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Decision . No·41209.... .. ' 
" 

BEFORE TfiE?OBLIC OlILITIl:.S CO~ISSION OF TEE STATE OF CA.LI,FO?J~I), 

In the Matter of the A~plication of ) 
PACIFIC GREYHOOND LINES, a corporation, : 
for o.l.lthority to execute condi ti:onal. ) 
sal'? contracts for thp. ?ur.c!"~ze of bllses.. : 

----------------------) 

O?INION AND ORDER 

A '" .... PP_J.ca",lon 
No. 2938·7 

In this" application, ?acific Creyhounc.Li.."lcs asks 

permission to execute conditional sale contracts 'Co 'fina.'1.c(:, in 

part, the cost of on~ hundred:',,41-pa$s~r~ger. :L'1tcr-ci ty parlor typ~" 

coaches.. A description of said motor coaches appeo.rs i.."'l. Exhi'bi t 

rrD"on file in this. proceeding. Applicant states that 'the new 

eo..l.lipIllent is urgently needed for operation of . its· main . line' ser

vice- a..'1.d to pcmi t the transi'·er to 'branchlil"lcs of certain 

equipment now used in main line service and. the retirement of: , 

older type equip~ent .. 

Applicant will acquire the one hur.drod motor coaches. 

fro:n General Motors Corporc.tion, G.M.C.· Trucl( &: Co~ch .Division, 

at an approximo.te co'st of $27,500 per unit, or at a to,tsl cozto1 

o.bout $2,750,000. or the purchase jjricc, about $550,000 will oe 
paid in cash and the deferred balance of $2,.200,000 will .be 

represented by conditional sale contracts, payable in twenty 

con:;ecutive equal quartc:c-ly ,aj"me:nts, with intereit, payable 
- , 

quarterly, on the deferred balances at the rate .0£ 2'k% per annum. 

The seller of ,the equipment proposes to assign said conditional 

sal~ contracts VIi th' deferred balances owing ther~unc.er, to The. 
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National City' Bank' of' Nl;)w Yorl</ 

Onder the term!: o~ the p!'oposod. form of contract, 

~LJp11ca."lt may? in its di::;C'retion" at arlY ti:ne. whi'le:notindc- . 

fault, p:-epay l)r1ot to l:atl.lrity any of the installments, which may 

rema1n \l..'l'J.paid at an:t time, by paying tr.e a!llol.l·ntthen ov:ing, both 

principal and interest, plus a premium cooputcd at the rate- of 
. ' 

one-eighth ot one per c~nt (1/8 of 19~) per tLnnl.lm (unless, the pre-

paymp.nt be from the proceeds of borrow1.."lgs other than from The 

National City Ea.'1k of ~ew York, in which caSe the r~te shall be' 

one-qu:ll'ter of one pe:::- cent (1/4 of l%) pe::- armum) on the /' .. 
principal amount so pr~p=.id for the period int~rvcn:tng. between· 

the date of such prep:;.yment and the oatl.lrity date of each in

stall:=ent p:'cpaid. Xhe eondition.:Ll s~lE: contracts will be,. sub

stantially in the form and langl.lage of the conditional sale 

con tract on file in this a~'Pl:i.cation as E:r~hi C:!. t "Aft. 

Tnc Commission (l&S conSidered ap!=Ilica...'1.t T s rCCiuest and 

is of the opinion tr.at tl".!s is not CJ. ~attcr on which ~ public 

hearing is necessary; that applicu..."lt,f S :c'cC1ucst :;hould be gr:mted 

'as herein provided; that the money, property or l~bor to be pro

cu:,ed or p~id tor by tZ'le execution. of s.:t.ic. conditional ss.le con.

tracts is, reasonably req,uired 'by applicant for th¢ purpo,se 

specified herein, &"'l'J.o.tha t', the'expendi tur~s for. said pur,pose ar,e , 

not, in whole or 1.."";. part, rec.sonably cl:'.f.J.rgeo.ble to operat1ng 

expenses or to income, therefore, ' 

IT 'IS :-IEHEBY ORDERED that Pacific Gr~yhound Lines, 

after the effective date h~r0o:f' arJ.o. on or bc!'or~ Decem":Jer :3l; " 

1948, may executecondi tiona1. sale cont,r::..cts substantially in ' the 
.' ' 
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form and language or the conditional~'",le con'tract on file in 

this npplication 'as Exhibit "An, providing', among o1;her things/" 

for deferred payments aggresat1..""g not :clore tha."" $2,'2:0.0,000 for 
!' ,," ". 

the purpose' of ccquiring said one hundred moto'r 'c'oa-chez referred I 
, .'j I'"· . 

to ·he.re1n~· and?art1cularly descrioed;.1n EY.h1bi t ftO'" . on file' in 
I. 

th1s.~?plication. ", 
, ','/ 

, '" 

IT IS P..E?.EBY FORTRE?: ORDERED that Pacific Greyhound ,Line 

shall, wi thin thirty. (.30)' days after'their execu:tion, file' with 

the Public Ot1lities 'Commission :L copy of each conditional sale 
' .. 

" . , 

contract executed under, tho authority' herein granted. 
. '" 

IT IS HEREBY FO·RTHER ORDERED that the ... authori ty; herein 

gra.."l.ted will become effective when Paci'fic Creyhound Lines ha$" 

paid the fee pre.scribed by Sect1on57of thepUbl1CO·ti11ti~S\A.it, 
which fee is one thousand six hundred. . ($1,600.00) dollars •. 

,',. ',: I:.~':: '.~ : I 

. Dat~O:at Los ,Angeles, CiUitornia, 'tlliS~ /.j'::i;~;ot 
'.' I,," 0',' "1° 
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