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EEFORE TH® PUBLIC UTILITIES COMMI SION OF THE QTD” OF CFLIFOPAIA

Dccmsion NO. 416 G

Agnlication of ECKEART bDDD COMPANY

a Co-pcrtﬁerohlp, for Order Author-

izing Borrowing of Money and Application
utccuthﬂ of Note, Need of Trust, and No. 29319
Chattel lortrage.

This is 2n zpplication by Bowrrd C. Sekhart and C. H.

Eckhert, Jr., Co-partners dolng business under the firm neme and
style of Eckhart Seed Company %o Lssue, for the purpose of pay-
ing indebtedness, a note for {70,000 anc execute 2 cdeed of trust

and 2 mortgage of chattels to secure the payment of the note.

Applicants are eongeged in the operation of a warchouse
and a seed business in donterey County. Their 19A7‘annual'rep0rt
on file with the Comnission shows their investment in public
utility warehouse property as of the e¢nd of the vear, ot
£119,027.0% znd in norutility property, exclusive of inventory =nd
goodwill, at $62,032.41, a total of #181 ,059.50.  Their utility
revenues for the year were reported at $£11,587. 90 and their non-'
utility revenues at #645,694.99. Their totel net 1ncome fer the

year, before federal income taxes, wes reported at $20,82?.63.

The partnership's ascets and llabilities as of Tecember

31, 1947, ere reported as follows:
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ASSets

by assets - ’ ‘
Curcggg on hand ané in banks 6}8,997.20
Lcecounts receivable d%,fﬁ4.39
Acerued storage 2,567.00
Inwrentory 71,352.52

Total current. assets 8121,271.11

e 4 ‘." o s
TR T 181,059.5
Less~-cdepreciation reserve _64,477.9
et fixed assets ll%,ggl,gg
Deferred charges 14,?72j09‘
GooCwill , : 2272
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Lisbilities

Current liabilities -
Accounts payablie.
Seed advanced
Contracts payadle
Aceruels
Bank loans

~ Total current lishilities ® 99,982..47
A a eyadle : 52,360.00-
Capiagge Peves | 101)692 61"

Total ’ £254,035.08
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Tne outstanding indebtedness of R52,360 includes two

notes in favor of Honterey County Trust & Savings Bank, one in

the amount of 832,360 being the wivaid balance of 2 note hereto-
fore suthorized by the Counmission by DPecision Ne. 38223, fated.
September 18, 1945, and one in he amownt of £20,000 being the
note authorized by Cecision Xo. 40257, dated Moy 12, 1947. PBoth
notes were issued in Part to provide the cost of warehouse fa¢17
lities and both are secured by a deed of trust and by a acertgage
of chattels on warehouse PTODErties. The £32,360 note is pay-
eble in ennual installments Of 45,400 with interest at the‘ratgﬁ
of 5% per annum, 2nd the 220,000 note is payavle on or befbre"

Tecember 29, 1954, with interest 3t the rate of 5% per znaum.

In order to pay *these two outstanding notes and other

indebtednes~, applicants have made arrangenents with Monterey
~2




County Trust & ing 2L Lo borrow’the sum of “70,C00 and

ol the loan'by the execution of a &eed of
trust and a mortgage of chattels. It proposes to use the pro-
ceeds in excess of £52,360 to pay unsecured short-teras bank loans
which heve heen made for the purpose of obtaining seed for plante

ing and for shipment to customers later in the year.

The $70,000 loan will be evidenced by 2 note payable
in annual installmeats of 37,000 with inmterest 2% the rate of 57
per annum on Ceferred payments. A copy of the proposed note has
veen filed in this proceeding as Exhibit "AM, a copy of the pro-
posed deed of trust as Exhibit "B ant e copy of the proposed

nortgage of chattels os Exhibit nen,

223

The Public Utilities Lonmi sion having considéfed the
above entitled matter and being of the opinion that a pudlic heér-
ing is not necess °ry, that the epplication should be grwnted as -
herein provided, that the money, provc*ty or labor to be procured
or paid for by spplicents through the issue of a2 note for £70,000
is reasoiably recquired by them for the purpose speéified herein,

2ad that the expenditures for such purpose are not, in whele or

in part, ressonably chargenble to operating expenses or to income,

L 15 HEREBY OKDERLD as follows:

L. Howard C. Eekhart and c. H. Mcn; ert, Jr., co- partners
doing dusiness under the £irm neme and styla of?Eckhart‘Seed Com-"
pany, after the effective dnte'horeox end on or before August 31,
~948, mey issue a2 note in tho princinal amount of £70,000 for the
purpose of peying the outst ancing indebtedness referred <o in the
breceding opinlon, anc may execute a deer of trust ane a'mortgagé'
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of chattels, which note; deed of trust and mortgage of chattels
shall be in, or substantially in, the szme form as those filed

in this proceeding as Exhibit "A", "B" and "C", respectively.

2. Applicants shall file with the Comnission a renort

of the issue of the note and the disposition of the proceeds
within thirty (30) days after such issue.

3. The zuthority herein granted will become effective‘
when applicants heve paid the fee prescribved by Section 57 df the
Public Utilities Act, which fee is #25.00.

Dated at San Francisco, Colifornia, thia_/gg.f’day
of May, 1948.




