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Decision. No. 41643 

BEFORE T!-lli PGBLIC OTILI'l'rES :OMlJlISS!ON OF THE STATE OF CiiLIE'OkL~lA 

In the Matter of the Applicatj.on of 
PACIFIC GAS AND ELECl'RIC CO~1?~~1Y for 
an orde= of the Commission finding 
that the proposed issu~~ce ana sale 
by ap~11cant of 1,000,000 'sh~res 
(825,000,000 aggregate par value) of 
a new series of first preferred stock, 
shou~d not be required at com,etit1ve 
bidd1ng and declaring th.<:l isstlance 
~~d sale thereof exempt rro~ the pro
visions of the Commission's Decision 
No. 38614 (46 C.R.C. 281) issued 
January 15, 1946 in Case No. 4761. 
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Robert YL. Gerdez a."ld B..:.. Yf..:. DuVp.l, for Applicant; 
Johr, :ok. Q'Igol'i, Dio"l.B.:. Holm a."ld Paul. b Beck, 
by Palll ~~, Cni~f Valu~tion ~d R~te ~ng1n~er, 
for the City and CountjY of San F:-atlcisco, inter
ested ptl.rty. 

Pacific Gas an~ Electric Compa~y asks the Commission for 

an order exempting the issue ~~d sale by it ot 1 7 000,000 shares 

($25,000,000 par value) of a ncw ser1es of p:refeX'r~d stock from 

the CommiSSion's cOr!:petitivo bidding rule set :forth 1n Decision 

No .. 38614, dated J~muar~1 15, 1946 .. 

Said Decision No. 38614, ~ong other things, provides 

that on the filing of an appropriate application 3nd after a h€c.r-

1ng had thereon, the Commission may exempt, after due show1ng, 

any sectlrity from its comp~titive bidding rule. 

The follovling statement shows Ap,licant's authorized 

and outstanding stock: 
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Sh<:'.rc:5 As~rc5';l.t.~ P'-A.:t: 

Number of Issuod and Value - Shares. 
Shf!rcs OLlt- ISSl)cd Dn:l Clnssirication of 

Capt tal SlliL- Autl'\Ol'1z~d stnno1nr Ollts"t,'\nd1ng 

Co.6mon: 

First Preferred: 
6% 

5% 

10,000,000 

4,Zl~,662 

1 1"" ,,~ , .),_0 .. 
, . 

400, OO~· 

7,540,296 
" ' 

4,211,662 

1,:'73~163" 

400;009 

Redeemable cl.l!llul1::ltive 
series des1gn~tions ~~d 
te!'ms I.lnspeci.tied ,-, '.:5,175" ____ _ 

$188,507,.400 , . 

lO~,291,550 . 

29" 3~9,,075. 

10,000,000' " 

Total ~Joca U;-l?~l?\ $3~;'!128!:g&2e 

On April 30, 1948, Applico..'1t had ol.ltstQ.nC:ing $399,092,000 

of bonds. Its earned and capital s~rpl~s amol.lnted to $60,426,9~3. 

In Exhibit "lIT , AppliC~'1t reports its actl.lal ~a~italizat1on ratiOS 

as of April 30, 1904.8, and whs. t those ratios wC)Llld have been had 

the '$25, 000,000 of preferred stoclt been outsta~ding • The actual" 

and pro forma capital ratios i'ollow: 

Item 

Bonds 
Preferred stock 
COl2loneq,lli t~~: 

Common stock at ~ar 
E~rned and C~pital surplus 

Sub-Total 

Total 

Actl.lal 

50.35% 
18.25 " 

2.3 .. 78 
7.62· 

3:.;40" 

100.00% 

Pro Form§. 

4a.Sl~ 
20.74 . 

The record snov;s that Applica..'1t' s construction e:~pen

diturcs for the r€;r:laindcr of this ye~r wi:i.l be about $lZ,OOO,OO(; 

a month. Because of such expenditur~s Applic~'1t finds it 

necessary to raise udditional cupital. It believes that some of 

this capital should be obt~ined from the is:-;lle and sale of pro-

ferr<8d stock. 
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Applic~~t asks ~erm~ssion to d~spose of the 1,000,000 

shares of new prefe:t'red ztcck by ro.cans of a negotiated s::.A.lc. It 

b~liev0s that occa~se of the size of the issue and the conditio~ 

of the preferred stock ~nrket th~t a negctidt0d s~le will afford 

a gr~at~r. certainty of success in the d~sposition of the said 

:)h~:::'€'S of stocl-c t(lo.n if compGtitivc bids were invited for their 

p:.lrchaze. Evic.e:l.cc \~Ias present·;;d in support of Applic3tlt' S 

rcc;,uest. 

The ord~r hcre~n ':iill exempt the issue of said zhares 

of stock from the provisio~s of the ord~r L~ Decision No. 38614. 

Th~ ord~r ~oes not authorize A~plicunt to iSS~8 s~ia shares of· 

stock. The Commission reserves jurisdiction to revoke the 

exe:=.ption herE-'in g:-antec. if th(~ 'tC::!!'.S and con.eli tions lJ..."'l.der 'Nhich 

Applicant proposes to issue :... .... d sel.l the slv~rf~s of stock arc 

hcrE:afte:::- f01.l..",d to be unsatisi,,;:::.ctory· • 

. 
The Commission hD.vine cO:Lside:-ec. the evidence suomi tted 

at th€ hearing had on this application :me it being of the 

opinion that the issue ~d s~l~ of 1,000,000 shares of ~ new 

SOr10$ of preferred stock by PacifiC Gas ~~d Electric Company 

should be cxe~tI~t from the iJrovisions of D0Cision !Jo. 38614, dtttcJ 
• 

J~",uary 15, 1946, therei'or;,;-, 

IT IS Bl..REBY ORDERED that the issue :;..nd sule of 1,OOO,OU(\ 

shares of a new se:-ie:> of preferred stock by Pacific Gas a.."ld 

Electric Company be, and it is hCl.·eby, eX0mpt from the provisions 

of D~ci:10n No. 38614, dateQ January 15~ 1946. 

-~ ... 



·e 
A.29353 p .. 4 MMW 

IT IS HERBBY FURTHER ORDERED thnt the Commission r8-

tams jurisdiction/over the iszl.le and sale of: said 1,,000,000 

shares of a new series of prererr~d stock by ?ucific Gas and 

Electric Company .. 

IT !S HEREBY FURl'HER ORDERBD that 'this order is effec

tive as of this d~te. 

Outed at San Fr~nc1sco" California" this 
;f 

;?.:5 - day 

of May, 1948. 
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