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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )

PALM SPRINGE QUTPOST WATZR CO., a

corporation, for & certificate of
Public Convenience and Necessity, Application
0 issue uand sell stock, znd to No. 29235°
establish rates for water service

in vaincorporated ERiverside County

erritory eust of Palm Springs,

oy

-
~
MM Ead a-
Lidalawlllla

Applicant.

Pzlm Springs Ouipost Water Co. usks the Commission to
nazke 1its order;
Cranting Applicant, o certificate of publ;c con-
venience and necessity under Section 50(a) of the
Public Utilities Act to construct, maintain and
operate a water system in the areaz shown on
Exnibit 1 filed in this application and,

(2) Authorizing Applicant tc issue and sell stock to
acguire water properties presently installed and
to obtain carnital to extenc the water properties,
and, , L B

(3) Authorizing Applicant to charge for water sold the
rates set forth in Exhibits D, E and F on file in
this upplicution. :

Palm Springs Outpost Water Co. is a corporation organized

Deczizber 5, 1947 under the laws of California. It has an author-
ized stock issue of forty-rive (45) shares, all shares being

without par value.

Applicent asks the Commission to grant it a certificate’
of public convenience and necessity wuthorizing it to comstruct,
maintain znd operate a puolic utility water system in the following

area:
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"&ll of the West ome-hall of Section 21, Township 4
Scuth, Range 5 East, S.B.R. & M.;Jeacept the eact 100 acres
thereof, and cdntaining 220 acres, more or less." The area is
shown on the map on file in this application as Exnibit 1. ‘It is
avout 4z miles cast of the City of Palm Sbrings, about 2 miles
north of Cathedral City and is east of the charnnel of the
Whitewater River. The arez is owned or cogtrolled by Maurice J.

Silman, nresident of applicant.

The vestimony shows that 100 houses have been ereected
ic the service arec designated zs Pulnm Springs Outpost‘Né. 1.
The nouses are of concrete biock construction and are situate upon
residential size lots of 100! frontage by 140' in depth. They
have been offered for sale, btut none were oceupied at the time 6f

the nearing on this application.

MQUfiéé j. Qilman a8 cause& £0 ke ins%aileé a water

SYystem Lo supply water In the arcd desipgneied s Palm Springs
Outpost No. 1 and is ready to enlargze the water system to cover

the entire service area.

The water system now installed consists of two li-inch
2

dlameter wells, No. 1, 282' ceep and No. 2, 210' deep, each
equipped with € stuge Peerless Pump (L0 MA) vowl assemblies driven
by 50 hp electric motors. Each well produces about 500 gallons of
water per mirute. The water is pumped into pressure tanks
equipped for sutomatic operation between working .pressure ranges‘
of 30 to 50 pounds per sguare ineh. The distribution mains vary
from 4 inches to 6 inches in diameter aﬁd are fully circulatiﬁg.
The cost of the water properties now installed is reported at .
$39,854.33. The cost of the properties teo be achired and in-
stualled is reported at $25,450.00 which sum is segregated as

follows:




Additione and Betternents Cortemnlated
Purchacse and install: '
100 concrete meter boxes . . . . . .8 250.00
100 5/8 x 3/4=inch meters . . . . . . 1,300.00
Construct concrete block pumapnouses
on concrete foundations now in place
?.P. No. 1, 540 so. ft.. floor area. . 2,430.00
P.P. No. 2, do « . 2,430.00 6,510.00

Genercl Cavnital (Estimated Purchase Price).
Chevrolet Pick-up Truek - new . . . . .$1,700.00
Miscellaneous Tools, UWrencnes, ete. . .  100.00
Office File Czoinets. . . . . 150.00
Office Desk . . . .« . . . . 200.00
Books of Accounts . . . . . 50.00
Ofrice Supplies e e e Q.00 2,250.00

Dxtenslion of “the~ irts Unit ) ) .
“alna, duplicate Unit wo. 1 . .. $10,000.00
Fire dydrants - 9 at $60.00 540.00
Services - 100 at #16.00 . 1,600.00
Meter Boxes - 100 at H2.50 . . 250 00
Meters - 100 5/8 x 3/4-inch 1,800.00 14,190.00

Materiszl and Supplies . . . . = 100.00

Working Cash Capitael. . . . . .. 2,000.00 .
otal $25,450.00

Included in the $39,854.33 is an allowance of $8,000 for
two lots and rights of way. The wells zre situate on the two
lots, one being 106" x 1407, the other 105' x 140'. The ease-
ments in the streets and scross private property which are
reserved to Applicunt ure velued at 32,000 andé each of the lots
at $3,000. It occurs to us that Applicant is acquiring nmore
~land then necessary for the economicul operation of its water
system. Part of its investment in land may hereafter be régarded
4s non-gperative loend. The testimony does not support a finding

thut Applicant needs 92,000 for working capital.

“ssion £o issue and sell to Maurice
J. Silimen a suflicient nunber of ;ts 45 shares of stock without
par value to acquire the properties now installéd and repofted at
& cost of $29, .33 and 1€ and sell to nim additional shares
to extend its wate stem z¢ indicated above. The order herein

will autnorize Applicant to issue and sell to Nuuricc J . Silmun

-3
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45 shares of its cupltul stock without par value upon condition

that he transier to Applicant the properties listed in Exhibit C,
and for an additional concideration eguul to the cost of zcquiring
and instulling the meters, services, fire hydrants, mauins, concrete
foundations, general cuapital and matericls and supplies referred

to wbove.

yatil such time as Applicunt can acquire and xnstall
meters 1t asks permission to charge for water sold a2t the following
flat rates:

ICABILITY
Applicable to flat rate water service for domestic and
residential purposes.

TERRITOR

itain urincorporatgd turritory called "Palm Springs
Qutpost,” be ing all of the W % of Sec. 2L, T.4S., R.5E., S$.B.B. &
M., except the east 100 acres thereor, and &OC&tOu about 4* miles
east of the City of Pzlim bpwwngs, Riverslde County.

RATES , Per Month
Per Unit

For each single family residence . . . . . $5.00
For each sgingle fumily living quarters in
g duplex, flat or apartment oullding . .  $4.00

SPECIAL CONDITIONS

1. All charges for flat rate service are pavable in

advance.

2. & separinte service comnection is required for each
single famlly residence regardless of the customer's single owner-
ship or control of the premises served or to be served.

3. A meter muay ¢ installed on zny flat rate service
connectmon at the option ¢f the Company or of the Customer. -

It is Applicant's intention to install meters as soon
as it can obtein them. It asks pcrnis ion to charge the

following metexr rates:




APPLTCABILITY
Applicable to all metered weter service.
TERRITORY

Within unincorporated territory called "Palm Springs
Qutpost,™ veing «ll of the Wi of See. 21, T.4S., R.5E., 5.B.B. &
M., except tae east 100 acres thereof, and located about 42 miles
¢ast of the City of Palm Springs, Riverside County.

RATES Per Meter
Per Month
Monthly Minimum Chargos '
For 5/8 x 3/4i-inch meter $ 1.25
3/4-inch meter 1.50
l=inch uieter 2.00
1 1/2-inch meter 450
2=inch meter : 6.00
3~inch meter 12.00

Monthiyv Guuntity Rate
First 40C cubic or L&SS v v 4 e . . 1.25
Next 500 cubie r¢ per 100 cubice feet. .25
Next 4,000 cubic feet, per 100 cudbic feet. .20
Next 10,000 cuble feet, per 100 cudbic feet. .15
Next 192,000 cuble reet, per 100 cubic feet. 125
Over 25,000 cubic feet, por 10C cubic feet. . .10

The Montaly Minimum Churge wiil entitle the customer to the
quantity of water which %that monthly minimum charge will

purchase at the Monthly yuantity Rates.

SPECTAL CONDITIONS

L. & sze¢
guired for each sing
ectablishment regardlc
Ceontrol of the premi

<. Bills for metered wate} service are payable
woon présentotion.

Applicunt also esks permission to file fire hydrant .
rates, although they will not be wut into effect‘unﬁil the
service area 1s included in zn organized fire district; The
rates Applicant proposes for this scrviccare os follows:

APPLICABILITY

—

appliceble to mubllc and private fire hydrent service
from direct comnections to distridution mains.




TERRITORY
b ]

Witnin unincorporated territdry called "Palm Springs
Outpost," being wll of the W} ol Sec. 21, T.48., R.5E., S.B.B. &
M., except the ecast 100 scres thereof, and located about 42 miles
cagt of tae City of Palm Springs, Riverside County.

RATES Per Hydrant
Per Month

1. Tor single 2% inch outlet hydrants:
a From mains A in diameter. £2.00
b From muins 67" in diameter. 2.50

2. For double 2% inch outlet hydrants:
(2) From mains 4" in diameter. . . . . .
{) From mzins 6" in diumeter. . . . . .

3. Tor direct connection to distribution mains for

service tu Lirc sprinkler systems or hydrants

within buildings:
(a) 4-inch service conmection to mains . $.0.00
(bs o-incn cervice comnection to mains . 20.00

SPECIAL CONDITIONS

1. Publie fire hydrant service under this schedule is
limited to public bodles or organizations corporate und politic,
such as a City, Riverside County, Fire Protection und similar
district organizations. ' '

, 2. Fire hydrants, either single or double 23-ineh.
cutlet, of stundard manufucture, will be owned and installed and
neintained by the Compony under written contract.

3. Use of ull public nydrants 1s limited to zuthorized
fire fighting upparatus. '

Applicant's moter rate schedules are comparable with

the rotes charged by other wutor wtilitics ogerating in the
northerly section of Coachella Valley. Tae rates proposed by
Applicant are found to be just ond reusonedle ror the serviee

be rendered.

The cortificate of public convenlencée and necessity
granted herein 1s subjoct to tne leollowing provisions of law:

"That the Commission chall huve no power to suthorize
the capltalization of this certificate of pudlic convenience
and necessity or the right to own, operate or enjoy such cer-
tificete of public convenience und necessity in excess of the
waount (exclusive of any tux or annuel churge) actually paid.
to the State as the consideration for the issuance of such
certificate of public convenience and necessity or right."

wlom
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Application as entitled above having been filed with
the Public Utilities Commission of the State of California, a
public hearing having been held thereon, the matter having been
duly submitted and the Comnission now Being fully advised in the

premises.

The Public Utilities Cormission of the State of Cali-
fornic hereby declares that public convenience and necessity
require, and will reguire, the construction, maintensnce and
operation of a public utllity water system by Palm Sérings OQutpost
Vater Co. iIn the areu described as follows: "All of the West
one-nalf of Section 2L, Townchip 4 South, Range 5 Bast, S.B.B. &
M., except the east 100 ucres thereof, and contuining 220 zeres,

more or lass.®
IT 18 HBERERY ORDE

1. Thet a certificate of public convenience and
necessity be, and it is heredy, granted to Palm Springs Outpost
‘wWater Co. to construct, maintain wnd operazite a public utility for

the distrivution and sale of water within said area.

2. Tnat Palm Springs Outpost Water Co. be, and it is
hereny, wuthiorized and directed to file in quadruplicate,fih‘
conroriity with this Commicssion's General Order No. 96,~§ithin
thirty (30) dauys from and after the effective dute of this
order, the schedules of rates referred to in the foregoing
opinion to be charged for all water service rendercd to its con-
suners on and after said effective d#te, which schedules of rates
are hereby found to be just and rewsornable for thelscrvige to

be rendered.
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3. That Palm Springs Outpost Water Co. within sixty
(62) days from and after the effective date of this Order shall
subnit to this Commission for approval four sets of rules and
regulations governing relations with ite consumers,'each'set of
which shall contain a suitable map or sketch, wrawn to an’indiQ
cuted scale unon a sheet 8% x 11 inches in size, delinesting
thereupon in distinetive markings the boundaries of its present
service arec, the location thereof with'reference to the immediate
surrounding territory;: provided, however, that such mup or sketca
shall not thereby be considered by this Commission or any other
public body us a final or conclusive determinatiorn or establish-

ment of the dedicated arcu of service, or any portion thereof.

L. That Palm Springs Outpost kater Co. within sinty
(60) days from and after the effective date of this Order, shall‘
file with this Commisclon four coples of a comprehensive map,.
dravn to an indicated scule of not less than 600 feet to the inch,
upon which shall be delineated by zpprovriate markings the
territory presently sérved. This lap should be réasonably
accurate, chow the source and dete thereof, and include sufficient
duta to determine cleariy und definitely the location of the pro-
perty comprising the entire utility area of ser?ice; provided,
however, that such map shull not thereby‘be considered vy this
Commiscion or any other public body as & final or conclus;ve |
deternmination or cstablishment of the dedicated area of service,

or any portion thnereof.

5. That Paln Sﬁrings Qutpost Water Co., after the
effective date nercof and on or Lefore Decembef 21, 1948, may
issue and sell to Maurice J. Silmun 45 snares of its no par value
capital stock for the purpose of acguiring from saild Maurice J.

Silman the water propertics desceribed in Exhibit € and for the .

further consideration of an amount equal to the cost of acouiring

-8-
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and instailingvthe meters, services, fire hydrants, mains,lconcrebe
founcations, general capital and.materials and'Supplies mentioned
in this application. The Commiss;on is of the opinion that the
money, property or labor to be pfocured or paid for by the issue
of sald stock is reasonably required by Palm Springs Qutpost Vater
Co. f'or the purposesherein stated, which purposes are not, in
wnole or in part reasonably chargéable to operating expenses or

to ilngone.

6. Palnm Springs Outpost Water Co. shall file with the
Commission & report or reports rciuired by its General Order No,‘
24~A, which orcer insofar as applicable, is made a part of this

order.

7. This order is effective twenty (20) davs after the

date hercof.

Dated atizzéggigi;zugaaggyCalifornia, this & ~ day

y 1948.




