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Decision No. 41623 

:n the matt.er of the Anplieation 
of Deltc Tele~hone and Tele~ranh 
Compa~y, a cor~or~tion7 for 
~crmission to establish direct Applicfttion ~io. 29300 
t.oll rates on trai'ficint er-
ch.::n~cd \'!ith cO:1nc.::ctin!\ co!":.,,~ny, 
and to make cert~in c~anp.es in 
intrn. Delta Cor,'1"\,~ny toll· r::ltcs 

~er~ld R. Johnson, for Applic~nt; and 
.J. J. Deuel and Alex :,:ever, for 
C~liforni~ Farm Sure~u redcr~tion 

o PIN ION -------

In t~is :3.p'Plic.~t;.on., Delta 7ole:ohone A.nd Tl~le~raph Company 

seeks authority: '(1) to establish direct rates for messa~e toll tele-

phone and tcle~raph traffic interch~n~ed with conncctin~ companies; 

(2) to ap'Ol" the same l(lv0l of r::ttes for intra-Del t,::l, Company messaf.';0 

toll tclE''Ohone trnf:.'ic as th::),t ''''hieh '~'ould ~r~v:~il under direct rates 

for traffic interc~an~~d with the connecting co~nany; and (3) to'in. , 
., 

cre:=)s(? tclep:ronh rates for ser-vic\=) bct~N'IJ0n Sacrr:-.mento S!.nd Delt'a Com-

pany points to The "Testern Union T>3lc~raph Company's level. Adop

tion of Applic~nt's proposod rate modifications is estimated to 

:-esul t in net anm.:.nl savin.o;s in c,h.'1. r~0S to California telephone users:, 

of ,~35 ,192. 

A public hearin~ was held in this nrocc€din~ at Courtl.1nd, 

C,'3.lifornio., on ~,!ay 177 1948, bci'Ol"0 ::::x~:niner ",'lessells, at w~ich time" 

the matter wns 5ubmitt0d for'decision. 
(" ',' 

Delts!' COMpany is en~ap:ed in r:. c;eneral t€lephone ~"nd t.cle-. 
, 

gr~ .. oh business furnishin~ service to c~rtain communities along the 

S,~crar.l~nto 1\i Yer, south' of the City of "3:lcra1""l.cnt0 • Thr~c dial 
',' 
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exchan;cs ~,~,~~ operated, one N1Ch at Courtla.nd, Isleton, nnd 

',I!'o.lnut Grove, to '..rhich ~X"e connected, n totlll of approximately ,~, 300 

st::l.'tions. Delta Co~pany also opcr~tes' toll lin0s conncctin&! its 

t~rr:-e ?xchan~cs :"1.nd also connects with toll f.~cilitics ,of The .... 

P:tcific 7elepr.one ~nd Tclegr.lph Company at S,?cr~mento. A pproxim;!lt e.;'" 
J'" , f' 

ly two-thirds of Applic.'mt's revenue is de'rived- from toll s~rvicc 

o'nd one-third from loco.l exch:;m ~c s,Arvicc. 

Ao'Oli'c,::mt has no'''' on file ~"ith the Commission sch~dulcs 

of rates and ch~rgcs for messa~e toll telephone scrviCA applicable 

bctNeen 'Ooints re~l.ched ,.,hol1y over it s line,s. Such toll rates 

differ from those which ap""ly over the 1incs of th~ connectin,t;; 

co~'Oan\" ct '3.:1Cr::ttr.0nto ,·rith ros'Occt to thedur.1.tion of the' initi.il 

period for stRtion ~ervice, the level of rntes for person serVice, 

and the a'Oplic~tion .of re'Oort c~orges. If th0 lcv~l 'of toll rates 

of t!1.e conncctin;; corn~any is rt1"nlied to the' intrq-Delta Com'P~ny 

tr~ffie, ~s pro:posed by the Applicant, nnnualcharJ?;€s to customers 

would be incrC8.S0d an cstim.7!ted .{.l1,407. These incrcas~s, it is 

esti!r..~ted, would be more than offset b~~ annua.l reductions in char~es 

ofS40,349 on traffic interchonp-:cd with the conncctinR; company un

der direct rntcs. Uniformity of time for 'the initial 'O~riodand 

of level of rates for intr~- and inter-co~p~ny tr~ffic ctppcars 

desirable for effic ient opcro.tion ~nd service' to the 'Ollblic • 

. \pplicant also h.:1.S r~t~s filed for tclcp.:raph service fur-

nished between S\lcra!'l'lcnto 2.nd points on its lines·. The telc~raph 

rates are 20 .. ·· lO'''I'er t ':;,~n thoz e of the "Jestern Union and ,:lre on an 

other line basis. The combined effect of incre~sin~ telc~r~ph 
. 

rates to the ',oITestcrn Union level and a'O'Olyinr: direct rates on 

telegrp.oh trD.i'fic interc1-tanp;~d 'r,ithconnccting companies· is esti

mated to sove customers '250 on an nnnual b8.sis. 

Rates proposed by the Ap'Olic0nt for messa~e toll tele-

phone service and for tele,~r.lph service are set' forth in Exhibit :e 
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at~,ached to the application. Examples of present and proposed rates 

for a. three-r.linutc stD.tion day conversation are shown in the follow-

1~1g t.abulation: 

Between 
Courtland D.nd: 

~ntioch 
Concord 
Dixon 
Isleton 
Lodi 
Sacrament.o 
Sa."l . J:i'l"anci sco 
Stockton 

The $35.,192 

RATE FOR THREE-~~INUTE S"!'"TION DAY 
CGrN~H3j~ '£1 ON 

Present Pro;eosed Reduction 

$0.50 ~O.25 $0.25 
.55 .30 .25 
.35 .15 .20 
.10 .10 
.45 .20 .25 
.15 .15· -.70 .40 .30 
.55 .25 .30 

net annual reduction in charges under Applicant's 

proposed rates w~ll, it is esti~ated) be distributed as follows: 

$17,435 to Delta .Cornpany customers and $17,757 to connectin~ company 

custor.1ers; The estiI1lated reduction in revenues of the Delta Company 

under the ?roposed rates and after settlement arrangements with connect

in~ cOI:?anies is in the amount of $3,600 on an annual basis. 

Evidence as to estimated earning results of the' Delta Company 

for t.he ye::..r 194$ under present and proposed rates was presented by an 

engineer of the Commission's staff in Exhibit 1, which shows a rate of 

return of 6.1% under present rates and 7.0% under proposed rates. 

No protest to the granting of the a,plication was made by 

any subscriber or interested party at the public he~ring in this catter. 

r.:r. Dunlop, Senior Utilities Engineer of the COI:1mission's staff
l 

as a 

wi tncss, recor..r..ended the gran-cing of ~he application and. further reCOlil

mended that a minimurr: charge of ten cents be made eff.ective for a three

minute station conversation on traffic interchanged with the connecting 

company. 

In view of tho subst~ntial savings and benefits to users 

of telephone service in C~lifornia under Applicant's proposal, we 

- :3 -



RO 
A-29300 

ee 

E~~EIBIT A 

3heet 1 of 2: 

SCPEDULE NO. B-1 

r:ESSAGE T01"L TELSPHm·~z SER."ICS 

APPLICABILITY: 

Applicable to stution, person and appointment and m0ssen~er 
i!1terexchanl'':e toll telephone se:,vice over the lines of Delta Tele
~hone and Tel~r.ra,h Co~pany. 

(1) M11e~es end Corresponding Rates for Different Cleesea of Service: 
Ml1ee~e . Stot1on Service 

Up Dny, N1Sht ~nd Sundnl 
to Fn1d Co11eot 
e.nd First Eoch Firat Etlch 

Ovor Ino1 •. } Add'l 3 Add'l 
- M1n~ Min. Min. Min. 

o .. 12 
12 .. 18 
18 .. 24 
24 .. ,2 

~- ............... -.-.-
$0.10 $0.05* $0.25 $0.05 

.15 .05 .25 .05 

.20 .05 .25 .05 

.25 .05 .25 .05 

Person & Appointment & MeSSenger Service 
Dar,' N1~ht a.nd SundAY 

Firat 
3 
~ 
$0.25 

.30 

.3' 

.40 

Paid ,.,nd Collect 

~ch Additional Minute 
Firat. , 

$0.05 
.10 
.10 
.10 

Over, 

$0~05 
.05 .0, 
.05 

* $0.05 for e.!)ch 2 minuteo of O"i'crt1mc. 
(2) Stct10n Service Initiel Period ~tes between nny Two Points: 

Courtl~nd Isleton Rio Viato S~c~mento Walnut Grove 

Court1o.nd $ .. $0.10 $0.15 $0.15 $0 .. 10 
Ieleton 0.10 .10 .25 .10 
Rio Vista .15 .. 10 .25 .10 
Socromcnto .15 .25 .• 25 .25 
Wolnut Crove .10 .. 10 .10 .. 25 -

CONDITIONS: 

1. Rates between points on the lines of "the Delta Telephone and· 
Telegraph Com?any anc. points rcached over the lines'of The 
PaCific ':'elc"Ohone and Te~egraph Company and its connecti'ng 
companies, are the rates ouoted by The Pacific Telephone and , . 
Tc_~~raph Co~pany. 

2. Charges for all classes of telephone calls are billed against 
or collected from the callinG telephone in all cases, except 
that upon request, toll charges on calls may be billed ae:a:i:nst 
or collected fro: t~e call~d telephone (i.e., charges may be 
reversed) if the charges are accepted at the called station. 
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A!'PLICA3!1.ITY: 

S!Ject 2 of 2 

SC~EDULE roo C-1 

TELEGRA?P SERVICE 

App1ic~ble to t~legraph service between Sacram~nto and points 
on the lines of the Delta Telephonc' and T.elehraph Company as 
listcd belo''': 

Botween SSl.Crar.l~rlto and: 

Courtland 
Isleton 
Rio ':ista 
~'[alnut Grove 

Eet\olcen'Sacra.'ilonto .1nd: 

Courtland 
Islbton 
Rio Vis-:a 
t"alnut Grove 

CC~~JITIONS : 

FULL RA'1E 
First 
10. 
~ 'ords 
or 1..0ss 

TELEGRMI. 

Each 
Add'l 
Pord 

DAY 
First 
50 
r"ords 

LETTERS 

or Less 

Each. 
Add'l' 
10 
"ords 

$0.5/. 
,.54 
.54 . 
.5~ 

$0.096 
~096 
.096 
~096- .. 

NIGHT 'LETTERS", 

First 
2~ .-
~.'·!ords 
or Less 

$o.zse 
.2$$ 
.288 
.288 

Ro.te for" . I 

ED.ch 
Add.'! 
5 ~'6rds 
or Less 

$0.0:12 
.012 
.012" 
.012 

1. In th~ d~t~rmin~tion of the total charp:e for a messa~e, 
wh03n usin~ the t.o.bleo ."!bove, a £ro.etion o£ a e-ont i:s 
con:::;1derod o.~ a whole eont., 

2. Rctcs b~tween ;",>oints on tho linos of the Delta Telephone 
a::d T.:::l~~raph Company ~l.ncl points on the lines of 
The ~"cstern Union Telegr?ph Company and the' lines of 
The- P.::\ci£ic Telephone .:lnd T~10graph Comp.:lny,. and their 
connecting compani~s, ur<:': the r.:ltes quoted by The ~.re·stern 
Union Tele.c;raph COr.lpany, o.nd The Pacific Telephone'and' 
Tele,~r.!l?h Company. 
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conclude that the ~'Pplication sho'uld be p-'ranted. It appears, how

ever) that the mini~um charr,e for messa~e toll telephone traffic' 

interchanged with t he Pacific Company should not be less than ten 

cents and the Order 'Nhich follows will so provide .. 

o R D E R - - - - .... 

Request having be~n made by the Delta Telephone ~nd Tele~raph 

Company for ~uthority to make certain changes in telephone and tele

~raph r~tcs and charges, and the matter huving been submitted for daci

sion 1 the Public Utilities Co~~ission her~by finds as a f~ct that the 

incre~scs in rates and ch~rg~s h~roin souP~t ~rQ just1fi~d, therefore 

IT I~ ORDERED as follows: 

1. Ap?licant is aut}:orizi.1d und order,~d to fj.le and publish 
in ~ccordc.nce \.'i th Generc..l Order No. 96, the rates for 
me osage toll telephone and tele~raph service set forth 
in Exribit A, attached hereto, and on toll te1c1'hone 
traffic interchanrjed with The Pacific TelephClne and 
T~le.~aph Cor.1Pany to apply a minimu.m charr,e of ten cents 
for station service. . ' , 

2. A!,:olicant is authorized and ordered on not less than one (1) 
day's notice to the Commission and to the public to make 
said rates effective for service furnished on and after 
June 21, 1945. ' 

the d<lte 
This Order shall become effective twenty (20) days after 

here.of' .. p . ...;;/ 

day of 

Dated at .4a.u.e ?17&t4{ M~ , California, this :<J- . 
4~ > 1948. 


