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Decision No. 41718 ., 

.. 
~E?ORE THE PUBLIC UTILITIES COMMISSION OF 'I':IE STATE .OF CALIFORNIA 

In the Matter of the Application of ) 
SUNSET r.,~"D AND WATER COMPAl~ for ) 
petition for p~r~$s10n to lea~e. ) 

Application No. 29327' 

o PIN ION _ ... _ .... _ ....... -

In this proceod.1ng, Sunset La...'"ld and Wate!" Company, a 

corpo!"ation, engaged as a public utility in the business of sup­

plying water tor domestic ~'"ld other purpo~e3 to about 450'eus­

tomeI's in the unincorporated townoi' Silnset Beach, Orll.nge County, 
. 

asks th.is CommiSSion to approve 0. lee.seof its undorground oil 

S-"'l.d gas ::'lineral rights to Standord Oil Company 1 a corporation, 

for a period of 2S years, in a.ccordance with the terms a.nd pro .. 

visions of the 011 a.nd gas lellce a.tta.ch,ed to th.e app11cat10na.s 

Zy.hibit "A" 1 which exhibit is by ref.eI'ence rn.ade s. pa.rt of this 

opinion. The lands to be leas'ed, upon which are loca.ted. app11~ 

cant's producing water wells, are particularly described in the 

ap,lication ~'"ld consistot three parcelslyingin'sport1on'ot 

the Ra.ncho La Borsa Chica. and a portion of Loca.tion' 221,. State' 

Tide La...'"lde .. ::i tuated in the northeast qU3rter of the northwest 

quarter of' Sec',;!.on 29, Township 5 South, Range J.1 West, S .B·.'S~.& 1'11 .. ,: 

. in Oro.nge County, Ca11:t:'ornia •.. 
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These land: are part or the. ·surrour.ding a.creage which 

Standard Oil Co~pany 1s leasing under separate lease agreement~ 

for the purpose of develop1ng oil and other hydrocarbon su'b~tance:. 

Applica..'1.t, u.."lder the ter~s of the lea,so, will recoi ve payments 

through roya.lties a.nd :-entals in the :-at10 its lands bear to the 

surro\l.n~ing acrea.ge within the field leased by S·tal'ldard Oil Company .. 

Revenue which applicant may realize under sa.1d lea.se shall be a.c­

counted tor as provided in the Uniform Classification of Accounts 

for Wator Corporations prescribed by thi:3 Com.."!'lission, and properly 

identified in its annua.l reports regula.rly riled with t.."'e C·omlnission. 

Tne prol'osed le3.se should not interfere With the con": 

tinued operation of applica.."lt I s water wells, tor the reason that 

no d:-1lling 1~ to: be done by lessee on or from the s.urto.ce of the 

la."lds to be leased, or tb.rough the subsurface wi thin 200 teet. ot. 

a.ny of applic o.nt I s water wells.. Applicant secures :Curtner pro-

tcction 'oj insertion in the lea:::e of a clause which :-eads as .follows: 

"USE OF SU:\PACE OF DEMISED PREMISES 

"?IRST: . Notwi th3tanding anything in this lellseto the' con­
tro.r1 ~ it i:::. hereby. understood '!3-nd '"aGreed that Lessee shall 
not loca.te any wells, including wa.ter well~, on the sur:Cace 
of the he~ein de~13ed lands, nor shall Lessee locate any of 
its facilities on the ~urtace of said lands, except that 
Lessee shall ha.ve the r1ght to construct, e~ec-t,. maintain, 
use, operate, repair, replace, and remove thereon a~d there­
from all pipe lines, telephone and telegraph and power lines, 
and roads, which are necessary or convenient :tor Les::eo I s 
opera.tions hereundor on z aid premises or 0:1. a.dJacent lands ,. 
prOvided such facilities are loeated so as not to interfere 
wi th the operations of Su.'"'lset Land and Wo.t,'r Compa.ny in 
developing water on the horein demi2.ed property; and ~rovided 
further that, ~n the event any ~uch lines or roads do intor­
fere with the said operations of Sunsot Land and Water Company, 
Lessee agrees, at its o~n cost and exponse_ upon sixty (60) 
days' 'Nl"itten notice fro:n Lossor, to relocate sa.:td lines or 
roads to a...'"tothcr practical route to avoid !"-uch 1ntertorence .. 
Lessee also agrees not to locate s.."'lY well r,.or drilJ. throug.."l. 
the subs~.face of the de~ised premises within two hundred -(200) 
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feet. of any ~ .... ater ·,..,ells of Sunset Land and. '/J'ater Company' 
located on t.!1e de:nised r>::"e:nises. It is further u.."1derstood· 
and agreed that Sunzet Land and ·.'la~er Company reserves the 
ri.c::ht t.o use its said property to develop ,produce, ,and 
store • .... at.er t.hereon', and to conduct. any opc:-at.ions in con­
nection ~dth it.s business as a water company ~hl?:-eon .. " . 

" ';"l""h'>, 
In II 

F~rthernore, as evidence of additional prot.cetionof the 'I; .1' 
T' ;r 
'.< ,.;:' 

"'.'1t.~r-p:-oduc:'n1'; strata., the le~.se conta. ins a ?roviz ion in Clause 7 

\\':"e!'cby t.he lessee undert.akes to cO:':'lply with ",11 re~lat.ions of 

t.he California Division of Oil ond Cos (w~ich Division'has establi~~ed 

resulat. ions dcsi':,nc'c 'to ;>rotect all frczh 'flater strata), and 0;150 to 

pro":.ect D,ll fresh water st.rat.a -.. ,hien may be.e::"!.cou.."l.t.ered in the drill-

in.~ o!' any wells 0:'1 t.he prer:'lis~s by lessee .. , The lease furt.her 

r~:5erves the ri,ght t.o a~1'jli~. nt t.o use - .. lands'to develop, produce 

a~d st.ore ~ater thc~eon and to conduct any operations th~reon in' 

connection ~~th its business as a water company. 

After i~vcsti~~tion by one of the Co~~ission's en61nee~s, 

i.t :~ . .'~"ea!"s tMt. tl'O,?licant T s source of ~ ... ater supply will not be inter­

i'ered with, eithe r from the st.andpoint of ou,antity or cualit.yof the 

-",ater: al~o, t.hO-t. s~.id l(,3.se will not. in o.ny rr.a."'l.ner interfere with 1 

i'!"ljure, or jeop"rc.ize the present and future operations of this utility 
, 

i:'l r.iai:'lt.Cli:'l.in:; ad~quate ::md s.:t.tis:'actory service to its customers .. ,:, 

O':tDER -- ~ '- '- -

Ap'Olic:.ltion as entitled .:tbove havin.o; .been filed with this 

Commission, .the Com."!lis5ior:. hnv in.o; considered applicant's recuest,' 

and it bcinr;; or the opinionthe.t t:-.i s is not a' rna ttcr in which a' 

l..·r..ar· n' s ~ .... ' "h"'·· t .... 1.'.,. a ...... 0{ at~ h' 1..3 ..... t d' .~w l. ~ 1.5 nece sary~ ...... 0. "'. ,',,,, " ,;;,1"'}:'.J. ... c ... on s. ou 0. ~}e o.;rane 1 

t ' of' nerc ... ore, . 
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IT IS HEREBY ORDERED that Sunset Lond and 'Nater Compa...~y, 

a corporation, be and it is "hereby authorized to lease the lands 

described in th~ hereinabove opinion, on or betor~ August 1, 1948, 

to Standard Oil Co~pany, a corporation, substantially in,accord­

ance 'nth the terms and conditions set forth in the 011 and gas 

lease agreement attached to t'b.e application herein as Exhibit flAil 

and by reference made a p~t ot this order. 

IT IS H.:.""'REBY F'tJRT:.!ER ORDERED that Sunset Land a.nd Wa.ter 

Company, a corporation, file' with this Co~~ission a certified copy 

o~ said oil and gas lea.se within twenty (20) days atter the date 

upon which it is finally consummated. 

For all other purposes, the effective date of this Order 

shall oe twenty (20) days fro~ and atter the date hereot~ , 

Dated at ~M{ av~&4a./ , California .. this "J-{"'! ~ ~., V 
day ot _.....;;:\hu~.:40U""" __ 1 '1948,. ' 
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