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BEFORE'TEE PUBLIC UTILITIES CO~WlSSIO~ OF THE STATE OF CALI~ORNIk~/~ , 
.' 

In the Y~tter of the: Applic'ation of) 
TE~D y PAP? AS' and' RtJTH. DEMAS, c 0- ) 
pa.rtners. doing busine,ss un.der the ) 
firI:l·nam~ and style 'of TEDDY'S' TAXI) 
COR?OBATION, a corporat10n,to,.. ) 
purchase, the automotive service for ), 
the common carrier transpor'ta t:1.on or) 

Application No. ~9264 

passE'ngers, 'baggage and (~,.""ress ) 
between &lcra.mento and' Sacramento ) 
Municipal Airport,. ) 

:n this proceeding,the COmmission is r~q,u~sted to authorize 

TeddY,.Pappas :lnQ. Ruth Demas, partners, doing business as Teddy's 
. . 

Taxi, to ',sell, end Teddy's Taxi Corporation to purchase a, passenger 

stage op~ra t1 v€'. right and automotive equipm~nt used in transporting· 

po.ssengE'r s, baggage and ~xpr ess betvH~en Sacramento and Sacramento' 

Municipal Airport .. Th1s operative right was created by D.eelslon . 
I , 

No~ 28520 in Applic:ltion 'No. 20013 and acquired by ·the sell~rs' 
, 

p1).;rsuant to the authority of this Comm1ssion in Decision' No. 29923 

in Applicatioc No. 21315~ 

It is proposed that the corporati~n shall' issue 60,000 

sho.res of its capital stock of the pa::- valtl~ of $1.00 each, 30,000 

shares ~aeh'to Teddy· Pappa$ and Ruth Demas, in return for. the . 
transfer to the corporc.t'10n of the assets of the partnership' and 

for the assumption by th~ corportltion of liabilities :: oj> the p'artner­

ship in the amount of $83,836~11. A:ccording to the proposed,bill 
,',!,. .... ,.,.':: .. " " 

of sale attached to the app11catior.',as Exhibit itA'" .the assets "o!, .. ' 
, ,~ , . 

th~ sellers proposed to be transfe!'r~'d to, the corporation consist', 

, of the following 1 t~ms: 
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Cash •••••••• ' •• 'e • • 'tII ....... • ' •••••• , ... , .• ' ••••••••• e,' .... ~ ••• $.: 3?';902~,93: 
Automobiles., •••••••••••.•• ., ....... e" ••.••. ' ................ : ... '93',:'24~~2'O 
Taxi' Meters.- ............... :.' ....... , .............................. '., ,t>,.086'.30'. 
EqUipment., ••• ~' ••••••• ' ••••..• ' " ..... " e'. e, ........... ~.,. e'.'". • l',6,l;~,68" 
Sacramento Baseball Association Stock •• :~.,~....... 1,000.00 
Sacramento Nuggett Football Stock ...... ~ ; ~ ; ~ ~ .'. ~ ... 200;00 
Deposi t in Escrow.:.,., •••••••••• ' ..... ~ ~ ~ ; ~ ~ ; ~ .,~ • ; ~ • • 5'00,.'00 
Deposit in connection'with' property pUrchase~~.... 3,25:0.00 

. "" , . TO'rAL' . . 'Sl43,836, .. 11 
..... " 

Exhibit "1" ~ttached to the application shows th:l.t's1xty-, 
:/- ~ , 

one units of'. o.utomotive::o'1uipmer.l.t are proposed to be transterred,;, 
." . 

, '/ 

which have a present -::'ook vo.luc ot $93,24;.20. M~ters and 

cisce-llo.neous .. shop and officceClu:tpment are stated to have o.oook 

value of $7,737.9'8,. The total 'book vc.lu€' of the eo..uipment and . 

supplies is $100;983~18. or the' sixty-one units of,· eo..uipment it 
, ' 

'. ;'1 . 
.. ' 

." 

I' 
~~ , 

1sreported that, eight, .with adepreciat~d book vo.lue of $26,332.98, ' 

o.re used in the' motor carrier operations and' t~t the rer:a.inder are" 
, ' , ,(1), 

used' in applicants" taxicab operations in the City. of Sacramento..' 
" 

Applicant' ~edd:t' sTo.x1 Corporation is her(.=''by plo.c'~d upon 

notice thatoperativo rights, as such, do not c'onstitute'a class 

of property which may be capitalized orusoe Cos an elemento!' value 

in rate fixing for any amount of money in excess of thator~ginally 

(1) Finc.neia,l r~port,s. filee ·nith the Commission show <iur:1.ng ,l947, 
rc?venues from the:, .motor- carrier operations at $28,494.07o.nd 
from the other opero.'t:1ons at $30.6,077.30. . '. , . 
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paid to the State ~s the cons1derat1on for the gr,'lnt o!such rights •.. 

Aside from their purely permissive ~spect, they extend to the 

holder a full or partial monopoly, of a. class o!'business OVeT'a 

pal"ticuls.r rout~. This monopoly feature mo.y 'be chang,ed 'or destroyed 

at any time by the State, vlhich is not ,in any re~pect limited to 

·the number of rights which ~y ce given. 

o R ]j E R -- ..... --~ 

Applicatio'n having been made to the Corr.mission as indicated 

hert'in and the Commission having considered the matter· ~nd, bEl-ing 

of the opinion tha.t 0. public hli"o.ring is no,t necesso.ry, and. that 

the appJ.icc.tion should be grant~dl as herr:>in, provided;tht."r.efore, ' . 

IT IS HEREBY ,ORDERED as follows: 

(1) T<-:ddy Pappas o.nd Ruth Demo.s , . aft~r the e!!ecti ve' 
I 

, I 

da.te hereof and on or b~for'e October 31, 194 8, mo.y sell a.nd trans-

fer to Teddy' s T,~i Corpor,'ltion th~ operative rights:\nd, prop€"rties 
. " ' . 

referred to herein, and Teddy's To.xi C'orpor~,'tion mo.y ,~cquirf:>, o.nd', 

thereafter opero.te£! th~ same, and, in paym~nt for said rights and· 

properti~s and the:: other properties of T@.ddy PD.PPo.s and:Ruth Demas, 
, . 

may 3.ssume the payment.of indebtedness or $83,836.11~nd ~Y1Ss\le 

stock of the aggreg6.te par valuf> of $60,000, it bp.ing the ,opinion 
• .'j • " " 

or the Commission that the money, property or labor to b:c'procured 

0:" paid for through such issue is reasonably req,uireod tor: the' 
" .,J\, " 

purpose spl?c1f1ed herein, and that such purp,ose is .not, i'ri,...:whole 
. 

. or in part, reasonably ch~:rgeo.ble to oper~ ting expenses or', to ' 

income. 

(2) Applico.nts sh:lll comply with the provisions' of'· 

General Orders'Nos. 79,80 and 93';";", by filing, in triplicate, ~nd 
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"' . ,. 

concurrently making cffecti ve, :lpprOpri~1te t:lrif'fs· and· time tables' 

within 90 days from the effective d'ate hereof and on not' less.than~ 

one dart,s notice to the Commiss.ion and to the public. 

(3) The authority herein- granted will b,ecome'ef~eetive 

. 20 days from the date ht:'reof. 
() /),' '.;/ 

Dated at ..... aL""""""'·;..~.;::·~U_·/l.oo;.~.;;;.·~_de~·k'~:;;;, :a.' __ , California, this I:$'" - . 

d\ly of ---7J.:j..~"""":..:11""«;;;"'. _. ___ ' _" ._. '_~ 1948· .. 

J.: II 


