
l)ecision No. ~.lj57 

In the Matter of the Application of 
soo;rm:;:;w CALlJo'OP.NIA EDISON C01lPA..~ 
a corporat1on t I 

) 
) 
• • 

~or aathority to issae and sell ) 
800,000 shares of Preference Stoele, : 
__ ..-% Convertible Series, of the ) 
aggregate par value of $20,000,000. : 

--------------------) 
o ? I N ION 
---~---

Application 
No. 292S2 

T:ds is an application by Souther~ California ~1son 

Company for author~ty to issue and sell at $25.10 per share, 

SOO,OOO shares or Preference Stock, 4.56% Convertible Series, of 

t~e aggregate par value of $20,000,000 and to issue s~ch number 

or shares of common stock as may be required upon conversion into 

co~o~ shares of said shares of preference stock now proposed to 

be issued, and also of shares of Preference Stock, 4.4~fo Con­

v~tlble Series, now outstanding. The company proposes to use 

the proceeds received from the issue of said 800,000 shares for 

which applicat1o~ now is made to ~ay expenses (estimated at $100>000) 

incident to the issue and sale of sa1d $00,000 shares of stock, to 

reimburse its tre~sury and to finance in part its construction 

progr3.m. 

!he Commission by Decision No. 41492, dated April 19, 1948, 

exempted the issue of the 800,000 shares of Preference Stock from 

the provisions of the order ill Decision No. :38614, dated January 15> 

1946. 

Applicant f s authorized capita.l stock of' $429,000,000 is 

. divided into 17,160,000 shares of the par value of' $25 each. The 
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variotls classes of stock and the amounts of eac~ class outstanding 

as of February 29, 1943, are reported as follows: 

Clas§. 

Common 
Original Pre:e~red 
Cumulative Preferred 
Preference Stock 

Total 

Shares 
Au thQ,rkEt.4. 

8,000,000 
160,000 

6,000,000 
3,000.000 

~ 

Qgtst~~hares 
~~ Stated Value 

$ 70,7S2,647 
4,000,000 

61,335,725 
41.326.712. 

The respective classes of stock of the company rank 10 

respect to assets and dividends as follows: first, original pre­

ferred stock (except as to p~rtic1pating righ~s with the other 

classes); second, c~ulativc preferred stock; third, prer~rcnce 

stock, and fourth, common stock. 

The hol~ers of the original preferred stock are entitled 

to receive, when ~~d as declared by the ~oard of D1rectors, yearly 

dividends a~ the rate of 5% per ann~ in preference to the holders 

of other classes of stock, and are entitled to partiCipate in any 

distrioution to the holders of the cumulative preferred stock or 

t~e preference stock to the eA~ent that such distribution shall, as 

to ~y series of cumulative preferred stock or preference stock, be 

greater t!lan 5% per 3lln1ll:L. Atter dividends have oeen declared or 

paid on the common stock for 3IJ.y year in an amount per share equal 

to the higher of (i) the highest annual dividend rate payable with 

respect to ~~y series of cumulative preferred stock or preference 

stock then outstanding, or (11) 5% per annum, the remainder of any 

r~ds legally available therefor are then to be applicable to the 

paym~::J.t 01' further dividends tor such. year, equally per share, upon 

the original preferred stock and common stock. 
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The cumulative preferred stock now outstanding consists 

of l,653,429 shares ($41,335,725 par value) bearing cumulative 

dividends at the rate of 4.32% per annuo, and 800,000 shares 

($20,000,000 par value) bearing cumulative dividends at the rate of 

4.~a% per ann~. The presently outstanding preference stock, which 

is designated as Preference Stock, 4.48% Convertible Series, bears 

cQmulat1ve dividends at the rate of 4.48% per ann~ and is con­

vertible, at the option of the holders thereof, at the conversion 

price then in effect. The price at which shares of common stock 

are now deliverable upon convers1on is ;35.9375 per share of common 

stock. Said Preference Stock, 1,653,071 shares, was issued pur­

suant to the authority granted by Decision No. 40223, dated May 6, 

1947. That decision also authorized applicant to issue 1,322,744 

sharOS of common stock to place applicant in a position to carry 

out ~he conversion of the Preference Stock should it be called upon 

to do so. 

AS to said shares of preference stoCk, applicant's 

Articles of Incorporation provide that they may be issued from time 

to time in one or more series and that applicant's Board of 

Directors, subject to the limitations and restrictions stated in 

said Articles
1 

may fix or alter1 from time to time 1 tee dividend 

rate~ conversion rights~ voting rights, redemption price and/or the 

11qn1dation preferences of any wholly ~issued series of preference 

stock, and fiX the num~er of shares constituting any unissued 

series. 

Applicant's Board of Directors has dete~ed the prefer­

ences and other rights of the 800,000 shares of Preference Stock, 

4.56% Convertible Series, as follows: 
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1. D.1v1~ Ra:t.~: 

4. ;6% of 'the par vall.le .. 

2. Redempt1o~ Etices: 

$27.00 per share, if red'eemed on or 'before 

January 1, 1953; $26.75 per share, if redeemed 

thereafter and on or 'before J~uary 1, 1958; 

$26.50 per sh::\re, if redeemed tnerea1"ter and on 

or before January 1, 1963; and $26.25 per snare, 

if redee~ed thereafter; plus, 1n each case, ~ 

amount e~ual to all accumulated and unpaid dividends 

thereon to and includine the date of redempt1on. 

3. Volllnt~a. L1guidatt91l f.r'if~renges: 

Amo~ts e~ual to the redemption prices, including accrued 

dividends, current at the time 0:' such liquidation. 

4. Qonverllin Prl~e ;m9. c.onvet,§1Q.q ~: 

For the purposes of conversion into common stock, each 

share of Preference Stock, 4.56% Convertlble Series, is 

tiken at $26.25 per share (the proposed initial public 

ol'1'eri::l.g price) ano. the common stock is 1n1tio.l1y taken 

at the price of ~28.50 per share, thus giving an initial 

conversion rate of $0.921 of one share 01' common stock 

for each share of such Preference Stock surren~ered for 

conversion. 

In making this application tor permission to iss~e said 

800,000 shares of Preference Stock, 4.56% Convertible Series, app11~ 

cant reports, in ~xhio1t nD", that as of February 29, 1948, it had re­

ceived from the sale of securities $2,079,701.39 in excess of its 

actual expenaitures for construction but that it is engaged in an 

extensive construction program and that since February 29, 1948, it 

h~s ~!nQna@d IDor~ than $2,079,701.39 for capital purposes. In txhibit 

"J;:;'" 1.t. reportz :1.ts total. est.imated expenditures to be msde far tne ao­
ct1l1sition of I)rOperty and for the completlon, constrllcti.on". extens:1.on 

~~d improvement Qr ~ts rac1~:1.t1es dur~g ~94$ and 1949 at $114,44S,151, 
segregated as follows: 
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~Co;qsttuct12n 1948 1949 

Ste~ Prod~ction 
Hydraulic Production 
!ransmiss1on Lines 
trans:iss1on Substations 
Distribution Lines 
Distrib~tion Substations 
Other New Construction 
~g1neer~g, Admin1stra-

$17,451,201 $11,700,000 $ 29,151,201 
2,214,333 5,300,000 7,514,333 
2,799,975 1,000,000 3,799,975 
7,169,310 1,500,000 8,669,310 
9,l53,81; 8,000,000 17,153,81; 
6,243,434 4,000,000 10,243,434 
3,316,403 1,710,000 5,026,403 

tion, ~d Interest during 
Construction ~O~~.~ 700~~ __ 1,721,i12 

Total New Construction $49,369,983 $33,910,000 $ 83,279,983 
~~~eme~ ~~ l.Q...5.25,OQQ 31,168.168 

$70,0~~ $44,435,0~ $114&/Jt8,151 

In ~~b1t "F" applicant estimates its cash requirements 

and its cash available and to be provided. For the year 1948 these 

figures may be summarized as follows: 

Cash BeQ.ui:r-ed 

Estimated expend.itures 
Less-p~yments prior to January 1 

Balance 
Accounts paid in Janaary 
Notes paid in January 

'fotal 

Cash Avail~Q~d to be Proyid~ 

Cash on hand less workulg cash 
Notes issued 1~ Ja~uary 
Proceeds from bOnds sold 1:l. January 
From reserves and surplus 
From proposed sale or preference stock 
Additional c~sh required 

'Xot3.l 

$70,013,1;1 -d,!t90 ,OJ.A, 
,523,l37 

3,624,516 
22,00Q,bQQQ. 

$ 1,734,741 
6,,000,,000 

40,810,000 
10,500,000 
20,,000,,000 
l2,lO2,,2l2. 

$92,147,653 

$92,147,653 

It clearly appears that applicant is in need of additional 

funds trom outside sources to carryon its construction program. 

To carry out the conversion of the 800,000 shares of 

Preference Stock" 4~56% Convertible Series, into common stock, 

applicant asks permission to issue 736,800 shares of common stock. 



• 
The fL~e of the conversion rate of the Preference 

Stock~ 4.56% Convertible Series, as indicated, resul~s by opera­

tion of the provisions relatine to the outstanding Preference Stock, 

4.4$% Convertible ~eries, in changing the conversion price of common 

stoc~ 1ss~able upon conversion of said 4.48% Convertible Series from 

$35.9375 per share to $34.28 per share (the latter being taken at a 

7alUC of $28.75 per share), and L~ changing the conversion rate of 

approximately 4/5ths 01' one share of common for each share of said 

4.48% Convertible Series to $0.S3868141~6 of one share of cocmon 

stock for each share of said Preference Stock. the total number or 

shares of coson stock 1ssua.ble Llpon conversion of said 4.48% Con­

vertible Series is thus 1ncreased ty 66,122 shares. 

The Public Ot1lit1es Commission has considered this 

applicat10n and is of the op1nion that a pub11c hear1ng thereon is 

not ~ecessary, that the money, property or l~bor to be procured or 

paia for by Southern California Edison Company through the issue of 

800,000 stlares of Preference Stock, 4.56% Convertible Series, is 

reasonably requi:-edby applicant for the purposes here1n stated, 

wbich purposes are not, L~ whole or in part, reasonably chargeable 

to operating expe~ses or to inco~e, an~ that this application should 

be granted, subject to the provisions of this order, therefore, 

I~ IS ~y OrtD~~D as follows: 

1. Southern California ~on Company may issue and 

sell, on or before June 30,1948, a.t $25.10 per share.~ f'lat,,800,OOO 

shares of its P=eference Stock, 4.56% Convertible Series, such sale 

to be made purs~ant to the terms of the und~rwr1t1ng agreement 
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attached as ~xhib1t "A" to the supplemental application. 

2. Soutnern California mison Company shall use the 

proceeds froe the sale of said 800,000 shares of Preference Stock~ 

4.56% Convertible Series, to pay its expenses (estimated at 

$100,000) ~cident to the issue of sa1d shares of stock, to reim­

burse applicant for certain expenditures heretofore made for the 

acquisition of property and for the construction, completion, 

extension or improvement of its facilities, and to finance in part 

applicant's construction program referred to in the foregoing 

opinion. 

3. Soutllern Cali.t'ornia i!:dison Company may issue such 

number of shares of COl'!lII1on stock upon conversion 01' shares of saiQ 

Preference Stock, 4.56% Convertible ~er1es~ and said Preference 

Stock, 4.48% Convertible Series, as may be required froc time to 

time for such purposes under the terms of Certi.t'icates oi' Deter­

mi.~ation of Preferences with respect to each of said Convertible 

Series of Preference Stock. 

4. Sout'~ern California mison Company shall file with toe 

Commission, within six (6) months ai'ter the issue and sale of said 

800,000 shares of Preference Stock, 4.56% Con\rert1ble Series, a. 

statement showing: 

(a) 

(b) 

(c) 

(d) 

The price at which said shares of stock were sold, 

The names of those to whom applicant sold said shares and 
the number of snares sold to each underwriter, 

The purposes for which applicant expended the proceeds 
from said shares of stock, 

In detail, applicantrs expenditures incident to the 1ssue 
and sale of sa.id 800,000 share.s of stock. 
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5. fhe authority herein granted is effective upon the 

date hereof. 

Dated at San j'rancisco, California, this 11th day of May" 

1948. 

~ ... dtJAlLTd 
comm1ssioners 


