‘Decision No.41683 | @Rﬂ@
 BEFOAE THE PUBLIC UTILITIES COMAlquUN OF STATE QP CALIFORNIA

In wthe Matter of the application of
SOUTHERN CaLIFORNIA GAS COMPANY, &
corporution, for arn order wuthorizing

it to Lusue and sell three hundred and

eignty-rour thouszind (384,000) shures
at par argregating Nine ™M .Ll.LiOl SAx
dundred: Taousand Dollars (&9,600 o0Y)

or bommun Stock unger the provisions

of Beetion 5% of the Publ;c Jeilities
AC‘C. ’
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QRINION

In this applicatiorn, Southgrn California CGas Company
applies to the Publle Utilities Commicsion for an onder authorizixt‘
it to issue 384,000 shures of cowmon stuck, of the éar value of
$25 each and of the aggregute par value of £9,600 odo, and'to
sall the same at par for cash for the purpose of r@xmour 1ng itu

treasury for meoneys expended or to be expended for the acqulsitior

ol property or for the construction, completion, extension or

improvement of its facilities.

Southern California Cus Company 1c a corpbration'
org¢n; ed on or about Vctober 4, 1910, under the laws of the.

Sta tc of Cd;lfornma. It is enguged in the bus an s of purchasing

o distrmbutmns and celllng natural gas as a puolic utxllvy in the

sotthern portion of California. It has reported xts Operaulng
reveaucs at $©49,736,247 for 1945, at $52,869,605 fof'1946 and at
$60,200,758 for 1947, with net income of 4,022,448 for 1945, of
85,794,512 for 1946 und of 6, 074,213 for 1947. 'Foi.tne four
morths ended April 30, 1948, it regerts operating revenues of
82953105581.78 and net income of $4,837,933.13. _It§ assets and
11ehilities o of April 30, 1948, are ac follows:




1".LJ”"KI. cap htal in sowrvice
CRixed cwn;_al waer construetion
Miscelliauneous investments
bur“wnt LSERTS -
ash uxd deposits
Note wnd accounts reccl
W»*ewxn.s and supniies
oaal 1 accounts
Miscellaneous
E Total current assets
Deferred! dCbluS
bi scnunt on canltul stock

ruble

Total assets

Liabilities
Capitel utock

Premiuvm on capital scock
Long-terin debt

85,184,240, 61
5,807,347, 42
),126 25/.56

u,634 16
15 202, 1%

139,““ ,656.39"
5,105,855.04
<202,110.80

14 ;A ,58l.88_
l l 4,6.~J-?<‘
1,538 687.q)f

‘*?11,,56l504,78«1

& 51,087,350.00

27400,000.00

Az o68 OOO 00.

Current liazbilities -
Due affiliated compenies
Other mccounts payable
Concwuars! deposits
Ageraed liubllitles
Total current liabilities
Con&umers* advences for constractlion
Other deferred credits
Re'(.""ve LQ“ re vlr':'m'uuws
Other reserves
Profiit and loss

$6,480,542.38
4,689,119.14
$03,173.79
8,773.199.74

§211,456,304.78

Since April 30, 1943, the compony has issued and sold

815,000,000 of bonds, oringing its total outstanding long-term

dedt up to $57,868,000 of first mortpayse sonds, consisting of
£30,868,000 of 32% bonds due 1970, $12,000,000 of 2-7/8%

1977 ané $15,000,000 of 33% bonds due

bonds due

1978

The compuny's articles of Incorporation, as now “encec,

provide for an suthorized capital stock of §100,000,000, divided

"

into 4,000,000 shares of the par value of §25 each. The following

statement chows the wuthorized shares of stoek, the number of

snores presently outstuncing and the total par value of such

outstanding shares:
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Aggregate Par

Shures Value ~ Shares
Shares “cseed and TLssued and
Authorired  Quistarding Jutstending.
Froferred - ' ‘ 1 L
6% Cumalative 160,000 108,462 § 2,711,550
Serles &, 0% ‘ o
Cumalative 2,240,000 783,032 19,575,200
Cormor. 2,600,000 1,152,000 22,500,000

Totul 4,000,000 2,043,494 £51,087,350

ALl of the outstanding coumon shares, excent 44 shares

of' the agpregate par vaiue of $1,108, are reported held by Puclfilc
ighting Corporation. During the last five years, dividends have

veen reported pald on the coammon shares «f foliows:

Rate Amount
Year Pereent Per Share - __Total
1943 10.40% $2.60 $2,995,200
1944, 12.00 3.00 3 456 000 .
1945 9.00 2.25° 2,592,000
1946 11.00 .75 3 163 000
1947 9.60 .40 764,o00f“

In making this appilcation for authorization to issue
additional shures of common stoek, the coumpany reports that it
Proposes 1o offer them t¢ the nolders of its presentiy out"“andﬁng.

common shares in the ratio of one share for cuch three ,ha,es, cr

najor fraction of three shures, now neld by suech stocikholders.
Under .its articles of Incorporation, as now amendad, the share-

holders of common stock of the company have the full preemptiveﬁ;
right to purchzse and/or subscribe for additional shares of )
common stock if und when offered for subseription or sale. The

nolders of tne shures of the preferred stotks huve no preemptive

or other subseription rights.

The coupany proposes so iLssue and sell the additional
$9,600,000 of stock at this time to reimburse its treasury for
moneys actually expended for canltal purposes und to neet 1ts con-
struction program. It rocorts ite expenditures already made in

1948 or estimated to be made during the remainder of the yeaur and




the sources of funds to meet such reguirenents, «s Jollows:

Cush reguircd for 194c constracuion
oudget, and reimbursement of temporary
advunces rrom Pacific Lignting Corpor-
ation rTor coastruction purposes:

1948 constructlon budger $27,266,000
Amount due Pucif'ic Lighuting )
Corporation, Jaauary 1, 1943 5,136,000

vources ol Funds:
Proceeds from zule of Tonds $15,568,000
Sale of 384,000 shures of stock 2,600,000
Deproclution reserve 6,400,000
Cndistributed carmings ' 83,000
4

»

£%2.,402,000
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timated that the compeny's conmstruction budget

Tor the year 1949 will be about $23,000,000.

The company's 1948 comstruction program heretofore nas
been outlined to she Commlesion by the compuny in some destail in
its application No. 29180, filed on Murch 17, 1948. The record
in that proceeding shows thit the estimated expenditures Tor 1948

are segregated as follows:

Gas production capital & 502,368
Transmission caplital 5,355,825
Distribution capital 19,362,625

General capital 2,045,654
Total - §27,266,472

The proposed expenditures for traﬁsmission'capital in-
clude $2,337,000 for the compuny's share of the 1948 costs fof‘thu_.
Blythe compressor station und related Texas plpe line facilitiles.
Other major items of property include a 30~inch transmission line

of

7]

from Santu Fe Springs to supply the Pasadena urea, in exces
four hundred miles of distributicn malns Tor new business, the
replucement of approximetely one hundred miles of distribution

meing, the installation of approximately 56,500 services, meter

-




.’

and regulator usseihblies for new business, and the purchase of
50,000 meters anc 10,000 regulators lor reolacements. ' The
estimated retirements to be mude Guring 1948 are stated at

%2,950,000.

A review on the coupanv's .
firancial statements indlcutes that it 1s in need of addis io
funds to curry on its comstruaticn program and that the issue
wddltional common stock ot this time Ls wurranted. In making

order the Commisslon desires to pluce the compuny upon notice 't

it will not regerd the divicends puid on its coummon stock as

-

v

devernmining or Jixing the rate of reuvurn syplicant shiculd be
wllowed tu garn or as representing the cost of money ottiined

shrough tne ilssue of comaorn Saock.

QALER

L]

soutnern L;;lfofniu Gns Comp¢ ¥ having pr;icd to the
Pubiic Utilities Coumigsion for permlssion 10 Lesue and sell
$9,600,000 par value of its common Stock aund the Commission having
considered the mattor and hHelng of‘the opinion that & pubiic |
nearing i: not necesswry, that the wpplice tion should be granted,
as herein provided, that the money, property or lubor to be pro-
cured or paid for through the iszue of said stock is re¢sonhbl
requifed for the purpose specirlled nerein, and that such purpose
is not, in whole or in opurt, reusonably churgeuble 50 opdrating

expences or to income, therclore,

1. Southern Culiorniu Gas Company, after tae cf*cctlvc

date hersof and on or before Detoder 31, 1943, may offer'BSA,OOO

speres of its common stock for subscription at §25 per share to
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the molders of 1% common stosk in the ratlio of one share of

common stock for each three shares or major fractlion of three

gc neld by such stocknoldcers, wad upeon recelipt by A viicant
> - -
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toseriptions properly executed wund tne saie price o tae

hares
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overed by the subscriptions, issue stock certifiicates for

the wppropriate number o saares.

2. Soutnern Californin Cus Company sholl use the pro-

o

ceeds from the icsue and sale of sal

A

SHLVes of stock to relimourse

.

1its treasury for moneys expended or to be evwended for the
acquisition of property, or Ior the construction, completlon,
extension, or improvement of Applicant's faciiities referred to

in the foregoing opinion.

3. Southern Califcrnia Gas Coupany shall file with the
Comission & report, or reports, of the issue of tne stock‘herein
suthorized and of the dlsposition of the proceeds is required vy
the Commission's General Order No. “l=h, walch order, insofar-aé

appiicable, is made 2 wart of this order.

L. The suthority nerein grunted will become effective

twenty (20) days from the date hereol.
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Duted at /. ¥ ) California, this _gz,day-
of s 1948.

Comnissioners
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