ORIGINAL

BEFORT THE PUBLIC UTILITI®S COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the investigation
on the Commission's own motion into
the reasonableness of certain pro-
posed rules  for gas service in the
State’ of California in revision‘of
General Order No. %8 of this Com-

Case No. 3181

mission.

e N s et S e e T

THIRD SUPPLEMENTAL CRDER

The rules governingﬂthe standards of zas service in Califor-
nia. are ses forth in Gencral Order No. 58-A and wcre'éu;hprized by tﬁés‘
Commissien's Decision No. 2&82?, issued May 31, 1932. - Among other p£éf”
visions, the general order recuires vhat no gas meter shall be al;owedh
to remain in service more than seven years from thé’timg@whenLla$€
tested without beine retested. u N

Due to the World War Il emergency, .lack of critical‘materiala.
'shortége of manvower, and the shortage of new zas meters,'the gas
utilities were permitted by supplemental orders(i) to deviate from the
provisions of the gencral order by extending the seven-year‘téét e
schedule to ten years. The second supplemental order étipulat?d‘tgat :
the term of the deviation would expire on IMay 1, 1948.

Petitions(2) were recently filed by three of the naturalﬁgas“*'
utilities recquesting that they te pérmitted to continue the ten-year

test schedule of gas meters for an additional period. A fqprth‘ﬁtiiiiy

(1) First Supplemental Order, Decision No. 35470, issued June 9, 1942.
Second Supplemental Order, Decision No. 38949, issued May 7, 1946.

Petition by Southern California Gas Company filad April 13, 19u8.
Petition by Scuthern Counties Gas Company filed April 20, 1948.
Petition by Pacific Gas and Electric Company filed April 20, 1948.
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Coast Counties Cas and Slectric Company, made 2 similar request by
letter dated March 29, 1948.

The petitioners outlined rather extensivaly their reasons to

justify the request for a continuance of the ten-year‘testihg‘program;
These are briefly summarized hereinafter.

Recent test results indicate that the percentage of accuréte
meters has increased under the ten-ycar change program. This is
attributed to improved repair and adjustment procedures adopted by-the
utilities. Furthermore, the meter manufacturers have made éhanges and
refinements in the construction of gas meters and meter parts, which
pave stabilized and improved me&ter accuracy. 'J |

7 Southern California Gas Company and Southern Counties G2s
Company currently have about 1,034,000 and 288,000 meters, respective-
1y, in service. During 1947 the former utilicty tésted 72,027 meters,
while the number tested by the latter company was‘27,201. Bach of the
utilities prescnted data based on cértain assumptions, showing ithe
average number of mesers that would be tested each year between now
end 1960 under both & soven and a ten-year program. On a seven-yeér'
test schedule Southern California Gas Company estimates it would teét
and repair on the average 180,300 meters 2 year, and Southefn Counties
Gas Company 52,900 metérs. Under the same assumptiohs, and on the
pasis of a ten-year program, the average number of annual tests would
be 134,500 and 40,100, respectively. If these utilities were now re-
aquired to revert to the seven-year test program, it would be necessary
for Southern California 5as Company to test 502,000 meters in 19L8,‘and

Southern Counties Jas Company as estimated 60,000 meters. These two

utilitics state they have neither the trained personncl and equipment;

ror the neeessary shop space and facilitics to comply with such a

program.




Pacific Gas and Zlectric Company states it had 895,809 gas
meters installed on consumers' premises and in stock at the ¢lose of
1947. During the ycar 1947 the company tested 77,383 meters. The
utility estimates it would be reouired to change appréximately 110,000~
meters per year under & ten-year program, and 145,000 meters would be

removed annuelly if & seven-year test schedule was réquireé. In the
ovent Pacific Sas and Eleetric Company reverted to a seven-year test
cycle at once, it would be necessary to remove moré‘than 4qo;ooo meters
in 1948. | -

It was also indicated by petitioners that the adoption of the
seven-year test cycle would rasult in very substzntial increases in .
operating cost to the utilities due to higher labor and material costs,
and in addition, substantial capital outlays would be required to con-
struct additional meter shop repair facilitius.

Referecnce was made to the still existing shortag in the
supply of new meters, which makes it impracticable for them to maintain
the recuired number of meters in revolving stock under the scvcn-year
test schedule.

The Commission believes the provision contained in General
Order No. 58-A, relating to the frequency of testing consumers' gas
meters, should be subjeet to further study folléwing the accumulation
of additional test results under the ten-year program. It is also
avident that 2 high degree of meter accuracy is being maintained under

the oxtended tosting cycle, and the percentage of meters tested and

found accurate is currently hizher than in former years. In view of
the foregomng and additional information available to the Commission
from other sources, a continuation of the dcvzxtlon pcrml*tlnw a2 ten-
year testing schedule of gos meters in lieu of 2 seveneyear schedule
\\ for two years is balieved to be justificd. The Commissmon is of the

\\ opinion, however, the utilities should, during the next two years,
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assemble appropriate information to support 2 modification of General
Order No. 58-A to provide for a ten=-year testing cycle, or any other
testiﬁg schedule that actual results indicate to be justified.

The Commission having considered the request of petitioners
and it being of the opinion that the petvition should be granted, that
2 public hearing in the matter is not necessary, and sufficient cause
appearing, therefore, |

IT IS HTREBY ORDERED that all public utility gas. corporations u‘
are hereby authorized to deviate from the provisions of Rule 24(a) of
General Order No. 58-A to permit the removal of gas meters for testing
"and possible adjustment on a ten-year schedule in lieu of the sevené;
year schedule provided in said general order, such deviation vo be
effective for two years from the date hercof, unless otherwise here-

after ordered.

The effective 0:2222;::::;order shall be the date hereof.
Dat d x% , Califoemia, this éﬂ

day of -, 1948.

Commissioners .




