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D.:::cisio!l No ./4»29 

BEFORE TEE POBL!C O~'!LITIE5 COM11ISSION OF XHE S'l'jvIE OE'CALIFORNIA 

In ~h~ Matter of the Application 
of ::lI.E.BSA PACIFIC POWER CO~~PAl~Y 
for un order a~thor!zing it (a) to 
iSS~le 8..'1Q. sell at ,tJbli: bidding 
$3,500,000 principal amount of its 

) .. · ) 
· · ) 

"First Mo!'t~o.ge Bonds, % Series : 
'~dl.le 1978 tmd (b) to ~xecllte the ) 

.Second' Sl.:!,pl~mcmtal Ir.den tl.l~e : 
sup!'Jlecental to its·lhdentl.lre ) 
Uortg~.ge dated December. 1, ~940. : 

--~~----------------) 

Application 
No. 29202 

, \ 

Orrick,D[:::.1.uL'li:;t, N~)ff, 13ft i'm & H01~rington, .by 
~ Y!.;:.. ]~\hlcd.J1.st, for 8.,p lcant~ !L. h Al1ara, 
Chairma:"4, ancl, h;;1. Srr.i th, Co~issioner and . 
Ne~adQ ~tate Engineer, for Public Service Com­
mission of Ne~ada, inte=ested parties. 

C~!ER, Commissioner 

:) PIN j' "0 N 
~---~--

By this app11c~tion, Sierra Pacific Power Company asks 

permission to issue a."ld sel::' at the be:=,'t pric~ obt\:linable by 1 t 

• .:;. t cornpeti ti ve bidding., for the purposes' hereafter stated, 

$3,500,000 of its First 11ortgc.ge Bor~ds, -.-5~ Series due 1978, 

and execute a Seconc:. Sl.lpplernental Ind0n~tt.lre dil. ted April 1, ·1945. 

Siorra Ps.cific Power Comp&l'lY, hcr~~I.f't0r' sometimes re­

ferr~d to a.s· APplic;;:.nt, 1so. corporation "r~o.."'l.ized on l1",rch 13, 

1912, under t:1e laws of the State of Maine. Applica..'1.t owns and 

operates public l.lt~l:' ty e10ctric, gu.s and water' properties in 

~evado. and California. Fo:, 1947, App1ic.;-.nt reports operating 

revenues of $3,512,217.95, srgregatedas follows:. 

Electric 
N~vada o~er~tions 
California opcr~tions 

Gas - Nevada operations 
Water - N6Vado. o?er~t1ons 

-1 

$2,952,653.89 
$2,577,571.15 

375,.0$2.74 
152,707~59 . 
406,856.47 
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For 1947, AppliCal'lt repoI'ts j.ts gross income, that is; 

the a~ou!'.t available for interest, other fixed charges, dividends 

a."1.d s'.lr~lUSi at $8J.8,910.46. It disbursed or appropriated the 

$318,910.46 for the following purposes: 

Interest on long-term debt 
Other interest 
Miscellaneous c-.nlort:!.zation 
A.'1lortization of precliurn ~n debt (Cr.) 
Miscellaneous income deductions 
Dividends on ?referred stock 
Dividends on common stock 
Addition to e~~ned s~r,lus 

$107,233.09 
5,830'.92 

30,,000.00 
(2,163.61) 
6,521.58 

210,000.00 
.362,534,.40 
98,954.0$. 

As of December 31, 1947, Applicant reports sS's,ets and 

liabilities as follows: 

Assr-!ts and Othe:r Depits 

Oti1i ty pla.~t 
ElectriC -olant 
Gas plant' 
Water plant 

$14,8;6,636.40 
$10,330,907:30 

60.3,100.41 

Other physical property 
Current and accrued assets 

Cash 
Special deposits 
Acco~ts receivable-customers 
Acc()u.."'lts receivable-others 
~aterials and supplies 
Prepayments 

Other deferred debits 

3,402,628.69 

103,434. 76 
1,561.25 

295,391.38 
4,164.43 

365,815.20 
1),856.01 

Total assets and oth0r debits 

Liabilities {:nd Otl11?r Cr0di ts 

341,218.40 
784,223.03 

20.706,.75 

Cot:mlon stock, 226,584 shares ~ $15 pur vlllue 
Preferred stock, 6% cum~lative, 35,000 

sha.res, $100 '9ar value 
First mortgafc bonds 

$ 3,398 1 760.00 

3,500,,000.00 
3,975,000.00 

Series A 34% due Dec.1,1970 
2-7/8% Series due 1977 

$ 3,000,000.00 
975,000.00 

.Curr~~t and accrued liabilities 
Notes paya.ble 
Accounts pay~ble 
Customers' deposits 
Taxesa.ccru€:d 
Interest accrued 

Deferred credits I 

Onamortized premium on debt 
Customers T advances for construction' 
Other deferroed credits 

-2 

35.0,000.00 
212,411.14: 

21,90-3.78. 
474,35.6 .. 50 ' 

20,958:.57 

48,624;57· 
211, 756-.00 . 

5,011.25 ' 

265,391.5.2 
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Ll~hl1lt1es and Other Crcg1t~ (e9ntl~u~d) 

Reserves 
Reserve for depreciation 
Reserve for uncollectible 

acco\l."'J.ts 
Other reserves 

Brought forv~a.rd 

$2,297,108.09 

Contributions in aid of constrlJct1on 
Earned sllrplus 

Total liabilities and other credits 

e· 

$12?21S?78!.8:!. 
2,348,878.45 

107,,200.62 
1. 307.923.79 

$15,982.78-4.58 

Applicunt estimates its 1948-1949 construction expendi­

tures at $4,017,000. The principal items are as fol.1ows: 

Electric Department: 

Construction of 110 Kv line and 45,,000 Kva 
110/60 Kv substation to co~~ect with P.G.& E.eo. 

Construction of 60 Kv transmission line be­
tween Truckee and Tahoe and necessary substation 
equipment at each end 

Rebuild ex:Lsting lines for 60 Kv opert~t:lon to 
increase capacity of tr~~smission system 

Reinsillate and rccop,er transmission lines for 
. the purpose of increasing the capacity of the 
transmission system 

Construction of nevi' subst~t:Lons, increasing the 
capacity of existing substations and switchgear 

Co~str~ction of ~ew and rebuilding of old dis­
tri b:ltion circlli ts to serve new areas, o.nd loads 

Ge!1,eral improvements to plants, sy'stem controls, 
and buildings and equipment . 

ExtenSions" meters and services ~ecossary to 
serve new customers 

Tot::s.l Electric 

Water Department: . 

S 750,000 

130,500 

172,000 

143,500 

318,000 

456,000 

260,700 ' 

768.700 

i2,999.4°o. 

Miscellaneous extensions and connections 
necessary to serve new customers ,$ 300,500 

Construction of new water mains to increase 
the c~pacity of the system and to serve new 
areas 

Replacement and wi<ien:i.ng of fllln:e on water 
systec supply 

General improvements to system ~d 
equipment 

Total V:~1. ter 

402".000 

101,000 

1;.6 2 200 

~ al;.2 s80Q 



Brought forward $3,849,200 

Construction of mains to serve new areas, 
ana. replacement of ~ains to increase capacity 
of system 

Miscellaneous extensions and connections 
ncccss~ry to serve new customers 

Gcner~l improvements to plant and equipment 

Total Gas 

Total 

102,000 

24,800 
41.000 

$ 167.800 

$Lj.017iOOO 

A?p11cc~t estimates that its 1948 cash'construction ex-

?enditurcs 'Itil1 amol.mt to aboLlt $1,700,000. The testimony shows 

that it has during the currcmt year expenued a.bout $3~2,OOOfor 

construction pur~oscs. To :!.ncrt~J.~e i tz supply of' electric e.nergy, 

~s . providecJ in tI1C' ::::.grGCilH.:at. ol.lthoriz0Q by the o.ecision in Appli­

co.tion No. 29221~ it ::'3 ncctss~~ry for Ap.plic~nt to construct th.;! 

110 :'\vt;. transoission line i;lJ'l.d 110/60 Kv substa.tion refe;rred to 

o.bove. 

Applica.nt h<:l.s borl"ow~d $750 1 000 from the National Sh",'NOUt 

Bc...Yl1-: of Boston. The loon is evidenced by short-term promissory 

notes discounted at li% and pay~ble JLl1y 1, 1948. It may be that 

Applica."lt will have to borrow additicnal sur=.s pendin~ the rece1,t 

of th~ proceeds fro~ the sale of ~~e bonds. 

A?~lic~"lt reports thot bctwee~ October 31, 1940, and 

December 31, 1947, it expended $2,175,971.:U for net additions ond' 

betterr::ents to its prOljertir::s, o...'1.d thut it has not issued any bonds 

or stocl-c to fi:lu:~lC€ sllch expenditures. To l'a~r expenses incident to 

the issue of $;,500,:)00 of: bonds, which c:x?enses are estimated ~t 

$46
1
000; to rE:imbl.:lrse its tr8~sl.lry; to p:;~y oLltst .... 1,nd1ngnotcs and to 

fina."'lce 1..'1. part its constl'Llction program, Applic ~m.t .::.I,;,;.kS permission 

to issu~, as s~id, $3,500,000 of its First Mortg&ge Bonds, to be 

dated April·l, 1948, and ~atl.lre April 11 1978. Applic~nt will in­

vite sealed bids for the pllrchase of the bonds. The biddors will 

-4 



A. 29202. p. 5e.~lW 

na~e the interest r~tc. Applicur.t, however, st~tes th~t it will 

not s~11 the bonds for less than 1001; nor fOI' more than 102-3/4% 

of the prL!ci~ul amount th~r~of, and that the bor.ds will be sold to 

the bidd~r v.rhose bid is :nost favorable to Applicant in providing 

thc 10\'.'0st annLlD.1 cost of money. The redemption prices of the il::lOOs 

wi:'l be determined in rr::!erer.ce to the initial pL:blic'offering 

price, which will be set by the acc~pted bidder. The bonds, will be ' 

issl.lcc. under a."ld sccllrcd by AppJ.ic:i.."lt's indentllre of ::no:::'t&age d:.;.ted 

as of Dcccober 1, 1940, its Fir~t Sllpplemental Indentllr~ dbted 

Allgust 1 .• J..947, .Jond theoroposed Second Supplement::tl Indenture to 

be dated April 1, 1948. ~ co~y of the Second Supplemental Inden­

tllre is on file in this ;)rocceding. !t provides for the authcnti-

catior. an~ delivery to Appllc~nt by the trusteo at new 'bonds of the 

1978 Series ini tiallj' I.lP to :~3, 500,000 in principal amollnt. The 

Second SU?f'lementnl lnc.entl.l!o is i:l sat:J.sfo.ctory form. 

A?plica."l t' s co.pi taliza tion ratios before snd after "the 

iSSlle of said $,;3,500,000 of bends are shown b~r the following 

tabulation: 

Closs of Socurity 
:Sends 
?:::,cf0rr~d stoclt 
Common stock 
Earned sllrp1lls 

: Before iSSlle of : After issue of 
:V' 500,800 ofl;onds: ~~3. 500, (lOO· of bonds 

Amount % Amount % 
$ 3,975,000 32.63 ! 7,475,000 47.67 

3,500,000 28.73 3,500,000 22.32 
3,398,760 27.90 3,398,760 21.67 
1,307,923 10.74 1,307,923 8.34 

~J.9J, , 68.3 100.00 gill 5,681,683 100.00 

I recOnt::leno. the following fOl"m of Ord~r. 

The COI!l::lis::dor. has cor.sidercd tl'l0 testimony 5i.lb ... , 

~itted at the hco.r~~g had on tt~s matter and is of tho 

o,1n1~n that' the I':1or~ey, property or lo.bor to be, procur~C4 or 

pa.id for by .. the isslle of said $3> 500,000 face a~"ollnt of Fir~t 

.. 
-5 
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__ % Series due 1975~ by Sierra Pacific Power 

Company is reasonub1y requir~d by said Sierra Pacific Power 

Company for the purposes herein stated , that the expenditures 

for said purposes , other than the accrued interest end the pay.­

ment of bond sale expenses , ",re not, in who,le or in part , 

reasonably charge~ble to operating expenses or to income, and 

that this a~plication should be granted, subject to the provi­

sions of this order , therefore , 

IT IS HEREBY ORDERED as follows: 

1. Sierra Pacific Power Company~ after the- effective 

date hereof and on or before May- 311 1948~ may issue and sell at 

a price to be fixed by a supplemental order, $.3 , 500,000 face 

amount of its First Mortgage Bonds , __ fa Ser1e.s due 1978. 

2. Sierra Pacific Power Company shall use the proceeds, 

exclusive of accrued interest, derived from the issue and sale of 

said bonds for the following purposes: 

(a) To pay expenses incident to the issue and sale of 
said bonds, approximately $46,,000. 

(b) To discharge indebtedness incurred for the purpose 
of f1n~c1ng in p~rt the construction expenditures 
set forth in the preceding opinion. 

(c) In part to reimburse Applicant's treasury for moneys 
heretofore expended for the acquisition of property 
or for the construction, completion, extension or 
improvement of its facilities and not secured by or 
obtained from the issue of stocks or stock certi­
ficates or other evidences of interest or owner­
Ship, or bonds, notes, or other evidences or , 
indebtedness. 

(d) To finance in part its construction expenditures set 
forth in the preceding opinion. 

(e) The accrued ~terest may be used by App~1cant ror 
general corporate purposes. 

-6 
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3. Pendi~s the p~epar~tion and delivery of definitive 

b/,,~ds, Sierra P:::.cif'ic Powi2r COlT.P::1 .. '1~)' may issue, sCJ.l ~nd deli'ltcr 

te~por~ry bonds in th~ face amOQ~t of $:,500,000 und~r the s~e 

terms and conditions as t!1ose Llnder which it is authorized to 

iSSU0 &nd sell said $3,500,000 of definitive bonds. 

4. Sierra P~ci!ic Power Company m~y execute a Second 

Supple~ental Indenture in, or substantially 1n, the s~me form ns 

that filed in tr~s applic~tion. 

5. Sierra P~cific Power Com?any sholl invite the 

submission of written scaled bids for the purchase of said 
, 

$3,500,000 of First Mortgage Bonds, ____ ~% Series due 1978, ,and 

open all of said bids at the time &na place designated in its 

invitation for bids. 

6. The authority herein gra.1'lted t-:) iss1.le :md sell· 

said $3,500,000 of bonds will becom~ effective when the Public 

Otilities CommisSion of the Stat8 of C~lifornia has py a supple­

ment~.l order fixed the price at vlhich Sierra Pacific Power Compa.",y 

may sell said $3,500,000 of bonds, and when s::..id Company ha.s paid 

the fee prescribed by Section 57 of the Public Otilities Act, 

which iee is two thousand two hundred fifty ($2,250.00) doll~s. 

The:: authority hE=rcin grc.nted to invi'te bid.:) for the purchase of 

said bonds and to execute a Second Supplemental In~~nture is 

effective u~on the d~te hereof. 

7. Sierr~ Pacific Power Company shall file with the 

PubliC Otilities Commission v:ithi!'l six (6) mcnths after the issue 

and so.le of said $3,;00,000 of bonds, [;j. statement showing in 

detail the expenses incurred by it in connection with the issue 

-7 
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c..nd sale of said $.3,500,000 of bonds, the price at which .A:ppli.:. 

ca~t sold said bonds, to whom said" bonds were sold and the our-o 

poses for which it expended the bond proceeds.. Ap?licant sr~ll 

further file with the Comwission as soon as avc..il&ble, a complete 

copy of the registration statement filed \dth the Securities and 

Exchznge Commission including the exhibits referred to thcreint 

except such exhibits as it has heretofore filed· in prior o.ppllca­

tions, a."lc. , when executed, two (2) copies of its Second Supple-

mental Inc.enture date-d April 1, 1948. 

The foregoing Opinion and Ord~r are hereby" aaopt~d and 

ordered filed as thE:' Opinion and Order of the Public Utilities 

CommiSsion of the St~te of C~lifornia. 

D."lted at San Frflncisco, California," this --27 ~ day 

of April, 1948. 

-s 


