority torestablishyincréaséd rates
and charges. | | -

Public hearing of the applicatipn was had'beforé Cémﬁissioner |
Potter and Exanminer Abernathy at Los Angeles on March 24, 1948;'when
evidence was received’and the matter submitted for decilsion-
| In addition to operating as an express corporatidn; appli~
cant provides a highway comﬁon carrier service under the name of
Furniture Fast Freight. This operation 1is restricted to serving |

Furniture Freight Forwarders as an'underlying,carrier.' Applicant'
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| also nholds permits issued by the Commission to operate as a highway |
contract caxrier, as a radial highway common cérr:er; and as a éity
carrier. Moreover, he is engaged in transporting shipments in
iﬁterstate commerce. Only the rates of Furnitufe Freight Forwarders
are involved in thls proceeding. -

 The record indicates that the tranSpoEtation of uncrated
new furniture 1s a specialized service which is not comparable to the
transportation of general commodities. The various articles of
furniture are dulky in’reiation td their weight. Capacity vehicle
loads on a welght basis are rarely if ever obtainable. Becadse of
the nature of the commodity and of the fact that it‘is'not brofected |
by crating or wrapping, extreme care must be exercised by thé carrier
in order to keep damage to a ninimum. Applicant testified that in
order tq‘provide'this‘type of t:ansportation economically, it is
‘ necessaf& to employ special equipment and speclally trained men. He
stated that with minor exceptions his was the only service of its |
kind available to shippers of mew furniture in tho State.
| Applicant asserted that continuwance of his opefétions has
been Jeopardized by losses resulting from increascs in operating
cosis which have pyramlided in reecnt months.' Ee said thét since
July 1, 1947, fuel costs have risen, that he has'had to-gianx.sub-
stantial wage increases, and that he has had to meet additionmal
taxes ard fees. According to fimancial exhibits-which the witness
submitted, his operations ecarncd a small profit dufing.the first
5 mohths of 1947. Howove:! this profiﬁ was offset'by~lossés‘é$7
expenses mounted during the remainder of the year, with thé result

that a loss of 329,100'was incurred over the full 12-monthAperiqd.

The exhibits indicate that had thé‘present level of ex@enses‘obt@ined
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during the 7-month period June through December. 1947, apnlicant'
operating losses would have been $42;462.l The Wwitness foresa
no changes in operatins condifions in the near future which'woul@_
materially fuprove his earnings. He delieved that an inbrease in"
his rates was the only recourse available to him and tnat the soughx |
rates should be allowed as an emergency action %o prescrvc his oper-
ations. - He estimated that the increased rates would return revenues
only sufficient to meet present operating expenses and fhetvno_
provision would remain for profit. He thought that the Conmission
should undertake‘to establisn just and reasonableﬁminimun ieteo for '”
the transportation of new, uncrated furniture and that the noughx
rates should be considered as an intorim mea surc pcnding opccifio
Commission action. | -

Tith certain exceptions applicant proposes increaées,ranging
rom 20 per cent to 50 per cent in his rates and winimun chargesﬁa'He
said that increases in the rates for thetranSportationofibedroom'

furniture are not generally proposed becauvse the presentTfateS'arej

sufficiently high. lMoreover, considerable competition vy permitted

carniers exists for the tranSportation‘of tais kind of fﬁrniture.
The witness testified that in dctcrmining the volume of the oought
increases he had given consideration to.various factorg of rate-f

making,.  However, because of the financial cfigenciea whicn confront
L

The figures represent the combined operating results of the sev-
eral transportation operations 4n which applicant is engaged. Al-
though a consolidated showing under usual circumstances would not:
provide an acceptable basis for determining the revenue needs of a.
single carrier, it appears appropriate in the instant proceeding in
view of the closc relationship between Furniture Freight Forwarders
and Furniture Fast Freight, and in view of the fact tnat the per-
nitted operations as ecruedly are profitable and that. the interstate
operations wcre caid to account for-only a small fraction of the
total revenues. (See 46 €.R.C.'745, Decision No. 39432 in Applica-
tion No. 27604 October 3, 1946 where applicant!s revenues as an
express corporation were considered on a consolidated record R
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him, the proposed rates had been developed primaril& with thé view
of obtaining additional revenues in the best possible manner. He
Turther s2id that an effort has .been made to equaliZe rates‘in sdme
degree for corresponding distancesland to eliminate errors in tariff
structure which have developed with the growth of the terriﬁory
served. Applicant also requests auxhority to increase his;chéfges
in 2ddition %o the*nrOposed percéntages of increase~sé they would
end in 5" or "O". Ee asserted that such basis of rates would
lessen c¢lerical work tne*cby permitting cconomies in ope*at;on. _He
indicated that such adjustments would have only a small effect
upon his gross revenues. | |
Repreéentatives of the Retail Furniture Association of
Califcrn;a, of the Furnifure Manufacturers' Awsociation of Los
angeles, and of a retail furnitu*e company in Oakland participated
in the cross examination of applican,t.2 In general, they opposed
rate Iincreases because of resistance of their customers to the
increases walch would follov in the-sellihg'priceSVOf fﬁrn;ture;
The repreéentative of the Furniture Hanufacturers! Aésociation of
Los Angeles commended the service of applicant as being the best
service of its kind that has been maintained. He tostificd that the
manufacturers are desirous of having rates on new.furnitﬁré'stébii-
ized and that‘théy would favor action by the Commission t§ this end.
The evidence submitted In this nroceeding was difected"
principally to disclos ing applicant'e requircments for additional
revenue. In this res oect the record is convincing that appl;cant
is confronted with an acvte need for additional‘revenue.tc meet'in--

ereases in operating ¢o sts, and that unless present deficits can be

2.

In response 10 rcoueet, tno*efori auxhority7was granted to f£ile
o

wriefs within five days from the close of the hearing. - Only one
filing was made and was reccived subsequent to the five-day'pcriod.
Sueh £1ling has not bocn considered hcro;n.




overcome; his ability to continue his common carrieryservicee is .
9criou¢ly threatcned. His inveoted copital, which was shown as
¢36,1o9 as of the close of Dccembcr, 1947, will soon be wholly
dissipated should he. continue to erporience Losses of the volume
nerein set forth. The evidence indicates that the additional

revenues from the higher rates and charges would do no more than

enabletapplicant-to meet his expenses of operation‘and return net.

revenues of about $25 s month fron:average gross revenues ekceeding |
$ni;ooo a month. Clearly, applicnnt has shownia need for revenues
equivalent to those anticipated from the proposed_increaSesi"

The rate inereases for which applicant secks authopity
entail revisions in rate relationships which heve‘been maintained
over a period of years. It appears that. épplicant has-been
motivated primarily by ‘his need for additional revennc to preeervo
his operations, and that the differcnces in volumc among the gought
increases sten from his efforts to meet proprietary and other
competition. For these reasons, and since the propoged ratcs in-
elude but little provi,ion for profit, principal conaideration is
being given to the revenue aspects of the proposal. Applicant
conceded that hi° tarif? contains some rate’ diaparitice which.would
be ¢ontinued under his proposal. He should undertake to correc'c
any unreasonable differences in hie tariff rates and charges within
the limits of the increases ‘hereinafter autnorized. )

It appears that two of the proposed incrcaoeo arc diapropor- |
tionately large in relation to other of the ,ought increasca and
not justified by the eVidcnce offered in support thereof. Forﬂ
‘accessorial servicec involving pickup or delivery of ohipmenxo at

,othcr than street level or at pointa further than 25 feet from the |




tailgate of the highway vehicle; applicant proposes to‘raise hié
present rates of 6% cents per 100 pounds o Sovcenxs pgrvloo poundé'
and ¢0 raise his minimum cha;ges of 33 ceunts for these services to
‘$1.00.  For accessorial services npf otherwise specified.hexprof

" poses to raise hic minimum charge from $1.32 to $2.25.  Although
he referred to higher labor costs as Justification ﬂo:'these higher
rates and charges, he did not show that the higher iabor-costsl
,pocifically'warrlnt incrcases as great as he seeks to establi,h
In view of this fact the inerease authorized herein in theae raues
and charges will not exceed the greatest percentage of increaoe
otherwise allowed. Wita reference to applicant's proposal to
inecrease his minfmum charges per piece of furnituresor pér group_of
pleces of furnitﬁre s0 that they wourld end in "S" or "O"" t'dpnears-'
that the burden of these adjustments would be greutegt, on a per-
'centage bagiu, upon smaller pieces of furniture which move at the
lower charges. The offect of the adius tments can be equalized_by '

| allowing applicant to increlse or decrease his chargcs to the

'nearestumnltiplc of "5.," - On this basis the adjustments will be.

authorized. ‘

With taese exceptionu; upon carefu_ consideration of all

~ the factq and circumstances of record, we conclude and findas a |

fact that the propoued rates and charges have been shown to be
justified. To that extent the’ lppllcation'wlll be granted.

In regard to thefrecommendedfétabilizafioﬁ'of rates; an
appropriate £iling may be made when intere ted parties are- prepared
to prOpo,e such adjustments as they may deem necegsary and to make-

a showing in support thercof.
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The above-cntitled application haﬁing been heard andisub-
mitted, full congidcration of the matters and things involvod hav- N
ing been had, and the Commi«sion now ‘being fully adviaed
IT IS HEREBY CRDERED that
L. Volvin Ao Pixlcy, doing pusiness as Furniture Frcibht For-~
warders, e and he is herecby autnorizod to cstabliQh and publiqh
in ﬂie Local Express Tariff No. 100, Cal. P.U.C. No. 1, on not
less than five (5) days' notice to the Comnission and to thc public,
inercascs in rates and charges as set forth in Appcndix "A" attached
hereto and by this reference maae a part hereof.
2. In computing the incrcagcd rates and chargcs hcrein author-
ized, the following will. govern in the disno,ition of fract;on
Fractions of less than 1/2 or 50 of a cenx omit

Fractions of 1/2 or .50 of 2 cont or grcatcr, incrcauc to.
next whole figure. , ,

3. In establishing and publishing incrcascd ainioum chargcs
per piece of furniturc or per group of picces of furn¢turc in accord-
ance with the soregoing provisions, applicant be and ne 1s further
authorized to adjust such charges in the manner uct fortn below:
(a) Increa-c charges cnding with the figures "3" 0;4“4"-
and deercase charges ending with the figures “O" or
"7" so that they end with the figurc "5 v
(v) Imcreasc charges ending with the £1gures "8" or “ov
and deerease chargcs ending with the figures "1 or
"o so that they cad with the figure "0." ,
Concurrently with the establishment and publication of ouch aajustcd
charges, applicant may amend his Local Txpress mariff No. 100 _
Cal. P.U.C. No. 1, to ma?c corrogpond;ng adjustmcntg in thc minimum

charges per plece ofourniture or per group of pleces of fu:niturc

waich are not otherwise affected by the provisions of this order.
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IT IS HEREBY FURTHER ORDERED that the authority berein -
granted shall expire except to the extent that the rates ‘and charges
published pursuant to this suthority are filed and made effective
within ninety (90). days from the effective date of this order.

This order shall become effective twenty (20) days from
the date hereof- :

Dated at San Francisco, California, this. _,:?_4__ day of
April, 1948

. Commissioners:
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APPENDIX "A" to Decisioa No. 21484

Table of Inercases in Rates and Charges Authorized to be
Established in Local Express Tari:f No. lOO,Cal.P;U.C.-No:Lof,

Melvin A. Pixley, doing business as Furaiture Friight Forwardors.

ten NOo. L5=Be. Accessorial charges. .

Section (b)), 1. Increese additional charge to 10 cents per
100 pounds, minimum cherge 50.cents, . ror plick-~
up at or delivery to points not at street level
when vehicular-elevator service or vehicular
ramp is not aveiladle.

Section (b), Incroase. sdditional c¢harge %o 10 cents: pcr |
100 pounds, minimum charge 50 cents, for plick~
up at or delivery to points further then 25, Teet
from tailgate of highwey vehicle. . y

Section (b), 3. Increase minimuwm charge for serV1cea not other-
: wise specified in tar*rf to “2 00 -+ ¢

Ttem No. 50-A. Charge for Inside P¢ckup‘or Delivq;y.

Section (&) Increase charge for laying rugs, rug pads, or
liners, not larger than 9 feet by 12 feet, to .
90 cents. Increase additional charge for larger
rugg, bugol74 pad S, or liners to 17 cents per squarc
yar L J . . . ) ,

Itenm NO. 85=Ce Minimum.Charges.”,

Section (a) Increase minimum charge per shipment of 100 |
pounds oxr less to §l. 50, ‘Increase minimum ‘
chagve per ~,lrxﬁ.pm.m:n; in excess of 100 pounds 1o

tem NOo. 90«Ce nimum Cnarveu.

Increase mxnimur charge per ohipmcnt of 100
pounds or less to 5l.50. Iacrease minimum
c%agge per uhipment in exce S of 100 pounds +to
V * L ] .

Ttem No. 175-B. Minimum Charmes per Piece on Uncrated Furnm*ure.

Increase all chargeo; except those epplying on
vedroom furniture as specified in thio item, by
the following percentages:

Group A cnarge5* 20 per cent
Group B charges 20 per' cent. ‘
Group C charges 33-1/3 per cent
Group D charges | 25 per cent
Group E charges 33-1/3 per coent
Groups F and G charge, <0 per cent.




Trem No. 130-B. Minimum Charges nnr Piece on Uncrnte ?ur .

Increase all charges, cxcept 4'h<:>se applying on bcdroom furniture '
as specified in this item, by 33-1/3 per cent.

Item No. 200-3B. Minimua Charges per Flece on Commoditics
Dcsgrib@d in Ttem No. 15 eerie

Increase all charges, except thoso applying on bedroom furniture
- as specified in this itenm, by the following
percentages:..

Croup E charges
Group I charges
Group J charges
Grouy X charges

30 per cent
30 per ¢cent |
33-1/3 per cent
20 per cent

Items Nos. 205-B, 206 A, and 207-4 - Commodjgy Rates.

Increase all rates 30 pcr cent.

Items hos. 210-3, 215—B 220-B, 225-B, 230-B 235-B, and 240-3.
Mﬁnﬁmpm Charce nor Piece or Iﬂd*catod Groun.

Increase all charges 30 ‘per cent.

(End of Appendix)




