®

A.2932% p.l MMV

ORleiny

SEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision Yo. 41687

In the Matter of the Application of
SOUTEEEN CALIFORNIA CAS COUPANY for
an oréer authorizing it to purchase
all of tre outstanding capital stock
of the INDIO GAS COMPANY pursuant to
Sectior 51(1) of the Public Utilities
Act. ‘

Application
No. 29321
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1. T. Bice, for Southera California Gus Company.

\
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In thic applicuation, Southern California Gus Company

asks permission to acguire from Charles W. Soderstrom, Jr. all

of the outstanding capital stock of Indlo Gas Company, as con-

templated by the contract entered into on May 4, 1948. A copy of

the contract is on file in this application as Exhibit "C".

Indio Gac Coupany is a corporation organized under the
laws of California. It 1s eangaged as a public ut;lity in the
pusiness of distributing end selling butane g@s in the City-bf
Tndio and its enviroms. It also engages in some non-utility
businees. The company hns icsued three shares of stock, all of

which are owned by Charles W. Soderstrom, Jr.

The balance sheet of Indio Gas Company as of March 31,

1948, shows assets end iizbilities as follows:
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Assets

Fixed copital in service

Fixed cadital under construction
uiscellaneous investments

cash 4

Atcounts receivable

Materials and supplies

Mlccellaneous current and accrued assets
Prepayments

Miscellaneous deferred debits

Total assets and other
debits

Liakilities

Capital stock

Long=-term debt

Accounts payable

Consumerc' deposits

Taxes accrued

Interest accrued

Consunmers' advances for construction
Miscellaneous defcrred credits

5 50,534.34
582. 97

% ,408 2

15, 025 "3,
21, 548,90
153519y53f
17178045

' 157.50

5140423, 7

$ 300.00
Ty4L2.7L
3,550.15

18.54
50.55
2,L09.47

08) -

51,649.2L-
A_Jiu_l..a_,

Reserve for retircments
Profit and loss balanice

Total llabilities and
other credits

ﬁléoagzggzz

For the thre¢ wmonths ending March 31, 1948, Indio Gas

Company reports cperating revenues of $44,187.98 und a net income

of $7,352.76.

The servibe area of Indio Gas Compuny is defined by
previous declsions of the Commissionk(l) Generally st oaﬁing, the
areg covers about Slour sguare miles and includes the City of Indio.
Southern California Gas Compuny distrlbutes naturad gas in the
surrounding territory. If Soutaern California Gas Company i; |

authorized to acquire the stock of Indio Gas Company, it is the

(1)

Decision No. 25207, dated September 26,
No. 1837s. '

Decision Neo. 2575,, cdated Murch 20, 1933, in Anolicatlon No.
18375.

Decision No. 41019,
No. 28816.

L9232, in Applicution

dated December 17, 1947, in Appl ication
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intention of the former to dlirect the latter to convert the
butane gas ¢istribution system in Indic Gas Compaﬁy's service area
to tne service of natural gus. This conversion will be effected
in from one to three months. Further, Appliicant will direct
Indio Cas Company to charge the same rates for nutural gas éera
vice which it now charges in the territory surrounding the City

)
of Indin. Such rates are substantially lower than Indio Gas
Company's rates for gas of equivalent heating vélue. To illus-
trate, the charges for 1,000 cublic feet per month of gas would be
reduced from $2.75 to §1.73, while the charges for 4,000 cubic
feet of gas per month would be reduced from $8.75 to $5.53.
Further, it is the intention of Southera Calilornla Gas Company
to cause Indio Gas Company to modernize its distribution System

and extend it to render natural gas service in the area adjacent

to the City of Incdio. The propertics of Indle Gas COmpany‘would

be leased to Southern California Cas Company.

Southern Calilfornia Gas Company has agreed to pay for
the stock of Indio Gas Company $162,0C0. The testimony shows that
several collateral transactions walch are not mentioned in the
stock purchase contract emanate from such contract. Southern
Californla Gas Company will purchase from the Indio Gas Company
certain usable materials and supplies at a cost not to.exceed
$11,773. Mr., Charles W. Soderstrom, Jr. will glve his personal
note for $37,00C to the Indio Gas Company in exchange fof‘all
ascets of the company other than meters, gas distribution systém
and related properties and franchises. He will assume all
liabilities arising from transactions which took placé prior to
the date of the trunsfer of the stock. On the fifth day follow--

ing the day on which the Commiscion's order becomes effective to
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purchase the stock, Southern California Gas Company will pay to
Mr. Soderstrom $162,000 for the stock and he in turn will pay to
Indio Gas Company the $37,000 note. Southern Californie Cas
Company furchér agrees to pay Crharles W, Sederstrom, Jr. as a

consultant £6,000 a year for a pericd of ten years.

The only issue presented to the Commissioﬁ by this
application is the purchase of the Indio Gas Cdﬁpany stock by
Southorn California Gas Company. The testimony shows that the
price which Southern California Gas Company has ugreed to pay for

such stoeit was the result of arms-length necgotlstions. Its

studies and investizations huve coavinced it that the Indio Gas

Company service area aas good possibllities for expansion of Its
gas business and that it is justified to pay the price indicated
for the stock. The transfer of the stock should result In a

benefit to the public tervice.

In this anplicaticn, the Commission is not asked to
suthorize the transfer or lcase of any of the ohysical properties,
franchises or permits of Indio Gas Company. The zction tuken
nerein shall not he construed to be a finding of the value of
the propertics of Indlo Gas Company, or of the stock of that

company.

CRDER

The Commiscion nuving considered the cvidence sub-
nitted at the hearing nad on thig application before Examiner
Fankhacser, and it heing of the opinion thut this application

should be granted, thercfore,
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IT IS HEREBY ORCERED that Southern California Gas

Company be, and it is hereby, authorized to purchase from Charles

W. Soderstrom, Jr. and hold all of the outstanding capital stock
of Indio Gas Company, such purchase to be made pursuant to the

terms of the contract on file in this application as Exhibit "C".

IT IS HEKEBY FURTHER ORDERED that this order is

f‘?-“’ ;ay

effective upon the date hereof.

Dated at San Franeisco, California, this

of June, 1948.




