
Decisio:1 ~o. 41684 

BEFORE 'IHE PO];)LIC,O'XILI'IIE:;; CO!vlMI::;'::;>ION OF 'UIE tI'IJ.\.'!'E Or' CALIFORNIA 

In the Ma.tter ot the Application ) 
of MIDWICK ViATE..'C\ COMPANY for an : 
Order Authorizing Issue ~~cl Sale ) 
of: Stock. : 

------------------) 

.A.pp:'ication 
Ne. 29285 

Qvcrton, S~lib.fu Wilson, by ~ Ovet!.Q!l, 
for .Al'plic~nt. 

Midwicl~ Water Company has applied to the PLlblic Otili-

ties Commission for 81.1tb.ority to issue z..nd. sell at $100 a share, 

750 shares of its no par value common capital stock tor the pur

pose of' acquiring and installing pub11c utility water properties. 

Midwick Water CcmpQny is a cor?oration organized and 

existing Llnder and by virtue of the;; laws of the State of Cali

fornia. By Decision No. 39412, dated September 17, 1946, the 

Com..rnission granted it a cortificate of pL!blic convenience and 

necessity to constrLlct and operate a pl.lblic Lltility water system 

for the Qistribution a~d sale of water within the ~4incorporated 

area l-:"'''lOi'm. as IUdwick Country Club" co:nprising Do region of about 

198 acres adjoining the C:L tieS of Monter~y Park a."ld Alhambra. 

App1icQ,nt's fina.."lcia1 statemcnt for the year 1947 shows 

operating rev~nues of $7,587.91 and n~t operating revenues of 

$283.51. On December 3:', 1947, Applican.t had. 151 active service 

connections. Its assets and lia'bilit1es as of December 31, 1947, 
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a~e reported as follows: 

Assets 

Fixed capital 
Cash 
Accounts receivable 
Prepaid expenses 

Liabilities 

Capital stock 
Accounts payable 
Taxes accrued 

Total assets 

Reserve for depreciation 
Deficit 

Tot~l liabilities 

$111,207.01 
9,41;.17 

369.46 
126.06 

$ 99',000 .. 00 
1;89.$.64 
,170:.00 

22,225;.44 
(2,173.,:28) 

i121,117.70' 

APplicant's water properties now in service include 

two wells with a com~ined ou.tput of 438 gallons per minute, a 

concrete reservoir and a steel tank of a combined ctlopacity of 

575,000 gallons, approxim~tely 16,000 feet of distribution mains 

one. 151 meters and service connections. 

The testimony shows that APplicant needs additional 

capi tel for the acqui,si tion, cons truct1on, extension, and improve

ment of its facilities. The amount is in Exhibit "B" segregated 

as follows: 

New reservoir roof 
New pipe lines for uistribution of 

w'ater in Tro.ct No. 14949 now t.lno.er 
development for' about 267 lots 

270 meters, average cost 
270 meter boxes 
Installation of met~rs 
New booster' pump and recondi tioni!:lg of 

one pump 
Reconditioning ~~d renewing the second 

well pump 
Tr~~s~ortationec~i~~cnt 
Construction of combinut1on office and 

$uperintenaent's home 
Total 

-2 

$ 6,500 

44,0.39 
6,750 

405 
2,700 -

1,000 

800 
:2,500 

10,000 

$74· 69{ 



It is of record that it has become necessary for 

Appli~~nt to re?l~ce a rese~voir roof, the cost of which is 're

oort~d at $6,500. It has let a contract to install a water dis~ 
, 

tribution system in l'r"1.ct No. 14949. to supply water to: about 267 
, . 

lots. .The contract price is $41,942, to which Applica.nt adds 5% 

or $2,097 for contingencies, making a total cost of $44,.039. 

Apjjlice.nt allows the purchusers of lots to'select the size:of 

meters they deSire. To date the ~ajor1ty of App11cant's'consumers 

have selected 3/4-1nch meters. The estimated cost· 'of meters, 

meter boxes and the installation, of rr.eters is predicated on 

Applicant's past experience. Applica..."'lt has acquired anautomo.bile. 

It expects to constr;.lct ol.."l office and superintendent t s home during 

the curre!lt year at a cost of $10,000. 

Applicant has an authorized stock issue of 1,200 shares 

of no par value. Pursuant to the authority granted by DeciSion 

No. 39412, c.ated SeptelZlber 17, 1946, Applica."lt issued and sold at 

$100 a s~arc1 990 shares of capital stock. The shares are owned 

by the following: 

J. R. Garrett 
C. M. Cooper 
L. B. Gibbs 

330 
330 
330 

In this application, Applica.."'lt asks permission to issue 

and sell at $100 a share, 750 shares of its ,capital stock. The 

additional sha.res will be acqllired by Applicant's present stock

holders. It is Applicant's intention to amend for t hwi th its· 

Articles of Indorporation to·increase its authorized stock 1ssue: 

The Public 'Utilities Commission having conSidered the 

eVidence sLlbmitted at the hearing had on thisapp11cat1on, and it 
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being of the opinion that the moneY.1 property or labor. to 'be pro

cLlred or ptl:i.d for by the Miawick Water Company throllgh the issue 

of not exceeding 750 shares of stock is.reason&bly reqLlired by it 

for the pLlrposes specified herein, that:the ex,enditLlres for said 

pLlrposes are not, in whole or in part,reasonably chargeable to 

operating expenses or to income, and that this application should 

be granted, as her~in provided, therefore, 

Il' IS3.EREBY O:1,OERED as follows: 

1. M1dvrick Water Company, after thfi) eff(:ctive date 

hereof ~~d on or before December 31, 1948, may issue and sell at 

not less than $100 8 shure, not exce0ding 750 shares of its common 

stock, ~~d Llse the pr~c~cds to pay for the aco.Llisit1on, constrLlc

tion, extension and i:nproverncn t of its properties rCf€l"red to·lO 

·Exhibit "B" on file in th1s application. 

2. 11idwick iVa ter Compa."lY shall keep sllch record of the 

iSSLl'~ of the stock herein authorized and of the disposi t10n of the 

procoecs c.:.s will en&ble it to file, on.or before the 25th day of 

eo.ch month, s vcrific.-d report as rec.;,uir€d by the Commission's 

General Order No. 24-A, which order, insof~r as applica61e1 1s 

made a part of this order. 

3. The authority herein granted will become effective 

when Midwick Water Comoanv h~s filed with the Commission a certi-. . 
fied copy of its a!l'lended Articles of Incorport'J.tion incret'J.sing its 

authorized stock iSSlle to not lE:sS than 1,740 shares. 
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Dated at Sa."l Fra.."'lcisco, California" this . 

of June, 1948. 
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