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Decision No.41709

-
g

BEFORE THE PURLIC UTILITILS COMMISSION OF THE STATE OF CAL;EO&NIA,'

In the Matter of the Application of : ‘
PACIFIC GREYEOUND LINES, a corporation, Application
for authority to execute conditioral. - No. 29287
sale contracts for the purchase of huse ' '

OPISTON ANE ORDER

In thisuappliCat ion, Pacific Greyhound Lines asks
permiscion to execute condition 1L S¢le contracts to f;nuncc, in |
part, the cost of one hanored k= pg gor-intor—city parlor type
coaches., A deseription of sald rotor coacheo appears in Exhib;t
npn on file in this proceeding. Appl ant states that the new
equ;pment s urgently necded for operatxon of its main‘Wino ser-
vice and to permit the transfer to branch lines of cortaxn ‘_’
equioment now used in main line service and tnc rctirement of

older type equipment.

Applicant will acquire the one hgndfed motof‘coaohes,
from General Motors Corporation, G.M.C. Truck & Coach-DiViQion;
at an approximate cost‘o $27,;OO per unit, or at a total co t. ot
about $2,750,000. Of the purchase price, about $5so,ooo.w111'be.‘
poid in cash and the deferred balanoe'of $2,200,000 w;ll‘bef  |
represented by conditional sale contracté;‘poyabloﬂﬂI‘ﬁwéﬁty |
consecutive equal ouartorly payments, wit e *nteroot pajable
quarterly, on the deferred balances at tz e rate of 2%ﬁ per annum.
The seller of the equipaent proposes te a;S;gn said condmtional |

sale conoracts.with deferred oalanceo ov *ng tncreunoer, to The ,
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National City Bank of New York.

Under the terms of the proposed form of contract,

pplicant nay, in its dlaC”Ct;Oﬂ, at any t;me while not in de-
ﬁau;t prepay prio* to matur ty any of the ;n*tallments which may.
reméiu unpaid zt any time, by naying the dmount thc* ow;ng, bothl
r incip 2l and intercst, plus a premium comnuuoa at tae rate of
one-eigath of one per cent (L/8 of 1%) per annum (unless the pre-
vaymeant be from the »roceeds of borrowings other than from Thc
National City B,nﬁ of New York, in which case the raue~shall be
one-guarter of one per cent ’1/4 of 1%) pexr annuﬂ)on the
principal amount S0 prﬂoald for thc perliod. ;atu*vcn;ng bctween
the date of such o*enaymeng and the maturity dacc of cach in-
stallzent prepaid. 1he cond;t;onal sale contra cts will‘be;aub;

stantially in the form and language of the conditionalfsale

contract on file in this application as Exhibit "A".

Tne Comﬁission nes considered applicant’s request'and
is of the opinion that this 15 noT a matter on which a public
nearing 15 neééssary; that appiic" t'f'rcqun* shodld be granted
-as herein orov;dcd that the money, property or l¢bo* to be pro-
cu*ed or paid for by the exccut;on of sald cond;taonal sale con~
tracts 1s. rC¢oonably requ;red by aoplm~¢nt .or the nu*pO°e
specifiec herein, anc that tne expenditures for gaid purooso ure_ 
not, in wpole or in part, reasonably chorgeable operat:ng

expenses or to income, therelfore,

IT ‘IS HEREDY ORDERED that Pacific Gr cxhound L;nos,
after the effectlve datu nfreof snd on or be*orp December 31,

1948, may executeuconditicn , contructs wuo°t4nt¢ally in the
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forn and language of tnefcenditional'sale eon%raet on file in T
this application as Exhibit AT, providing, 2mong other thingsf“
for deferred paymcnt; aggregating not nore thnn nz 200 000 for
the purpose of c.c:c:uz:’nring sald one hund*ed moto* coaenen referred "
to herein,'dnd particularly de,cribed in Exhibit "D" o file in '

, . '

this pplication.

s

| IT IS HBREB! FORT HER OEDERBD that Pacific Grcyhound Line
nhall, Hithln thirty (30) days after their exceution, file with
the Public Utilitie, Commis sion a copy of each conditional sale

contrdct eiecuted undcr the authority herein grnnted.

IT ISE{ERBBY :URTMER ORDERED that the | authoritj herein
granted will become effective when Pacific Greyhound Lines hdu.l
paid the fee orcscribed by Section 57 of the Public Utilitien Acn,
which fee is one thousand six hundred ($1,600. OO) dollarg.

Dated at Lo° Angcies Cilirornid, thiw 45’-' day of
June, 1948. h " |

¥ PUBLIC ummas coumssxou .-";:.' .
STATE OF CMJFOR.NIA .
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JUN 16 1948
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