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. D(:;~c:Lsior~ No .4.J 683 @RO@OfM~l 
I 

. BEFORE ~:~HE ?UBLIC UT!:r..ITIES CJi/~.n::SSI0N 0:" THE STJ .. TE OF CALIfORNIA 

In '~he ~L:;:.tte!' 0:' the App1ic;:;.tion of 
SO;~jlrHEFu,: Cl\LIF().R.iGj~ GAf; CJ1'lPA~~ Y) iJ. 
corpor~tion) for an order a~thor1z1ng 

-it to :U;isue and sell three 11undred and 
eighty-four tho~s~nd (384~OOO) sh~res 
;;..1;.::;'l;l.r <,.ggr~3g"'t.1.nfi. !"J.n.a l~ill:1.on. ~:l..x 
:1u,:r.dred: TJ:".I.o·\.l.so.nd DoLl.ar:'l ($9 ~ 600 ~ 000) 

of Comrllon Stoci.;, tlnder the 'ol'ovlsiorlS . ~ 

of. S~ct:~on 5~~ oi' the Public Utili tie~ ) 
;..ct. ) 

- - - - - - - - - - - - - - - - - -

o PIN ION -------

Applic;;:.tion 
No. ~9'75 

In this ~pp11c(;l.tior., Southern C~liforniz. Gus Company 

o.:ppli€:$ to the l?uollc TJtili ti0!;,; COTl'.rni::s ~.on for :.In order au,'thoriziI 

it to issue 384,,000 shares of CO~tmlOn :;,t.;ck, of the par valu.e of 
I 

S=:5 each and of the \';l.g£;reg;;.t~ p:;tr V':;.luc of $9,600,000, and t~ 

tre&suryfor moneys expended or to be expended for the acqu1s1t1or 

o:'prop'lerty or for the construction, completion" extension or 

i!tlprove::nent of its facilities. 

~:outhern Californiu C<:.I.S Compc:.ny is a corpora-cion 

organized on or ~~bO'tlt October' 4, 1910, undtE!r the laws 'of the, 

State of Califor~ia. It is engased in the buslnossof purchasing 

distrib~ting and selling naturul sas as a public utility in the 

S01,;;th8r:n portion of California. It h1:J.S reported its operllt:1.ng 

reve.r.ucs at ~'49~7'36)247 fo!' 1945, ~t $52,-869,605 for 1946 <.I.nd at 

$60~200,758 for 19~7, with net income of $4,02~,,44S.for 1945, of 

$5;794,;12 for 1946 ;,;J.nd of $6,074,21:3 for 1947. For the tour 

mor~ths ended April ;'0, 1948, it reports .)perating revenues of 

S29~,310,581.78 and net income of $4,837,9~).13. Its assets and 

li~;.bili tics <::.s of AP!'il 30, 194'3, are a.S follows: 
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Fixed capit~l in ~0rvice 
l;-l' ... ·1:':·\: c~' t)'; .... '.: 1 ,."',.; :;,,.. C ~ 1'1 <:' ,', .... ,··c ..... "'on 
" ...... ,,1/ \,;"' .. ! .... ~ ~t.~"',,,, .V4.~· ""'.I. 10.4 'W""'" 

i·l1sceJ..:"1:.:::1t;}OUS inve~tL::.cnts 
Curr~~r.t ~,s~ets -

C~sh and. dcpo~its 
NO'bes ~~!1d accoltr:, ts !"2:cci v~bl~~ 
~"l!'J'''';e~·~ 'I"' (": "~~c' 5"'0""": ·~e'" • 0;;.,',", .... ~~.',.' ...... ~, ' .. ~ , ... ,1.... oJ 

J,i:;)binr; aCCO'..ll1.ts 
i'li:~cel~Laneous 

. Total current aosct5 
Dei'e:~red ~ deb i 1;5 
:Dlsc 1:I'Unt 'on C~l')i t~l ~tock 

':.'otal 1::4~:::ets 

C~pi t.;:.1 :.~toC.K 
Pre~~::i.t:.m ':.n co.pi tQ1 stock 
Long-;term debt 
C~rrent li~bi1ities-

Duaaf:fl1iatc6 ciomo~nies 
Ot-b.er ::~ccounts payable 
C'::lnS'J,.!1'I~rS 1 deposits 
;.,c:cr'..led lia'bili ties 

<!!". ~ -:1-4 ') "I ' ~ 01;', , ,1...... .' _".1. • OJ. 
. c07 "/7' ,,,, ''v , )I-l. • .. ..::. 

3,126,257.56 , ' 6 ' J.~, 14.10 
'I ~ ..,"">""> ,~. '- "~I , 14.. ~. I:. • h. 2 

(~'6 180 I:L? OJ''' ',~ , ..... .' ;) .'" • ~ 0 
I 6~Cl '119 '4 .. ~, ~ --; ,... ..iII 

308,173.79 
8,773. , 199:.-...7S 

TJtal current lidbili:i0S 
Co~s:\:ml-?r.:; t adv:;.!".ces :;'or cc>nstr',~ction 
Otb.t;;!%' deferred cred.i·tz 
Re~'~:='ve for rE-tir~:Hn,~r.ts 
i)tl'l~:l' r~Si'.:rve$ 
Pr~fi t ~::ld. loss 

Total liQbilities 

$189,225,656.39 
5,105,855.04 

202,110.SO 

$211,456,504.78 . 

$ 51,087,350.00 
,2,400,000.00: 

~.2 , 868, 000. 00 . 

~0,251,035.09 
1,162,896:.77 

333,273.89 
75,928~170.07· 
4 ~''') 1

'
':( ~7 

: ,;/;),1:,.', *.".0 . 
.J. 3.063, 635· ~ 09':·, 

$21:1,4.56,:504.78, 

Since April 30, 1948, the comp~ny h~s i~oued ~nd sold 

, 

deb~~ up tr;- $57,868,000 01." .fi!'!;~t mo!'tb;;"I;~ o.:;::d::, consjst:ing 0:£ 

$,30,S68,OOO of 3t% bond~ o.'J.0 1970, $12,000,000 of 2-7/3:~ bond:s due 

1977 anc 515,000,000 of 3i-% oor-.ds d.u.e 1978. 

The cOI:lpa:-... yl s .hrticles o~ Incol'pora tion, ;lS no~ a!':'l.endea, 

provide feI' i:l,n authorized. capital stoel.: of $lOO,OOO~OOO, divided 

'rne folloi-dng 

sa...r,es prc:;ently outst~:..nv.:i.ng <1nc. the '~o~al p<::l.!' valu.o::: of sl.lch 

outztanding shares: 
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•• 
Shr!.res 

Sha~0S :$z~ed and 
Author1.:--cd Out~:;..!ilr.d 'Lng 

Aggrcgd.te P~r 
Value - Shures 

Issued and 
~lut$ta1"lding '. 

?r\~ f I~rr~(:. •. 
65~ Cu:~~\.\J.i;l t:i.. VC: 
(., ~ 'l' ; .t:. f"'" ( .... >1 
.;) \', ,- - \,;;~. ./'I., .11) 

Cu.ro: .. .J.l~ ti ve 
CorJ.":lOr. 

Total 

160,000 

2~240,OOO 
L600,QOO 

It, 000 ,OQ.Q. 

108,462 

783,032 
1 • 1 '1'2 • QOO . 

~'2,711,550 . 

19,575,300, 
.~:t3 , 800 ,OQO, 

~21, 087 .,35'6 

All of the 0'11 tsta:.d.irl6 CO!:W1.'~n sha::,'es, except 44 shar.es 

of the 3gerczute p~r v3l~c of $l,lOC, ar~ roported held by puc1r1c 

Lightir.g Corporation. Dur 'l' l'l"t., ""h:':l ".I.'~ ~+ .t'~ .~- ',,'Co" ."s· [J l.,..1..: ",.w ":"_OJ!;: ... '.:u. ... , Cii viclends h~ "Je 

Rate 
Pe::-cqn.l 

10 .i~07~ 
12.00 
9.00 

11.00 
9.60 

AmQunt 
Per Sh;;'1'0 

S2.6~ 
,3.00 
2.<5 
2.75, 
;: • ,~O 

Total 

In ::'laking this S.ppl:J.c,';).tivn for a:u.thorizution to .issue.: 

ad.ditional ~\h.:.res of co.m.'Y10~~ stock, th,e cCJ:-:lP.:ulY reports th.:J.t it 

pr<:,poscs t" c,ffer th~m te, th8 holders of' its presently outstand~ng . 
. , 

com.l:1on !::ha!'e:::; in the 1'<.1 t.io of O!'lG Shill'C' t'vI' c.:,;.ch three :hares; c:r 

major !'r~ction of three sh~rl;.:::;,. now held by such stoclmolders .• 

Ur.der ,~ts Articles of: Incorporation, ~'LS no,",' Cl.."':'l.0nded, the share-:: 
" 

!'lolders of' co:n.."non stocl·: of the company hc;:.ve the full preem.pti ve :." 

righ t to purcl"l.ase al'ld/ or subscribe for additional shares of 

con:..-rnon stock if ~n.d ,,,·,.hen offered for subscr:l.ption or 52.1e. The 

holders of the sh.:;.res of th0 prei'err,ed ~,:tocks h:::',\1e no preemptive 

or other subsc!'iption riehts. 

The co.ilp..:;.,ny proposes to 1;;:;;'1..1(;: ar .. d .sr;ll the ado i tiona1 

$9,600,000 of :tocl-c at this tir,·.e to r~im'Ji.l.rsc its treasury for 

moneys ;;:.ct'J.ally e:-.pended for ca,r:'i tal p1.ArposE':s w.nd to moet its con-

struction proer~~. It :rC(~o;:·ts its c;.;()cncit'J.res O;ll!'cady' made in . . 
1948 O!" e~tirn.G:.teci. to b0 :mad.c during the !'t!m;;...inder of the Y0ur o.nd 

-3-



A. 21}75'" Ell 

C~sh requir~d for 194Z constr~ctton 
OUd.gl~t, ~nd. rcimbur~eme~'lt of temporary 
adv~nces from P.:;.cific L:i..~::C:tin0 Cor,or
at~Lvn :,'or cO::"l.structicn P1).1~poses": 

19413 cor~structlon bude.c'C 
mount d1,l0 Pacific Ligl'lt..l.ng 

Co:-pora.tion, ~i~nu:J.ry 1, 19/+3 

~ou~c~: of Funds: 

PrJt"~(~eds from ;;.~~10 of 'conds 
Sole of 384,000 sh~rcs of ctock 
Deo~cciation reserve 
Gn~istribnted car~ingz 

$27,266,000 

1i .. 136.0QQ 

:;;.'3:' ,402 .000 

$15,568,000 
9,000,000 
6,400,000 

83.', .• &00' 

It is estii:J.D.t~d that the cQ!i!pc.ny's cO:lstr'..lction b:lldgot 

ror the year 1949 ~ill be ~bout $23,000,000. 

The companyT s 1943 ,:onstructio!" .. progl";;,ln heretofore h:l~ 

b00!'l. outlined t;) the Cv~nr:~l::.~sior! by tl"J.c comp/:,;,ny :~n some deta:Ll in 

its App1icatior. No. 29150, fil~d on M~rch 17, 1948. The record 

in that p:,'oceedir:.g sl1.0WZ thi:... t the estirll'-i. tee. exper.di tures, for 19.4.8 

are segregated as follows: 

COoS production ci:~pi tal 
Tranzmissior.. c:;:.p1 tal 
D~stribution c~pi~~l 
G~nert.l c~pital 

Tot:::.l 

502~368 
5,355,825 

19,J62,625 
2 .Ok5, 65LI: 

$.::?7 ,266, It 72 

The proposed expl2ndi t1.::.res for tr8.n::;:r.iszion capit:;;.l in-

clude ~2,:3.;·7 ,000 for t."J.e comp~nyT s ~h.';.'l.re of the 1948 costs for th\:o 

Blythe compressor station :-.a.:nc. rel~ t~c'i Texas :tJip~ li.."18 facilities." 

:n.:.:.ins, the inst;.:.llc';l.tiur. vi' ';LPl'n'o:'.im.r,ltcly 56,500 services, w.etcr 
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*. 29375~ ~ •• 
50,000 i':l~t0r~ i:l.nci 10 .• 000 reguJ.iJ.tors !'or ~t~placeT:'lf.'nts •. The 

S2,9;O,OOO. 

i'ir.l:l.nciiil st$.t~::.ents ir..dic::J.te!~ tl1iit it is in need of o.cditiol"lLil 

~hrou.gh ".;no iss"J.e of cO!':llnOr~ ::::,vck. 

Public utili ties CO:',iln:s sion i'o:):r p0r~is~i0:: to ::'s~ue and s~ll 

$9,600,000 p~r value of it~ C(:i!:lr:~vn Gtoc.k :J.!:.o ".;hc Commission havinf 

considered the !:l.~ttc:r.' c.nd ':Jc:\.int~ oi' the opinion tho.t ;;:. pub:l.ic 

he:j.ring is not necess~r~r" tho.t. the u,pplica tio'(l should be gr:.mted, 

~s h~~ein provided, th~t tne ~oney, p~operty or labor to be,pro-

cured or p~id for through th~ is:ue of s~id $~ock is re~sonably 

required foX' the Pil~:'pose sPec if:l.ed l'lE'rein, ::J...YJ.c thtl. t such purpose 

date hereof and on or before October 31, 19~5, ruay offer 384,000 

shares of its commo~ stock fvr S1J.bsc:::·1pt:Lon at ~12.i per share to 

_ .. ,-
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rt. 29375~ EB -. 
the hol:it,:;!'s of i't!j cc,Y::nnor. stoc% in the ro.tio of one sh:.lre of 

co;:rnl-Jr.. stoc~ fox' eaC!l thrC'<,;: ::;h<,\:'<';:$ 0),' m..:-~j ':Jr tr::.ct:Lon of thr€~ 

Sl'l.:J.:-E:~ ncldoy z\.:.ch stoc.K:."lo:!.dcrs, c,l"ld u.pon recC::i.pt by APr-l ic::mt 

of ::m.bscr:ptions prop8rl~' ~x2cuted i,;.;,l'~c! the s~.le price v='thc 

sh:.'.L:-<;;r; coY(~rod by the sub:::c!"ipt:i.ons .• iSSUE: stock cel:tii'icates for 

the ;;.pprQiJria. te nu.":it.l<,;:r 0;"" ~:-~al'~s. 

2. Southerr:. C:.l:!.fo:-nio. C::.;.s C xn.pany t.ho.ll use the pro-

cecds from. the i!;s1J.t;l z.nd s;;:;.le of sJ.id :;.n~:.'cs or :3tock to rp.im·ours f
; 

its trea~ury for coneys expended or to be expended for the 

acq,uizi tion of propC>l"ty, or fOr" th~~ cons trl..i.C t:i.on, cO!'!1.pletion, 

extension!, or il'n.pJ. ... ovt::~ent of .':"pplic3.:r::.t T ::>, i'acj~li ties referred to 

in the foregoing opi:-.ion. 

3. Southern Calii'o:::'r:;i.'; G~.s Compar:.y sbd.li file \odth the 

CO::1rais~io:r. a report, '..;r N:PQrts~ 0= the issue of the stock h~r'e1n 

authorized and ~,f th€ disposition of the proceed:; 3,$ requ:'red by 

th~ COln.\''llissior.'::; Gerl;.:~!'a:;' Order No. ;;/.,,-A, j.rhich oreer, ir.sofar as 

i;J.p,j.icilblf~, is made a paJ.'t of this order. 

4. The authority herein gr~nted will become effective 

t"",cnty (20) days from the dat'2 hel"~1oi'. 
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-. 
A. 29375 1i. 7 BE e· 

jJ ,/., . 
D1J.ted at ~!-~, Ca'liforn1a, this .f"t;:i.day 

.,;;.;;.~::::;-._, 1948. 

..~ ."'., .• -c... • 

.-/1 ·£u~~; 
1~",.", "'-' ,," . 

. ., .. 
Commissioners 

I 
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