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Decision ~o. 4L1!i8~ 

BEFOR2 THE ?OELIC OTILI~IE.S COMMISSION OF THE STATE OF CALIFOR.NIA 

In the Matter of· the Application of 
SOO'I'a.?~R .. ~ CALIFORNIA CAS COMPANY for 
an order a~thoriz1ng it to p~rchase 
all o~ the o~tsta~dlng capital stock 
of the INDIO GAS COM.PANY pllrSl.6ant to 
Section 51(b) of the P~blic Utilities 
Act. 

--------~-----~-----

) 

) 
· · ) 
· · ) 

Application 
No. 29:321 

~ ~ Ric~, for ~o~th~rn Ca:ifornia G~s Corepany. 

In thi~ application, Southern Ca.li!·orn:l.~t C~S Com.oany 

asks permission to acc~\.li!'e from Charles V~. Soderstrom, Jr. Doll 

of the o~tstUl1.ding capi t·al stoc% of Indio Gus Compa.."lY 1 as con­

te~plat0d by the contr3.ct entered into on M;;l.Y 4, 1948. A copy of 

the contract is on rile in this a?plication as Exhibit !tC". 

Inciio GD.~ COlnp&.ny j, s a cor1;>oration organ1zcc. llnder ti'l.e 

laws of Californi~. I t is ent?,o.ged as a pllblic Ijtili ty in the 

business of di::::triblltin~ a."ld S€lllir.g ol.ltane ;;as irl. the City-of' 

I!'ldio a'1.c its environs. It a1.so 0ngag~s in some'non-utility 

ol.l$iness. The CO'Cl?:my h::.s i~sl.leci. t~ree sh<:;.re~ of stock, all of 

which are owned. by Charles W. Soderstrom, Jr. 

The bal~~cc sheet or Indio Gas Company as of March 31? 

1948, shows as~ets and liabilities as follows: 
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Assets 

Fixed cc?ital in zervice 
Fixed ca?ita1 ~der co~str~~tion 
Miscellaneous investmer~ts 
Cc.sh 
Accounts r~ccivablc 
:!ute!'ials and s '.lpj:)lies 
1.11£cell.meolJs clJrrer'.t 8nd accrl.led ~ssets 
?repa.ytl€-nts 
!vliscellaneol).s def~rred debits 

Liabilities 

Capital stock 
Long-term debt 
Accou.."'lts payable 
Consumers' deposits 
Ta.xes accrlled 
Interest aCCrQ0C 

Total assets and other 
debits 

CO:lsl.lr.1ers ,. a.dva."'lc os for conS trLlction 
~liiscella.."leou$ deferred credits 
Reserve for retircme~t$ 
Profit and loss ba1rulce 

Total liabilities and 
other c:::'eoits 

$ 50,5)4~34 
582.97 

4.2, Lt08. 36 
(6,232. o~) 
15,02;'.80. 
~l" 548 . .-90' 
15,519.53 

1,,17S.45' '. 
15·7. 50 

$140,4:<3.77 

$ 300.00 
7,412.71'. 

24,059.28 .. 
3,692.00 .. 
3,550.15 

16.54 
50 .. 55' 

2,109·~'47' 
51,649 .. 21", 

.l±7,5S1.86 

i 140, 423-.:u 

For the tr-..roo mo~·ths enditJ.g !v1:~rch .31, 1948, IndiO Gas 

Com,sny reports o~er':1.ting revcn.ues of $44,187.98 :;md a. net income 

of $7,352.76. 

The service area of Indio Cas Company is defined by 

previous decisions ot.' the COl:lmisSion..,(l). GenE''l''o.lly spe~king, the 

~rea COV0rs about i'our squ~re r.liles and incllldes the City of IndiO. 

SO:.lthern California Gas Co!:pl;l.ny distrib.lltes natl.lro.l gas in the 

sllrrounding tc~ritory. :r Southern California Gas Company is 

al.lthorized to acquire the stock of Indio Gas Company, it is the 

(1) 
Deci!:;::'on No. 25.207". d:1ted Septc!1lber 26" 1932, in Application 

No. 18375. 
DeciSion No. 25753, dated M~rch 20, 1933, in Application No.' 

18375. 
Decision No. 41019 1 dated Dece~b8r 17, 1947, in Application 

No. 28816. 
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intention of the fo::'mer to ci.lrect the la.tter to convert the 

butane gas distribution system in Indio Ga.s Company's service area 

to ti'lc servi ce of natural g$,s. This conversion will b<: effected. 

in f:'."om one to three months. Further, Applica."lt will cil!'ect 

Indio Gas Company to charge the same rates for rJ::::.tural gas ser'­

vice ';;hich .1 t now charges in the terri tory sllrrounding t!?e City 

of Inciio. StlC!1 r::s.tes a.re sucstantial.ly lower tha.~ Ir~dio Gas. 

Cocpnny's r~tes for gas of e~uivalent heating value. ~o 111us~ 

trate> the charges for 1,000 cI.lbic feet per lZlonth of gas would be 

reduced f:,or.l $2.75 to $1.7,), wh::'le thE: cho.rges lor 4,000 cubic 

feet of gas per rno~th woul~ be reduced free $8.75 to $5.53. 

Furt~E:r, it is th(;~ i1':' ten tion of SOil ther:::l Cali:ornia Gas Company 

to cl;l.l.lse Indio Go.s Cor::pa.":.y to mode:::'l"l.ize its d;;':;,~tri~l.ltion system 

3.."ld extend it to render natllr'::l.l gas service in tht; a:'ea adjacent 

to the City of ::ndio. Thl3' properties of Indio Gas Company Vlould 

be leased to Southerr. California Go.s Comi,)~my. 

Southern Califol'nia Gas Company has agreed to pay for 

the stock of Indio Cas Corr.?~ny $162,000. The te~timony shows that 

se'leral collo.t0rill tx'ansactions which are not mentioned in the 

stock pu:::'chas0. contract e::',anate frum sllch contI'act. South~rn 

Ca.liforn.ia Cae Company will ?urchase from the Indio Gas Company 

ce:-tain ~lsilble materials and supplies at a COti.t not to exceed 

$11;>773. Mr. Charlos W. Soderstrom, Jr. will give his personal 

note for $37,000 to thE! Indio. Gas Compan~~ in excha."'lge for all 

assets of the company otht:;!r than ffi<:::ters, gas distriblltion system 

and relatE:c properties ar.d fran,chises. He will assume all 

liabilities ari!;1ng f:or:. tra.Yls~ctions y:hich tool~ place prior to 

the date of the tr~sf~r of th~ stock. On the fifth d~y follow­

i:::lg the day on which the COIDr:lission':::; order bccomt)s effective to 
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purchase thE: stocl~, Southern California. Gn.s Coapany will pay to 

Mr. Soderstrom $162,000 for the stock and h0 in turn will pay to 

Indio Gas ComprulY the $37,000 note. Southern California Cas 

Com9uny further s.gr,ees to p~y Charles W. Soderstrom, Jr. as a 

consl.llta:.."l.t $6,000 a year tor a period of' ttm ye,~l's. 

The only issue presented to the Commission by this 

application is the purchsse cf th~ Indio Gas Company stock by 

Soutl~orn Califortl.ia GIlS Company. The testimony shoVJsth&.t the 

price which SOl.lt1~0rn C(;I.lifoI'nia Gas Company ha::i ~grc0d to p~y for 

such stock was the result of arms-length ~ogoti~ticns. Its 

studies and investigations i"luve convinced it tho.t the Indio Gas 

Con:rt.J:J.ny s0rvicl~ ar0a has good possibili ties for €:xp6...."'l.sionof its 

gas business a."I'ld that it is jl.lsti.f'i0d to pay the price indicated 

for the stock. l'he tr~;:.nsfcr of the stock should result in a 

benefit to the public :::ervicc. 

In this a,plicatlon, the Commission is not asked to 

authorize the transfer or lease of any of the physical properties, 

franchi~es or per~its of I~dio Gas Company. Th8 ~ction t~<en 

herein shall not be con$tr~ed to be: a finding of the value of 

the properties of Indio Gas Company, or of the stock of that 

co~p.my. 

The Comrr.ission h:.~ving consider~d tl'l.C evidence sllb-

c1ttec. D.t the hearing hOod o!". this upplicutio:l. bCl'o:::'e Exominer 

Fonkhauser, and it being of th(~ opinion thut this application 

should b0 granted, th(;:rcfore, 
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II IS HEREBY ORDERED that Southern California Gas 

Company be, and it is hereby, authorized to purchase from Charles 

W. Soder~trom, Jr. and hold all of the outstanding capital stock 

of Indio Gas Company, such purchase to be made pursuant to the 

terms of the contract on file in this application as Exhibit "Cft. 

IX IS HEREBY FORTHER ORDERED that this order is 

effective upon the date hereof. 

Dated at San Francisco, California, this 

of June, 1948. 
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