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BEFORE THE PUSLIC UTILITIRS COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application
Of'w. ’o'?- Miles &nd. Pat L- NOlet,
a partnership dolng dbusiness as
Miles & Sons Trucking Service,
for authority to charge less than
ainimum rates under the provi-
sions of the Highway Carriers' Act. )

Application No. 25141
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Apvoarances

Berol & Handler by Edward M. Berol, for applicant.

S. A. Moore, for Permanente Cement Company, inter-
venor in support of the application.

N. E. Xeller, £or Pacific Portland Cement Company,
John ©. Doane, for Calaveras Cexent Co., and
William F. Xrause, for PlLywood Board
Products, Inc., interested parties.

QFPINION

. W. Miles and Pat L. Nolet, a partaersaip, doing busi-
ness as Miles & Sons Trucking Service, operate as a'highway‘contraét
and radial alghway common carfier. They secek authority to tranSpbrtv;
cement in dulk for Permancnte Cement Company at a rate leés.than
taat established as minizunm, 4 |

A pubiié hearing was had at San Francisco on larch 24, .
1943, before Sxaziner Jacopi. |

The transportation in question involves thehmovement‘of
cexent in bulk in sﬁecially dgsigned notor truck equipment from
Permanente Cement Company's ¥ill at Permanente (near San idééj‘to
the company's storage‘silos at the Port of Redwood‘City'foé]tr55341
shipment to points in the Hawaiian Islands.' The éstablished mini-~
mum rate for the transportation from the mill‘to‘thg'port'is 3%-'
cents per 100 ﬁounds.‘ The sought rate ic 34 cents pei loovpdundé.

The record shows that the vessel engaged in trap#bortQ

inz the bulk cement to the Islands for the Permanente mill makes

.
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a trip frox the Port of Redwood City every‘six weeks. It handles

an average of slightly more than 10,000 tons pér trip., The ceﬁent
company allowe applicants to transport the cemeni.fequired3for cach
vessel trip at thelr convenicnce during the six weeks ‘between vessel
departures., Under the arranrcment, applicants have been tranuport-
;ng the cement on Saturdays, Sundays and at otaer times when tneir
equipuent nas not been needed for other tranSporuation services
regularly performed for the cement company. - Loading at the cement |
241l is directly from silos to applicants’ equipment through 2 chute.
At the port, the loads are released throuzn a hopper in the equip-
ment into pits equipped with mechanical mcan# of moving the' ccment
into the silos. | _

One of the partners testified that the transportation serf
vice in question is performed wunder unusually favoiablelcorditions,f
He explained tiat the movcmonu averazes about 10, 000 tons per month,:'
that loading and unloading can each ve completed 1510 minutes, that
Jacilities therefor are ava;lablc 24 hours per day 7 dayq per week, |
that the equipment is used in transporting the cement 16 to 20 hours’

per day at times when it would otherwise be idle; and that the -

reveaue from the operation under the proposed rate amounts <o about
$75,000 per year. -

4 consulting englneer emplozcd by applicants suomitted an
exhipit showing the cost of transporting the bulk'c ement,involved,
nerein. The cost was based upon a detalled étudy of applicaﬁtéf‘
»ecords covering the transportation of 100 truckloads of the!cemeht‘
during 1947. The study included development df]fixed,costSngr‘ |
vehicle unit, running.costs per vehicle mile, general overheada'
expenses and a dcpreciation table. Based upon a use faCtbr‘of'

4, 565 hours per year and average loads of 23.33 ton,, the en?ineer

caleulated that the cost includ;ng overhoad of tranaportinv the

bulk cement would be 2.83 cents per 100 pquna,. Upon adjustment
-2a
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for operating rutio of 90 per cent before income taxes, he showed
the cost as 3.14 cents per 100 pounds.

The;traffic manager of Permanente Cement Company testified
that his company operates its own cquipmenﬁ in other bulk‘cemenf
neuls and that, 4L this application is denied, it wculd undcrtcke
to pcr*crm the transco*taticn. Fe claimed that the company'°
reccrd showed that tnic_ccu’d be done at no 3rcpter cost’ than the
rate sought by acpliccnt |

No one opposed the granting of the application. Thcl ‘
traffic manager of Pacific Portland Cement Company carticipated in
cross-examination of witnesses bdut did net offer any testinony.

The record is convincing thet, ia view of the favorable
circumstances and conditions which will on%ain, appl;conx will be
able to conuuct operations under the sougnt rate on a compensatory
baslis., Ihe zrantinv of the autho*ity to observe the SOuvht-raté

will avoid divers*on of traffic from for-hire to propr-ctary opcra-
tions.

We are of the opinion and heredy £ind that the rate pro-.
poéed by applicant has been shown to be'reasonablc; The applica=
tion will be granted. Because con&itions nay change at any time,
bcwever, thc autncrmty will be limited to a period of one chr and

made subject to carl*er cuncellat;oc, modi’ication or cxteno¢on.

QRDER

azed on the evidence of record and the conclusions and

findings set forth in the c"cccd¢cg oc*nioc,

IT IS HERERY ORDDRED that ° 1T, lcc and Pat L. Nolet,
a partnershlp doing bdusi iness as Miles & Sons Trucking Servicc, be
and they are hereby au shorized to transpory for Permanentc Ccment

Company dullt cexent fronm that compeny's cexment mill at Peraanente

-
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to its storage silos at the Port of Redwood Ciﬁy for~transshipment.'
by vessel from ,aid silos to points iz the Hawaiian Islanda, at a
rate less than the establl shed minimum rate but not less than three 2
and one-quarter (33) cents per 100 pounds; and that the au thority
herein gronted shall expire onme (1) year from the effective date of
this order, unles ooner cancoled changed or cxtenaed by ordcr of |
the Coamission.:

The effective date of this order shell be twenty (20) days
from the date hereof.

Dated at San :rancisco, Ca’ifornia, this. _;xe___ﬁay of .
hpril, 1948.

ssioners




