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Decision No:~ 41615 

BEFORE THE POBtIC Ol'ILI'l'I1S C011MISSION, OF THE STATE OE CALIFOfu"JIA 

In tl1e Matter of the Application of 

SEARLES DOMESTIC WATER COMP.I\..~Y 

for an order a~thorizing it to: --

1. Enl~rge its service area ~~d 
ext~nd its operations. 

2. Revise and supersede its wo.tcr 
supply contr,~ct. 

3. Issue adc,j.tional shares, and 

4. Adjust its w~tcr rates. 
- - - - - - - - - - - - - - - - - - - .-
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Application 
No. 29234 

h l.:.. A..»cicrsQn, Vice Presid.ent of Applic~mt; 
;L. hRot1nsOD, Secretar~" of Appl1cWlt; and 
Gibson, Dllrl\1 ~ Crqtch~r, by hoodw .. ':.rd M.:. Taylor, 
for App11ct4"1.t. 

In this [tpl='11cation, Sei:.Lrles Domestic Wc~ter Company, 

herc:::.fter somet1mes referred to as Applic'M t" seel{s D,uthori ty 

to enl~=ge its service areas and its type of service so th~t 

water may be furnished for c;,ome:;;tic use, l1mited cornmerc:I.al or 

retail estab11sh."!lent. usc, and/or s:nall indtlstria1 ent'erprise use 

to the following described a~e~s: 

Ar 3LlS Townsite:-: All the:oeoi' (except1ng the w~ of 
Block 5, a.ll of B~ocks 6" ,7, 8" 9~ 21, 22 and 
Lots 9, 10, 1J. P..l'lCl 12 of Block 35/ .. 



25 South" Range 45 East" lilt. Diablo Base and. 
Meridin.n. 

Point of RoCKg! ThO£e Dortiarlg t~Qr~of ~ongi~tlt1~ 6f~ 
E',;- o~ NEt o~ Sect:l.on S; . 
E~' of: w~ 01" NE~ 01' Sect~on 5; 
S\~t of swt of NE~ of Section 4; 
NE4 of SW~ of S~etion 4> 
E 2$0 :ft. o~ NE~ o:f SEit ot' Sc;:et10n 5; 
all ~~ To~nship 25 South" Range 43 East, 
Mt. Diablo Base and Mcr1d1~. 

Tron~: Those ~ortions thereof consistL~g of: 
swi of Section 8; 
w~· of SE~ of Section 8.; 
W'i of Eo} of SE~ of S..;ction 8; 
NW~ or Section 17; 
wk' of Sc>ction 17; 
W~ of SW·~ of SectJ.on 17; 
E~ of Section 18~ 
NE~ or ~Ei of Section 19; 
all 1..'1 TOWfJ.ship 25 SOLltl"l, .Ra.~ge 4.3 
E~st, Mt. Di~bl0 Esse o.nd Mer1di;;::.."l. 

Ap?l~ca"lt ~lso asks the Comreis$ion to ~uthorize it to 

enter into a new wa.ter pLlrcnase contract, to adjust its rates, . 

r~visc its Rule ~d Regulation No. 19, and to issue and sell at 

$25 per share 2,200 shares of its no par capital stock. 

Applic~'1t is a co:poration ore~ized and eXisting under 

a'1.c. by virtue of t!':.e lav:sof California. All 01' its outstanding 

stock is o'.':ned by Ar.l.erican Potash & :hemical Corporation, here

after referred to as the Corporation. Applicant is engaged in 

the opcrc.:.t1on of public utili ty w;:~ter syster.1s pursuant to the 

authority gra.ntcd by Decision No. ;6822, dated January 12, 1944,· 

as a::lended by Decision No. 36939, dated March 14, 1944" in Ap

plication No. 25812. It is prezently selling water for dom~stic 

use 0:11y withir.. Arg:;s Towr.site, Point of Rocks, ·ond a portion of 

Trona, all 0: which ~~re unincorporated cO·r:Jr.lut'J.i ties loc:;;~ted along 

the westerly shoI'c-li:nc of Searles L:.d~e, S.:;n Bc:t.'nardino 'County" 

California. In Trona, Applicont s~rv~c only the Feder~l Housing 
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Project. This service is rendered ~der u special contract. All 

wRter sold by Applicant is purchased by it from the Corporation 

~~dcr ~ contract approved by Decision No. 36822. 

The Corporation is engaged in the business of recovering 

ct;':-t~in ::n1ne11 f;t.ls ana. chemicals from the d.eposits of Searles Lake l 

in the vici."li ty of Trona~ and in ?rocessing the brine from the 

Lake and producing from it, among other things l potash, borax l ' 

'boric acid l sodium s:.llphate, s~lt COoke, soda ash ilnd bromine. To 

operatC: its plant o.nd facilities and sI.1pply water to its employees 

and th~ir f.:.ci1ies, the CO::'por~~ion dC,,.81oped a supply of fresh 

water from sevc::al SQl.lrces. Last yc:~ ... r' these sources produced 

about 247,000,000 gallons of w::;,tcr. l.,:rout two-thirds of thiS 

supply w~s ooto.ined :'~"o~ the Ur0o. !r.nown as Indian Wells Valley. 

Th~ amO~"lt of wo.~er that can be obtained from that source is 

thrf;;~:lti.;n"d to b.:: re'~:Jced by th~ lc.rge w1thdrc'l';Jo.1 of water from 

the S.:l.~e ~rc~ by the Naval Ordn.:mce ~rt.i.~ing Station r.t Ridge

crest. In the r.lt;antime, thodon1cstic consumption of water has in

CrCaS8c. from 11% of the ~,mOl.mt (230,000,000 gallons) produced in 

1943 to about 35% of the total produced in 1947. The t~stimony 

zhows th~t it is ess~nti~l that steps be taken to conserve the 

fresh (pot<:J.ble) \,iater now av~ilo.b1e ~ntil <:.n n.dded supply can 'be 

obtained. 

The Corporation owns the to",m of' Trona ,;nd conducts 0.11 

the bUSiness in it ~xcopt that carriod on by its concessionaire, 

the ,An,c,erson BOen-ding i:l.'ld Su'pp1y Compun~r. It construc ted in Trona 

~ fresh water o.istributio!1 syster.l which sLlppl1cz potable water to 

not only the rc,siaents of l'ron~: bl.lt also to tlJ.e Corpora tion' s 

'bunkhouses" the: .A."l.derson Eoarding .':.r.l.d Supply Compony, the: Trona 

-3 



Railway, the Corporatio!'l'S offices, laboratory and retail estab

lishments. The rent paid for residences incl:ldes water which is 

not metered. As a step in conserving the use of water it has 

been concluded to transfer the domestic water business in Trona 

to Se(l~les Dotlestic Water Company.(l) APplicant will distribute 

wate= in Trona through the joint use of the distribution facilities 

of the Corporation. The Corporation will maintain the distribu

tion system. Applicant will p~y as rent for the use of th~ dis

tribution system an amount approximately equal to 40% of the 

accruing depreci<ltion, in the distribution syst.em. 'It will meter . 
all dO:le~tic use and pay the cost of meters and their in'stallat1on. 

As said, the water which Applico.."lt is :lOW selling is 

purchased from the Corporation under a contract approved by the 

Commission by DeciSion No. 36822. Onder the terms of this con

tract, the Co:::'poration b.grees to sell to Applicant, at l2¢ per 

~,OOO gallons, not exceeding 20,000, 000 gallons of surp'ius water 

per an..''lum produced from the sources mention€ld in the contract. 

Because of the inc'reased de~;;md upon Applicant for water service 

and the addition~l territory which Applic~~t desires to scrv€, it 

becomes necessary for Applic;,.mt to purcl'las~ additional water. It 

has, subject to Commission authoriz~tion, ~~tered into a new 

contract with the Corporation for the purchase of not exceeding 

55,000,000 ga.llons of water per ar ...... lUtn'D.t 19¢ per 1,000 gallons. 

A copy of the- n<:w contra.ct is filed in this application as Exhibit 

"4". The testioony shows that the price which the Corporation is 

asking Applicant to pay for water does not include any return on 

tho Corporation's investment in its water production, trZU'lsmission 

and chlorination facilities. 

(1) The Corporation maintaL"ls a 50cond distribution system in Trona 
for the supply of brackish water (non-potable) wi thoot charge for . 
irrigation" desert coolers ond fire protection. 
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Ap,lico...'1.t is no;', a:.ltho!'izcd to chu:::ge the following 

rates for water service: 

QLl;=tr.. ti tv Charge,: 
First 1,000 gallons or less •.•..• 
Ne:-:t 2 1 000 callons 1 !Jer 100 gallons •.. 
Over 3,000 gollons, per 100 gallons •.• 

;':in~.~;ILl!'n ChargA: 
- S/b:x 3/4, inch meter 

3/4 inch metel' •• •.••••• 
. . . . . · . 

1 inch meter . .. ••••••.. 
2 inch meter • .• •••••••• 
3 inch meter • . ~ . . .. . . . 

Per Meter 
Per Month 

$l.OO 
.08 
.06 

$1.00 
1.50 
2.00 
2.'50' 
3.00 

The Mir!i:-.u;u Cho.rge will entitle the conSllmer to 
the quantity of water whici1 that monthly C\."tnimum 
ch$.:,ze w1ll pllrchase at the ~:l:ntity Rates. 

Applicant asks por!!1is sio:1 to charge . within the Argus 

Townsito, Point of .t'\ocl{s o.nd :r.ona, the following rates for 

domestic hOllsehold purposes, for cor::.-::crcial or ret;'..l.11 estab11sh-

oents ~nd sm~ll i~uustrinl cntcr9rises: 

9.3.:'11'1 t i:tL .. Ch .. 3 T'::A·: 
First 500 g~llons or less . • . • . 
N c:xt 2500 gallons, per 100 g=~l:!.ol'ls 
Next 3000 3~11ons, p~r 100 g~lons 
Over 6000 gallo~s, p0r 100 gullons 

~~i~'lil'!i[)m Char" : 
X J 4-inch meter 

· .. . . · . . . · . . . · .. . . 

l-incn meter 
l}-inchmeter 
2-inch nlt.?tcr 
3-inch ~eter 

. . . . . . ,. . . . . . . . .' 
.. . . .. .. . .. .,. .. . 

Per Meter 
Per Month 

$0.75 ' 
.05 
.07' 
• :1.0 

$0.75 
1.50 
2.00' ' 
2.50 
3.00 

The :-:'ini:num Charge will ~n ti tle' the cllstomer to 
the qu~tity of wuter which th~t monthly minimum 

, charge will p~rch~s€ at the ~llantity Rates. 

Service would be rendered subject to the follow1n"g 

special conditions: 

1. A SE;p~ratc l:cter and sf;:lX'vic€: conn~ction is required 
for each ~i!1g1e i'amil~l residence" e(.lch coml':l~X'c1a1 or retail. 
cstablizb.1l(mt and c:3.cn lndustrial entt:]l"prise regardless of the 
custo~er's single ovmership or control cf the premises served 
or to be seryed, and 

2. The compa!'lY reserves the right to lil:'litwater ser
vice to any ma."'lll!'actt;rir.g, p!'oces?ing, indllstrl.:ll or commercial 
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cnte~prise to not exceed 60,000 gallons per month. 

For water fl.lrr..ished. to and within the bl.lilc.ings and 

grounds of pl.lblic schoo~s situated withi~ Argus Townsite, Point of 

Roc}~s O-"ld Trona, Applicant would charge the following rates: 

Qu~~tity Ch3rge: 
First 1 1 000 gallons or less • • • • • • 
N0xt 399,000 gallons, per 100 gallons 
N~xt 400,000 gallons, per lOO,gallons ••• 
Over 800,000 gallons, pex' 100 gallons ••• 

~animLlm Ch':;'l"ge: 
;;/8 :x: 3/4-inch meter • • • • • • • • • • • • 

l-inch meter • • .. .. .. . 
l~-inch meter • • • • • • • • • • • • .. 
2-inch meter 
3-icch meter 

. .. . . 
. . . . . 

Per Meter' 
Per Month 

$1.00 
.OJ 
.05 
.10 

$1.00 
1.50 
2.00 
2.50 
3.00 

The Mini!nult. Cho.rge w:Lll entitle the Cl.1stoIllcr to the 
quantity of'l.'lltor ':ihich th:::.t monthly r:1in1mum ch;:rge 
will purch~se ~t the QLlantity Rates. 

Water service "to bt:ildi!'leS a.."ld grounds of public schools 

is limited to public school purposes. 

Applic~t is making no ch~~ge i~ its fire hydrant rates 

!'lOW on file with the Commission. 

Applicant's proposed ro.t,E:S are designed to .reduce the 

i:1div1dll~1 consu:Ilptionof water by the usa or ml. unusuul rate 

schedule in that the ch~rge per 100 gallons of water increases 

as the consumption per month incre~ses. Consl.lmers who use less 

than 6, 750 g~.llons of w.::.ter per month will pay less for water 

under the proposed rates than I.lndor APl'lic3Xlt's present rates. On 

the other ~d, if the usc ~er month exceeds 6,750 g&llons, ~~e 

consl.lmer will pay r.:ore. 

Applicant's :tctLlal I:1nd proposed investment in its wutGr 

propert1cz for th~ y~ar 1948 is rr,;.·ported at ;:l.bout $12; ,000. Its 

estimatec. operotins rc.'vc!'".lUCS fe,t' 1948 .."il1 amount to npproximately 
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$36,700, its op~~ating expGnzes to $33,275, and its net op~rat1ng 

revenue to $.3,425, which represents 3. return of about 2.76% on 

its inv~stmen't. 

AppliC~1!lt' s proposed rates appear rea-sono.ole. 

Applicant asks permission to amend its Rule and RE:gula

tion No. 19 relating to water mCl.in extensions so that it will be 

required to L"1stall at its own expense not 1n t:xcess of 100 feet 

of pipe (!"lOW 150 feet) to serve a new constJmer. It further pro

l'oses to .a'C'lcnd its Rule ,find Regulo.tion No. 19 to serve. tl"::lcts and 

subdivisions which would oblig~1.te it to rE.,fLl.'I'ld to the depo·sitor, 

or other party entitled thereto~ fo: a period of not exceeding ten 

years from the date of the completion of t~e m~in extension, 

annually, 35% of the gross revenl.l~ collected for water service 

furnished its custom~rs occl:.pying the property to which the ex

tensio!"l has been mad~, p~ovided the total payments by the company 

shc.ll not exceed the amou.."1t of the original depos1 t without 

interest. 

AppliCa"1t asks permission to issue ~"1d sell 2,200 

shares of its no pur capital stocl< at $25 a share. All of the 

stocl,= will be :lcc;.uired by th~ Cor~oration. Applicw''lt will use 

the stock proc0eds for the followi:.'lg pur-P0s0s: 

Rcpl~ce :3 It 'l':.. ... ansi te Li~1C fro!:! J:'ronu to 
Argl.ls with 7r. Steel L1:.'lc 

Instcll Met0rs to R0sidenc0s o.t Trona 
Moving rmd Inztto.llins Wood Stave Tanl" fro:!!. 

Argl.ls to Pioneer Point o.nd Pl.lrchase of 
Service Truck 

Inst':ll1 Feeder and Discll:.;.rgo Lines to and 
From Rc-loc3ted Tank at Pioneer Point 

Argus Addition - Contclllplutccl Ini ti~.l In
st<.;.llr:lents 
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$21,311.18 
20,516.00 

:3,4.37.00 

8,148 ... 30 
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The above expendit~res nre needed to conserve water and 

improve App11cc~tts service. 

l..-pp11cant has filed with. the Boo.rd of Supervisors of' 

SX1 Bernardino Co~nty ~n upplic~tion for un amended franchise. 

Bids for the franchise will be opened Mo.y 24. If Applicant is 

the succ~s~ful bidder it will file with the Commi::'$ion c:. copy of 

the new l':.';;.nchise. At the hearing it amended its application end 

asks th~ CommiSSion to grant it a certific~tv of public convenience 

~1.!1d n~cess1 ty to e:-:ercise the rights ~!!d priv·ilee~s obt~Lined under 

the new franchise. The gnmtine of su~h certificate will be con

sidered by the Commission aft0r it h~s receiv~d a certified copy 

of the ordi!'l.mlce of San B~r!'l.~irdi!1o County granting Applicant a 

new or amended fr~lchisc. 

The Co~mission h~vi~e considered the evidence submitted 

at the hcarin~ cad on thiz applic~tion a~d being fully advised in 

the T,lrctlizes, 

THE POBLIC O'IILITIES COllil1!SSION OF THE STAlE OF 

CALIFOru~IA HEP~EY DECLARES that p~blic conveni0nce and necessity 

require the construction, mainten~~ce a~d operation of public· 

utility water syst(:r~is by Sco.rles Dor.:cstlc Wo.tcr Company in the 

aro~s d~scribed in the foregoing opinion, for the purpose of 

en:·lblinZ it to sell we. te!" tor domestic u::;~, lim:i. t~<i cocmercial or 

retail ~stablishrncnt usc, ~~d/cr socll ind~stri~l enterpris0 use. 

IT IS HEREBY ORC~rtED th~t ~ c0rtific~te of p~blic con

venience and necessity be, :-:.J.nd it is hereby" grunted to Searles 
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Domestic W~t0r Co~pany to construct, ma1nt~L~ and operate public 

utility water systems in said areas, such certificate of public 

conv0nience a."'ld necessity being an enlr:rgement or thecerti.fic~te 
of pu·olic conv'eni0nce o.nd :10cessity granted by DE:cision No. 

3682~, di:~t~d Ja.1"J.u:J.ry 12, 1944, as [imendcd by DeciSion No. 36'139, 

dated 1k.rch 14, 1944. 

IT IS HEREBY FOOND AS A FACT that the rates now chLrged 

by Se~r:es Domestic Water Company for wuter delivered to its 

customers 1.."'l :.nd ~oOllt the area covered by sj,:1.d Decision No. 

36822, .3.5 c.:nended by s::lid. Decision No. 369.39, are unjust snd un

rei;~sonable insofsr as they differ from the rD.tas herein esto.b

lished; that the r~tes herein established ar~ just and reasonable 

rates to be chsrgee for the service to be ~end0red; that the 

increase in r~tes ~ut~orized by this deciSion is hereby found to 

be justificuj a"'la, b~sing its order upon the fo~egoing findings 

of fact nnd upon further state:lcnts 0:.:"' fact conta.ined in tho 

opinion which precedes this order, 

IT IS HEREBY ORDEHED thut Searles Domestic Water CompiJ.tly 

be, and it is he:-cby, authorized to file in quadruplicOlte with 

the ?ublic Otilities Coxnmiss1on of the St~te of California, in 

contorm1ty with tbis COmrnlSS10nTS Qen~ral Orcter No. ~6, wlthin 
thirty (30) d&ys from th~ ef£€ctivc d~tc of this ord~r~ the SChed

ule of ro.tes referred to in thE: forC:2:oinE opinion, such rates "to 

be charged for all wr.ter service rerJ.iierecl to its customers on and 

after the first d~y 01 June 1 1948. 

I'1' IS :IEREBY fURTHER ORDERED tn.,:;. t Sc~rlcs Domestic 

Water Compony sho.ll, within sixty (60) days :;I.:f'ter the effective 

d~te of this order, file four (4) copies of a suitable oap or 
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sK8tcn of !. ts entire utili ty nre~ cf service, drO-vm to an 1ndi

cntl?d sc:.l~ upon a sheet 8-} x 11 j.nches in size, deline~ting 

the~GLlpOn ill distinctive m~rkings the bound~rics of its service 

nrea one the loc~tion thereof with refE'r~nce to the immediate 

s~rr~~~ding territory; provided, however, th~t such map or sketch 

she.ll :'lot be considered by tl'lis Commission or an~ other public 

body ns a !inal or conclusive d~tcrmination or est~blishment of 

the dedic~tcd area of service, or ony ~ortion thereof. 

IT IS H1REBY FURTHER ORDERED th~t S~ar1es Docestic 

"~~1.t~r Co:npany shall, within sixty (60) c:.ys after the effective 

d:~te of this ord0r, file wi th this COmlliission i"ol.lr (4) COpi0S of 

0. co:nprel:icnsi~~e :ua.p, dl"'~~ ... m to D.::l ind.ics.t~d scale of not less than 

600 feet to t~c inch .• LlPO~ which sl~all be de1inentE:d 'by appro

prio.t~ :n.:lr:{irlgs the terri to!"y prcs~ntly served. This lts,p should 

be l'oasonably accl.lrute, show the $Ol.lrcc ::md date thereof, ond 

includ8 sufficient dat.~ to det0r~in~ clearly nnd definitely the 

location of the property co~prisir.g th8 entire I.ltility are~ of 

service; provid.<3d~ ho\','ever;p that Sl.lcl'l rrw.p shall not thereby' b~ 

consid.0r~d b~~ this Commission or \:;ny other public body as \l fin~l 

or conc1l.lsiv~ dctcrmin~tion or establisr~ent of the d~d1catcd 

aroa of service, or any portion th~reot. 

IT IS HEREBY FORT?£R ORDERED that Sea~les Domestic 

W~ter Company be, a~d it is heraby, authorized to enter into an 

agreo-::lcnt to !'urcho.se water at ~'lineteen cents (19¢) per one 

thous~nd (1,000) et.llo::ls from American Potash & Chemical Corpor~

tion, substuntio.lly in accord.::.nce with the terms and conditions 

of the o.grccment filed in thisprocecd1ng as Exh.ibit 1t41f. 
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IT IS HEREBY FURTHER ORDERED th\i1t Secrl€:s Domestic 

V:ater COl'J,any bO, ~d it ::s hereby, authorized to amend its Rule 

'::1.nd Regulation No. 19 as indicc.ted 1.."l the foregoing opin10n. 

IT IS HEREBY FURl'HER ORDERED that ·Searles Domestic 

Water Compcny bc, i.71nd it is hereby, authorized to issue and 

sell; on or before Decembel' 31" 1948, at not l~ss than $25 per 

share, two thousand two hundred (2,200) she-res of its capital 

stock, and l,lSO the proceeds for the purposes set forth in the 

foregoing opinion, the Commission being or the opin10n thht the 

money, property or labor to be procured or paid for by the 

company through the iSZl,lE: of suid stock is reo.sonably rOCj,uir€:d by 

the company for s~id purposes, and tr~t the expenditures ror 

said pl.l:-poses .::..re not, in wholE: or in part, reasonably char.;~t.ble 

to operating expenses or to income. 

IT IS HERZBY FORT!-IER O~DE£\ED that Searles Domestic 

Water Compz.ny sha.ll f1';'(: with the COrnI:lission rnontZll:i rcport~ as 

required by the Commission's General Order No. 24-A, which order, 

insofar as applicable, is m~d~ a p~rt of this order. 

IT IS HEREBY FOHTHEH ORDEllliD that within thirty (30)

days ~fter the execution of th0 agreement covering the purchase 

or wo.ter 1 Searles Domestic 1j~z. ter Company shall file with th0 

Commission a certified copy of s~id agreement. 

IT IS HEREBY fORTF~R ORDERED that the effectivc d~te 

of this order sha.ll b€ twenty (20) days from Q..."ld after the 

date hereof. 
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Dated at S~ Francisco, California, this 

of May, 1948. 
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