
Decision No. ~1685 .. 

BEFORE TEE PUBL:C UTILITIE~ COMMISSION OF THE :;)TATE OF CA~IFORNIA 

In the ~atter of the Applic~tion of ) 
PAtH ~?RINGS OUTPOST wATER CO., a 
corpor3t1on, for ~ certificate of 
Public Convenience and Necessity, Application 

No. 29235' to iS~U.b :::.rld :3e::'l stock, und to 
establish ~ates for water service 
in u."llr.c·~!'pora ted Riverside County 
territory e~st of PUlm Springs, 
C:::.:Lii"o:'l1ia 
- - - - - - - - - - - - - - - - - - -

Everett L. Cl~rk for Applicsnt. 

P:::.lm Springs O~tp:)st 'v!:ltel" Co. ::.sks the CO~lI/lission to 

Irui:.ke it's Jrdcr; 

(1) 

(2) 

Gre.nting Applico.rJ.t, a. certificate of public con
venience and necessity under Section 50(a) of the 
Public Utilities Act to construct, maintain and 
operate a ·W'a tel' system in the area sho"'l1on 
Exhibit 1 filt2:d in this .:A.pplic.:ltion b.nd, 

Authorizing Applicant to issue and s~ll stock to 
ac~uire water properties pr~$ently. installed and 
to obtain capital to extena the ~~ter properties, 
~nd, 

Authorizing Applicant to charge for ",'ater sold the 
rates s.et forth in Exhibits D, E and F on file 'in 
this ~pplic~tion. 

Palm. Springs Outpost \\1 a ter Co. is a corpor:., tion organized 

DeCe"l:.ber 5, 1947 unde:.c' tae l.3o· .... s of C(;.lii'oz'nia. It h.':i.s an author

ized ztock issue of forty-five (45) sh~res, all shares being 

without par val~e. 

Applicant aSKS the Commi~.sion to gro.l'lt it :l certificate 

of public cor.veniencc and ncce~sity ~uthorizing it to construct, 

l.'laintain f:!.nd op~rate a public u.tility water system in the follo""ing 

are~: 
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A. 29235 P~ 
\. 

"All of the vjest one-half of Section 21, Toy,'Tlship 4 

South, Range 5 E~st, S.B.B. & M.; ~~C€~t th~ e~ct 100 acres 

thereof, and containing 220 acres, ~ore or less." The ar€a is 

sho·wn on the map on file in this application as EXhibit 1. ,It is 
, 

about 4~ miles cast of t:'le City of Palm Springs, aoout :2 miles 

!"!oI'th of Ca thed~al City ar4d is eas t of the ch~.mnel <')f the 

~~itew3ter River. The area is o~~ed or controlled by M~urice J. 

~ilman, president of Applicant. 

The tt:·ztirnony sho'v::3 th8.t. 100 houses ha.ve been erec':ed 

i:c. the:: service area desienated z.s P.:::.lm. S.prings Outpost No.1. 

The l'louses a.re of concrete block construction and &.re situate upon 

residential size lots of 100 t frontage ·o~~ :;"40' in depth. They 

have oeen offered ':;"'or sale, but !'lont: were occupied at the time of 

th~ hearir.g on this appl!.cation. 

Oll tpos t No. 1 uncI is rei:J.cly to onl<:J,;r'gc: 'the wt. tor 57,s telll to cover 

the entire service ar~a. 

The water system no~ installed consists of two l4-inch 

d.iameter wells, No.1, 232' teep ar~d iVo. 2, 210' deep, each 

equipped with 8 st<:.:.ge Peerless P'I.l.I"llP (10 YlA) bowlassQroblies dr1 yen 

'by 50 hp elec~ric motors. E;:.ch well produces ~bout 500 gallons of 

water per :nir..ute. Tl'lC '~:ate:r is pum.ped into pressllre tanks 

Cq~ipp0d for uutOr.l.::l.tic opcr~t.l.on bet,·:cen worl<in£ .pressure ranges 

of 30 to 50 po~ds per sQuare inch. The distribution mains vary 

from 4 inches to 6 inches in diameter and are fully circulating. 

The cost of the wOoter properties now in$talled is reported ~t ' 

S39,854.33. The cost of the properti~s to be acquired ~nd in

st~lle~ is reported at $25,450.00 which sum is segregated as 

follows: 
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Add i tion~ ar,d B~'tt(:)l"T:lpr.ts Cor. templa ted 
?urch~se and i~st~ll: 

100 concrete mcte~ boxes . . • . . 
100 5/8 x 3/4-inch meters . . . • . 

Construct concr0te bloc}< pumpj,1ouses 
on ccmcrete i'ou."lda tiC'ns nc)"'- in place 

P.P. No.1, 540 sq. ft. ,floor area • 
P.P. No.2, do 

• 
.$ 250.00 
. 1~300.00 

. 2,430.00 
2,430.00 

Ge!'l(>1"~l Ca'Oital (Eztimated Purchase Price), 
Chevrolet Pick-up Truck - new ....... $1,700.00 
Miscellaneous Tools, Wrenches, etc. 100.00 
Office File C3binets. . . .. 150.00 
Office Desk . . . . ..• . . . .. 200.00 
BOOKS oi' Accounts '" 50.00 

6~910.00 

Offii.:C Supplie:: . . . •.. 50.00· ~,250.00 

};xt.ens:\'on of Sy~~te~l tr.t.v U),"li. t No.2 
l~ai:ls, d'J.p1icatc Unit No.1. ~, $10,000 .. 00 
Fi!"0 Hyd:::-c:mts - 9 Jot $60.00 . . . .• 540.00 
Serv~ces - 100 at $16.00 .... • 1,600.00 
M~te~ Boxes - 100 at $2.50 250~00 
Mete!'s - lOO SIS x 3/4-inctJ. 1,8QO.00 14 .. 190.00 

M~t0ri~1 &nci Suppli~$ . 

Wor~ing Cash C::'],Jt tal. . . . . . . . 
'!o't ..... l 

100.00 

?,QQQ.QO , 
$25,450·00. 

Included in the $39,o;Joj..33 is an allo~·rance of $8,000 for 

two lots and rights .:;f -.,;c:..'.I. The '-iells :3.rc situ;;. te on the two 

lots, one be:!.~g 106' ;.,. 140', th~ other 105' :x 140'. The ease

ment:;; in the streets i.me s,cro~s pri V~ te p~opcrty which are 

reser11ed to Applic;:,;.nt :.l.l'e val\led at ~2,OOO and each ot' the lots 

at $3,000. It OCC1.":.rs to us that Applicant is acquiring )':lore 

land than necessary for the ecor,l.omic:..:.l operation of its water 

system. P;;.:-t of its invest!!lE:r.t in li;l.nd muy hereo.fter be regarded 

~s non-operc..tiv~l~nd. The testimony does not support u finding 

thut Applicant n.seds 2>2,000 !'o:, .... ror.L{ing c~pito.l. 

App:i.iCl;i.r..t asl<s pt;;rmissior. to issue o.nd sell to Maurice 

J. ~i:'rx::..n a 5uf:'''icic.::Ilt nu:nocr of its 45 s11ar0S ~f stock without 

p~r value to acquire the prop~rties no\-:, in.stall~d and reported at 

~ cost of $39,854.33 ", ........ 
~.-'4. to ~im additional shares 

to extend its ..... attZ:I' syst..::::r:. :;.:.8 inc.ico.ted above. The order herein 

will ;J.uthorizc AprJl1cant. to 1::;:;;ue ;;;...nd sf;;:ll to }~<:.!.'Urice J. S11Il".an 
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1 ... 5 sh.l!'IJZ or its c.:::o.pit;.;:.l stock without par v;j,lue upor.. condition 

thot he transfer to Applic;=.mt the properties listed in Em1'ui t C, 

~nd for ~n ~dditional cor.sider~tion e~u~l to the cost of ~cquiring 

~~d inst~lling the meters, services, fir0 hydrants, m~in$, concrete 

f<.n.: .. "'ldu tions" general c~pi tal and m", t~rio.ls and sl;.pplies referred 

to :;::.bove. 

~ntil such time ~z Applic~nt can acquire and inst~ll 

meters it asks p~!'nlissior. to charge for w~ter sold ~t the following 

fl~t riltes: 

'"\PPLICABILIT'i 

Ap,l:!.ci:!.ble to fli:4:' rate W:l ter service for dOIrlestic and 
residential purposes. 

TERRITORY 

wi thin l.lr!incOl'l).:I!"a t~ci. t~rri tory called "Palm Springs 
O"tpo"'t TI '\..e~""g ",'"i 0·" ....... ::, ~.: t... of' C""C ... , T '4$ R" 5"\::' S '!:l B Ji>. ..... .i.:), :.J _.d.' (,,0. ..... _ ... ..., •• 1;.: w.,f, ....... ~. ~''''1 • -, • .;..i., .;;; .. \h 

M., exct;-pt th~ east 100 o,croz':J 'c'h0reof" ~nd loce. ted about 4~ miles 
east of the City of ?:::.lm Sprj.,ngs, Ri 'lterz1de CO'I.l."i.ty. 

RATES 

For each sinsle fm~ily residence 
Fo:' c&ch sinzle fo.nlily living ~u~rters in 

a di.lplex, .flr:. t or apart~~ent building 

SPECIAL COND:i:TIONS 

Per Month 
Per Unit 
~p5. 00 

$4.00 

1. All charges for flat rate service are p~y~blc in 
:ldvar..co. 

Z. A sepa:rrJ. te service co:mection is required for e(.j,ch 
single fa:n.11y re~ic1.ence ree~rdless of the custolll~r's single owner
ship or control of the premises served or to be served • 

.3. A t!leter :rn.,;:y 0(: j:r.sti.illed on 3.!ly flut rate :;;crvice 
cO!".l1ectior:. at th.e option of tho Company 01:' of the Customer. 

It is Appl1c~ntfs intention to install meters as soon 

as it can obtain thcr:l. It a.sks permis~ion to ch::.:.rge the 

following meter ratez: 
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A?PLTCABILITY 

Applicabl~ to all metered W&ter service. 

TER.RITORY 

\;1 thin 1..4nincorpore. ted territory called "Palm Springs 
Outpo~t," being ~11 of the w~ of Sec. 21, T.4S., R.5E., S.B.B. & 
l"i., ~xcept the east 100 c.cres thereof, and loce. teo. o.bout 4;' miles 
e;,;.st of' ti" ... e City of P::a.lm Springs, Riverside COllr.ty. 

RATES 

l'1,inililUr:1 Chur'cs 
x 3 4-inch oeter . 

3/4-inch meter . 
l-inch :aeter . 

1 1/2-inch mete:::-
2-inch rn~ter . 
3-inch l'leter . 

Nonthlv Qm.:.ntitv F\~1,~es. 
First 400 c;,lbic feet, or 
Next 600 cubic f~~t> r:~r 
Next 4,000 cubic f00t, pGr 
Next 10,000 cl.l.bic .... ~e .... per " 1.1, 
Next 10,000 cubi~ feE:t, per 
O·ver 25,000 cu'o:c :~'Q<;:t " PCI' 

Per Meter 
Per Month 

.. . . . • . $ 1.25 
1.50 
2.00 
4.50 . 
6.00 

. . . . . . . 
· . 

. . . . . . 12.00 

less . . · · 1.2; 
10C cl.lbic feet. · .~5 
100 cubic fe~t. · .20 
100 cubic feet. · .15 
100 cub:i.c fect. · .125 
100 cubic feet. · .10 

The ~:ontl1,ly ~t.inimum Ch\;.i.ree "'-i1J. el'lci tle the: c'i,l.stomel'to the 
quanti ty of water '\..'hich ths t l':l,onthly rr.in:t.mulU char go will 
purch~s~ ~\t the .Mo:J.t1':.ly ~u,:mtity Rates. . 

SPECIAL CONDITIONS 

1. ;.. sc"O.:.r~te mete:' and service connection is. re
~uired for each .single' f~mily reSidence, commercial or retail 
~:t~blisr~~ent regardless of th8 custo~errs singl~ o"'~ership or 
control vi' the premises served or to be served. 

2. Bills for Ir~ctel'od water serYlce are pay.;:.ble 
~?on pr~se~t~tion. 

Applicant also asks permission to file fire hydrant : 

rat..::s, 0.1 though. they will not be 9ut intu ~ffect until the 

servict2 area. is i!1cluded in .:?on orgl:i.nized fire district. Tht: 

rates Applic·:.r .. t proposes for this service are <:;.s follows: 

APPLICABILITY 

ApplicabJ.c;' to T)ubJ.:'c ;;.:.nd p:r-i VZJ, to fire hydr&.nt service 
fro~ direct con.."'l.ections to c115tribution n:.uins. 
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TERRITORY 
a 

Wi thin unincorpo:::'~ ted t~rri tory cI:1.11cd '·Palm. Springs 
Outpost," b\::lng all of tb.~ v;~ of Sec. 21, T.40." R.5E., oIE.B. ~ 
M., except the cast 100 aCl:'GS the:reof, and locra. ted ~1.bout "4~ miles 
~~st or tho City of Palm Springs, Riverside County. 

RATES Per Hydrant 
Per Month 

1. For singl~ 2'~ inch outlet hydrants: 
(~) From. mo.ins 4" in dia.':'l.eter. 
(b) From :nui!).::: 6" in d1a~eter. 

$2.00 
2.50 

..., 
4. 

.., 
) . 

For dQubl~ 2'~ inch outl<:t hyo.r;J.l".t::.: 
(::.:.) Pror.l m:;.ins 4" in d.iameter.o 
\b) From ~ins 6" in diameter. 

For dir~ct connection to distribution ~ains for 
s€rvice t~) fire sprinkle:- syst~r:~s or hydr~nts 
within buildings: 

(u) 4-inch ~ervice conn(~cticn to ::TlJ.ins 
(b) 6-inch ce~vice cor.n~ction to mains . • 

$3.00 
3.50 

$10.00 
20.00 

SPECIAL COimITIONS 

1. i?'.J.blic fi:'e hyc1rliJ.nt servicQ under this schedule is 
li:r1itc::d to public bodies ;):1:' orgi;l.niz.::.tions cor:por.:::~te ~nd politic, 
such as ~ City, .2i v~rsic.(~ C01.l...."lty, Fire Protection· ;,:;,n.d similar 
d.istrict vrganiz:~ tions. 

2. Firt:: r~ycir(j,nts, either single or Q.ol;:oltl 2~-inch 
ou tlet, of ~>t:.:.nd1;1rC: nlar.uf~ctu.re, 'Will be owned .:.:.nd installed ;:md 
m:.;ints.in0Q by the COl"'.p,:::.ny under ... ~ri tten contr:;.ct. 

:3. Usc of ,~ll pUblic hyd.'C'.;.nts is li:lli ted to authorized 
fire fighting ~ppar~t~s. 

Applic::mt' z meter ro;. te sctJ.ec:.ull?s arC cOJnpCirable 'With 

the r~tcs cha~g0d by othQr ~~tor utiliti~s operating in th~ 

northerly section of Coachella Vall~y. T~~ r~tes proposed by 

Applican t ure found to be j"..:.zt ::.r..d re:.~,;mJ.blc for the sGrvice to 

be r~nd.ered. 

The ccrtific~~te of pu·olic convenience and necessity 

granted herein is subjoct to tnc following provisions of law: 

"That the Corr!lli.ission shall h~v~ no power to, ;;;..uthorize 
the capitalization of th1s certiflc::i.te of public convenience 
and necessity or the right to own, oper~te or enjoy such'cer
tificate of public cor...vel':.ience <:.I.nd necessity in e~ccss'of the 
~o:.mt (exclus.i.yc of any ti.l.X or annu:::.l ch~rge) .;;.ctuullypo.icl 
to the Sto. te .:1S the consider;;:. ti·:m for the issuance of z'Uch 
certificate or 1;ubl ic con"lenience :·md necessity or right. n.: 
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Applic:.tion as entitled above Mving been filed with 

the P'llblic Utilities Commissio:l of the State of. Cnlifornia" a 

public he~ring h~ving been held ther~on, the ~tter h~ving been 

duly submitted and the Com:nissivn r.ow being fully advised in the 

pr~r:.ises. 

'.rhe Public Utili tit"!s Commission or the Sto. te of C~li-

forni;;. hC:i.'e'uy declares thc.'C public convenience and necess~ ty 

require, and will require, the construction" maintenc.nce and 

opera tion. 0;: a p~.lblic utility wa. ter system by Palm Springs Outpost 

'to/:itcr Co. in the aret~ C:.~::>cribed o.s follows: T'All of the '~est 

one-hull' of S~ction ~l, To~mz11ip 4 South, Range 5 East, S.B.B. & 

H." except the eo.st 100 ;;,cr~s thereof" and co:nt~i111ng 220 acres, 

more or lezs." 

IT IS HEREBY ORDERED ~s follows: 

1. Th~ t a cOI'tific.:l te of public convenience and 

necessity be, and it is h~reby, gr~ntcd to Palm Springs Outpost 

\v.:.tcr Co. to construct, maintain I;.nd ol-le:t':::.te a 'Public utility for 

the distribu.tion and 51110 of ~ .. ater " .. ithin said area. 

2. That P~lm Springs O'utpost 'Water Co. be" :lnd :1.t is 

h(:r~cy, ;;.utl'lorized .:J.nc. directed to file in c!1ladruplica te " .. ~n 

cO:1rorl~itj' \dt."l this COmr.'lizsion's General Order No. 96"within 

thi:::"ty (:30) d~ys from ~nd .::...ft~r the effective datt;) of' this 

order, the schedules of rates rcf0rrcd to in the foregoing 

opinion to be chi;lrgee: for ::;1,11 .;.:..ter zC'rvice r~nderod to its con-

swn.;:rs on o.r.d ~fter. sOoid ~ffective d~tc, which schedules of ro.tes 

are h~reby found tv be Just <j,~d. rE:::....$or:I.:~ble for the service to 

'00 rendered. 
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3. That Palm Springs Outpost Water Co. within sixty 

(6~) days from and ~fter the effective date of this Order shall 

submit to thi:3 COrn:lission for ~pprov~l f011r sets of rules and 

regulations governing relations 'With its consumers, each set of 

'Which shall contain a sui table map or sketch, I,..!'a.wn to an indi-

C~ t~d scale Ul'Ol') a shc~t 3~ x 11 inches in size, c.1e11nea ting 

thereupon in di~tinctlve markings the bounda~ies of its present 

service hrec., the location thereof ",.1 th reference to the imIned ia t(~ -

surrour:dir .. G terri tory; provi;lco., however , that su.ch IT'.~p or sl<etch 

shall not th.ereby be consider0d. by this COl!ll"ni!:lsion or any other 

public body :;'$ a final or conclusive det~.::rm.inatior. or establish

!!lent of the dec.icatcd :J,.r~ ... of service, or "ny portion thereof. 

4. Thz. t Palm S'pri:r.r,::.~ Outpost ~ia tar Co. 'W'i thin s1y.ty 

(60) days frJCl and aft'::r the o:::.'; .. ·,:ctive dat~ or this Oreior, shall 

file ...... 1 th this Com:nisclor~ fOl.::.r copies of a cOXllprehensi ve map, 

dra~~ to an indic~ted zcule of not lesz th~n 600 feet to the inch, 

upon .... ·hich shall be deline~ ted by .cppro-rr io. to !:l:.rl-:inss the 

territory pr~sently served. This l~p sh0~ld be reasona~ly 

accura~e, ~~o~ the source ~nd d~te tn~reof, and include sufficient 

dat~ to d0termine clearly ~nd definitely the location of the pro

perty coruprisi~g the entire utllity area of service; provided, 

howcv0r, th.at Sllch :rli.iP shi.lll not thli::'eby be considered by this 

CO~.r:J.is:ion or a.n;; other public body as a final or conclusive 

det'2rmir.a tion or c;sto.blish.·!).I~nt of th\: dedicated ar'.:;a of serVice, 

or any portion thereof. 

5. That Palm Springs Outpost Wat~r Co., after the 

effective date her~o!.· and on or before December 31, 1948, IU.:l.y 

issue a..,."ct sell to NuuricE: J. Sil::nun 45 shares of its no par value 

capital stock for th~ purpos~ of acc.uiring from said Maurice J. 

Silman the wat~r properti~s describ~d in Exhibit C and for the. 

furth<:r consideration of an amount equal to the cost of acquiring 
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and inst~lling the meters, services, fire hydrants, mains, concrete 

foundations, general capital Qnd m~terials and supplies mentioned 

in this application. The Cotllnission is of the o;linion that the 

money, property or labor to be procured or paid for by the issue' 

of said stock is reasonably required by Palm Springi Outpost Water 

Co • .:for the p1.:.rpose;h€rcin stated, which purposes are not, in 

whole or i::1 'part reasonably chargeable to operating expenses or 

to income. 

6. Palm Sprines Outpost Water Co. 'shall file with the 

'cl)mmission a report or reports rC~\.lired by its General Order NO,. 

24-A, which or~er insofar as applicable, is made a part of this 

order'. 

7. Thisord~r' is eff~ct1 V€ t~"cnty (:20) days after the 

date h~r~of. 

D"t~d "t~L, (Y "Tt:, 
Culifornia, this ... 0 __ -_ day 

of , 1948. 
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