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BEFORE Tnl!: P:J?LIC OTILI'lIBS COM11ISSION OF THE ~i'I'),l'E OF CALIE'O&nA 

:n th~ Matter o~ the Application of the ) 

LOS f...;.'JCBLLS 'l'i\A.NSIJ:' LIN~S~ 
u co:::,porCltlon, 

:for an. o:c.I.c'r or ord(;:t's uuthorizing 0. 

Credit A~r~ement for the ~cquisit10~ 
of ne';J equipment and for refinancing 
oxi~ting con~~tional ~ulc contr~cts; 
authorizing a Refinancing Agreement 
p~rsuant thereto; authorizing the 
acceptance of ccrt.;;1.i!1 v:aiV0rs r~'ld 
consents by various bondholcers and 
securi tyl'lolde:rs; :i:J.Ct \;ll.l thorizine the 
issl.lo.nce of certain conai t;ionD,l sale 

· · ) 

· 
\ 
) 

· 
) App11c~tion 
: No. 28760 
) (,XhiI'd Supplemental) 
· ) 
· ) 
· · contrac'ts. 

--- .... ------- ------------) 

~~bS9n, D~mrl ~ CrLltcher, by ~ ~ Ott tmd 
Franl,: h £:::.llorv, for Applicrult. 

SECONe SO??LE:J!E1111'AL QPI2HON 

In this a~plicCltion, Los 'Angeles' Transi t Lines asks 

per::nissiol"l to e:.:ecLltt: a conci tior.o.l sale contract or contracts 

for th~ purchG.se of forty (4.0) r:.ew fleC Type Street C:;:.rs, the 

aggregate cost of WL1ich, inclllding tQ.X~S a...'1d freight, is estimated 

at not to exceed $1,200,000. 

ApplicG...."1t i~ a ccrpor::~ tion organized and €xis ting under 

a"ld b~' virtue of the l.::.ws of the State of California. It is now 

and for many years h:J.s been rendering 11 Imified public utility 

street ra11vlay, !:lotor CO.:lch a"1c.i trolley co.::a.ch p:.ssenger, t;t;c..nspor

tation service in and, a':Jout the Ci ty of Los Angeles, and varioLls 
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inco:poratcd sXld I.minco:pcrated <lrN.S contiguoLls :;.Ind. adjacent 

thereto. 

?ursuant to the o.uthority granted by Decision No. 

40828, dated October 21, 1947, in this application, Applicant 

8ntcred il".to a credit a.gree~er.t ,vith certain b~ks \'~hich p:'ovided 

for the fin~lcing of deferred balances on conditional sale con-

tracts then outst~~di!'lg a"ld on n0\~ contr:::.cts to be issued prior 

to October 31, 1949, i~ the ag~regate sum or not exceeding 

$9,500,000. Applic~1t, ~~der authority heretofore granted, h:;;.s 

borro~"Ied fro:n saie. ban\{s under -:.he tern!s zet forth in the credi t 

u~recmcnt, $5,1511.,.11.3.::.6, lc:~vi11t:~ an L(!':.Ll~ed credit of 

$4,345,S.S6.74. 

Arrp1ica.nt has ente:'ed into 'un at;x'eement \'~ith the St. 

Louis Car Com?any of St. Louis, MissoL(ri, for the purchase of 

forty (40) new PCC Type Street Cars. the estimated cost per unit 

to A?I)lic~t ot said s tr(:(!t cars is as follows: 

Price per ~nit, F. O. E., St. Lo~is, 
1~isso~rl 

California use T~x, 2-1/2% 
C1 ty of 10s A.~gclcs Tax, 1/2% 
FreiGht 

Total price p~r unit 

$27,,490.5.2 
687.26 
137.45 

1,046.64 

&?'2, 361. §2 

The record shows that the cars will be delivered dL(r1ng 

the latter ,art of J~ne or the early part of July. Be6ause the 

actual cost may vary zo~e~~~t fro~ the above. estimate, partic~-

larly the freight C1:'\S<.rscs, A:?91ic~t o.;;;k::: peri:.'lission to i:::;s~e ~ 

conditional sale contrDct or contrccts to cover the total cost per 

unit in :;:"''i. amount of not to exceed $30,O()O, or in th~ total 
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aggregate :lr:lOI,r:l'C of not to (;;:<c~ed $1,200,000. Applicz.n t will pay 

in cash lS~~ of the cozt of th~ cars, leaving a deferred balance 

of abo~t $l,025,OOO. The conditional s~le controct or contracts 

v;il~ be (lssignec. to the Bur.k of America National 'l'rl.1st and 

Savings Associ~tion, Agent, p~rzuant to the proced~re provided in 

the credit asreeme~t. The deferred bolance is payable in 120 

ec.uo.l 0':' nearly eo.~a:' monthly :'nstallr:::ents, with interest on th~ 

deferred balances from ti~c to time ~n,aid at the rfite of 2.75% 

per ~nn~, p~y~~le ~o~thly. The fo~~ of the conditional sale 

contract or contr2.ct:3 will be the Sel!:.€: az the form set forth as 

Exr-...ibi t !tA!! to the Cl"f:C.:' t .:q;reC!'18nt. 

The new pee Type Str~et C~rs ~rc being purchased by 
Applicant to sl.l.9plcm(~::c the ~Hln~ue:::' of pce cars now owned by it 

and to replllco ccr:::; :'.0 lOl':.ger deemed. satlsf\:.tctory. The testimony 

shows t:'l.at A,plic,;J.!'lt i:1tcnds to r0tirc i'l'orn s0rvice 30 to 40 

two-motor street cl-.:.rs with ' .... ooden boc.'!.ies. The new C8.rs are 

several inches wider tha.n the PCC typo;:: of cars now owned by 

AppJ.ic.:mt, have wid.er seuts c.nd :.1i::;le5 ~nd. i:Jore t=llatform space. 

Exhi bi t "1" on ;,~i 10 in this third :;)uppleD1(;;n tal applicc.

tion shows t~at thE: board of Public Otili ties m'ld l'r[..ns ~ortation 

of the City of Lo;;) Angeles has no objection to the operation 01' 

the forty (40) pee Type Street Cars to which reference is made 

herein. 

The Com."ni~sion has considered the testil:10ny sl.lbmi tted at 

the he~ring had on this third sup,lemental applic~tion before 
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Examiner F.;lnl~hauscr, Clnd is of t~l0 opinion th~t the money" 

?roperty or labor to JC procured or p~id for through thG issue 

Md execu tier. of 0. condi tio!'1al s~ile con tr&.ct or con tracts for ::10" .. 

exceeding ~1,200~OOO is reasonably required by 1o~ Angeles Tran~1t 

Lines for the purpose herein st~ted, which purpose is not, in 

whole or in ,:)art, reG.:;;ona.bly chargeable to opera.ting expenses o./.· 

to incoC:0, and t[,ct this third ::;Ll9ple~ental applicQ. tion shol.lld be 

granted, as herein p:ovic.ed., tl1c:.'efJre, 

IT IS HER~BY ORCLRED as follows: 

1. Los A::.b€les 'rrcln:3i'~ Lines, after the ef'fcctiv~ date 

hereof and on or bef'ors Sc~te~ccr 30, 1948, may issue ~d execute 

~ conditional sale contract or co~tr~cts for the aggregate face 

amount of ~ot exccedblg $l~~OO,OOO with a deferred bal~mce of not 

exceeding $1
1
025

1
000, to fim)':lC8 the p\,lrch~.se of forty (40) PCC 

Type S-vret:'t Cars described ir. ApplicD..l1.'t T s third supp10mental ap-

plication filed in this ,rocecding, s~ch contract or contracts to 

coni'or:n with th~ credit abl.~(;Cm~~t eX0c\.lted by Applicant under the 

authority gr~nted by Decision No. 40828, dnted October 21, 1947. 

2. The 3.'.lthori t~· herein gr~ ted will bocome effect1 ~le 

when Los i\.l;'lSt:'lc::1 Transit Lines hi:;l.$ o,=dd tl"l.c fee prescribed by 

Section 57 of t!1.e Public LJtj.li ties Act 1 which f€;1::; is on€; thol.lsa."lC: 

tVi(;lvc dollars <:.nc. fifty cents ($1,.012.50). 

3. Within thirty (30) duys ~rt0r the execution of sai~ 

conditionul s::i.l.:: cO·C'l.trG.ct or' contl'f\cts, Lo!;-: lmgeles Transit Lines 

shnll file vii th the Com!:rLssion a. copy of eo.ch :;;uch contrCtct or 

contracts. • 
• 
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-r;t 
Cated at San Fruncisco, Ca11forn1~, this _1/ -- day 

of Mc:.Y1 1948. 
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Piiiuc UTILITIES COIIUSSlOl 
. STA.TE OF CAUFOIlNIA. 


