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, . " /,1'-1 ~...-+O 
Decis10n: No ~~_~_ ~ t 

'. ' 'R\\al~oo~t 
BEFORE! TEE POBLIC 'OTI!.ITIES COMMISSICN Of THE SlATE 'OFCALIFORNIA ' 

(Amonded Title) ) 
In the :l.a.tte~ 01' the ap·plicat.ion of : 
PAC:;:FIC: Gl...B AND ~ECTP.IC CO?~ANY, a ) 
corpora tior..., for an order of the : 
Public' ,Utilities Comlr.i~sicm 01" the ) 
Stat.e of Cz.lii' oI"tlia i s,utho::,izing :, 
appl:tca."'l t toi:' sue, sell tmd c!eli ver ) 
1,OOO,O~O zr.arez (pa::, ·,~ll.le $25.00 : 
pe::", z,hare)o!. 5% Redee:na'.:le First ) 
P::-efer,red Stock,'and. to '. i,lS~ tr.:.c • 
,p:'oc,eeds t~crcor for ti'le !,urposes ) 
b'.:"'l".:.-t.... <:' 1St' .ro .... tb, .' . • 

, ."""' ..... ~ ...... , .:1_, ... , .~. • 
, ',", .", " " ~ , 

-. -' ',' __ ' iIIIWI ......... '_ -" _ ~ ~ ~ __ • _ ~ _ .... _ ) 

Applic~tior.:. 
No·., 29394 

, " .. 
R·".. t ~~ G ~ . . • R' .. , D '~!'.l I" .. i t' 9y0r ·:l.:.,'i'; .... o?s: s.no. ;...:.. ~ . Uv a , ... or App ... can. 

HOLS,Cornmissioner 

Pacific Cas Solld ElectriC Company asks the C6md.:;;s1or.. to 

make its order tll.ltnor.izing Applice.r.tto isslJC and sell, for. the 

p~r,poses ne'.:."eaftcr sts..tcc., at$~5 • .30 per share, 'l,OOO~OOO : shares 

(par value 'of $25 per sh::.re) of its .51; Rede,emable Firs,t' Rreferred:' 

,sto'ckof', the aggregate, p~,r va1(l€; oi'$25,OOO,OOO. 

Pa,citicCas and' ElcctricCor.l.,any is aC,orporution d(lly, '., 

organized a.."lc. existing under 8.nd by vir,tue of'thelaws of. the' 
. , 

State'of California ... It1s,1." opcrating,pu'oliCl.ltJ:li,ty, engd.geci 

p::'inc:tpally 1~ the business of ger .. er~ting, purchaSing, distribu"': . 
" ' ...... ; " 

ting 'a."ldselling ,electric energy for domes.tic,coomcrciul:',. in-
,', 

dustrial~ agric':Jltaral $.n~ IT.unicip:il.l purpos.es,a."ld1ri purc'~·s.sing", ' 

t~ans~ tti."lg:, 'd:tStI'i o(lt1n'g and sell1.."lg natural 'gasi'or' domesti'e, 
" , .. ,1, 

, " 

com..'1le:-cial and indt.ls'trilil pllrposes throughout a large par:t .. of ... ", 
" 

'~ ..I , .. ' 

. ,'.' 
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northern and central California. Applicartt is also engQ.ged i.."'l 

diStributing and selling "..later in 17 cities: and towns ond in 

cei-tai..~ rurc.l areas, :me ,producing and selling st(:atl in certa'in 

parts of the, Cities of. Sa.."'l Francisco a.."'ld Oa}:la."ld. Its only sub ... 

sidi,;;:.rics are Valley Electrical Supply Comp:iny, which solls, 
, . ,. 

elec,tr1c~1 D.~,l13.nces,inthe City of' Fresno; Arl.ington Properties 

Compa..'!'lY, Ltd.;' which OVIZ'J,S cel"t~1n non-operative,'propertie:s; w.,d 

We's':torn Canal COltP~!y, e. wholly owned subsidiary, which trans­

fcrr'eel all property and ass,ets held' 1.'11 ts !'laI!le' to, Applicant ,on 

Decer:foer ,31~ 1947. 

Applicant and its subs:i.di~ries for thel:G'months ended 
'" . 

Dec€::noer 31,' 1946, ,'Dect":nber 31, 1947,a..."'lci April .30, 1948,' report 

earnings as foll;ws: 

Gross ope:::G.ti::.grevcnues: 
Electric de!'&.rtment 
Gas depe..rt::1ent" 
Othe~', depar;tmerxts 

T,otc.l. gross. operating 
,,'revenues .. 

O?er a;t:i.ng, exp enses: ' 
, Mt-l.int'ena.."'lce, a.."'ldrep:lir s 

Dep;reciat1on',&1.d', amort.i.-
za'tion " , " ' 

Taxes ,(i."icludi:ng'Fedcral 
, taxes 'on' income}' , 
?r'oc.uc,tion .. ,transI:lission, 
dis:tri'bution, "general ' 
a."l'i;: other ' " ' , 
'Toto.l.',operat::'r..g ex,enses 

~j et operating' reV0n~ es 
~isce11rmeous income' 
Gross, income ' 

.' 

12 MOT.ths Enc'l~d 
.J2r::cer.:be:o 31 

19461947: 
'April 30, 

'1948" 

.: ", ,. • j, :' •• 1 , 

Sl.67 h S7S',5'39'" $1§4,319'. 50'4$19i~763;.'771: ," 

$ , 6,842,,738, $ 9,440,943::~;"9,:63~~:9;~'" 
, :' .:,;: ' ". ' ,', 

• ~ ,k' 

,26., ;18" 734: 22,294; 709.' 22,707;15:1::' 
-c' "i • . " , 

.35,St94,984" 34',274,659 ~ - 34~,252,,30;?: 



L"lcome· deductions: 

1:2 Months Ended 

1947 . 

e. 

. April '.30',' 
1948 

9,498',292' $ lO~44S,;.S2S $ 11,,129,827 Int.erest on ·fl.lndcd debt $ 
. Ar:o·rtizat!on of net bond 

discount ·end expcns'c . 
Interest. charged to con­
,g,truc.tio:l' '. .,' ' 
Spcc~al cho=ges .. equiv$.lent 

to: ::."'~d:.:: ctions 'in ' F. edera1 
taxes .on· 1ricomeur1s1:::.g 
t::;:om oondrc.!und1ng . 

432,02.3" , ' 4.37;.005.: . 

1 ~ 772.,617'::- ',' 

opo'!".· •. tot 0· .... s ,.;.tc . 
,w_ Q ..... ,,"'" ~ ,,",' ." 

Other· i.'"lcome c.eductions 
. ,Total . 

. N et . i..~come 
,'; . Dividends on preferred 

st.ock:of,the corepa.."'lY 
Ba18nce ol~ ne·t· income 

after prei'erred·c.iv:i­
dends '. 

s· I?Q 857··· .. , ,*.7, . , 
," 'f 

·::·Denotes red. r'igures. 

Applicant C::lring the period::le!'~tioned hEis paid dividends 

on.its COIlll':on stock at the :-o.te of $2.00 per Sho.l"e. For the' . " 

tw~lve mont!'ls C'ndedDecen~ber .31, 1946, sl'ch dividends al:lou.~ted .to . 

$:i..2,5~~,548, :mel fer 1947 to $13,130~7l5. 

Tho following statement shows Applic.::mtTs .:ll.lthorizee 

a..'1.d outstanding. capital stock as of AP:-i~ 30, 1948: 

__ ..:::C:.=l:,:,::!ii:.::::,s.::;.s -:oll'-'f::-::S~tt,;x9~~.:.:.k_____ AIj thor--1zed: Q Ij ts tC·Qd).n.~ Par' Val" e 

Fi:::-st· prefel~red stocl<: 
6% cumul~t1ve . 

1..c1 .," . 
;:if{, CUnlu.l.at1ve 

4,211,662 
1,,173~:'63" 

400;,000 

4,211,,662' . $105,'291,550 . 
1,173,16.3 . 29,329,075 

57~ .cumula ti vc .. 
Redecmablc-l:mc·lD.ssifice 

400,900'. 10,,000,000; 
" 

'in' s.eries. 
COI:'.nlon .·s tock 

To·tal 

. , 
2,215,175:' 

lQ,OQQ;OOQ 

18.0CQ,DOO 

N,one' 
7, 54Q ,3~79 

. None. 
188·,509. '" 712, 

.'. 

Applican t T S :~"lded d~ bt as' of Ap:-:i.1 30, 1948" is· :::-e-

portee. ",t $399,092,000.. Its funded debt consistsof. the following:. 
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San JoaquinI.:='ght Me. PO"1I0r Co:::-:oor~tion 
Ol'lify1ng a."'ld ?efunding Mortgage 
nor..-cD.llable '61~ bone~ dl.lc 1952 

?&c1i'"1c C~S .:md El~ct!·:tc CO::1po.n)" First 
a~d Rer~"'ldin& Mo:::-tg~ge -

S:eri~s, 'I 3'~% bond.s due June 1, 1966 
Series:', J .31~ bonds, c,:.lC Dcc~:lber 1, 1970 
Se:::-ies:X :3:~ bonds du,c June .1, 1971. 
Se:-ies'~:!;.' 3% bonds clu~ June 2:, 1974 
Series M 3% bonds due December 1" 1979 
Series N.3% bonds C.\:0 December .1., 1977 
Series ° 3% bonds due December 1" 1975, ' 
S~r!.es po '2.~'J/ 4% "::>onc.is due June 1, 1981 
Se;ties Q tZ-7/8%-bonds due Deccmber 1, 1980-" 

, Total 

$ 7,889,000 

927 000-
18,744;000 , 
23',904,,000. 

109',648,000 
78, 745·,000 
48,382,000 
12400 000·' , , 
24162S,:OOO·, 
.J.3.8~; . QQQ. ' 

.'. . ... ", " 

~~09?'OOO". ~ _elb, e, 

On, April 30, 1948, Applic.::.mt T S outsta.."'lding, eondscon-, 

stituted 50.35% of its total ccpitalizat10n and surplus, pre­

!'crrec. ztock 18. ~5y~, cozr.:nO!l stock 23.78~; and surplus 7.62%. Xhe ' 

corres,onding perc€:ntugE:s aftt:r thO' iossuo of the $25,000'~OOO of, 
, , 

preferred stoCl~ will be·4S.81%~ 20.74%,23.06% <:l..-lQ. 7.39%;' 

:-espect!vely. 

Pursuont to the Oluthority gr;:UltCC. ".:;y Oec1s:tO:l No. 

4124~, dated February 24, 1948," in Applic~tion No. 29086,. Appli-' 

cant ~XCc:ut0C. cert~:t~'l c:-cdi t ~greements under, Which 1'1; may borrow , 

. Sil'bject to th(: tcrm$ ,md conditions _ of the :l6r~cm€:nts, $80, 000 ,OOO~ 

The testimony sho;'/s t:"lllt App11c:o..."lt to date ha~ borrowed 

$1'2,000-,000 U,.Ylc,cr the 'credit cgree::ents. 

. , . 
It :"s ofrGcord th:::.t as ot l~arch .31, 1948,"Applic~:lt had', 

U!lcxpcnded b~l.c..nces :.mo.~r i ts Ccner~l ~w.il&g\?rf $: Atltnorizo.tions to·l'. 

cnpital additions r;r..d impl'ovcruentsol" its properties i!l the acow;.t· 
~ . ,. 

of '$165,729,.375.21, segregated. ':lsfolloVJs! 

~, 

" I' 



Electric 
'Gas 
Water' , 
S t CS.Ul ,'sale s 
Non":oper.::.tive 
Common u'c111 ty , 

Total' 

, ' 

'$i~l, 324,3,13 .• 86 
, ,11,584,;251'~39: 

'.' . 287,400.62'; 
': 28.06,," 

2'2,949.1,7.: ' , 
" 2.., 510,431"~ 11:,' 

•• ",I' 

.~., 65 7")·6." 3:75""1' ',', 
9~ !" ( 1 .~ I'. 

It is .further 0: record t'hat'Applico.n t has exper .. ded for, 
.. , . . 

,the :::.cqu'isition' $.."ld conztr~ction of Properties' and:.' th~'iI:l:prove-

mcnt, of its, £o.c111,1;ios $197, 55S,402,.'91"agsinzt ,wh1c'h',it r.as not 

been Ciuthor.i.zed to issue a.."'lY stocks or bonds~ As, stat~d~ it !'w.s' ' 

rec~n.tly borro':ICc., Il.."'lder it,s bank credi to.greements$i2,OOO,OOO to' 

carryforward its construction program.. Its !:lonthly construction, 
I. ," 

expe:lses exceed $~210CO,OOC. 

'To, provide itself with .funes to pay lton~y borrowed I.lnder', 

, its 'cred~t ~g::.":eements ancito reir::'bl.l:-sc, it'streasl.lrY'bec~use of ,', 
, ' 

incoce ex:>ended for the o.cquisi tion and corJ.struction orpr6~or-

ties Ctncl to pay in?art the cos,t of: aedi t:.i.ons to, e:x.tensions of" 

anc:,bcttcr~cnts orimpr'oV0ments to its plants~· propert1'es a.."'lQ' 
J " ' , 

facilities, m.:!de o,r to be made s:.lbsequent,ito March )1,1948~ 
"c ' . " 

Applicant .ls.ks permission to issu~ and sell 1 .• OOO"OOOs,hures 

($25,000 1 000 par vo.1Lw)" of its, 570 Rcdeemubl<!! First Preferred Stock. 

Applica.'1t has entered into :m a.grecme!lt,to, sell the', ' 

1,00C ,000 shaores of 5%, Redee=.:;;.ble FirstPref~rre<iStockto',Ond;cr-
. , .' 

writersrepresente,d- by Blyth & Co .. , Inc'. A copy of the 'agreement -' 
"J' 

is on file in this .::.pplicatio!l as Exhi'01t,tt7".' The Ondcrwr1ters 

agree to, ps:"I. Appl:tcu.."'lt '$25.30 per share flst for the stock 'a.."ld' 

offer the s3.!':1c,for sile at $26.50 per share, or on.n. 4.72%:''basis,~' 

Ap:plico.."'lt reserves t~'lC right to redeem,the 1,000,000 Sha,res.o'i:",.' 

stock at. $,28.25 per S!'ls.X'(:',i:" redec::ued -on or before, July ;1, 19'53,' 
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at $27.75 ?C'r sru-ireii' redeemed the:C'c.;...ft~:" a.."'ld' on or 'befo,rc 

Jl.:ly 31~, 1958, :It ~27 .25 per, sh~r·~ if ,rcdcet:ledthere~.fter ~d: on 

or oBfore Joly31, 196;', and at $26.75per'shsreifredce:ned 

thereafter, plus accl~ued and, accumulated unpaid dividends~ , 

The CoICI:lission bj!' Decision No. 4l643, d.::a.ted May 25, 

1945, exe:lpted the 1ssueo.nd sale of the 1,000 .. 000 shares of 5% 

?cdeema.ble Fir~t- Proferr,cd Sto,ck from the provisions of ,Decision 

No • .38614,. date,d. January ,15, 19'46. Th6 record irA. this applica­

,tior:. toes not, warra.."l.t the revo~cttion or such exemption. 

I herewitl~ ~ubl!lit the follow11'lg form of Order .. 

o R D E R ------

1'210 Coclnissio:'l having consic.f:reci. the evide:nce su:'mitted.' 

Dot the hearing : .. uc. or. this 'l'p,lic~tion ~~d it being of thcr op::'nion " 
, ", '" , 

t~t tb.~ money, property or l:;.bor to be procured or paio.for, 

th~ough the issue &."d sale of s~id 1,000,000 s~~re$ of 5% Rcdeem­

c.:'lo,~F~rzt Prctcrri;!c, Stock b:r P~cif1c Oaz and Elr;:;ctric Company is 

reaso!lt;J.oly required oy said compa.r~j" for the purpos~s .. specified. 
..... . .. .. 

hereL"l .• which pu:-poscs are not, in whole or 1..'1 p<lrt" reason&.oly 

charge::'ble to' opcr""ting,expenscs or to1nco:ne, nnc.t'hat this 

~"li~ation ,shoulc. bE;' gran ted, ,&5 hereir. provided; therefore, 

IT' :::S HEREBY O?DEREDus follows: 

1 •.. Paci,fic O",S a::.d Electric COltpany ~~r isstle,s.011. and' 

deliver, on or b0for~ J~tlgl.lst 31, 1948" &t not l~s~ tOJD.n ,$25 • .30, 

per sr..are, not exc€edingl,~OCI,OOO , ' snarc--:s o~ its 5% Rcdcemz.blc . 



iss~ca..'"1d sale of s<'lic. Preferred Capital Stock for the pU'rpose 

of discharging, in' whole or in part" it,S .::>bligationS:i...'"1curred., or 

to be incurred 1.lnd.er tl".I,e terms of credit agreemont's oxccu ted by 

i tpursl.la.'"1t, to the authorization of this Commission 1.'"1 Decision 

No.,41245, dated F:coruary· 24, 1948". or to 'reimburse its, trcasury 

in part ,on :Lccount of capital expenditures made on or prior to 

March'31, 1948;, or to pay in part the cost of additions to, ex-
" 

tensions of, a."'l.d b'ettermC!'lts or improvements to AppllcQllt's 

'la."lts~~propert:tcs o..."ld fa.cilities, made or to be =adc',slibs~~uent , 

to March 31, 1948; provided that only such expenditures as are, 

cha.rgeable to i"ixed c.::..pital accounts und~r the un1fcrmsystems' 

of: accounts prezcri'~cd by the Co=1s:::10r.. or, in 'the .. ~bzence· 

, thereof, in c.ccord.ance wlth. ,sou."ld :lCcol.lrJ.ting p!'",ct1ces:~, maybe 
" , 

fin~"leed by the pr.oc0eds to be received through the issu~and 

sa.le of said shares of stock. 

. ,. . 
, , 

the· ?ub1ie Otil:!.t'ies Co:::lmission such report, or reports, as. arc 

reqUired. by the Commission's Gcner&l,Order No. 24-A, ,wh:Lch ord(:!r., 

insofar as applicc.blG, 'is, made Q. part of this order .• 

3. The suthority 'her'ein ~a."'lted1's e~i'ectiv~ upon the: 

date hereof. 

The foregoing O,ini.::>n and 'Order are tH:,rcby aPPl'ov0d ~.nd 

ordered filed os tc.c Opi:lion ::\l'ld Oreer" of tho Public O,ti11'ties 

Co:nm!.~sioncfthe St:lte'o't California. 
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Dated o.t San Francisco,. Ca11!orn'1a,;' 'thiS 

of Ju..'"l€, , 1948. 
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