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Decision No. 41643
BEFORE THE PUBLIC UTILITIES COMMISSION OF IHE STATE CF CALIFORNIA

In the Matter of the Application of
PACIFIC GAS AND ELECTIRIC CONMP.ANY Ior
an order of the Commission finding
that the »roposed issuance and sale
by applicant of 1,000,000 shares
(325,000,000 aggregate par value) of
a new series of first preferred stock.
snould not be required at competitive
bidding and declaring tac Iissuance
and sale thercoef exempt fromz the pro-
visions of the Commission's Decision
No. 38614 (46 C.R.C. 281) issucd
January 15, 1946 in Case No. 476L.
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Robert W. Cerdes and R, W. DuVal, for Applicant;
Johr, J. 0'Tools, Diqa B. Holm and Paul L. Beck,
oy Paul L. zeck, Culef Valuation and Rute znglacer,
for the City and County of San Francisco, inter--
ested purty.

an order exempting the iscue and sale by it of 1,000,000 shares
($25,006,000 par value) of a new series of preferred stock from
‘the Commission's competitive bidding rule set forth in Decision
No. 38614, dated Jonuary 15, 1946.

Said Decision No. 38614, among other things, provides
that on the filing of an appropriate application and after a hear-
ing had thereon, the Commission may exempt, after due showing,

any security from its competitive bidding rule.

The following statement shows Applicant's authorized

and outstanding stock:
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Sheres Aggregate Pur

Number of Issued and Value - Shares
Classification of Shares out- Issued and
Capital Stock Authorized standineg Qutstanding

Common: 10,000,000 7,540,296  $188,507,400

First Preferred: ' ' ) .
6% 4,211,662 4,211,662 105,291,550

5% 1,173,163, 1,173,163 29,329,075
5% % | 400,000 400;000 10,000,000 -

Redeecmable cumulative
series designations znd . ‘
terms unspeciried 2,225,173 _— ——

Total 18,000,000 13,375,121 $33,128,023

On April 30, 1948, Applidant had outscanding $399,C92;DO
of bonds. Its carned and capital surplus anmounted to $60,426,993.
In Exhibit "lm, Applicunt reports its actuél capitalization ratics
as of April 30, 1948, and what those watios would nave been had
the $25,000,000 of preferred stock been oﬁtstanding. ‘The actual'

and pro forma capital ratios follow:

Item Actual Pro Forma

Bonds 50.35% i8.81%
Preferred stock ‘ 18.25 C 0.7
Common eguity: , ' S
Common stock at par _23.78 23.06
Earned and capital surplus 7.62: .
Sub-Total L4

Total 100.00%

The record shows that Applicant's conmstruction expen-
ditures for the remainder of this year wiil be about $12,000,000
a month. Because of such expenditurcs Appiicant fincs it
necessary to raisevadditional cupital. It believes that some of
this capital should be obtained from the issue and sale of ?re-

ferred stock.
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Applicant asks vermission to dispose oI the 1,000;000
shares of new preferred stock by means of a negotiated sale. It
belioves that bocause of the size of the issuec and the condition
of the preferred stock warket that & neeotiated sale will afford
a greater certainty of success in the disposition of the suld
shares of stock thon if competitive bids were invited for thelr

-

parchase. ILvideance was presentad in support of ApY icant's
reguest.

The order nerein will excmpt the issue of said shaures

of stock from the provisicns of the order in Declszion No. 38614.

The order Coes not authorize Appllicant o 1ssue sald shares ol
stock. The Commission rescrves jurisdiction to revoke the
exemption herein grented Lf the terms and conditions under which
Applicant proposes to issue cnd sell the shares of stock are

nereafter found to be unsatisiactory.

DER

The Commission having considercd the evidence submitted

at the hearing had on this application and it being of the
opinion thét the issuc znd sale of 1,000,000 shares of « new
serics of preferred stock oy Pacific Gas and Electric Company
should be exempt from the prgviSions of Decision No. 38614, duted

Jenuary 15, 1946, therefore,

I7 IS ERREBY ORDERED that the issue snd sule of 1,000,000
shares of a new sexies of preferred stock by‘PacifiC'Gas and
Electric Company be, and it is hereby, exempt from the provisicns

of Decicion No. 38614, dated January 15, 1946.
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IT IS EEREBY FURTHER CRDERED that the Commission re-
tains jurisdiction.over the issue and szle of said 1,000,000
shares of a new series of preferred stock by Pecific Gas and

Electric Company.

IT IS HERLBY FPURTHER ORDERED that this order is effec-

tive as of this date.

Dated at San Fraoncisco, California, this 5?:f'- day

of May, 1948.

Commissioners - - @ . .




