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Decision No. 41 f;'!.R 

BEFORE THE ?OBL!C OXI!,ITIES COMMISSION OF J:'HE STATE OF CALlfORN!A, 

In the Matter 'of the Application of ) 
CALIFORNIA ELECTRIC POWER COMPANY, : 
Onder Section 52 of the Public ) 
ut1li'Cif:s Act. , : 
- - - - - -"- - - - - - - - - - - - - .... ) 

Application 
No. ,:29347 ' 

This is a."l application for' an order of, the, Public 

Utilities Commission authorizing California Electric Power ,Company 

to issue and sell $2,500,000 of First Mortgage Bonds, . % 

Series dlle 1978, at a price 'to be determined bycompeti tive-. bid ... 

ding, .for the pllrpose of pa~Ting outstanding indebtedness and ot. 

financing ir. part the cons truction, completion, ext.ens1on or, 1m-
\ 

provemcnt of its faci1itiez or the acquisition· of property., 

California Electric Power Cornpuny1s engaged princ1p~lly, 

in the business of supplying electric energy to the'public in 

portions of the Counties of Mono, Inyo, Kern, San Bernard1no.~d 

Riversid~ .• in th€' State of Californi,L" ana in the Cot.:ntiesof Nyc. 

3nd Esmero.lda .. i~ the State of NE:vada" D.nd in nwnui'acturing and 

sellins ice in port10r.s of In:p~ri:;.l ond Riv~rside Counties •. Sub

sidiary co~panies supply telcphonG ~nd. telegraph service 1npor~ 

tions of California and Ncv~da. 

For 1947" the company and its subsidiaries ret,'or:t' 

operating revenues of $8,500,,831 sebr~g.;.ted as follows:· 
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Electric 
Tclep~one and telegraph 
Cold storage . 
Sale of iCc, etc. (nonutility) 

$6,800,517 
731,355 

6,174 
962,785 

Its gross income for 1947, thut is, the a."l1ount availao1~ 

!'or intE.'rest and other fixed charges, dividends and sur~lus, is 

!,~portcd at $1,853,036. Its interest and other :fiXed 'charges 

~mountcd to $441,295"its preferred stock dividends to $380,306, 

its common stock dividends to $808·,133, leaving$223,302i"or 

surplus. 

The compuny reports the 1nve~tment in electric proper

tics at $35,552,343, in tcJ.ephon€: t.I..'1.d tclegr;7<ph properties at 

$2,957,857, ~nd in ice o..~d rr.1scellClneoLls properties at $3,837,139, 

maki.."lg a total of $42".347,339, wi'th rel::.. ted reserves for depre

ciation or $9,422,408. It reports its out$t~nding funded debt and 

capite.1 stock,.o::.s o~ April 30, 1948, as follows: 

Funded debt -

~irst mortgage bends, j~ serl~s, d\l~ 1~7b 
Promissory no~e, 2~%, due Feb. 13, 1949 
InstCl.l.J.."':lent contr(~ct" ,~,~ 

C.9pi tal Stock -

Cumulative ~referrod stock, $50 p~r value -
$.3.00 prd'crrcd. stock, 104" 96.3 sh~r"'s 
$2.,0 pr~rerred stock, 60,000 shares 

'Common stock, $1 par vulue, 1,,357 .• 089 sru:res 

Total 

~16,CQC,OOO 
1,:200,000 

44,,592 

5,248.t~.50 
),000,000 . 
7) 799,'855' 

$;3.262'.521 

Th.; outstrolding prol':lisscry note of :C:l,200,OOO was, 

issued on March 15, ;!"948 , under the terms of a loan .agreement with 

En."lk of America. National Trl.lst ~mci S.::!vings Association · .... h1ch, pro

vided for a maximum cred:!. t to 0. 'i=lplic~l t of $ 7,000, 000. . The issue 

of notes, pursuant' to tnt.; 10c .... '1. tl.gr0ec~nt: inth(·~aggreg:;,.te .:lmount 
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of$7,OCO,OOO was authorized by D~c1sion No. 41512, dated April 

27, 1948, in Application No. 29261, for the purpose of paying 

ino.€.otedness and of financing in part cons'tructionexpenditures 

to be made during 1948' and 1949. In add1tionto ,the note for 

$1,200,000 now oLlt$.tanding, the company reports that it intends 

to borrow a.."'1 additional $800,000 during May, 1948, on a one-year 

note, for 1948 const:-uction purposes. 

In order to finance more permanently its expenditures 

the company now proposes to create a new series of bonds" referred 

to as First Mortg:;..ge Bonds;, __ ..1% Se:oies due 1978, and to issue 

und sell $2;,500,000 of s(:Iid bonc.~ for the purpose of obtaining-
" 

funds to phy the two notes ~8ferred to in the prec~ding p~r~graph, 

~~d to finance in p~rt its construction ·program. A copy of the 

comp~~y's p:ooposed ~!lird suppleo~nt~l indenture d~fining.the terms 

of the bonds is on f1~e in this application. Its execution ~~11 

be authorized by the order herein. The company estimates its con- ' 

struction expe.'I'ldi turcs during 1948 .. ~nd 1949 at $9 ,.127,000, 

scgreg~ ted 0.5 fo110\',s: 

Electric -
Prod:.lction 
TransmiSSion 
Distribution 
General 

Totc.l electric 
Telephor..e 
Ice· 

Toti;l.l 

1948 

$ ·106,000 
629,000· 

2,778,000 
~75,OOO 

3,788,000: 
705,000· 
2Q8,OOQ 

$4.70l,OQQ 

1949 

$ 88,000 
850,000 

2,384,000 
~48 .. 000 

.3 , 570".000 . 
733,000 
123·,000 

$4,4i9"QQO 

The compony is considering the issue of $1,500,000 of 

preferred stock. It ~~tlcip~tcs that the net proc~cds from the 

sale of tho bonds cov0red. by the present application' and. the net· 
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proceeds-froe thG sal~, if m~de~ of such stock, will be surfi

ci~nt, D.long with funds from intornul sources" to retire its bonk 

loar-s and to meet its construction requ1rcm~nts during 1948. As 

to 1949, it estimates that ndditional fina~cine will be required 

for approxim~tely two-thirds of the e~tim3ted costs. 

As stated" the company proposes to offer the new bonds 

for s·:.l(2' o.t com:ooti ti ve bidding, pursu:lnt to the' procedure out

::'ined in i ts r~gistr~\ tion stateme:nt a.1.d i..'!"'J. Ey.hibi t "E" on file in 

this ~pplic~tion. It cle~rly o.pp~~rs that it has n0cd for the 

additional funds and an ordEr will be GnterGd in this proceeding 

authorizing'the issue "i..,"'ld s~;,le of the bond~. $uch order" 'however" 

will not become effective ~!ti~ the CommiSSion, by a supplemental 

ordel", has fixed t'he price Cit which the bonds may be sold .. 

The Publi'c Utilities Commission of the St.':1te of Cali

fornia having considered the above entitled application ~'!"'J.d be~lg 

of the opinion that r.i pub::':!.c hearine is l'lot necessLiry, that the 

application ShOllld be granted, as herein provided, tb.at the 

money, property or l.:::.bor to 'be procured or paid for through the 

i:;sl.l(: of $2,500,000 of bonds is rel:;l,sonably reql.lired by CD.11!'orn1a 

Electric Power Company for the purpo!:les specified herein" and that 

the expendi tl.lres for said purposes, other' than o.ccrued interest 

and the p~yment of cjt:penses inciaent to the issue and s&.le oftbe 

bonds, are not, 1.."l whole or in part, reasonably cl'largeable to 

operating expenses or to income, 

IT IS HEREBY ORDERED Q.S follows: 
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1. California Elect::'ic Power Cocpa:lY, ~fter the'effec

tive date hereof and on or before Au~ust31, 1948, may issue and 

sell at a pric0 to be fixed by a supplemental order, $2,500 1 000, 

principal amount of First Mortgage, Bonds, ___ % S'eries'due 1978, 
, ' 

said bonds to be sold in conforIlli ty with the competitive bidding 

pro.ced1.lre outlined in its regis triJ. tion 'statement' 'and' 1Xl EXh1bi t 

"E" on file in this :;"pp1:Lc(1tion. The i."'v1 ta tior..' for 'bids to pur

chase said bonds shall be published ,at leasts~x (6)' d3YS prior 

to the d~te fixed for the opening of bids. Pendine the pr€po.r~-
r' 

ticn of defini ti ve bOr.',ds" the compa!lJr ' may 1ssue temporary bonds in 

the aggregDto :':::-.ce a:r:<;lunt of $2,500" coo uneier the s~e terms and 

Cono.:1.t:1.0:lS as those l.:mdor wh:1.c~ :l. t :1..5 authorized. to'1.S.5U~ d.ef'1.nj.-

ti Tl~ bonds, and thereafter to exchange said temporary bones ror 

det"1n1 t1 ve cond:s. 
, 

2. Californio. Electric Pov:er Ccmpo.."'l.Y shall· use the pro-' 

ceeo.s, o'chcr than the accrued intert;)'st', received from t,he issue of 

sa1d $2,500,000 of 'bonds, to pay expenses inc1dent to' the issue 

and sale of said bonds (estimatc·d by' t!".L~' ~(!OmpMY 'at about $30,OqO), 

to pay outstanding notes of $2,000,000 issued p'l.lrsuant: to' the loan 

agreement referred to in the preceding opinion, 8.."'ld to£ina.'lcc in . 
part its 1943 construction (;:xpendi tUl'CS. 'The o.ccrued interest t.ay 

be used for general corporate purposes • 

.3. ColiforrJ.in Electric Pow(::r Company ma.y execute and 

deliver a third sllpplernent~l ind';:n'cuI'e in, or substantially in, 

the s~~e form as the indenture filed in this ap~lication ~s 

Ex hi bi tile" . 

4. The .?1.1thori t~,r h<:~rcin grantod' to issue andsGll' s~id 

bonds will become effective when'·tl'lc COmIl".ission, by supplem<:lntJ.l 

oreer, h~s fixed the price at v,h1ch' they mi;l.Y be sold .::md when the 

company MS paid'th':' fee p::escri'oed by Section 57 of the Public 
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Otilities Act, which fee is five hundred ($500.00) dollars. All 

other authority herein gr~ted is effective upon the date hereof. 

5. California. Electric Power Company shall file with 

the Commission ~ report, or reports, of the issue of s~1d bonds 

a .. "l.d of the disposition of the proceeds, the first report to be 

filed on or before September 30, 1948, ~d subsequent reports, if 

~y, to be filed monthly thereafter until all the proceeds have 

been expended. It sh&ll also file, on or before November 30, 1948, . 

a report shovdng in some detail the expenses incurred in connec

tion with the issue and sale of said bonds. 

6. Within thirty (30) days ~rter the issue ond sc.le· o£ 

said bonds, Californi& Electric Power Company shal:.f11e with 'the 

Public Utilities CommisSion a complete copy of the registration 

statement filed with the Securities (JJ1d Exchange CommisSion, 

except the exhibits· referred to therein which heretofore have 

been filed with the Public Utilities CommisSion. 

-~ 
Dated at San Fr~cisco, California, this oIJ - day 

of May, 1948. 
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