™ Py
Doeision No. 41671

BEFCRE THE PUBLIC UTILITI®S COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application '
of Crescent City “Water Company Apolication No. 28749
to Inerease Rases. ‘ :

Otto W. Wever, John ™. Purdum and
Lyle W. Sriffin, for Applicant;
S. F. Smith, H. D. Manning, and
F. T. Ellis for themselves;

lrs. A. P. Olson for herself and
the Del Nerte Triplicate. :

CPEINION

In this application Crescent City Water Company asks that
it be granted authorization by tnis Commission to increase certain
rates and charges for water service rendered by it in the city of
Crescent City'and environs in Del Norte County. The application al-
leges that the prescont rates do not produce suffi;ient ineome o
provide a reasonable return on the fair value of applicant's property,
and sets forth proposed rates and charges which will, in its opiﬁion;
yield a reasonable return.

A vublic hearing was held on this application in Créacent‘
City before Examiner Ress.. |

This water property was acquired by applicant on December Za,v
1945 from Public Utilities California Corporation, as authorized by
this Commission's Decision No. 38507 (Application No. 27124) dated
December 14, 1945. As of the end of 1947, this system provided water

service to 830 customers (585 metered and 245 flat-rate) and to 69

hydrants for fire protection. There are approximately 94,000 feet of

mains varying in size from 3/L-inch to eight inches in diameter. The-

area presently served comprises about 800 acres, extending somewhat
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beyond the city limits of Crescent City. The current source of water
sunply consists of 2 maximum of one-half a cubic foot per secohd
from an unnamed tributary to Elk Creek, rising from nearby sprinzs
and collected in two sumps, and one well 20 feet in diameter and
36 feet deep. The stream supply is liftcd to an elevated 60,000-z21~
lon tank by mecans of an automaticallv- controlled 300 gallon-per-mine
ute pump, whereas the well is drawn upon by a manuaily—controlled', |
sump of 175 gallon-per-minute capacity.

" Relaetive to scrvice, avplicant introduced into the record
at the hearing seven signed letters from various water cbnsuhefsvcom-
mending the service currently rendered by the utility, and‘particularly
commenting upon the improveﬁents in scrvice onjoyed durine the past
year or so. Complaints were rcegistered by two customers, one with
respect t0 hoth inadequacy of supply or pressure at his promises and
discoloration of water durins the spring season, and the other relative‘
only to water discoloration. There were no complaints as to potabilipy
of the water. | |

The rates presently in effect were established at various

dates, The flat rates for private customers have been charged since
1020. The flat rate for municival service (fire hydrants) was put
in during 1932. The meter rates became effactive in 1936. The
changes in meter rates which applicant proposes represent a five~cent-
per=-1,000 cubic feet increase in all blocks of the present schedule,

together with a 25-c¢ent-ver-month increase in the various existing

minimum charges dependent upon meter size. At the hearing, applicant,

roouested that its application be amonded to include a monthly mini-
mum charge of $7.50 for two-inch meters, which size meter is not
presently provided for. Applicant's present flat rates provide'fbr

LL different classifications and sub-classifications of use, a number

of whieh specify identical monthly crarges. . The proposed flat rates
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contained in the anplication cover the same 4L classifications and
reflect increases fﬁﬁginq from zero to 75 cents pear month, averaging
about 25 centsy for other than ﬁdnicipal (fire hydrant) service.

The propesal for the latter would result iﬁ an inéreése of 81 per
hydrant (from $2 to $3). |

Applicant testified to several items of improvement on the
water system which, it was indicated, were scheduled for the near
future. Within a few months, work was to start on reconditionine the
existing well and repairing the 60,000-gallon elevated storage tank.
An additional well had just been leased, which, when cleaned; would
decrease the utility's dependence upon stream flow durins perioeds

£ high water when such water tended to be discolored. ¥urther,
relative to discoloration, it was testified that a strip from four
te six feet wide would be ¢leared of leaves and underbrush in the
early fall slong cach bank of the source of water sveoly streém from
the springs to the sump, for the purpose of minimiziné discoloratibn
during the spring season. It was also testified that work is schede
uled to start in July on renlacing several thousand feet of existing
maing with new pipe, some of which will be of larger diameter than
the original main,

Zstimates of the gross revenue to be derived from the rates
oroposed by avplicant were presented both by, amplicant and by the
Commission’s staff, and were in very close agreement at within a few
hundred dollars of %31,000 for the year 1948, reflectingfan incfease
over the present rates of about 35,000 or 19%. Expenses‘estimated for
1948 did nov agree as closely in total, The follow@ng tabulation in-“

dicates the expense cstimates presented at the hearine, tosether with

the cxpenses which have been adoovted after consideration of all the

pertinent cvidence:




R ystimated .
Classification Qy Apolicant:By Cal,P.U.C. btaif Ndopccd:

Source of Water Sunply Zxp. $ 365 $ A0 $ 220
Pumping Txpense 3,7L0 3,900
Purification Expcnse ' 080 lOO"
Trans. & Distrib. Ixp. ' ‘ 610 "610.
Repairs vo Trans.& Distr.Sys. - : 2,07, 2,200
Commercial Ixpense ' 3, 055 3,100
Ceneral Expense . 560~ 5,650 -
Subtotal : - ‘16 169 17,3L0
Taxes , a;OB? 3 7652
Depreciation 1,403 LOB‘
Uncollectibles Cw © 50 50
Total 25,580 21,650 32,515

The largest single item of diffcrence in expenses is the in-
clusion by applicant of about 31,800 of additional vay roll for two 
existing employees. This is occasioned by a ruling of the United.
States Department of Labor that, because of an error 6n the nart of
applicant in failing to segresate overtime payments from regular basic
40-hour weeck wages, in reports on these two employees to the Depart-
ment, £for the future the latter wages aré to be comouted at thé-toﬁal
of basic and overtime wages prcviously'paid. However, 6nly abbuﬁ
60% of the salaries of these two employees went to operating exnensé
in 1947, the remaining LOY having gone into canital, and for this ' )
reason 60% of the 31,800, or about $1,080, has been allowed as opera-
ting expense and spread to the appropriate expense accounts. As a
result of this additional pay roll, corporation franchise and income
vaxes would be reduced about 385 below the amount submitted by the
Commission's staff. BSource of water supply expense was allowed at a
fTigure hiaher‘than the amount inclucded in the'staff's testimony for
the reason that the staff had not been informed on the plans of avpli-
cant to secure a new well. The remaining significant difference, the
deprcciation annuity on the 5% sinking fund basis, arises primarily
from the difference in depreciation livéS-used by avplicant and_by
the Commission's staff. The latter is conéidcred more nearly in

accordance with experience in this property.

-Z‘,-
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Applicant contends that its rate base (undevreciated) for -

1948 will be 3120,852, includine working cash at 31,629 and additiens

for the vear 1948 of £9,000., The Commission's staff presented a

rate base (undepreciated) of 3115,378, including working cash at 3850
and additions of #9,190. In view of the adoption of ecxpenses at var-
iance with those introduced by the staff for the reasons already
stated, it is deemed aporopriate to modify the working cash allowance,
vielding an undeprcciated rate base of %llS,SZS. Uéing the grdss
reverue of 31,000 and the operating expenses, includins taxes and
depreciation, of 322,415 as adopted, a net‘operating_revenue of
33,585 is obtained. This is a yield of 7.4% on the adjusted rate

Pige submitted br the staff.

It was forecast by both ampplicant and the Commissiont's stoff

that the company will be oblired to make rather heavy capital addi-
tions within the next few years, both to accommodate new .busines's and
to replace cervain existing over-ame facilitics. This misght be ureced
as a justification of the rather hish rate of‘return which the prb-
rosed rates would yield on the 1948 rate base; however, the rates
prqposcd by applicant; which would increase sross revenue by about
35,000 or 19%, appear to be exeessﬁve. The Crder will provide for
rates that will result in an incrcasc of about $3,200 or 12% in esross
revenue. These latter rates will yvield 6.4% on the Commission's
adjusted rate base, waich is not considered excessive in Qiew of iM-

minent major increases in =»lant investment.

Application having been filed with the Public Utilities
Commission, wublic¢ hearing havineg been held therecon, the matter having
been duly submitted and the Commission being now fully advised in the

oremises,

/




oo

IT I3 KZAEBY FOUND AS A FaCT that the rates as now charged
by Crescent City Water Company are unjust and unreasonable in so far
2s they differ from the rates herein established and that thé fates
5erein established are just and reasonable ra:eé to te charged for
the services rendered; and based upon the foregoing;

IT IS HERZBY ORD:ziED that Crescent City Water Company, a
corporation; be and it is hereby authorized and directed to fiie -
within twenty (20) daysvfrom the effective date of this Order the
following schedule of rates to be charged for all water service
rendered on and after June 15, 1948:

Schedule 1

VETER RATES

"APPLICABILITY

Applicable for all measured water service.

TERRITORY

‘ In the city of Crescent City, Del Norte County, and
territory immediately contiguous thereto. :

RAATES

' Per Meter
Minimum Monthly Charges: Per Month

For 5/8 x 3/k inch mMetereiveeecsseeorenersssele50
For 3/h AN MeLer e iieieivenosannnnane 2,00,
For 1 inch meter.iieiiviecanenrannens 2,75
For 12 inch Metereeeiineerensosossanes 5.00-
For 2 Inch meter.i.viiveinrsoennenanss 7.50
The minimum monthly charge will entitle the
consumer to that quantity of water which the
monthly minimum charge will purchase at the
monthly quantity rates.

Monthly Cuantity Charges

First 500 cU.ft. Or 1eS5..vececvennnesatila50
Next 1,000 cu.ft., per 100 cuefteiiecnne .25
Next 2,500 cu.fr., ver 100 cu.ftu.e..... .20
All over 4,000 cu.ft., per 100 cu.fu.eeeu... -.15.




Schedule 2
FLAT RATES
APPLTCARILITY

Applicable to all water service rendered on a flat rate
basis. . '

TERATITORY

In the ¢city of Crescent City, Del Norte County, and
territory immediately contiguous thereto. ‘

RATRS Per Month

For small residences without bath and using
no water for irrigation.....cceeeevecceninnenns 81.50

For sinzle family residence to include garden
use for an area not %o excead 1,500 scuare feet 2.00

For area irrigated in addition to that included
above ‘during the months May to October, inclu-
Sive, per loo square feetoitcool-.tlc.--lltbv.. .os

For each additional house or apartment served
through 2 single SErViCC.e.eccseseasescsssssenes 1250

For commercial or industrial purposes, according
to water use, to be determined by meter or other-
wise and not to excced the meter rates as herein
established. '

Private fire hydrants or standpipes to be used for
fire purposes only:

For 2 inch connecection
For 1% inch connection
For 1 inch connection
For 3/4 inch connection

Municipal fire hydrants
To include 67 hydrants on mains four inches in

diameter and larger, a minimum charge of £185
per month.

For each additional hydrant on mains 4 inches
in diamcter and lar,ger--..un-..co-.-.--..-.o..'

For cach additiondl hydrant on mains 2% to 3
ineches in diametereceecessssessascascssssscncse

For cach additional hydrant on mains 13 to 2
inches in diameterececcccesosrscasessscssosanscs




For all other purpeses the effective date of this Order

shall be twenty (20)/§ays from and after the date hereof..

Dated at faw Utgusae California, this’ .27 - day of
)jgjv ) 191#80




