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Decision No. RAS7H

—————————— —

BEFORE THE PUELIC OTILITIAS COMMISSION OF THE SLalE OF CALIFCRNIA

s

n the Matster of the Application of the

LOS ANGELIS TRANSIYL LINLS,
& ecorpeoratlon,

for an order or orders authorizing a
Crediv Agreement for the acguisition
of new equipment and for refinancing
existing conditional sule contructs;
authorlzing a Rerirnancing Agreement
pursuant thereto; authorizing the
acceptance of certuin waivers and
consents by various bondaolcders and
securityaoiders: anc authorizing the
issuance of certaln conaltional sale
contracts.

Application

No. 28760
(Third Supplemental)
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Cunn & Cruteher, by Max Bddy Uttt and
Mallorv, for Applicant.

ECOND SURPPLEMENTAL DPINION

Tn this asolicution, Los Angeles Transit Lines asks
vermission to execute & concitior.al sale contract oOr contracts

for the purchase of forty (40) new PCC Type Street Cors, the

aggregate cost of which, including taxes and [reight, is estimated

at not to exceed $1,200,000.

Applicant is a corgoration orgonized and existing under
and by virtue of the laws ol the State of Californila. It is now
and for many yeurs nas veen rendering a unified public utility
street rallway, motor coack and trolley coach passenger,transpor-

tation service in and avbout the City of Los Angeles, and warious
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incorporated and unincorperated arews contiguous and adjacent

tiereto,

Pursuant to the authority granted by Decision Neo.

40828, dated October 21, 1947, in tals application, Applicant'

entered into a credit agreement with certain banks which provided
for the financing of deferred balences on conditional sale con-
tracts then outstunding and on new contracts to be issued prior
to Qctohber 31, 1949, in the aggregste sum ol not exceeding
$9,500,C00. Applicaat, under authorityvh‘retofore granted, has
borrowed from said banks under the terms set forth in the credit
agrecment, $5,15.,113.26, lewving an unused credlt of

84,345,896, 74.

Applicant nas entered into an agreement with the St.
Louis Car Company of St. Louis, Missouri, for the purchase of
forty (40) new PCC Type Street Cars. The estimated cost per unit
to Applicant of sald strect cars 1s as follows:
Price per unilt, F. 0. B., St. Louis,
Missourl . $27,490.52
California Usze Tax, 2-1/2% 687.26
City of Los Angeles Tax, 1/27% 137.45
Freight 1,046.64

Total price per unit $29,361.87

The rccord showe that the cars will be delivered curing
the latter »art of June or the early part of July. Because the
actual cost may vary scomevihat from the above.estimqte, particu-
larly the freilght churges, Apolicant asic peraissicn to issue a
concditlional sale contract or contracts to cover the total ¢ost per

unit in zn amount of not to exceed $30,300, or in the total
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aggregate amount of not to excved $1,200,000. Applicant will pay
iv cash 15% of the cost of the cars, leaving a deferred halance
of about $1,025,000. The conditlional sale coniract or contraéts
will be assigned to the Bank of America National Truast and
Savings Associwtion, Agent, pursuant to the procedure provicded in

the credit agreement. The deferred balunce 1s payable in 120
-

egual or noarly ecual monthly installments, with interest on the

deferred balances from vime to time unpald at the rate of 2.75%
noy annum, payabdle monthly. e form of the conditional sale
contract or contracts will ke the same as the form set forth as

Exhibit "A" to the credit agreement.

The new PCC Tyse Street Cars arce belng purchasea by
Applicant to supplement the mumber of PCC cars now owned by it
and to replace cors nc Longer deemed catisfuctory. The testimony
shows that Applicant intends to retire Srom service 30 to 40
two-metor Strect cars with wooden bodlies. The new cars are
several inches wider thun the PCC type of cars now owned by

Applicant, have wider seuts and aisles uné more platiorm space.

Exhibit "1" on file in this thlrd supplemental applica-
tion show:s that the bosrd of Pukrlic Utilities and Transportatiop
of the City of Los Angeles has no objection to the operation of
the forty (40) PCC Type Street Cars to which reference is made

nerein.

THIRD SUPPLEMENTAL QdPER

The Commission has considered the testlumony submitted at

the hearing had on this third supplemental application wefore
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Exaniner Fankhauser, ond 1z of tie opinion that the money,
droperty or lzbor to bhe procured or paid for through the issue

and execution of a conditional sale contract or contracts lor nov
exceeding $L,200,000 1s rezsonably required bty Los Angeles Iransit
Lines for the vur ¢ heorein stated, waich purpeose is not, in
whole or in n»art, reasonably chargeable to operating expenses o.
to income, and thct this third supplemental application should e

‘granted, as herein provided, thevefore,
IT IS HERABY ORLLRED as follows:

1. Los Angeles Transit Lines, after the effective date
hereof and on or vefore Sentember 30, 1948, may issue and execute

1 conditional sale coutract or contructs for the agaregate face

amount of not exceeding $1,200,000 with a deferred balunce of not

excceding 81,025,000, to finunce the purchase of forty (40) PCC

Type Strect Cars deseribed in Applicant's third supplemental ap-
plication filed in this nproceeding, svch contract or contracts to
conform with the credlit agrcement executed by Applicant under the

authority gronted by Decision No. 40828, dated October 21, 1947.

2. The authority herein granted will vecome effective
when Los angeles Transit Lines has paid the fee prescribed by
Seetion 57 of the Pubiic Utilitles Act, whlch fee is one thousanc

tnelve dollars and Lirty cents ($1,012.50).

3. Within thirty (30) cays after the execution of said

conditional salc contract or contracts, Los Angeles Transit Lines

shall file with the Commission & copy of euch such contract or

¢contracts. .
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of May, 1948.

%

Cated at San Fruncisco, Californis, this _//




