Decision No.41679

BESFORE TEE PUBLIC UTILITIES COMMISSION OF THE 3TATE OF CALIFORNIA

~

In the Matter of the Application of
the CENTRAL VALLEY WATER COMPANY
for Authority to Discontinue the
present Public Utility Water ~-
Service at Central Valley, Calif.

Applicatioq.NoJ 20123

— e N A S S

Bernard R. Steffen for himself;
Mrs. R. Livingston for El Rancho
Grande Hestaurant.

OPINION

In this application Bermard R. Steffen, doing business éé
Central Valley Water Company, asks that this Commission gfant him
authorization to discontinue water service in the unincorvorated town
of Central Valley, Shasta County. The application allerges that the
recsidents of this community have formed the "Shasta Dam ArealPublic
Utility District,” a publicly owred corporation, which has taken over
the furnishing of water service in this area.

A public hearing was held on this application in Redding
vefore Examiner Ross. The record shows that each of applicant's
customers was notified of the applicanion and of the time and place
of the hearing thereon. No protecst was made to the discontinuance of
service by any of the customars.

Applicant's predecessor commenced service in Central Valley -
in 1938, relying ékclusively upon wells as a source of water supply.
Applicant acouired the utility in 1945 as authorized by this

_ Commission's Decision No. 38141 (Application No. 26617),. dated
August 14, 1945, and has continued to secure water from wells except
during dry periods when it became necessary to haul water from the

United States Government's Shasta reservoir to augment the well supoly..
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Applicant's system ét present consists of about 20,500 feet of pipe,
mostly 3-vand L-inches in diameter, six wells and two 10,000 qallon
tanks, tomether with certain related real estate. Six customers are
teing served currently. Prior to February 15, 1948 when the utility‘
district initiated service, applicant was serviﬁg 171 customers, but
the number was reduced to the present six customers by Apfil 15, 1948.

Applicant testified that all six of his remaining customers
are located within the boundaries of the utility district, and that |
one's premiscs was located threc feet {rom the nearest utility\diétrict"
pive line, one 60 feoet, onc 120 feet, two 300 feet and one about 1,000
feet. The latter customer has due a well and notified applicant that.
service may be discontinued, but the other five customers have not
made provision for securing water from any other source. Applicant
testified that it was his understanding that the utility district is
currently making a chaf:e‘of from %25 to %30 to connect a water meter,
and that the district's rates are higher than apslicant's for small
consumptions, but lower for large usage. applicant alleged that he had
made specific offers of assistance to three of the rcmaining‘custoﬁers,
in two cases to sell a well and pump, and in the other case to provide
black pipe if the customer would dig it up and relocate it, but the
customers had not accapted the offers.

Avplicant estimated that the average monthly total of bills
rendercd these six customers would be 318, but that five of the six
customers were 2lready in arrears in payments ransing f{rom one monthA
£o almost two vears. He estimated that his éverage monphly out—o$—:
pocket cost of operation was 378, to which should be added $60 for
depreciation and #250 for his own time, aggresating $368 ver month :

without provision for any return on his investment.
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Applicant testified that he had offered to secll the greater
part of his faeilities to the utility district in April, 1947 for
28,500 but that the district had not accepted. However, in September
0¢ that year the district pu:chaSed L,L00 feet of pipe line from
applicant. He expressed the opinion that the district is not interest-
ed in acouiring any additional pipe lines from him.

The record shows that applicant‘cannot continue operating
the system without sufferinz a heavy financial loss and that the re-
maining six customers are located within the boundaries of the utility
district. Under the circumstances, applicant's reouest %o discontinue

water service will be granted.

Application having been filed with the Public Utilities
Commission, public hearing having beeq held thereon, the matter having
been dul? submitted and the Commission being now fully advised in the
premises,

IT IS KERSBY CRDIRED that Bernard R. Steffen, doing husiness

as Central Valley Water Company, be and he is hereby authorized to

abandon and discontinue all water service in the unincorporated com-
munity of Central Valley and environs, on and afver the first day of

July, 1948, and thereon and thercafter shall stand relleved of all
 public utility obligzations and liabilities heretofore incurred in
connection with such service, subject to the following terms and
conditions:

(1) ©Cn or before the 31lst day of July, 1948, Bernard R. Steffen
shall refund to all customers all deposits or credits due
them, if any, arising from advances made to guarantee pay-
ment of water bills, for main extensions, meters, service
connections and for any other purposes whatscever emanating
from this phase of his operation under the jurisdiction and
control of this Commission. ) T




Within forty-five (45) days from and after the effective
date of this Order, Bernord R. Steffen shall file with
this Commission a sworn statement showing the disposition

of any such amounts.

The effective date of this Order shall be twénty (20) days

from and after the dato~i:;ﬁ?? <%
\ Dated atw, California, this, & -day
, 1648.
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