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Decision‘No.

BEFORZE' TQE PUBLIC UTILI”IBS COMMISSION O? THE STATE OF CALIFORNI@ am C

- In the Vatter of the Applicat‘on of
TEDDY PAPPAS and RUTH. DEMAS, co-
partners. doing dbusiness uroer the
firm name and style of EDDY'S TAAI
CORPORATION, a corporation, t

)
)
g -
) Application No. 29264
purchase th e automotive service fo % |
)
)
)

the common car*ier,traﬁsportation
passengers, baggage and express

between Sacramento and - Sacramento
Municipal Airport

OPINION

In this proceeding the Commiosion is requested to authorize :
Teddy.Pappa and Ruth Demas, partners, doinb business as Teddy s |
iaYi te sell, and ieddy s Taxi Corporation to purchase a passenger
etage operative right and automotive equipment uued in transporting
passenbers, baggage and express between Sacramento and Hacramepto-
Kunicipal Afirport. This operative right was created'by'Docisioﬁ.
No. 28520 in Applicztion'wo;'20013 and'ocquired‘bj*thc seilér;:
purauant to the authority of thie Commission in Docision Vo. 2992?
in Applicatio“ Ne. 21315 | o

It is proposed that the corporation shall'iosue-oo,ooo {
shares of its capital stock of the par value of‘$IQOO eaoh,:3b,000.
shares ~ach to Teddy Pappas and ﬁuth-Démas, in return"forrthe?
transfer to the corporution of tn assets of the partnership and
for the aqsumption by thc corporation of liabiiitiee of ‘the. partner-
ship in the amount of $83,836. ll. Aoeording to the.propo edabill
of sale attached to the applicatio* as Exnib L "A"M the as ets of
the sellers proposed to be trans e**kd to the corporation consist ~

. of the following items:
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‘ . --.-on".' ----------- ‘-.ai.-olb 37 902 93 .
Automo'bilt'.n.-.-.--..............,-.'_ ' 93 245 20 .
Taxi MetersS.evecacoess : e - o 6, 086 30
EQUIPMENt eeecesaccronsssoresonssassresnnnsesados 1 651 68
Sacranmento Baseball A sociution Stock............ 1, OOO 00

200 00
DepOuit in boCrOW.-...;.--.....--.-.-----.-."i.'.‘-- SOO OO
Dcposit in connection with property purchaoe..... 3,250,000

CTOTAL - - 5:1.43,836 11]_&

Exhidbit. "L" attached to the application ihows thut eixty-
one wnits of automotive ccuipment are proposed to be trannferred
which have e‘present Yook value of £93, P45 20. Me\ers-and l'?
miscellaneous shop and office equipment are. stated to have a bOOA
value of §7,737.98. The total book value. of the equipment and
supplies is $100,983.18. Of the sixty-one units of. equipment it
15 reported that. eight, with a depreciated book'value of 626,332 98,
are used in the motor carrier opcrdtiong and that the *emaindeg)are :

used in applicanto* taxicad operatione in tne City. of oncramento.

After full consideration‘it-is found tnat the publicl'
interest would not be adversely affected by approval of the tranofer
of the opcrative rights and propertiee with Nhich we are here
concerned. Accordingly the ipplication will be grantod. dowever‘
the : ction vaken herein hell ‘not be construcd to be a finding of

the value of the properties which will he authorized to be rana-~'

ferred.

Applicant iedd"'s'Taxi Corporetion is hefeby‘piccedeupon
notice that operative rights, as such do not constitute a class_
of property which mdy be capitalized or used 2s an element of vulue‘ ,

in rate fixing,for any amount of money in excess of‘that.originally:

(1) Finunciul reports £iled with the Commission show during 1947,
- revenues Ifrom the motor carrier operations at: ¢2é 494,07 and
from the other operations at $306,077.30. R
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paid to the State us the epnsideration for the grant_ofpSuéh‘rights._
Aside from their ptrbly permissive aspect, they'extené “0 the

holdef a full or partial monopol?.of‘d ¢lass of business over a
particular route.  This mopopély feature moy be chenéed or destroyed
at any time by thc ‘State, wnich is not in any reap eet limited tb

the number of rights Nhich mey be givcn.

Applieation_having been'made.to the Ccmmission as ihdieated :
nerein and the Commission having considered the matter and Eeipg‘
of the Opiniop that a public hearing 1° not necessary, and that ;
the apincution should be gran ed»as herein p*ovided, thereforc,

I7 IS EZRERY ;ORDERED as .follows: |

(1) Teddy Pmppas and Ruth Demas, after the effective
~Qate hereof and on or before October 31, 1948, may gell and tran
fer to Teddy's Taxi Corpceration the Operative righte and prOperties
referred o herein, and Teddj'° Taxi cOrporation may acquire, nd
thereafter operate the same, und, in payment for said ri?hts and

- properties and the Oter propcrtmes of Teddy Pappas and Ruth Demaa,
may assume the payment, of 1ndebtedness of $83 836.11 and may is,ue
stock of the aggregate par value of 360 000, it being the opinion
of the Commission that the money, property or labor to be ocured-
or paid for throuﬂh sueh 1ssue is reasonably required for the
purpose specified bcrein, and that such purpoge is not, 1n whole
or in part, reaaonably chargeable to opcruting expenses or to -

income.

(2) Applicants shull conply with the provisionu of
_General Order, Nos. 79, 80 and 93-A, by filing, in triplicate, and-
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concurrently making effective, appropri&te tariffs and time tables‘

within 90 days from the effective date hereof and on not less thanf;_

one day's notice to the Commissnon and to the public.

(3) The ‘aut‘hori‘ty | hér ein- granted will bec ome: *efffec tive
- 20 days fron the date hereof. | o |

Dated at p(zmb ZZQMyﬁz ’ Caiifornia, this,fZQ"',-,

CLV4L{ n % 1948




