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BEFORE THx PUBLIC ULILITINS COMMISSION OFf THE STALE OF CALIFORNIL

In the Matter of the Applicatlion of
SOUTHERN CALIFORNIA EDISON COUPANY,

2 corporation, for an order exempting
from the competitive bidcding rule in
Declsion No. 3861/ the proposed issuznce
and sale of 300,000 shares of a new
serics of Preference Stock.

Application
No. 29256

BN S N

Gail C. Laricin, Bruce Repwick, by Bruge Renwick,
for Applica“t OMvelveny & ﬁ'- %, by Grahsm Qi
Sterlingz, I;L, of Counsel.

ROWRLL, Commiscioner
Q2INZIQX

Southera California Edison Company asks the Commission
for an order exempting the issue and sale by it of 800,000 shares
of a new series of preference stock from the Commission'’s competi-
tive bidding rule set forth in Decilsion No. 38614, dated January
15, 1946.

Said Decision No. 38614, among other things, provides that -
upon the filing of an appropriate application and after a kearing
wad thereon, the Commission may exempt, after due showing, any

security from itc competitive bidding rule.

Applicant is a corporation organized and existing under

the laws of the State of California, and is engaged in the business
of generating, transmitting and dic tributing electric energy for
light, beat and power in the central and southern portions of the
State of California as 2 public utility subject to the jur;s¢iction
of the Public Otilities Commission of the State of Californla.
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The following statement shows Applicant?s authorized and
outstending capital stock:

No.of Shares No.of Shares
Clzss of Stock Acthorized _Outstanding _Stated Vzlue

Ori§inal Preferred Stock
(5% cumulative, parti- |
cipating) 160,000 160,000 $ 4,000,000.00
Curulative Prefeared Stock 6,000,000
4e32% Series 1,653,429 4l,3325,725.00
4.33% Series 800,000  20,000,000.00
Preference Stock (cumu-~
lative) 3,000,000
Lo 48% Convertible Series 1,653,071 4).,326,775.00
Common, Stock 2,000,000 2,183,091 10.752,647,02

Total 17,160,000  7.449,591  $177.415,147.02

Applicant has outstanding $178,000,000 of bonés.

Applicent?s present capitelization ratios, such ratlos after

the issue of the Soo,ooolshares of preference stock, and{after their

conversion into comxon stock are shown by the following‘tabulation:

Class of . . o
Security Canitalization Ratios
- sLfter Issue: After - :2After Conversion
: of : Conversion = of 2ll Prefer-
:Present: New Stoclk cof New Stock:= _ence Stock

Bonds 48.6% 46.1% L6.1% 46.1%
Preferred Stocks
(Senior Issue) 17.9 16.9 16.9 16.9
Preference Stock o '
(Convertitle). 11.3 15.9 10.8 -
Common Stock 19.3 - 1l8.3 23.4 34
Surplus ' 2.9 2.9 2.8 2.

"
g

The record shows that Applicant during 1948 must raise for
construction purposes about $80,000,000. During Jznuary, 1948, it
1ssued $40,000,000 of bonds. Applicant believes that its capitaliza-
tion should be Iimproved by the icssue and sale of additional stock.
Because of the current market value of its common stock it does not

deem it advisable at this time to undertake the issue and sale of

cormon stock. It therefore has concluded to issue a new series of
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preference stock convertible into common stock. It has ﬁot yet
deternmined the dividend rate on such stock, its call and redemption
srovisions, the basis on which it will be comVertible into common
stock, or the sale price. Xach of these factors is in soﬁe degree
dependent upon the others. Applicant is of the opinion that it wili
nave more complete control over the fixation of the several factors‘
that affect the sale price of the stock if it is permitted to sell
the stock on & negotiated baslis. It therefore asks the Commigsion
to exempt the issue apdvsale of the 800,000 shareé of preferenée'
stockfrom its competitive bidding order In Decision No. 38614. If
its request is granted, it will file with the Commission in due
time an application for permission to Issue and séll the 300,000
éhares of »reference stoclk. In that applicatlon, or in'a.supplemeny
thereto, it will advise the Commission of the specific terms.aﬁd
conditions wader which It will issue and sell sgid 800,000 shares of

preference stock.

The testimony warrants the Commission to grant Applicant's

request. I herewith submit the following Sorm of ordexr:

CRLDEER

—

The Commission having comsidered the evidence submitted

at the hearing had on this application and it belng of the opinion

that the issuc and sale of 200,000 shares of a new series of pre-~
ference stock by Southern California zdison Company saould be
éxempt from the provisions of Decision No. 386Lt, dated January 15,
1946, therefore,

I7 IS HEX=BEY ORDERED that the issue and sale of said
800,000 shares of preference stock by Southern California Edison




I

Company be, and it is heredy, exempt from the provisions of

Decision No. 33614, dated Januvary 15, 1946.

IT IS HERSEY SORTHER ORDERED that the Comussion retains
jurisdiction of the Lssue and sale of sz2id 800,000 shares of pre-

fomence stock by Southern Californla Edlson Company.

10 TS HeREEY FURTEER ORDSRED that this order is effective
as of this date.

The foregoing Opinion and Order are herebdy approved and
ordered filed as the Opinion and Order of the Public Utvilivies Com-
micsion of the State of California.

Dated at San Francisco, California, this 2 — day of
April, 1948.




