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BEFORE THE POBLIC UTILITIES COM.ivl!SSION OF Tm:. STATE Of CALIFORNIA 

In the ~atter of the application of 
Taos. B. RILEY, ~~ individ~al, doing 
b~si~ess ~nder th~ firm name of 
REDDING-AlTURAS-LAKEVIEW SIl'AGES for 

) 
· · ) 
· · ) a~thority to sell a~d transfer certain 

p~ssene0r st~ge operative rights and : 
cql.1ipment to WALTER M. ViOOD., :m ind.ivid~al~ ) 
a"lc authorizing WAL!'ER M. ViQOD., an indivi- : 
ct.::al, to acq~ire s~id passenger stage ) 
opera ti v€ rights ond eql.1ipmen t. 

Applic&tion 
No. 29291 

This is ari. appllc:;:..tion for an order of the Public 

Utilities Commission authorizing Tho!. B. Riley to trunsfer 

operative rights a.YJ.d. cc.uipment to Walter M. Wood. 

The application shows that Thos. B. Riley, doing b~si-

ness under the firm name and style of Redding-Alturas-Lakev!cw 

Stages, is engaged ~n the transportation of passengers, baggage 

and express b,,:twccn Redding and the California-Oregon Sta.te 11ne 

near N (;w Pine Crce1-c, and Lakeview, Oregon, over o. S. H1ghvJays 

299 ~md 395., serving ",,11 in termedia te pOints and between hedding 

a."lC BiS Bend and between Rodding and '~he variol.ls Pacific Gas ane. 

EllS'ctric Company c&;nps I.lscd in i t~ Pit River hydro-electric 

pOi'iCr proj ccts. His o.nrHln.l r(;'ports of the operations of Redd1ne;-

Alturb.S-La:::0view Sta~e!3 show operatin~ rtSvCnLles of $62,839 in 

1945, of $69,194 in 1946 and of $77,170 in 1947, wit~ net profit, 

before income to.xes, of $:5,595 in 1945, of ~8,98S in 1946 and of 

$9, 369 in 1947. 
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A.29291 P .eUvlW 

App1ic~~t Riley reports that he desires to devote his 

time to the development of traffic on other rOlltcs owned by 

him(l) and th~t accordingly he h~s made arrangements, and has 

entered into &"l o.greement, dated March 12, 1948, to dispose of 

his Redding-AltLlro.s-Lakeview operations to Walter M. Wood. 

The properties to be tr~msf0rred include ogerative 

rights acquired by said Riley under authority granted by Decision 

No. 29600, dated March 15, 1937, and under authority grWlted by 

Decision No. 35196, dated March 31, 1942,(2) and six units of 

automotive equipment. The agreed purchase price is $36,600 of 

which $11,600 is said to represent the value of the equipment and 

$25,000 the value of the operative rights and other intangible 

capital. Of the purchase price th~ SLlm of. $100 was paid upon 

execution of the agreement of s~le and th~ balance of $36,500 

will be payable in full in cash within five days after receipt of 

approval of the transfer of the oper~tive rights by the state and 

federal regulatory bodies having j~risdiction. 

It appears from the applic~tion that the purchaser is 

an experienced bus opera.tol' ho.ving been in the motor trl:l.l1sporta

tion business for many years. His financial statement filed with 

tl'l€ application indicCLtes that he shoLlld be in a position to 

(1) 
The records of the Co~~ission show thut applicant acquired 

operative rights bet\':een Redding and Kennett under authority 
granted by Decision No. 39326, d.::.ted August. 3, 1946, and between 
Redding and Eureka Llnder b.Llthority grant:ed by Decision No. 41137, 
dated January 19, 1948. 

(2) 
The application shows that applicant Riley also holds certi

ficates granted by the PLlblic Otilities Commizsioner of Oregon 
and the Interstate Commerce Commission which will be included in 
the transi'er4 
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finance tl'l8 cost of acquirinc atld ec;.l.lipping the line. He report5 

that he intends to operate under the rates, rl.lles &nd regulations, 

a.."1c. vii th thE:: Sa.'!l8 time schedules, whi eh now ~pply to the sE:::::,vice. 

Applic~t Wood is hereby placed llpon notice tr.at 

operative rights, as such, do not constitute a class of property 

'.,,'hich 1;'.(1Y be c.s.pi tali zed or used as an element of value in r8.te 
" 

fixing 1'01" a.."ly a!:ount of raoney in ef-cess of that originally paid 

to the Stete as the consitier&tion for the srant of such rights. 

Aside from their purr.ly permissive aspect, they extend.to the 

holder a fllll or p<i.rtial monopoly of a class of business over a 

destroyed b.t any tim.e by the StLi. to, wl1:ich is not in any respect 

limited to the number of rights which I~ay be Given. 

The ~ction t~ken hereiri shall not be construed to be b. 

finding of the Vo.lllC of the pro perti<:s herein all thorize::d to be' 

transferred. 

ORO F, R - - - --
Ap,lication huving been m~de to the Pl.lblic Ot111ties 

Co~~ission for an order authorizin; the transfer of operative 

:' ights 3.."'J.d properties, :mc. the; Comm.is::d.on having considered the 

matter Wld be;ing of tne opinion that a public heo.ring is not 

necessary, and that the -:::pplico.tion should be gnmted, as herein 

provided, therefore, 

IT IS HF~RE,BY Or<D.E.F.l!.D aZ follows: 
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1. Thos. B. Riley, after the effective date hereof and 

on or before September 30, 1948, may sell and transfer to Walter 

M. Wood his operative rights a."'l.d properties referred to in this 

~,plication, and Walter M. ~ood may acquire and thereafter operate 

the same; SI.l ch sELle and tre.nsfer to be m.ade in accord.;mce with the 

terms and conditions of the agreement dated March 12, 1948, filed 

in this -proceeding as Exhib,i t IICff. 

2. Applicants shall comply with the provisions of 

Gcn~ral Orders No. 79 and 80 and Part IV of General Order No. 

93-A, by filing, in triplicate, ~d concurrently mru<ing effective, 

appropriate tariffs &nd time tables within ninety (90) days from 

the effective d~te her~of c~d on not less than one (1) duy's 

notice to the Commission and to the publiC. 

3. The authority herein gr~ted will become effective 

twent~· (20) d~ys from the cia tc hereof. 

Dated at San Fr~~cisco, C~11fornia, this day 

of May, 1948. 
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