Decision No. '41.”}18 i | Z]@[]W/ﬂ’L |

PEFORE THE PUBLIC UTILITIES COMAISSION OF THE STATE OF CALIFORNIA :

In the Matter of the Application of )
SUNSET LAND AND WATER COMPANY for ) Application No. 29327
petition for permission to lease. '

OPINION

In this procecding, Sunset Land and Wate» Company, &
corporation, engaged as a public utility in the busihess df,sup-
plying water for domestic and other purposes to about 450l¢ﬁs-
tomers in the wiincorporated town of Sumset Beach, Ofanse County;
asks this Commission to approve a lease of 1ts undérgrouﬁd oll
and gas mineral rights to Standard 0Ll Company, & corporat;oﬁ,

for a period of 25 years, in accordance with the terms.and Pro-

visions of the oil and gas lease attacned to the appliéation as

Zxhiblit "A", which exhidbit is by reference made a part of this
opinion. The lands to be leased upon vhich are located appli-
cant's producing water wells are particularly de°cribed in the
application and consist of three parcels’ lying in-a. portion of |
the Rancho La Bolsa Chica and a portion of Location'zzl,lState',
Tide Lands, sit tuated in the northeast quarter of‘thelnoithwesf

quarter of Secfﬁon 29, Tow&Sh;p S South, Range JlVVcst S B B & M.,

- in Orange COunuy, Calirornia.,
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These lands are sert of the surrounding acféage whichv‘
Standard Q1L Company 4s leasing under separate lease agfeement,_
for the purpose of developing oil and other hydrqcarbgn"substahéés.
Applicant, under the terms of the lesse, will receive payments
through royalties and rehtals in the ratio its lands bear to the
Csurrounding acreage within the field leased by Standard 01l Company.
Revenue which applicant may réalize under séid lease shall be ac-
counted for as provided in the Uniform Classification of‘AccSunts,
lor Water Corpsrations'prescribed by this Cémmission, and prbperly
identified iIn 1ts annual reports regularly flled with the Commission.

Tae proposed lease should not interfere with the éoﬁJ‘-
tiﬁued operation of applicant's water welis, for the reason that

no drilling 4s to de done by lesseo on or from the surface of the

lands to be leased, or through the subsurface within 200 feet.of.

eny of applicant's water wells. Applicant socures further pro-
tection by Insertion In the lease of a clause which reads as follows:
"USE OF SURFACE OF DEMISED PREMISES

"PIRST:  Notwithstanding enything Iin this lease to the con-
trory, Lt L horeby understood -andagreed that Lesseo shall
not locate any wells, including water wells, on the surface

of the nerein demised lands, nor shall Lessee locate any of
its facllitles on the surface of said lands, except that
Lessee shall nave tho right to construet, erect, maintain,
use, operate, repalr, replace, and remove theroon and there-
from all pipe lines, telephone and telegraph and power lines,
and roads, which are necessary or convenient for Lessee's
operations hercundor on said premises or on adjocent lands,
provided such facilities are located so as not to interfere
with the operations of Sunset Land and Water Company in
developing water on the herein demiced srorerty; and provided
further that, in the event any such lines or roads do inter-
fere with the sald operations of Sunset Land and Water Com any,
Lessee agrees, at 1ts own cost and expense, upon sixty (60
days' written notlce from Lossor, to relocate safid lines or
roads to another practical route to avoid such interforence.
Lessee also agrees not to locate any well ror drill through
the subsurface of the demised premises within two hundred (200)
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feet of any water wells of °unse* Land and Water Company’
located on the dewx;ed b*e 1ises.. It is further understood”
and agreed that Sunuet Land and Water Company reserves the
lr“t TO use its said property to develop, produce,.and
sLore water thereon' and to conduct any Ope*gvionc in con-
nection with its business as a water companv e*eon.ﬂ‘

Agf"é Purthermore, as evmﬂcnce of additional o*o ection of the
wa:eé;producinﬁ strata, the leas e contains a orovzuion in Clause 7
waeredy the lessee undertakes to comply with all regulations of

<he California Division of 0il and Gas (which Division;hés established
regulations desisned %o provect all fresh water straﬁé),fand also o
arosect all fresch water strata which may be encountered in the-érillf

ng of any wells on the premises by lessee.. The lease further

‘,J-

*

o

(n)
3

erves the right to applicant to use it lands %o develqp,rproduce
an¢é svore water thereon and to conduct any operavions thereon in
connection with its business as a watér company.

After investimation by one of the Commission's engineers,
it 2onears thet anpiicant*s source of water supply will not be inter-
fered with, either from the standpoint of uantmty or cualizy of the
water; alse, that said lease will not in any manner 1nter“e*o wztn,
injure, or jeopardize <he prezent and future operations of this utilz“y

atisfactory service to 1ts cuutomnr,.n‘

0

in maintaining adecuave and

0XDE R

Apoﬁzcat on as entitled abovn having been £iled with this"

Commission, the Commission having considered applicant'S'reouest,-'

»

and it being of the opinion. that thi

L& I

is not a'matter in which a

£y

hearing is necessary, and that this application should be sranted,

tnerefore, .
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IT IS HEREBY ORDERED that Sunset Land and'Water‘Compaﬁy,
a corporat;on; be and it isuhereby authorized to lease the lands_
deécribed iﬁ the hereinabove opiﬁion, onn or beforas Augusf 1, 1948,
%0 Standard 01l Company, & corporation, substantially in accord-
ance with the termé énd conditions set forth in the §il and gas -
lease agreement attached to the application herein as Exhidit "A"
and by reférence made a part of this order.
IT IS HZREBY FURTHER ORDERED that Sunsot Lend and Water
Company, a corporation, file with this‘Commission a certified copy‘
of s2id oil and gas lease within tWeﬁt& (20) days after the date
upon which it iz finally consummated.
| For all other purposes, the effective date of this Order

Z

Dated at ' , Califernia, this . Z{’-

shall de twenty (20) days from and after the date hereof.

coy of e 1048,
0 .




