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Decision No. 41492 

BEFOaE 'XH.!:: PO'BLIC OtILITI.c:S COMMISSION OF TEl,; STPoXE OF CALIFOB.NI.P .. 

In the Matter of the Application of 
SOOT~~ CALIFORNIA EDISON CO~Pk~, 
~ corporation, for ~ order exempting 
from the competitive bidding r~le in 
Decision No. 38614 the proposed issu~ce 
~d sale of 800,000 shares or a new 
series of Preference Stock. 

) 
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· ) .. · , 
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Application 
No. 29256 

So~thern California Ed1son Company as~~ the Commission 

for an order exe~pt1ng the issue and sale by it or 800,000 shares 

of a ,neVi series of preference stock from the Commission's competi­

tive bidding rule set forth in Decision No. 38614, dated January 

15, 1946. 

Said Decision No. ~S614, among other things, provides that 

upon the filing of an appropriate appl~~t~on and after a hearing 

had thereon, the Commission may exempt, after due shovnng, any 

security from its co~petitive bidding rule. 

Applicant is a corporation organized end existing under 

the laws of the State of California, and is eneaged in the btlsiness 

of generating, transmitting and di:::tri btlting electric ene'ra, ~or 

light, heat and power in the central and sou.thern portions of the 

State of California as a ~nb11c ~tility subject to the jurisdiction 

of the Public Otllities Commission of the State of California. 
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The folloViing str!tetlent shows App1ic~tTs authorized and 

oatstanding capital stock: 

No.of Shares N~.of Shares 
Class of Stock -A,gthorbr-ed ~zt?lleiM Stat~d Valpe 

Ori~1na! Preferred Stock 
(;~ cllCulativc, parti-
cipating) 160,000 

CtlIIlulative Preferred Stock 6,000,000' 
4 . .32% Series 
4 .. 8$% Series 

Preference Stock (c~u-
lat1ve) 3,000,000 
4~4S% Convertible Series 

Common Stock 8,OOO,OQQ 

Total. ~ 

160,000 

1,6'53,429 
800,000 

1,653,071 
3 ,183.'1 • .091 

'LM!b~91,. 

$ 4,000,000.00 

41,3.3;,72;.00 
20',000,000.00 

41,326,775 .. 00 
7Q.75:?'b6~7 .95 

§J. 71! 4l.i,M1-. .Q2. 

Applicant has outstc:.nding $178,000,000 of 'bonds. 

Applicant's present capitalization ratiOS, such ratiOS after 

the issae or the 800,000 shares of preference stock, anda!ter their 

conversion into cOC:ton stock are shown by the follOwing tabalation·: 

Class of 
Secm:1ty 

Bonds 
Preferred Stocks 

(Senior Isstle} 
Preference Stock 

(Convertible). 
Common Stock 
Stlrplas 

____ -:-.-~C~a.:.o:p~:tl.:;t.:.s.al~:11& tion R?;ti9 s 
: :;..rter Issue: Aiter :After Conversion 
: : of : Conversion :. or all Pre'fer-
:Presep1: New StoCk_!of New St9C~: enceStQ~k' 

48.6% 46.1% 46.1% 46 .. 1% 

l7.9 

11.3 
19.3 

2.9 

16.9 

15.9 
18.3 
2.8 

16 .. 9' 

10.8 
23.4 
2.8 

l6.9 

The record shows that A:ppl1cant c.uring 1948 mllst raise tor 

constract10n purposes abo~t $80,000,000. Dllring 3anuary, 194$, it 

issued. $40,000,000 of bonds. Applicant believes that its capitaliza­

tion should be improved by the issue and sale of additional stock. 

Because of the current market value of its common stock it does not 

deem it advisable at this time to undertake the issue and· sale of 

eoccon stock. It ~~ererore has conclud~d to issae a new series of 
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preference stock convertible into common stock. It has not yet 

detertlined. the- 'divid.end rate on so.ch stock" its call .md redemptio::l. 

provisions" the basis on which it vr.tll be conv.,erti'ble into common 

stock" or the sale price. :I::a.ch of these fa.ctors is in some degree 
i 

dependent o.1'on 1;he others. Applicant is of the opinion that it will 

have more complete control over the fixation of the several factors 

tbataffect the sale price of the stock if it is permitted to sell 

the stock on a negotiated oasis. It therefore asks tne Co~1ssion 

to e,:empt the isslle and sale of the 800,,000 shares of' preference' 

stock!rom its co~pctit1ve b1dcins order in Decision No. 38614. It: 

its reqllest is granted, it -Nill file with the Commission in dae 

time ,~ a,plication tor permission to issue and sell the 800,,000 

shares of ,reference stock. In that ~pp11cat1on, or ina sllppleme.nt 

t~ereto" it will advise the Comcission of the specif1c terms arid 

co~ditio~s under which it will 1ssue and sell sa1d 800,,000 shares or 

preference stock. 

The testimony warrants the Commission to grant Applicant's 

reo.uest. I herevdth sllbmit the !ollo~.ng torm of order: 

The Commission having considered the evidence submitted 

at the hearing b.ad on thi.s a?plieation and it 'being of the op1n1on 

that the issue and sale of 800,,000 shares of a new series of pre­

f~rence stock by Southern Californi~ £dison Company should be 

exempt from the provisions of Decis10nNo. 38614~ dated January l;~ 

1946~ therefore, 

IX IS f£Ef'~BY OaDEaED that the isstle and sale of said 

800,,000 shares, of preference stock oy Sotlthe:rn Californ1a Edison 
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Com~~~ be, and it is hereby, exempt from the provisions of 

Decision No. 38614, dated January 15, 1946. 

IT IS !U...'1\:::BY FO.?.TaER Oi..DE..o.ED that the Comoission reta1ns 

j~risdiet1o~ or the issue and sale of said 800,000 shares or pre­

ference stock by Southern California ~dison Company. 

IT IS B~~B~ FURTHER ORD~P~D that this order is effective 

as of this date. 

The foregoing Opin1on ~~d Order arc hereby approved and 

ordered filed as the Op1nion ~d Order of the Pu.blic O'tili -eies Co::l-

mission of the State of Calii'or:lia. 

Dated at San F:'o.ncisco, California, this 

April, 1948. 

;;/ 
d<;-dayof 


