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Decision No. 41708 , . 

BEFORE laE POEtIC UTILITIES COY;]s1ISSJ:ON O£t'~EE; STATE OF C .. U,IFORNIA 

In the M~tter of the Application of 

Sk~ JOSE CITY ,("!NES, INC. 

for an Order author:tz1n~ a,;>plictmt to 
issue its promiss~ry note; to ,lace a 
lien of cnsttel mortgage on cer'cain of 
the app11cc.nt's prop0rti€:; to secur~ 
repaymcn t 0 f said not~, atJ.c' to \lse 
proc~ecs of saici no~e for tho purpose 
speci:"ied h~rein. 
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OPINION A+~ D ORDER 

Applicat!.on 
No. 29.390 

San Jose City Lines, !nc. 1 a co~poration engagee 10 ... 
the operatio:). of motor vehicles for tl"J.e tra!'lsportation or· ,assen-. . 

gers in the Cities of San Jose a.."ld S~ta Clara, and their 

enVirons, reports t~t in order to meet tr~"lsportat1on require

ments :;I,nd to i:nproveits service, it has purchased from cue Truck 
, ' 

and Coach Division, General'Motors Corpors.tion, ten new, CMC 

Tra."ls1 t type d.iesel 45-passenger motor co:;;"Ch~S for a total co.st 

of $165,8.39.40, F.O.B. Ponti~c, Michigan .. 

In o~der to t1na.."l.ce, in p:.irt, the purchase price the 
, . 

compa..'1.Y 1?roposes· to borro'u from The Nz.tionc.l City BO-."lk oi"N~w 

York the SUtl of $140,928 to be represented 'by ~ tJ.oterepayable it. 

ni!lety-s.1x eq1.lal consecutive monthly installments, plus'interest, . 

at the rate of 2-3/8% per annUI!l. A copy of the note is on ::'i10 

in this application ~s .Ey..hibit nCtt. Th~ payment of the. not~ will 

'be secured by. tI. chattel mortg::tge, in the form set out inExr~b1t, 

nD" ,f'iled. in this ;>:roceeding, ,and. in addition,. will beguara."lteec 
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by Nationol City Lines, Inc., the owner ofa1.:!. t.he outstand.ing 
,.' 

stock of San Jose: City L1ne~, Inc. The mortgage will 'be a lion 

on the tl?n motor coaches .. 

The' ":ommission has considered thiS application Wlc' is 

of thG opinlon:th.ctt a public hearing thereon is :lot nec:ess~ry; , 

that S~JoseCity Li:les, IrJ.c. should be authorized' to, execute a 

chattel mortgage and to :issue a note, as herp.i."l provided; that 

the IT.oney, property or labor to be ,procured. or paid for throu~h 

the issue 01' said note is re':1son~'bly required. fcr,thc p~rposc' 

specified herein, which purpose is not, in who!.e or in part, 

reasonably chargea.bl~ to, operating expenses or to i.."lco:ne, therc-

tore, 

IT IS,aREEY ORDERED a.s fo1lows~ 

1 .. , ' San Jose City Lines, Inc." "Ci.fter the ef',t'ect1ve ~:':A.t(:, 

hereof 'and on OI', before September 30, 19'48, ,may execute a chattel 

mortgage and tlay issue a promissory not,e in the principal' amot.mt 

of $140,928, repayable inninety-sixequ~l consecutive :nonthly 
, ;'), . " . 

installments plus interest a't the.r~te: of.' Z-3/8% per annum, for 

the purpose or.f.'in~"lcing in part,the cost of the ten motor coaches 

referred to herein; said note and S<:::id chattel mortgage to be in, 
. 

or substantially in,. the same form tlS the note and chattel r:lort-. 

gage on file in thiz· application as Ex."1.i bi ts "e" and 'f 0"" 

respectively .. 

2.. The authority herein- granted will become effective 

when San Jose City Lines, Inc." has paid t~e fee prescribed 'by 

Section 57 ot the Public Ot1lities Act, which fce.1s one hunered 

forty-one ($141.00) dollars .. 
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3. San Jose City Lines, Inc~ shall file with the 

Commission a report, or reports" of the issue of the note herein 

authorized and of the disposition of the proceeds" as required 

by the Commission's General Order No~ 24-A; which order; insofar 
- , 

as applicable" is made a part of this order~ 

. .I.,.r-dJ . 
Dated at Los Arigeles~ California" this . v - day 

of June, 1945~ 
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