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recision. No .41§}..6 

BEFOBE TH8 PlJBLIC UTILITIE.S Cm.2!.ISSION OF' THE STA.Tg OF CPLIFORNIA 

.; onlicatio:1 of ECK.l{O.RT SEE'C COMPA.l~Y, ) 
3'Co-part~erShip, for Order Author- I 
izing Borrowing of Money and 
Execution of Note, Deed of Trust, and 
Chattel ~ortgaee.· 

------.------.----------------~~ 

Applj,co t101'1 
No. 29319 

Eckhert, Jr.,Co-pertners dOing business un~er the firm name ~n~ 

style of Eckhart Se~c1 Comp:1r'l:- t.o issue, for the purpose of pay-; 

ing indebtecness, a note: for ~iO, 0(.10 ::mc' execute ~ c1eeCl of trust 

a.."lcl e. ::lort~~~ge of ch::1'1;tcls to secure the p.3ynll;)nt of the note. 

Applicants ar~ engaged in the operstion of a warehouse 

::.nd ,3, seed business in 1Ion ':erey County. Their 1947 .annual report 

on file with the COl'l1.".:j.ssion sholJt::. their investment in public 

utility w~rehou~e property os of the end of the year, ~t 

~~119,.027.09 s.nd in nor.ut11'l.ty property, exclusive of inventory ~nd 

coo~will, at $62,032.41, a tot31 of tlS1,OS9.50. Their utility 

revenues for the year were reported at $11,587.90 ancl their non-

utility r~venues at ~645,694.99. Their iot~l net inc6me for the 

year, before federal income taxes, was reporte~ at t20,82,.63. 

The partno;;.·:t'ship' s assets c.nd liabi1i ties ~s of Tecember 

31, 1947, ere repo~tee as follows: 
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Assets --
CUrrent nzscts -

C~s~ on hanc one in b~nks 
Accounts receivable 
Accrued storage 
In~rentory 

Total cur~ent, assets 
Fj.xcc. :lssets 

Cost , 
1e$s-depr~ci~tion reserve 

r;ct fixed cssets 
Deferrec ch~r8es 
Gooc~wil1 

T~i?bi 1:1. ties 

Curre~t liabilities _ 
Accounts p~yable. 
Seed aC:v,~~nced 
Contracts paysble 
Accruals 
Bf1n~c loans 

Tot~l 

Total current liebilities 
~orteage payable 
CopitaJ. 

'!'ott;ll 

t·le, 007.20 
~8,5~4.J9 
3,;67.00 

71" ~:;2 . 5'2 

lS1,059.50 
.!:.4,477.95 

~';4, 623.90 
'.I." G·A' "6 1 ¥' ........ 

l "J::', "6 ...... I.,.J 

1,761.75 
61,500.00 

$121" 2~1.11 

116,581.55 
1,859.33 

14,:73.09' 

~,254>035.03 
=------ = '-r==-

~ 99,932.47 
52, .360. 00:, 

101,692.'61:; 

t;2"54, 035 .08 -- -
The outstanding indcbte~n~ss of ~52,3~0 includes two 

notes in f~vor of Monterey County Trust & Savings Bank, one in 

the C!':1ount of $32,360 being the unpaid balance of a note hereto­

fore authorized by the Cor.)J~ission by Decision l~o. 38223 ~ c"a,ted 

September 18, 19.4.5, ~nc! on(;) il'! the c.mount of 1'20,000 being the 

note authorized by r:·ecision ~Jo. ,4.0257, doted :~~~y 13, 1947. Both 

n~tes were issued in part to provide the cost of w~rehouse !eci
7 

1:1. t:'es 3.nc both arc secured br a docC: of trust a~d by a mortgage 

.. h ttl'" ... t . .,." ~ '" 2 ":). (. 0 t . or c: e oJ on w';lre~~ousc pro!'<:I' leSe .~!18 "'~"-1';':) no e lS pay-

able in annual installments of ~5)400 ~ith intere~t at th& rate 

of 5% per annum, end ~he ~20,OOO ,note is payable on or before 

'T'ece:nbcr' 29, 1954, I'iith :!.ntere~t at the rf1te of 5% per ~nnU::1. 

!~ oraer to p~y these t~':o outstll.."cang notes end other 

i!'lC.cb·~~dness, c..pplical'lts hove mace arrc..ngements wi th ~!to!')te:rey 
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m t ~ S ' ~ "::l . 1'0 '0"'"0''' 't'lle su .... of ~,70,COO r-l"":d ou:~ty l. :~u:. v: aVlng.., Der.;,· 'I". "J!' J' ~\.u ~U 

to secure the p~~nent of the loan by the execution of a feed of 

trust and a ~ortsagc of chattels. It proposes to use~the pro­

c0ec:z i~1 excess of ~.s2,360 to pay unsecured short.-tctln bDnk loans 

\·thich ht\ve becn mode for the !,1;rpose of obt08:i.ning ::;eec for pll)nt-

ing and for shipment to custo~ers leter in the year. 

The ~70, 000 loan will 'oc evidenced by D note payable 

in i.~nual installments of $7) ooe· wi th il~terest at the ra te of 5% 

per onnum Or! ceferred p3yrne!lts. A copy of the proposed note has 

beel"l fileo, j.n this pr<:lceedi!)r, as Sx.h:L bi t 11 AI!) a copy of the pro-

posed deed of trust :;.z Exhi bi t !IB" anc1 ~. copy of the proposed 

::tortg:3ge of chattels ~s 8xh:Lbtt !fe". 

The Public Utilities CommisSion having considere~ the 

8,boV0 €::1ti tlec matter ~mr, being of the opj,nion that a public her.lr­

ing is not neeess~ry, th3t the epp11catio~ should be er'n~ed, as 

herein provided, that the money, property or labor to be procured 

or paid for by applic:,;:nts through the issue of 0. note for ~,70,OOO 

is reaso:'lably required by them for the purpose specified herein, 

~nd that the expenditures for such purpose ~re not, in whole or 

in part, reasonably charge~ble to operating expenses or to income, 

IT !S HEREBY OBDER:~;D as follows: 

1. HOvlo.rd C. Ec~~hart and. C. fl'. Eckh~rt) Jr., co-,partners 

doing business under the ri~8 nece and style of Eckh3rt S~ed Co~-: 
pc.ny, after the ei'fectj. ve d"-l te h(~:reof .?nc. on o'r before August .31, 

191.8., me.y issue a note in t I 1':- princ:i.paJ. o..!lount of ~~70 ,000 for the 

purpose of paying the outstaneing indebtedness referree to in the 

preceding opin1on~ and cay execute a dee~ of trust ~ne 3 mortgage 
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of chattels, which note, deed of trust 2nd mortgage of chattels 

sh~ll be in, or substantially in, the same for~ as those filed 

in this proceeding as Exhibit "A", "B" and "C", respectively. 

2. Applicants shall file with the Com~ission a re,ort 

of the issue of the note and the disposition of the proceeds 

within thirty (30) days after such issue. 

3. The authority herein grantee will become effective 

when applicants have paid the fee prescribed by Section 57 of the 

Public Utilities Act, which fee is ~25.00. 

~. . 

Dated at San Fra,ncj.sco, Ct·lifornia, this /tF -- cay 

of May, 1~48. 
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