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Application of C,ALI,li'O.rtNIA .t::1EC­
TRIC POW~ C011PANY for authority 
to 1ss~e 75~000 shares of Con­
vertible Preference Stock. 
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Application . 
No. 29414 

In this s?plication, California Blectric Power Company 

asks permission to issue and sell, at $20 per share~ for the 

purposes hereafter stated, 75,000 shares ($1,500,000 par val~e) 

or 5-1/2% convertible preference stock, and issue such number or 
shares of common stock as may be issuable 1~om time to time upon 

conversion or said preference stock. 

Xhe Commission oy Decision No. 41712, dated June 15, 

1948, exempted the issue and. sale of the 75,000 shares of con­

verticle preference stock from the provisions of Decision No. 336l4, 

dated January 15, 1946. In that decision the Commission set forth 

the reason why, in its opinion, it has jurisdiction over the isslle 

of the 75,000 shares of convertible preference stock. 

App1ic~t is a corporation organized under the laws of 

the State of Delaware. It is engaged principally in the generation, 

transmission and distribution or electric energy to the public in 

the COll.'I"l.ties of Mono" Inyo, Kern, San Bernardino·, .ft1vcrz1d.e and 

Imperial, in the State of California, and in the C01lnt1es of Nyc 

and iSl:leralda, 1n the Sta:te of Nevada. It engages alSo. in the 

manu!acture and sale of ice in portions of Imperial and Riversid.e 

Counties, Cali!omia. Its wholly owned sll'bsidia...""'Y, Interstate 
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telegr~ph Company, supplies telephone and telegraph service in 

California and Nevada, principilly in the S;;)J:le territory in Cali­

fornia served by Applicant north of San ~ernardino. The Onited 

Far:lers Telephone and Telegrc.pb. Company, a wholly owned indirect 

subsidic.ry of Applicant, supplies telephone and telegraph service 

in and around,. Gardnerville ~d. Minden, Nevada, and. ina part o! 

the resort 3rea on the Nev:z:.c'l.a shore of Lake Taaoe, and in and 

:3.roune. ~rkleeville, Alpine County, Ce.l1!ornia. 

App11cQ,lltas o! June 15._ 1945, reports its olltst'Qllding 

funded de'ot o.nd capital stock as 'follows: 

Ftlnded Debt: 

First mortgage bonds, 3% d~e 1976 
First mortzage bonds, 3% due 1978 
!:lstallmcnt contI' act, 3'Z% 

$16,000,000 
2,500,000 

44;1592 

,Capital Stock: 

(1) 

Cumulative preterred stock, $50 par val~e 
$3.00 preferred stock, 104,963 s~res 
$2.50 preferred stock, 60,000 sheres 

Common stock, $1 par value, l,357,OS9 (1) 
shares 

5,248,1;0 
3,000,000 

7,769,8';; 

Includes 10,200 shares owned by Applicant's wholly ovmed 
subsidiary -- ~he Hydro ~lectric Securities Company. 

Applicant estimates i~s construction expentitures for 

1948 at $4,701,000, segree~tec'i. as follows: 

Elec'tric -
Production 
Transmission 
D1stri'btlt1on 
General 

Total Electric 
'I elepb.one 
Ice 

'total 

$ 106, 000 
629, 000 

2,778}1'OOO 
575 ,QO..Q. 

3,788,,000 
70;1.000 
208.0QQ 

$4,701,OOQ 

.' 

To finance in ,art its 1943 constructio~ expcnditures JI 

App11c~~t has recently issued $2,500,000 of first mortsage bOnds, 

3% ser:ies d\le 1978 .. 
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Applica~tts Articles of Incorporation have been 

amended to p=ovide for an issue of 500,000 shares of preference 

stock of the par value of $20 a share. Xhe preference stock is 

issuable in one or more series and may be created by resolutions 

of the Board of D1rec~ors of Applicant. lhe Directors have estab­

!is!led a Series of preference stock which :L'l'J.1tio.lly is limited to 

75,000 snares of 5-1/2% convertible preference stock. The holders 

of the stock are entitled to receive c~ulat1ve dividends, subject 

to the prior rights of the holders of App11cant's preferred stock. 

The 75,000 shares of convertible prot'cronce stock are red.eemable,. 

in whole or in part, from time to time at the option 01' Applicant, 

O~ thirty days' ~ot1ce, at a price pOI' share as follows: $21 per 

share it redeemed before July 1, 1953; $20.75 per share if redeemed 

on 0::- after July 1, 1953, and before July 1, 1958" and $20 .. 50 per 

share it redeemedtbereafter, plus in each case unpaid preferential 

dividends accrued to the date of redemption. ~he 75,000'shares of 

convcrt1bleprefere:lce stock are convertible, at the option 01" the 

holders thereot~ at any time or trom time to time on or betore July 

1, 19.58" into fully paid and non-assessable sha~es or common- stock. 

The initial conversion basis shall be two ane one-hat! share~ of 

co~o~ stock for each shareo! convertible preference stock. 

Applics::lt asks permission to isslle and sell the 75,000 

shares of convertible preference stock at $20 per share and issue 

such nll::l'ber of shares. of common stock as ::lay "oe 1ssua."ole,· from ti::le 

to t~e upon conversion of sa1d 75,000 zhares of convertible prefer­

ence stock. It estimates 1 ts expenses incident to the issue 01" the 

75,000 shares of convertible preference stock at $26,,000~ plus $1.40 

per share for under.vri tel'S f commission. Applican.t asks permission' 

to use the proceeds from the sale of the 75,000 shares of convertible 

preference stock to pay its expenses incident to the issue of tbe 
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stock, and. to pay in part its 1948 constructio:o. expenses. 

The application shows that Applicant bas need tor the 

foncts whieh it will realize from the sale of the 75,000 snares 

oi' convert1ble.prefere.ace stock. 

The Public Otilities Comoission has considered this 

application and. is of the opinion t!lat a public hc.sring thereon 

is not necessary; that the money, property or labor to be procured 

or p~id for by Cali!ornia !;lectr1e Power Compa..."'lY throllgb. the isslle 

of the 75,000 shares of convertii:lle prei'erence stock.is reason3bly 

required by Applicant for the purposes herein stated, which pur­

poses are not, in whole or in part, reasonably chargeable to 

operating expenses or to income, and that this appl1c'at1on should 

be granted, as herein provided; therefore, 

IT IS ~BY ORDEf<.~D as !01lOV1S: 

1. California Electric Povler Company may issue and" sell, 

on. 0:::' be:fore July 31, 1948, at $20 per share, flat" 75,000 shares 

of 5-1/?$'convertible preference stock, such s~e to be made 

pt.U"~uant to the terms 01' the unaerwrit1ng agreement on file in 

this application. 

2. Calirorni~ ~lectric Power Company shall use the 

proceeds ~rom. the sale of said 75,000 shares of convertible prefer­

ence stock to pay its expenses incident to the issue of said ~hares 

of stock, and to finance in part its construction expenditures, to 

whicnre!erence is made in the foregoing opinion. 

3. California Electric Power Company may issue such 

number of shares of common stock upon conversion of said shares of 
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conve~tible preference stock, as may be required from time to 

t~e for such purposes. 

4. California Electric Power Company shall rile with 

the Commission, vdthL~ siX (6) months after the issue and sale 

of s~id 75,000 shares of convertible preference stocl(, a state­

:ent sho~g: 

(a) 

Co) 

(c) 

Cd.) 

The price at which said shares of stock were sold; 

The names of those to whom Applicant sold said. shares 
of stock, and the number of shares sold to each 
llnderwriter; 

The purposes for which Applicant expended or will 
expend the proceeds from the sale of said shares 
of stock; and, 

In detail, ApplicantTs expenQ1~~es incident to the 
issue ana. sale of said 75,000 shares 01' convertible 
preference stock. 

5. ~~e authority herein granted is effective upon the 

date hereof. 

Dated at San Francisco, California, tnis 22nd day Of 

June, 194$. 


