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Decision No .• 41672 

BEFORE THE PUBLIC UTILITIES COT'-L,r,rSSION OF THE STATE OF Cf.LIFORNIA 

) 
In the ~b~~er or the An~lication of ) 
HA~1 C. ',HLSON and CL;\RA NIGG ) 
eoportners doil'lR: business tts SU1'~~R ) 
HO!,!E PJU\K ','lATER 'CO.) a public utility, ) 
for authority to increase rates. ) 
---------------------------------) 

Application No. 2$913 

L. C. Scott and Don.:lld !vI. Scott by 
Donnld i\~. Scott for Applicants. 

o PIN ION -----_ .... 

In this applic~tion Ho rry C. ~\l'ilson and Clara/ Ni,gg, co'~ 

partners doin~ business 3.S SUrnr.ler Home Park -,'later Company, ask that 

they (Ie granted authorization by this Commission to increase certain 

rates and charges ~or water service rendered,by them in the subdivi­

sion known as Su~~er r.ome Park on the Russian River near Hilton in 

Sonoma County. The application alleges that they nrc opcr~tin~ et . \. 

a loss without making any allo't'Tance for deprccintion. It sets f~rth 

certain increases in flat ratG charges .;'Ind incr~)ascs in minimum 

charges for metered service which npplicants desire to 'have placed in 

effect. Also, the Commission is asked to -provide for such increases 

in quantity rates os may be decm0d reasonable. 

/!. public hcoring was held on this 3:pplication in Sebastopol 

before EXllminer Ross_, 

This water property was acquired by Harry C _ T'filson and 

Millard C. Boyd from J., M., Eva ~nd Florence V. Ev::'i on October 29, 

1946, by Decision No. 39446 (Application No. 27847) d~ted October 11 

1946 and subsequently 1 by Decision No. 41072 (f,:o:olication No .. 2$$76) 

dated December 22, 1947, }':ill::.rd C., Boyd transferred his interest 

to Clarn Nigg., 
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At t~0 close of 1947 this system su~plied wat~r service to 

105 customers, 42 of which received metered service, throu;h about 

14,000 feet of !'::~ins varyin~ in size from one to three inches in dia­

~eter. The source of water supply consists of springs, located above 

t~e subdivision, which supply water durin~ the winter Months when the 

Russian River is muddy. Durin,~ the SU!'':l!ner when the sprinp: flow is 

very small the river orovides the :;reat,est tlort of the water. This 

is pumped autom~tic,~lly from c well on the bal"'l,k to three tanks ag,~rc­

g<9.ting 38, 700 ~al1ons c~oc,city which "-'to located :?.t various points 

~bove the service area. 'r'he ,resent rates were established in 1933" 

No complaints were re~istered at th~ hearing relative to 

service, but there was reo.d into the r9cord the letter of one custor..er 

who objected to the reouested rate increase bein~ granted. As an in­

dex of future capit~l outlays, a'C!.'licants testified that there had 

been three br~aks in the mains durin~ the cast winter attributable to 

a::o;e. This inc.icatcs the ir.lmincnc('~ of r~placement which has n'ot been 

provided for ade~uately throu~h depreciation reserve accumula~ions. 

Further, with incre;;-.sinc; demands for watcr durin,::; 'the winter months, 

resulting from increased year-round occupancy in their service terri~ 

tory, they felt that an additional pump would be reo,uired to draw 

·,.".ater from a sprin,~ 50 feet below the storaee tanks to~ether with a 

new 10,000 or 12,000-gallon reservoir. It was also testified that it 
. 

would be deSirable to install ouite a few more meters to discour~~~ 

1.,asteful use of water. 

App~icants indicated their general a~reement with the pre­

sentation of the C om."'I'liss ion T s stai'f relative to revenue, expcnse, ani 

fixed ca~i tal, ,:l!'ld off.ered no conflictinf.!, testimony. Accordin~ly, th'3 
, , 

staff's fi~ures will be adont@d for the pur~oses of this order. Appli.· 

cants have reouested an increase of $3 in their'annual flat rate 

as well as in their annual minimum chart.\e on metered service, both of ' 
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which are now identical at :;(15 per c\.!stor..er. The presentund proposed 

an:lual :ninin:.urn charge :'0:' metered servic e inc 1 udes u I!lonthly usa:,.e of 

400 cubi~ feet. the 'Orooosed increase of 'it.) " ~ 

per custor.~r per year would yield an adrlitional :324 per year in reve­

nue for the year 194$ as agai~st t~e prcse:lt rates applied to the same 

period. After deducting expenGes us esti~ated for the year 1945, in­

cJuding taxes and depreciation, a net operating revenue of $119 \<las 

o'otai:led yielding a net return of 1.lS~~ on the staff' s rat~ b:.se of 

:~,12, 67$. This rate base was arrived at by an apPl"'aisal of the proiJer­

'ties prer>ared. by the Cor;nissicn' s staff as of February 10, 1945. In 

cOI:'lr.'.entir.g on the ::.taff's net c?erati:-.g revenue of ~119, applica:nts i::1 

their brief conter:.d th.: t this figure does not provide for \'affiortizfl­

tion of contemplated cclpi tal im,roverr,ents If; however, it does properly 

reflect d.epreciation expense for the esti:::ated year 19L~S ,which was 

consistent .,d th the ~,eriod for \·:hich the other expense and revenue 

estirr.ates were :;.acie., 

Applicants further requested that the COlrJI1.ission,?X"ovidc for 

such increases in quantity rates charged for metered service in excess 

of ~OO cubic feet per ~onth, (the latter being included in the ~inimum 

charzes) as mi~ht be deCrllCd reasonable •. The corapany having kept essen­

tially no records on water usage by rr.etercd custo~ers, it is impossible 

to determine \nth any exactitude the probable effect upo~revcnuc of 

changes in com: .. odi ty rates; however, testimony W&.5 giv~n. indicating 

that very few custo~ers use in excess of 400 cubic fc~t per month, 

and those only during one or two sumr.:.er months. The order will provide 

for cha.nges in the prczcr:.t l::eter rate which are considcreq r~~~9n~~~~ 

nnd to the extent th.:l.t they wi:l inC'r¢.:lsG metered rcvcn1,;.O. the pro-

viously indicat0d net return of 1.lS~s for the cstil:'lateci year 1948 will 

be increased. 

- 3 -



A-2C913 
se 

Appl::"cation h;;.vir..g been filed with t.he Public Utili ties 

Corr=.ission, public hcarine hav~ng been held thereon, the ~attcr having 

boen duly 5ubmi t.t<;:d and the Cor,:.I:lission being now fully advised in thl;) 

premises, 

IT IS HEREBY FuUND AS A FACT that the rates as now charged . 

by 1-:arry C. ';7ilson and Cl:z:.l"'a Nigg, clolnz busil!CS5 as SuxlilTler Home Pork 

~';ater Company, are ,,;njust ~nd unrcascnable in 50 ;'ar as they differ 

from the r&t.es hcr6in established and that the ratc~ herein estab-, 
lis:-:'ed are just and reasonable rates to bo ch3rg~d for the sorviccs 

rendered, and based upon the foregoing, 

IT IS REitEBY O:\DERED t.hat Earry C. \·;ilsor. a.."ld Clara Nigg be 

a!'ld tj,c::y arc hcrcbr authorized and directed to file 'ljdthin t\1cnty' (20) 

days from the effective date of this Order the fo~lowing schedule of 

rates to be charged for all water ~ervice rendered on and after 

July' 1), 1948: 

Sch~dule No.1 
I 

A??LICABIl.ITY 

Applicable for all meas"J.rcd 'Viater s~rvice. 

TERRITORY 

In the subdi vizion kno',',tn as SUt'Jl~cr Home Park ncar 'Hilton, 
Sonoma Cou...'1ty and tcrl"i toryir,~rr.cdiatcly contiguous thereto. ' . 

RP.':'ES 

!~nimurr. Char~e: 

Annual minimum chorgc, payable in advance, 
t.o anti tle the ccnsur:c:r to 400 cubi c feet 
of water 'Ocr month through a 5/$ x 3/4-
inch meter •.. 

Quantity Charges: . 
First 400 cu. ft., or 1e3s • . .. • .. ." .-
Next 1,000 cu. ft. , .per 100 cu. f.t. .. ... . 
Over 1,400 cu. ft. , :)cr 100 cu. ft. • . . 
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Fer Year 

~18.00 

Per Ector 
. Per Ji:onth 

$ 1.50 
.2$ 
.20 
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Schedule No. 2 

FLAT RATE 

APPLIChBILITY 

Applicable for all water service rendered on a flat rate 
basis. 

TERRITORY 

In the subdivision known as Summer Home Park near Hilton" 
Sonoma County and territory immediately conti~ous thereto. 

RATES 
Per Year 

Annual charge payable in advance $18 

For all other purposes the effective date of this Order 

shall be twenty (20l YS from ,and after the date hereof. ::I 
Dated at ~~ California, this ~ 2 - day of 

/4~ . 1948. 
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