*ooDeczslon No. 41773

SIE?ORE‘THE\PUBLIC‘ UTILITIES COMIISSION OF TEE sm

In the matter of the application of
SOUTEERN COUNTIES CAS CO.PHNY OF
CALIFORNIA for authorization, under
Section 63(a of the Public Ut*lltmcs
Aet, to increase its rates for the
sale of butane (1 cuid, aydrocarbon gas)
in certain sections of its system.
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Application No. 29160«1“
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LeRoy .M. Edwards, IMilford: Spri ngnr and

0..C. Sattinger, for applicant; J. J. Deucl

Edson Abel and Alex F. Meyer, for Calmfornla

Farm Burecau Federation; K. Charles Bean and -

helvin E. Gainder, for Board of Public .
cilities and T*ansportatloﬁ of the City of

Los Angeles, for yhe City of Los Angeles.
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In this apolmcatmon Southern Cou'miee Gas Company of
' Culmfornla requests an order authori zing it to 1ncrease the rates forw’

dutane gas (liquid hydrocarbon gao) supplied by it 1 “he commurzties‘V

g [of Woorpark Bucllton Solv g, ‘Las :lores and Lal;bu, and aloo o -

remove from the automatic rate adguotment plan the d:ocount apply;ng :'
o butane ga5~service. | -

7 Publzc hearings were helo in thisrmatter oﬁ.May l2,20.and
26 1948, at Noorpark Solvang and Los Angeles,Vrospectively;.Beforé5 |
Exaniner Crcnohaw. | . B

Appllcant has for many years maintained separate butane
plants and dkot*mbutmon cystens in”tho communities.of'moofoork
‘Buellton, Solvang, Las Flores and Lallbu, thercby making poeszble gas
serv1ce to approx;mately 25h customn ero.\
_' The Noorpark plaﬁt is in applicant's Ventura Dzviolon and

is located in the southwost portzon of Ventura County. The Bueﬁlton ﬂ-o.

and Solvang.plan;o‘are in the Northern Division and are locatednin the
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_souxh cer wral part of Santa Barbara uOLntj.‘ Thc las Flo*c';and Malibu 

p-ants‘are in the Santa Monica Division and are about ten to lA'mileév
in.a ortnerly direction along the ¢coast from Santa uonlc;. ” “f

| nccordmng T0 aoollcant the principal reaoon Tor requeutlng
an 1ncreage in ratcs Sor butane FaS service is that in rccenz montha
"u e ﬂrmce* whmch mt has had to pay fo" buta ne dclmvered o 1ts storagc 
 vessels locatcd at zts respective dis trzouuion JtheMS hav 1ncreused

approxzmate*y 29% at Laq,qures Lalibu and Nborpzrk and &pproxnmate-»
1y 52% at Buellton and Solvang, urtner, ;nce the present baue ratc, N
were establmshed the costs of butane to appllc“nt ‘heave ;ncreased i
approx;mauely 634 at Las Floreo, mal*bu and Moorpar“, and lOO f’ﬂ 
SOqung and‘buel ton. ”Herefore the effect of tuzs ovcr-¢ll incrc séf
in butanc fuel costs is a m terial factor since the cos; of gas@
repr,qe“us a magor portion of the opcrgt;ng cxponsea.< T

"hevpresen* base rates for butane'servzcevwere established‘a

nuxber of years ago und the current effective rutes ure the oasc rateﬁl
,d*scounced 1090. ”hege rates are set forth in: Exh;b;t A, attacned %0’

and made a pars’ of the applzcatxon.- Rate Schedule.vo. 3-A -‘L

© Revised C.R.C. Sheet No 1236-C, is for butane gas service in the Las

Flo“es ana hallbu area Rutﬁ Schedule No h-A- M.P., Revmsed C.R C.‘
Sheet No. l2hh-G 13 for butane gas service in koorpark'"and Schedulc
'No. 6—% - L.E., Revised C.R.C. Sheet No. lZéO—G 1q for butane gaa'
| e*vxcc in Solvang and Buellton. _ ) - -

o upolzcunz also submltted proposed schedulcs of rates ard
qpeCLal conditions, as act fo*tr in Exhibit B, attached 1 and made a
| part of‘the applzcatmon., ‘During the hearing on Lay 26 ;9&8 apblicant
'subm;tted as ?xh;bzt L a schedule conaolidatlnp the propogcd thrce base
rate schedules lnto one sckh edu;e and the thrcc supvloments into onc .
'supp_cmonz thcreby reduc;ng thc numbcr of tarsz 84 eets. Thé$e'pfoa ’
| posed rates are deszgncd 50 that the cst*mated mncre edzievénuéfwiil.

reflect only the increased cost of butano. In order aﬁtomatiéally*to"




ﬂalntazn the new rates in balance with changes in the cost of butane
in thc future, an escal ator cluuse has accn included as part of . uhe
' ratc.: This eucala or c_ausc is des zned to pass on po the consumer
oaly udCu direct 1ncrcasc or Gecreases in the cost of'butane;as‘are’
cxncrzenccd by apolicant. | ‘
| The followmng_;s a tabulation and summary of'the_raté_bascé
~of the butane plants as introduced by applicantjin'Exhibits 1, 2, and
3, gettzng forth the rato baoe determined, from rccordcd opc¢¢fmona and
’or‘adgusted ope*atlonu to rellect the 1ncrrawcd cost of butane and
the estimated revenues that would bc ot amned from the propoqed ratcs' :
) | _ Year Ended December ;1 1942_1_ |
s B otal
: : R -Wbrkzng Mean.

: Fixed Naterials & Supplio “Casgh’. : Rate
:Caoital :  Butane : Other Capital Base

Recorded Overztions , ' R
Moorpark ‘ $20, 219 5173 & 505 & L92 w2l 389
Buellton & Solvang 14,677 127 367 674 15, BL5 .
Las Flores & Yalibu 30, 869 343 772 735 32 719

Total 65,765 613 1,6L4 _1'-,901_:'3'69 953
Ldtusted "Overations o - " o )
Xoorpark . . 20,219 173 505 ‘ Sﬁvff"2l ALB
Buellton & Solvang 1, 677 127 367 89 ... 15, 960
las. :lores & Ma;lbu 30, 869: k1% 772 869” 32 853

Total - 85, 765" 6L3 . L6uk 2 2ouf-~7o 256

The carnlng 008 mon of cach of applzcant*s plantu and the

consoliéa cd earnings of al; plan s arc set forth mn tbc followmng
| tabu tzone for recorded operutlone and athoﬁCd operutzong, 00 ine
clude;the zncreuucd coot.o*4butane and thc,cst;mated revénuCOMthaQ
would be received from the application of‘the-proﬁoéed~rates ds,iﬁ£ro-

duced in applicant’s Exhibits 1, 2 and 3.




Rcccrded Operutlons Teor bndode#EbﬂLﬂiﬁjfj'
: :Buellton:las Flores: Summary.”;m‘ ,
: roand o Candn calloe o
-Koorba“k-colvangk;'ﬁﬁlibU’ Plants o
| Gas Rcvcnues - o _ : w 5,059 % 5 bOB 9 Shé _' q20 OO8:Qf
Opera t;rg ;xpcngcs - L,759. 6 069 8 1793 18 397}3_; “
Doprcc*at;on Arauity 21 25 4557*~"‘ L3
‘J.- Total. Eynnnscs ' 5,ICO_  0,314 | 736"ﬁ*'. r
N t Tncome Por Rc urn. . : (EZ) N ,(EEIX-"' 81@;?:_'
vcun Rate Base 21,389 15,845 32,719

| Rate of Return - - Per Cent 3 (OIS ~T8) 2,g35"

{Hed Fipgure)

:ﬁcﬁpsﬁéd Uocrations-vear Lnoed lc;}l—q{ff
: *Buéliton Lus riore bummmry-
: : o and. and . rall
: ' ' c ZLOOtPQTk So;vang__ ra’lbu ‘ Plﬂnts
Gas Revenues L 5,583 5 6,872 311,350, '~*23ﬁ3657"
Operating Expenses | 5413 7,469 9,831-;:‘[ 22,585
- Depreciation Annuity 341 (2L5 557 1 lhBE”ﬁ
\_,'1 Total. bxpoﬂses “ 5,75 7575k L0438 23 743{1f ”_
Net Incomc for Roturn o Tm  9127‘_-. | ﬁ77ﬁ”,i‘f
- ean, Pat.o Base . 21,443 15,960 32,853 70,256
Rutc of Rc.urf - Per Cont (0.80) (5,27) 2.78 O;llff

(Red Eivure)'

Applicant brought out during th hc“ringo that 1f the

currcnxlprmcc_of.butunc had been in f*ecz du,zng the year 1947,.hll

 ‘0£ its'butdné systens would have ooerated at a lan; furthc. ‘that
the current ra t¢s charged for butane service for-corgunptzong over ' -
ohé‘Hundred pounds were, in gome ~nsta*coa, less thnn thc COut of ‘
butune to appllcunz at its plants.

In order to correct this condition und To utgndardize the
’orm.of'butunc gas service schedules thh those for nat ural gas acer'
ice, appllcant submltted proposcd schedL10°-' In thcsc schedulcu the
b 25 rave for butanc ga" is the same fo* the cntlrc sys tom. Iowovc:,y

thc cffcctmvc r*te wmll va ry wmth vhc delmvcrcd cost of butunc 11 :

-4 -




a20160

‘AB . "; | : “ ‘.,

. -
.o
-

acco“dhncc vzuh the cocala or clauac, which provzdc that whcn Uhc
“brzce paic ’or outunc del;vcrcﬂ to the respective plants is groatcr
or lOoS than l 3 cenvs pcr pound ‘the rates will b &dgusted;accora-'
ingly. '

In this proceeding applicant is not occkzng to be compon- _"
sated for more then the incréased cost in the purchaoe of oumhnc.i,7
rom the CVlQCﬂCC uubm-ttcd it apoc rs that with tbevzncreascd reven—f
ues cﬂtlmavcd by abulf_rg the proposcd rates, and the incrc scd |

‘operatzﬂg cxpcn es rc lecting the hddm ional cost of butane applzcant
'_ wmll carn. from all plants Slthtly nore vhan the out-of-pockot coe t.vhﬁ

From vhe ev;deﬂce nreecnted.lt nooeﬂre'that very l‘ttle

chanpe can bc cxpecucd in thc carnings of the outanc qyszcms fo. some
time und since uncy “beCuCﬂt only & wvery small portmon.o_' pb*mcant'ﬂ
total Qperayions and are not neccs sa*mly tied in with the ngtural gae'
:systgm, it‘sec“ rcaoon ble to exclude the butane rutou from the dls-
countiproviéionfo‘ the Awtomatic Rate Adgustmcnt Plun.

?rdm‘tbc.facts recited He*c;n,‘u“e Co ssion-is"df'the
~opinion and finds that the applicant iz in ﬁeed'of the rolief s6ucHt; 
Accordlngly, it *o*lows that such relict should be mdde effect;ve °s‘.
,oow aa posszblc. -Theroforo 'wc £ind that the publzc 1nzeregt rcqulns'.

"uhat this decis ;on bccomo nffectlve tcn days ’ror the date “crcof._
QRDER
Southern Counties Gos Company of California having filed its
application requesting authority vo plr‘~-¢nto effect inercased rotes
for the sale of butane (liquid jdrocarbon gae) in"certain'FectionS‘off
,itsstStem, puolic hearings having ‘been’ hc_d cv1dcncc nresentcd the
mattcrvhaviﬁ& been submivted for,deciSio:, aﬁd the Comm;samon hereby

ﬁznd ng thht the increaéés requested are-;us,xfledfand should_begc

Ho 1zed thcrefore
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IT IS'ORDERED that Southern Counti¢s Gas Company of‘:
California: | | |

1. Be authorized to file for publication on and after
~ ten (10) days after the date of this Order in ac-

cordance with General Order No. 96, the schedules
of rates and special conditions set forth in:
Exhibit A, attached hereto, for butane (liquid
hydrocarbon gas) service, and to maxe said rates
effective with.all‘regular neter readings taken on
or after July 20, 1948.

Concurrently therewith to withdraw and cancel
superseded buvane gas. service tariffs Revised C.R.C..
Shoets Nos. 1236-G, 1244-G and 1200-C. ' :

© Be authorized to discontinue the application of the
discount only to butane (liquid hydrocarbon gas)
service as now provided in the existing Autematic:
Rate Adjustment Plan. ' ‘

|  The effective daté'éthhiS«Qrdér is ten (10) day§ f}omdnd =
after thevdabChefeéf;- | < "; : | | | ‘[ _ S
, - DatedatJ¥§Z£Zy’;éZ;;nzw4&5 , California,rthis}ZZQéf&&y. |
of gljcnf);;. , 1948. o | - S _f S
T g — o o




EXHIBIT A
Sheet L of 2. .

Sehedule No., 5=A - LK.

ENZRAL SERVICE

APPLICABILITY

Applicadle to domestic and commercizl service for lighting, cooking, refrig-
eranm, water heating and space heating, including restaurants, apartment nouses,
otels, ho.:pm..al ,' ..am.tam.g ,, business bu:.lal..g., of al" h.nd., . .,chool., 'md churchcs.t‘

DESCRIPTIC'\I OF S'IRVIC"'

- }31,. ane (l;qan.d hydrochon gas) coma.im.ng approx:mtol,f 2L, OOO 5. o "' por
':omd. - .

'I’ZRRI’I‘CRV

“ "'ith..n entire .,ystem.

RATES }‘ | - | B | Per Meter Per wonth c

...!‘..-t lo poundu O. 10-!0 .o-.oa..o----o.no-oo--.n.o.-.---.-.-n- &l 25
\Im 90 pounds per pound ....................................' .3¢

.3¢

Providcd ‘w.vevcr, that cach of the above ra‘ces a.f'ccr t.he i.‘irst ‘ten pomds N
is suuject to increase or decrcase, respectively, of one~tenth cent (.l¢) per: paund
for each orc-temh cent ( .1¢) per pound that the cost to the Company for butane
(Liquicd hydrocarbon gas), delivered “o all production nlants lecated in'the. terri-
tory served under this schedule, is groater or less than one and tiree~tenths cents
(1.2¢) -per'pound . The rates for cwice ol butane (hydrocorion. gas) undcr thn.*
schedule will be comutoc; to tho nearcst onc-tf.nd- cent (._¢) pcr 'oound

When a change in the pr.’z.cc of butane gas (Liowic hyd*ocarbon g.s) occw.,, the
Company shall submit to the Public Utilitics Commission of the State of California,
within a period of fifteon (15) days, an Advice Letter and appropriate’ supplemental
sariff schedules, sctédng forth the new effoctive rates, and accouwpandicd by.an
ﬁfa.duvn.‘c of such change in the price of butane (liguic hydrocarbon gas). - The new
rates chall bo offcctive deginning with the BL1l based on the Lirst regular monthly
meter reading, for billing purposes, which is taken on and aftor the thirticth (BOJV
day following such chango in the price of dutane (liquid hydrocarboen £a3),. upen
authoriza:tmon by the Public Ut il:.uics Comiwio'u of ~he State of Cal; fornia..

.in.x.m Charge' 51, 2; per consumer pcr month.
SPECTAL comnzrxovs | -

l. ‘...n tho o.ppl 2tion of this schedule, gas de” ivored to tho vu‘iou..,
premisc of a con...umcr cannet be agrrcgatcd o

2;' | ..,tandby chCu wil.'l. not be renderod unc’.cr th...s "cbcdulc. :




EXHIBIT A
Sheet 2 of 2

Sehedule No. S-A = L.E.
GENERAL SERVICE.

Supplement No. 1

Soginning with the bill based on'the first regular momthly 'mé‘:.er reading,.
for billing purposcs, which is taken on and after the cffective date hercof, and
witil changed by the Cempany with the approvel of the Public Utilitics Commi.asion

of the State of Qalifomia tho rates to be charged and collected for butane (liquzd |
wc.roo,rbon 8o S/CCI"V.LCu ..x.pn..z.cd undor this schudulo wh"ll bos : '

©ffective Rates per Pound with Butanc (Liauid .;;.fdrocarbon) Ga.,.‘

b o T e e ) Ba A i 1,80 /T, 2.2¢/Lb.
L ‘ , o Las Flores’ e Bucllton . -
Ter*itow - ‘ & M..libu ' Yoo::grlf v & Solvang )

'-'Ca.tc - ' ~Per Con sumer par I'.onth

'::.rst 10 Pounds or less Sl 25 o $Le25 PleR5
90 Pounds, per uound 338 ol ud 84:,“ o haRE

Over lOO Pound.,, per pound - ‘ ‘ 2.8¢ 2.8 3.2¢0

- The fates horein set :“ortn are.
established in conformity with the.
butane. (liquic hydrocarbon) gas clame
contained in Schedule S-A - L.E. by
reason of an incroasc inm the p*ice por
pound of butane (l;quid hydrocarbon) 5338

lhg L. Luag

Le6  Lest 2.2¢ .
C 2ATME 21T 28




