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Decision No. 4.1 679 

BEFORE THE PUBLIC UTILITIES cm::?,USSION OF THE ST:lTE OF CALIFOR.?{IA 

In the Matter of the Application 
the CENTR:\L VALLEY ','lATER COMPANY 
for Autho:-ity to Discontinue the 
present P~.lblic 'Utility ~Nater -
Service at Cent ral Valley, Calif.. 

) 
of ) 

) 
) 
) 
) 
) 

Applicatio~No. 29123 

Bernard R. Steffen for himself; 
Mrs. R. tivin~ston for El Rancho 
Grande Restau~ant. 

o PIN ION 

In this application 5err.ard R. Steffe!'\., doing business as 

Central Valley ','[ater Compo.ny, asks that this Commission grant him 

authorization to discontinue wat er service, in the unincoI1>0rat cd town ' 

of Ct'ntral Valle}", Shasta County. The a.pplication alle r.;es that the 

residents of this c01"!'!munity have for-med the "Shasta. Da.m Area Public 

Utility District," a publicly o\",!',cd corporation, which has ta~<en over 

the furnishin~ of water service i~ this area. 

A public hearine was held on this application in Redding 

befc)re Extlminer Ross. The record shows that each of applicant's 

customers was notified of the applic3,t ior. and of the time and pla ce 

of ·t;.he hearin~ thereon.. No pr-otcst was made to the discont:tnu~nce of 

service by any of'the custom3rs. 

Applicant's predecessor corr.l'nenced service in Central Valley 

in 193$, relying exclusiv~ly upon wells as a source of water supply~ 

Applicant acouired the utility in lq45 as authorized by this 

COmr.'lission's Decision rIo. 38141 (Application No.. 26617)" dated 

Au~ust 14, 1945, and h~s co~tinued to secure ~ter' from wells except 

during dry periods when it became necess,~ry to haul water from the 

United States Government's' Shasta reservoir to augment the well 'supply., 
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Applic~nt's system at pr~sent consists of about 20,500 feet of pipe, 

:T.ostly 3- ::lnd 4-inc~es i:-: di::J.l':'leter, six wells :.nr::l. two 10, 000 ~al1on 

t.anl{s, to,::o;ethcr with certain related real estate. Six cust omers 3.rc 

being served currently. Prior to February 15, 194e when the utility 

district ini t.iated service, applicr,nt wt) s se:-ving 171 customers, 'but 

t.he number was reduc cd to the present six c.usto!':':ers by /'.pril 15, 194$. 

Applicant testified that <:Ill six of his remClining customers 

arc locCI.tcd within th.e bound.1ries of th<.;> \!tility district, ond tha.t 

one! s premises was located three feet from the ne::trest utIlity district ' 

pi pc line, one 60 !'cet, one 120 feet, t,'lO 300 feet and one about 1,000 

feet. The latter customer has du~ a well and notified applicant tha.t

service may be discontinued, but the other five custo~ers hove not 

':':iade provision for securing water from a.ny other source. Applicant 

testified th.?t it 'tIns his underst~lndin.~ th::.t the utility district is 

currently makin~ a char~e of from $25 to S;O to connect a water meter, 

and that the district's rates ctr8 hi~h€r thanap?licant's for sm~ll 

consumptions~ but lower fo:- 13rg(-! US,'.1r;c. .':.'Oolico.nt allot';od that he had 
..L .. ,.., T 

m.::tde spocific offers of essist$.n-:c to three of the remaining customers" 

in two ,cases to sell .'1 well .c'I.nd 'Pump, end in the other case to 'Provide 

bl:lck pipe if the custorr.er would dig it up .~nd rcloc::3te it, but the 

customers had not. o.ccl~'Ptcdtho oi'fE'rs. 

Applicant estimntcd th.?t the average monthly tot.';\l of bills 

rendered these six customers would be :n$~ but that five of the six 

'Customers were .?.lready in :lrre.'lrS in paymonts rant:;in~ from one month 

to .'11most two ye·lrs. He estim::'lted t!'l..~t his ~vcrar::e monthly out-o:~

pocket cost of oper~tion ~'l,'?S ~7S) to i':hich should be added $60 for 

depreciation and $250 for J.:tis omt time, a~f;re~atin>; ~38S per month 

without provision for 'tJ.ny return on his investment. 
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Applicnnt testified th~t he had offered to sell the greater 

p~rt of his f~cilities to the utility district in April, 1947 for 

$8,500 but th.?t th0 district h~d not ncceptod. :!owever, in September 

o~ that year the district purchased 4,100 feet of pipe line from 

applicant. He expressed the opinion that the district is not interest

ed in ac~uiring any additional pipe .lines from him. 

The record shows th~t applicant cannot continue operating 

the system without sufferin,'!, a heavy financial loss and that the re

:nainin,~ six customers are loc~t ed ",ri thin the boundarie s of t~e ut ility 

dist rict. Under the circumstances, applicant's :-eouest to discont"inue 

water service will be eranted .. 

o R D ;; R 

Application havin~ been filed with the Public Utilities 

Cor.tlnission, public hearing havin~ been held thereon, the matter having 
, 

been duly submitted and the Commission being now fully advised in the 

premises, 

IT IS HEREBY ORDSRED that Bernnrd R. St~:f':f'en 1 dOinl~ business 

0.5 Cent.ro.l Valley ~'rater Company, be ."nd he is hereby authorizcd to 

abandon and discontinue all water service in the unincorporated com

munity of Central Valley and environs, on and after the first day of 

July~ 1948~ and thereon and t.hercaftcr ~hall stand relieved o£ all 

public utility obli~ations and liabilities heretofore incurred in 

connection with such service, subject to the following terms and 

condition s: 

(1) On or before the 31st day of July, 194$, Bernard R. Steffen 
shall refund to all customers a.ll deposits or credits due 
them, if any, arisin~ from adv~~ces made'to guarantee pay
ment of water bills, for main extensions, ,meters, service 
connections and fo r any other purposes. what soever emana.t ing 
from this phase of his opern.tion under the jurisdiction and 
control of this Commission. . 
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(2) 'i"ithin forty-five (45) days from and a.fter the effective 
d;J,te of this Order, Bern~.rd R. Steffen shall file with 
this Commission a sworn statement showing the disposition 
of any such amounts. 

The effective date of this Order shall be twenty (20) days 

after the ~1' her#· , 

Dated at~?1i4~ 
"i:L 

~ California, this~day 

from and 

of _~~~c::::..' 1945 . 

• 

- 4 -


