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BEFORE THE FUBLIC UTILITIES COMMISSION OF THE STATE CF CALIFCRNIA
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Application No.: 27157

in the MYatter of the Application of
ZAYANTE VATER CONMPAYY, 2 corporation,
for authority to adlust and simplify
its rate structurc.
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Jomes A, Harris, Jr., and James A. Harris, III
3 Yies ' ’
for Applicant.

Hoy A. Annis, for property owners.

CFINICON CN HRBMELRING

Zayente VWater Company, o corporation, engaged in the business of supplying
water in a subdivided area known as Znyunte Lakes, locoted ten miles northerly |
from the City of Santa Cruz, Santa Cruz County, askcd the Commission to suthorize
an adjustment and simplification of its rates for domestic water service. After
nearing the Commission rendered its Decision No. 39421, authorizing an inercase
ir rates to be made effective by further order of this Commission, éfter certein
impr§vemcnts had been instelled in a manner satisfactory to the Commission.

Before the offective date of the order, applicant filed a petition
reguesting the Commission to modify cnd amend its decision in certain ﬁarticulars,
alleging that the company is entitled to have included in its rate basc the cost
of a 35,000-gallon concrete reservoir and o Poerless Fi-Lift pump, both of which
were excluded by the Commission in its decision, and that adequate service is
being furndshed withcut the neogessity of instnlling two and threc-inch pipe lincs
on Zayante Drive nz required in snid declision. After considerding the application,
the Commission granted o rehearing which was held in Ben Lomend before
Zxnminer Fester, #nd at which time additional wvidence was prusented by representas=
tives of the company and by one of the Commission's enginecrs. |

The water supply for the system is obtained by pumping from Zayante'Créék.‘

or n period of approximatcly two years prior to June, 1946, the water was delivered
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by a Peerless Hi-Lift pump to a 35,000=gallen concrete rcservoir; located at an

elevation approximately 300 feet above the level of the water in the ereek. A new

Tngersoll-Rand centrifugal booster pump was instelled in June, 1946, and the

stages when the creek carrdes large quantitics of silt. During flood periocds the

water is all delivered by the Peerless pump into the concrete reservoir where it |

is held for acdimentation. The cest of the reservolr was estimatod ot @l,4&50 and |
the cost of the Peerless pump end motor at WiLO. Additional storage ha5 been‘
provided by two 10,000-gallon redwood tanks which were installaed 'in June, i9h6._
These teonks are normally used for storage during the portion of the season when
scdimentotion of the weter s not required,

The testimony shows thnt sincu the original hearing in this matter the
~ concrete reservoir has been ropeired ond is now scerviceable; that the Peerless
pump and motor have been overhauled and arc now in gpod operating condition and
are necessary for standby ond winter PUmping purposes.

In connection with the installation of the two and three-inch moins along
Zayante Irive, MNr., Jomes H, Earris, Jr., testificd that the installetion of a new |
wwo=ineh pipe linc on Rosebloom Avenue provides sﬁfficient carrying capacity in
» parallel direction to make the installation of the original two and three-inch
lincs unnecessary.. He alse declared that the company intends to replace certain
other cxdsting small pipes with larger mains as soon as pipe of the desired size
. was obtainable. " He stated further thot meters would be installed on'the services
of custoucrs using lorge quantitics of water as soon o5 meters can be obtdinedg
The metering program wes estimated to cost appreximately $2,500 but Mr. Harvis' |
stoted that it should rocduce the westeful and extravagant use of water and assist
matcrially.in improving the servic: throughout the system..

In o supplementerl revort on the omerations of the company, subﬁitted by
the Commission's enginecr, the rotc base brought up to date as of December 31, 19L7,
wag cstimated to be 317,944. This sum included the historical costs of the
35,000-gallon concrete reservoir, the Peerless Hi-Lift Pump, the installatian cost
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of an additional 100 meters and, an allowance of $140 for working cash. The

snnuel revenue based on the new rates and the installation of thé additional 100
raters, was estinnted to be 33,510. The adjusted 1947 opersting expenses, including
«me Federal income tox of $140 and a 5% sinking fund depreciation annuity of $350,
sotaled $2,660. The estimated opernticns resulted in o net operating revenue of
3050 and produced a rate of return of 4.75% on the above rate base.

Under the circumstances, it is concluded that the rate base should include
the cost of the ruservoir and the Peerless pump; that the installation.of a larger
aain §n Zayante Drive will not be required ot this time and that Decision No. 39421
should be modificd to that cxtent., The company, however, will be expected to

proceed with the installation of meters as rapidly as possible and to take such

steps as are necessary for maintoining an odequate water service to the consumers.

It is further concluded thot the rates heretofore authorized shail

become offcetive on the date set forth in the following Order.
CR2DER

Applicotion for rchearing having been filed in the above entitled
procecding, the spplication having been granted, & public hearing.having been
held thercon, the matter having been duly submitted and the Commission now being
fully advised in the premises,

IT IS HERZBY ORDEAED that the Commission's Docision No. 39421 be
modified te 1nclude in the Zayaate “ater Company's rate base the cost of the
conerete reservoir, the cost of the Peerless pump and wmotor, and not require the
installetion of the two znd three-inch pipe lines on Zoyante Drive at this time.

IT IS HERERY FURTHER ORLERED that Zayonte VWater Company, 2 corporatioh,
be and it is hereby suthorized to file in guadruplicate with this Cémmission, in

conformity with the Cemmission's Generel Order No. 96, within five (5) days from
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the date of this Order, the schedules of rates set forth in the Order of Decision

Yo. 39421, issucd September 17, 1946, to become effective on the first day of the

aoxt calendar month following the date of this Order.

The effective date of this Order shall be the date hercof.

Dated at : 7", California, this __~ 27 = dey of

.
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