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Deelsion No.

B’FOP” TEE PUBLIC UTILITIZS COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application)
of certain railroad, cormecting )
highway carriers, ond connecting)  Application No. 23744 -
water line for author;ty to , (Second Supplercntal)

increase frem§hv Tates to, o
s e DBIGIHAL
Adddtional Annearances U)U. : Jin

cnarge" (19w 7

Z. L. Van Dellen, for Vestern Pacific Railroad
Company, Saﬂramcnto Northern Fallway,
T&dcwatcr Soutiern Rallway Company.

J. C. Sommers, for Stockton Chamber of Commerce.

Clair W. Macleod and Clyde E. Browvm, for
San Frencisco-Napa Valley Railroad.

A. T. Nelson, for California Western Rallroad.

Huzh Pendrick for Elmer Ahl.

A. P. Heiner, for Kalscr Company. |

Aaron H. CGliclkman, for Clark 3Bros. Motor
Iransport, Inc., and Seeurity Iruck Line.

Malcolnm Meycr, for Certainteed Products
Corporation.

R. Illing, for Columbia Steel Company..

SECOND _SUPPTEMENTAL _CPINION

This procecding involvés étate-wide increases in the freizght
»ates of rail lincs and cornecting carriers;generélly paralleling
. those sought by the applicants, with others;on interstate trarfic B
vefore the Interstate Commerce Commission in Ex Parte No. 166; |
Tnerensed Freiphf'aéﬁesn 1947, By virtue of Decisions Nos. 40892 of
November 12, 1047 end 41221 of February 17, 1948, applicants’ rates

ané chaxges have been‘increased'to the came extent as authorized by
the Interstate Commerce Commission bn interstate trafl ic in wcgtcrn
territory by itc orders of October 6, 1947 and December 29, 19#7.
Currently5 appl;cantsf int*autate frcight charve Sy determined in |
accordance wvith their bagic freight ratcw, have bcen avthorized to be
Inereased by 20 per cent, subject to specified Laximum increases for
certain commodities. No increase has been authorized férdemuﬁragel’
charges nor for chargcs for protéctive service against héatfor-cbld)i‘
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By second supplemental a@plication T4led May Y, ;9#35
applicants seel authority further‘to inercase their-intrartatc rates
and chargec by the same amount and subject to the same-conditions ac
authorized By the Interstate Commerce Commiésion'by\its order dated
April 13, 1948. - - |

A public hearing was had at Sen Franéiscé'on\June‘hg 19%8;

before Examiner Mulgrew. |

The Interstate éommerce Commission's order of-April'13; |
19%8, upon which this supplemental application iz based, providés:inr
effect that the authorized increase of 20 pervcent;'formerlyvapplied
to Ireight charges, 15 to be included in the freight rates-wiph'
appropriate disposition of resulting fractione-‘thér‘prerioﬁsly
established maximum inereases for certain commoditiog are to be
advanccd and that charges for protective c*vicea,hcretofore excmptcd
fronm increases, are to be increaeed by 10 per cent,v Novchange'was
authorizéd cor demurrage charges. |

- A representative of rntrastatc railroad, tcstificd that the
pronosed change in the method of applying the 20'per cent 1ncreage
would result in both‘inéreases and réductions, largély]duévto tﬁe
_dispositidn of fractions, ané that the'ébught increéses'in the com~
modity maxima would in most instances have no effect as the gcnoral
level of intrastate rates is such that the 20 ncr cent Increase.
uswally resﬁlts'in-increéses,less than the maxima. de-pointed out,
however;‘that for ogster shells, {ron ore, stone, and‘sﬁlphur; in~
creases wpuld-resﬁlt fron the sought amcndmcnts in thé mdriﬁwr
increases. The nrdpo sal to incroauo the charges for protcctrvc
scrviccg by 10 per cent i° estimatca to result in an rncrcaue of |
57,400 per year in the carriers revenues.

The witness indicated that the over-all effect of the grant-
ing of these proposals would not be any substantial increases in

freight charges; and that tne changes are sought in thé.intereéts\of

wmiformity between intrastate and interstate rates, and further, %o
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c and complications izherent in the application of two
different bases of increases.

The General Traffic Manager of the Kaiéer,Company;ébjected
to the proposcals és they relafe to increasés in the ratés‘oh dron ore
and limerock. He stated that thé‘primary competitor-of'théﬁKaiser
steel mill at Fontana is located at Gemeva, Uteh. By virtue of the
fact, he testiffed, that the Utah Public Service Commssidii has not
yet acted upon 2 requést'of the-raiiroads of that State for;iﬁcreasgs
naralieling those granted by the Interstate Comnerce Cémmiééibﬁ;in
Ex Parte No. 366, supra, the Geneva mill enjoys the bas _cvfieight 
rates for i itrastate movements of iron ore and limerock.. Curfently;
he alleged, the Fontana mill bears the California_¢ntragtaué basic -
rates as incréased by 20 per cenx; subjeet to a maximum‘incréaSe.of
20 centg per 2240 ﬁounds on movements of Jron orc.‘ Hé reoucétéd fhat
tae rates on these commogi*ieg be reduced to the bauc levelv, and that
in any event the proposed upward adjustment of the maxiwum ¢ncreage |
for.ironvorc not be gran cd. He ¢laimed that rcduction to the baae
level would bring about an equality of trecatment for thc two m¢llg and
rezove the p*euen* disadvantage under which Fontana opcrato He aluo

tified that,if the Utah intraatatc rates were adJuetcd in the same
manner as propoged hcre, hia object¢ons would be wmthd*awn. )

. N? other objcctiong were raiucd to the propo ed further
adjustments. ‘

| It has been shown that the grqnting‘of authority to apply

the present general 20 per cent increase to the'f*eightlrates-instead
of to the freight charges will result in but relati fvely miﬁo*-in-f_
creaacg,‘and that these are caused by the d¢gpgsi fon of fractionu.,
Such increases'will be largely offset by corresponding reduct;ona.-
The proposod inereaces in the charqoo for protective aerviccg are to
t“e levels found necessary for nation-wide anplmcation by *hc

Interstate Commorce CommicﬂfOﬁ, and that in so far as California
intrastate traffic 15 concerned involve only a’ nom;ﬁal aggregate amoant
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of additional revenue. DSecause of the general level -of int:quate‘
rates and the charactor of the traffic affected,the sdught:aéj@stmenz;.
in the commodity maximum incrcaégs will, cxeept as noted‘beléw;fhave'.
little'effect | |

- With regara to the contentions of thc Ka; er repres cntativc
that his company suffers a dl.advantugc in frc-ght ratco on iron ore .
and limerock to Fontana comparcd with the Utah intrastate rates‘on
these commoditiés on movements to Geneva, wé are oi‘th¢'opinion that_
this is not the proper procecding.in which to consider a'rCQucsé for
reductions of rates now i“‘efféct.‘ Apolicants havc ﬁot shown5'hoﬁ- |
cver, that undcr the circumgtancca an advancc in tho maximum incrcaqc
on 1rop ore is Justified. ‘ -

Upon'careful consideration of all the facts énd ¢Llrcum=-
stances of record In this prococdin we are of thc opinﬁon and
hereby find tnat cycept for thc sought advance in tho mafimum in-
creas ¢ on iron ore tho inercases involved 4in this supplcmental appli-‘

cat*on arce justified.

Public hearing naving been had in the above entitled pro-
cceding,‘and hased on the cevidence of rccord:and the concluﬁions and
findings set forth in the nreceding opinion, ,

IT Is hEREBY ORDERED that the ﬁncrcafcs sought in thC'above
entitled supplemental application, crccpt as to the advancc in the
mgx¢mum ;ncroasc on iron ore, de and they arc hereby grantcd and
that the fnereases horcin authorized may be cstablished within sixty
(60) days from the effeetive gatc hereof on not less than five (5)
day's notice to the Commissmon and to the nublic, ,ubjcct,in other
respects, to the terms, permissionz, and conditions set forth in

Decision No. 41221 of February 17, 198, in this proceeding.
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I IS HERESY FURTHER ORDERED that upon the effectiveness
of the increases herein authorized, the increase granted by Docision :
No. 41221 of February 17, 1948, in this proceeding, shall be abro-
gated and f‘upcrsedcd .

The effective date of this order shall be ‘cwenty (20) day., |
from t"m date nereof.

Dated at San Francisco, California, thi.,l_&ZQ_/ day of
June 1LoHE.




