Decision No. 41623

REFORE THS PUBLIC UTILITIRS COMIISSION OF THR STATS OF CALIFORIIA

n the matser of the Anplication
of Delta Televhone and Telerranh
Company, a cormoration, for
nermission to cstablish direct
toll rates on traffic inter-
chengad with connecting comnany,
and to make certain changes in
intra Delta Commany toll rates

Application No. 20300

serald R, Johnson, for Applicant; and
J. J. Deuel and Alex Yever, for
California Ferm Dureau Federation

OFIXN

In this application, Delta Teleohone and Telegraph Company
sceks authority: ‘(1) to establish direct rates for message toll‘tele-‘
phone and telesranh traffic interghanqed with connecting companiés;

(2) to apolv the same lovel of rates for int}a-Deita Company meésaqé
toll telenhcne traffic as that which would vrevail under‘dircct ratgs
for traffic interchansed with the connecting commany; and (3) to«in-
crense telesranh rates for service betwaen Sacramento and Dglgé‘Com;
pany points to The "estern Union Teleeraph Companf's level. AddpQ
tion of Applicant's proposed rate ﬁodifications is estimatéd to
result in net annual saﬁings in charges to Califofnia talephone users
of 335,192.

A'public hearins was held in this nrocéedinq at Courtland,
California, on May 17, 19LE, before Ixaminer WVessells, at which time
the matter was submitted for'decisionw.

Delta Companf is eﬁqaged inwﬁ-qenéral telephone and tcle=
graoh business furnishinQ'sérvicc,to certain‘communiéies a2lone the

Sacramento River, south of the City of Sacramento. Three dial
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exchangeé‘a:gVOperagéd, one sach at Coﬁrtland, Isleton, and
Walnut Grove, to which are connected a total of approximately 1,300
stations. Delta Company also opcrates‘toll'lines‘connecting‘iési "
three gxchanmes and also connects with toll facilities of The

Pacific Telephone and Telegraph Company at Sacramento. Approximate-

ly two-thirds of Applicant's revenue is derived from toll service . "

ond one-third from local exchanme service.

Aonlicant has now on file with the Commission schedules
of rates and charges for messaze toll‘telephone service applicable
between voints reached wholly over its lines. Such toll rates
differ from thosc which amnly over the lines of the connécting
comvany 2t 3acramento with resvect to the duration of the‘initidl
period for station service, the level of rates for marson service,
and the avplication of revort charges.  If tha level of toll rates
of the conneeting commany is annlied to the intra-Delta Company
traffic, as provosed by the Applicant, annual charses to customers
would be increased an estimated £11,407. These increases, it is
estimated, would be morc than offset by annual reductions in charges
of 346,349 on traffic interchonged with the connecting company un-
der direct rates. Uniformity of time for the initial vperiod. and
of level of rates for intra- and inter-company traffic appears
desirable for efficient operation and service to the public.

Applicant also has rates filed for teleeraph service fur-
nished between Sacramento and points on its lines. The telégraph
rates are 20 lower than those of the Western Union and are on an
other line basis. The combined offect of inereasine telegraph
rates to the Western Union level and aonlyinm direct rates on
telegraoh traffic interchaneed with connecting compahies‘is esti-
mated to save customers %250 on an annual basis.

Rates proposed by the Apvlicant for messace toll tele-

phone service and for telegraph service are set forth in EZxhibit P

-




attached to the application. Examples of present and proposed rates
for a three-minutc station day conversation are shown in the follow~
abulation:

RATE FOR TEREE-MINUTE STATICN DAY
CUNVERSATION

Between .
Courtland and: Present Proposed Reduction

Antioch . $0.50 #$0.25 $0.25
Concerd _ .55 .30 oR5
Dixon . .35 15 .20
Isleton .10 .10 -
Lodi b5 .20 .25
Sacramento L5 15 -
San Francisco .70 40 .30
Stockton .55 .35 .30

The $35,192 net annual reduction in charges under Applicant's
proposed rates will, it is estimated, be distributed as follows:
$17,435 to Delta .Company customers and $17,757 to connecting company
custoners. The estimated reduction in revenues of the Delta Company
under the proposed rates and after settlement arrangements with connect-
inz companies is in the amount of $3,600 on an annual basis.

Evidence as to estimated earning results of the Delta Company
for the year 1948 under present and proposed rates was presented by an
éngineer of the Commission's staff in Exhibit 1, which shows a rate of
return of 8.1% under present rates and 7.0% under proposed rates.

No protest to the granting of the application was made by
any subscriber or interested party at the public hearing in this matter.
Mr. Dunlep, Senior Utilitics Engincer of the Commission's stalf, as a
witness, recomnended the granting of the application and further recom-

mended that a minimum charge of ten cents be made effective for a three-

minute station conversation on traffic interchanged with the connecting

company.
In view of the substantial savings and benefits to users

of telephore service in California under Applicant's proposal, we




EVHIEIT A
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SCHEDULE NO. B=-1
I'BSSAGE TOLL TELEPHONE SERVICE
APPLICABILITY:

Applicable to station, person and appointment and  messenger
interexchange toll telephone service over the lines of Delta Tele-
vhone and Telerrarh Company.

n A\mﬂ‘ -
aval d oA -

(1) Mileages and Corrcsponding Rates for Different Classes of Service:

Mileage .Station Service Person & Appointment & Megsenger Service
Up Day, Night and Sunday Day, Night and Sunday
to Pald . Collect: Pald and Collect .
and First Eoch TFirst Each Firast c
Over Imel.. 3 Add'l 3 Add'l 3 Each Additional Minute
Min., Min, Min. Min. Min, First 3 Over 3

0 - 12 $0.10 $0,05*% $0.25 $0.05  $0.25  $0.05 $0.05
12-18 ,15 .05 .25 0% .30 .10 .05
8.2 .20 ,05 .25 05 .35 .20 .05
2h -32 25 ,05 .25 .05 50 .10 .05

* $0.05 for cach 2 minutes of overtime.

(2) Stetion Scrvice Initilal Period Rotes between any Two Points:
Courtlrnd Isleton Rio Viata Sacramento Wolnut Grove

Courtland $ - $0.10 $0.15 1$0.15 $0.10
Isleton 0.10 - o) .25 A0
Rio Vista .15 «10 - .25 .10
Sacramento 15 .25 425 - .25
Walnut Grove .10 10 .10 .25 -

CONDITIONS:

1. Rates between points on the lines of the Delta Telepbone and -
Telegraph Company and points reached over the lines of The
Pacific Televhone and Telegranh Company and its connecting
companies, are the rates quoted by The Pacific Telephone and -
xe1e«raph Conpany.

Charges for all classes of telephone calls are billed ‘against
or collected from the calling telephone in all cases, excbpt
that upon request, toll charges on calls may be’ billéd against
or collected from the called telephone (i.e., charges may be
reversed) if the charges are accepted at the called station.
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SCIIDULE M0, C-1

TELEGRAPH SERVICE

pplicable to telegraph service between Sacramento and points
the lines of the Delta Telephone and Telegraph Company as
sted below: "

+

FULL RATE TEZLEGRAM DAY LITTERS
Sirst : First mach
10. Each £0 . 4ddarl
' Vords Add'l “ords 10 .
Setween Sacranento and: or Less  "ord or Less "ords
Courtland %0.36 #0.03 %0. 514, &
Icleton .36 .03 54
Rio Vista .36 .03 W50
Walnut Grove .36 .03 . 5h

NIGHT LETTERS - @
Rate; for
First Each
25 Add'l
Words. 5 “ords

Retween Sacranento anrnd: or Less or Less

Courtland $0.28¢8 30.012
Isleton : 288 012
Rio Vista - .R88 012
“alnut Grove .28¢8 .012

CONDITIONS:

L. In the determination of the tobal charpe for 2 message,

when usingz the tables above, a fraction of a cent is
considercd as a whole c¢cent..

tes botween points on the lines of the Delta Telephone
d Telagraph Company and points on the lines of

the Vestern Union Telegraph Company and the lines of

The Pocifice Tolephone and Telegraph Company, and their
connecting companies, are the rates quoted by The Western
Union Telegraph Company, and The Pacific Telephone and
Telegraph Company. : '

)
o
)
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conclude that the application should be pranted. It appears, how-
ever, that the minimum charge for message toll telephone traffic
interchanged withthe Pacific Company should not be less than ten

cents and the Crder which follows will so provide.

Request having been made by the Delta Telephone and Telegraph |

Company for authority to make certain changes in telephone and tele-

graph rates and charges, and the matter having been submitted for deci-

sion, the Public Utilities Commission hereby finds as a fact that the
inereases in rates and charges herein sousht arc justified, therefore
- IT IS CRDERED as follows:

1. Applicant is authorized and ordersd to file and publish
in accordance with General Order No. 96, the rates for
meesage toll telephone and telesravh service set forth
in Zxrkibiv A, attached hereto, and on toll televhone
traffic interchanged with The Pacific Telephone and
Tolegraph Company to apvly a minimum charge of ten cents

-

for station service.

Avnlicant is authorized and ordered on not less than one (1)
day's notice to the Commission and to the public to make
said rates effective for service furnished on and after
June 21, 1948.

‘ - This Order shall become effective twenty (20) days after
the date hereof. P

Dated at A %m e, California, this_ QW ~

day of M pee ., 19L8.
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