
,Decision N~'. 41773 

BEFORE THE PUBLIC UT!LITIESCOrll'i-ITSSION OF 

) 
In the :natter of the applicat:'on of ) 
SOUTP..ERN COUNTIES CA.S· CO~·!?';..L~ OF ) 
CALIFOR.."'JIA £oraut.horization, under ) 
Section 63ta) of the· Public Utili ties ) Applicatio,n No. 2$160 " 
Act, to increase its rates for the ) 
sale of butane (liquid,hydrocarbon gas) ) 
in certain sections of l.ts'system": ) 

--------------------------------) 
LeRoY,:M .. Edwards, Nilforcl'Springer and 
O •. C .. S~ttinger, for applicant; J. J. Deuel; 
Edson Abel and Alex F .. Meyer, for California 
Farm Bureau Fede:-ation; K. Charles Bean ~nd. 
r::el vi'n E .. Cainde:-, for Board. of Pub1ic. ' 
Utilities. and Transportation of the City of 
Los P ... "lge!es, for ~he City of Los Angele':; ... 

In this application Southern Counties Gas, CO::lpany' of 
. , 

Cilifornia requests an order authoriz,ingi t to increase the rates for 

butane eas" (liquid hydrocarbon gas) supplied by it in t.he commu."'lities ' . 
. . 

'. of :r.:oor.:park, ?uellton,' Solvar.~h Las Flores and Ka1ib.u"and also' to, 

re~ove from the automatic rate adjustment plan the dizcount ap~lYing 

to butane gas service. 

Public hearin3s· were hclci in this :lW.tter on May 12 1 20 and 
. ' 

26, 194$, at Moorpark,. Solvo.ng and Los Angeles, re;spectively,. before 

Examiner Crcnch~w .. 

Applicant has for many years I!Ul.intQ.ined separate butane ' 

pl~nts and distribution systems in 'the cOx:J:Lunities of !I~oorpark,' 

Buellton, Solvang, lD.s Flores andI":alibu, thereby n:aking ~O$Sib'le gas 
'. ' . 

serV"lce to, approxin-.ately 254 custo~ers .. 

The'Moorpa~k plant is in applicant's Ventura Division <lnd' 

is, located in the,: southwest. portion or Ventura County. The' Buellton, 

and Solvang plants are in the Northern Division and are located' ,in ,the 
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southc~r .. tral part or Santa Barbara County. The, Las Flores and. 1·!a.1ibu· 

plants' are in tho 'Santa ~onica Divi sion and are about ten to 14 miles, 

in a northerly direction along the coast from Santa. r,1onictl: .. 

According to applicant, the principal reasol'l; ~or requestiIlg 

an increase in r.,.tes for butane gas service is th.:l.tin ,recen'tnlonths 

the prices which it has. had to pay £0:' butane delivered to its storage 
," I • • 

, vessels located at its resp,octive distri;,utio'n SystOtiS h3:voincre~sed , 
. " ' 

approximately 29% at Las Flores , Kalibu and goorpark, and appro:dmate~' 
• . . . ,I 

ly 52% at Buellton and Solvc:.ng; further, since the present base rate:; . 

.... :ere established, the costs' of butane to appliccmt ho.ve iner~ased, 

approximately 63% at Las Flores, i:.alibu and I~oorpark, and 100% at ;-

Sol v.::.ng and Buellton.. Therefore, the effect of this over-all increase' 

in' bu'tane' i'uel costs is a m.;:.terial factor since theco·s't of. gas. 
" . 

represe~ts a maj'orportion of the operating, expenses .. , 

Thepre,sent base rates for butane service were estaolished a 

nucber of years ago ane t~e current effectiver~tes are the case rates 

. disco't.:."1teci 10~%. " These rates ar~ set forth in : Exhibit A, attached. to' 
, .' I , 

. . . 

and rr.ade <l part of the applico.tion., Rate Schedule ,No .• 3-A - L.H., .. 
. '. 

Revised C.R.C; •. Sheet No. 1236-C,. is' for butane gas. service in the Las 
. - . . ; 

Flores, and !,:alibu area; ,Rate Schedule ~o. 4-A- ~J:.P.,. Revised .. C'.R.,C.' 
• • , .. I • " 

Sheet No .. 124.4-G, is" for butane gas service in' X.loorpol!r"k·;" .andSchedule' 

No. 6-A - L .. F.., Revised C.~.q. ,Shee:c No .. 1260 .. 0, is for buta~e ga~: 
. , , 

J ", 

service in Solvang and Buellton. 

Appli'c~nt also submitted proposed schedules, of rates, and 

special conditions, as setio:':th in Ey..hibitB, atta.ched to and made a 
. ~I j • 

pa:'t of the application., During the hearing on.~:ay, 20,1 '194$ 1 a~pliC"a~t 

. submit-ted as . Ex..1Ubit 4 D. schedule consolidat,ine the proposed three "base 
,,' " , . " 

rate schedules into one schedule and the t,~ce supplements ,into one 

supplement, thereby reducine; .. thenumcer of tariffshee"tC:. 
. . 

The,so ?ro~ 
.. , . . 

posed rates are designed so that the estimated' .increased. revenue will ' 

reflect onlY' the increas,ed cost of "butane.. In order automatlcally' to 
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'maintain the new rates in b~lance with changes in the cost of butane 

in the :'ut.uro, an escalato·,... c1o.us~ has boen !.ncludcdas part of,thc', 

rate. This cscalato~ cla·usc is designcd to pass on ;to tho"' consumer 

. only ,such. direct increases or dccreo.scs in the cost of' bu:tane o.sare 

experienced by applicant. 

'. 

0 

The following is a ta.bulation and sunur.ar"f of' the rate b~scs 

of tho' butane plants as introduced by applic.lnt in' Exhibits .1, 2, and 

3, setting .forth the rate base deten:.incc.. frornrccorded opcrati'ons and 

for adjusted operations t~ reflect,thc'incr0ased cost' of, butane and . 
.. 

t!'lc es·timated revenues ~hat would be obtained :from the proposed rat~s: 

Ye~rEndcd December 31, 1947 
· o· . 0 : : '.rotal : 

· 0 

· .. 
· .. 

.'. :TJlorking.: ,r~Iean .. : 
;.;;;;;...;.;;,.::;,.,;;.;~;....;;:;:&;...S;;.u~p .... p;.;l;;.;;;i_e.;;;.s.: . Cash .. : .Ra to' '.: 

. Other :Co.pItal: '. B:l5e : 

0 . 
· Fixed :Eo.tcrials · :Cn:oi ta.l : Butane 

Recorded Oocrc.tions 
r.loorpark ~20 219 (;173 '" , 
Buellton'&, Solvang 14,677 127 
Las' Flo::"es & ~:.alibu 30,$69. 343 

$ ,05· 
367 
772 

.. "" 

Total 65,765 64.3 l,644 .. 1',901'. ' . 69,,9'5;' :. . ' 

Ad-iustcd:O~eration$ 
Moorpark" • 0 20,219 173, 
Buellton (( SoJ.vang 14,677 127 
Las Flores &. !1alibu 30 ,e69·· ;b=3 

,05 
367 
772 

Total 65,765 643 1,644 2,204 70.:) 256.," 
The earning posit.ion of each of applicant~s plants': and the'; 

consolic.at.ed earnine;s of all plants are s~t fort.h in tee ~ollowing' . 
. --' . . . 

tabulations :for recorded operations and adjusted operations.; to· in·-. . . , 

elude the incrc~sed cost. of butane and the:: cst.imatcdrcvenudstMt·, . . .. 
, , 

I •• -

. would be: received from tho application of' tho' proposed ratcz as .intro-

duced in applic.:lnt' s Exhibits 1, 2 and 3. 

- 3 



· · · · 
Gas Revenues 

Operating Expenses 
D0prcciation. At~nuity 
'.' .' Total. Expenses 

. ,.-

N~t. Income' for Return: 

. , 

:Recorded. 0 ~rations-l ca.r Ended 12;.. 1- 1,:·:·.·.·· 
: :Bu¢_ ton ::lJo.:1, Flores: surnrnary,:, ,.', 
: ',: ·and . :. . and.' '. :' all, ":. 
:!,.:oorpa~k:Solv~ng:rr~llbu' jPlants =::. 

$ 5 ,059 ~: ,',4.0)' :,; 9,546 ." ,~20;OOS' 

4,7.59,6,069' $.,179, 1~~,$~<:'" 
341245 " ,551" 1.1'4~:.,:.· . 

....".5-'!,l~O~,b:..., - .... 6-, . .;::;jl~4(-·. -c-'(,,~7~)';"6-," -""'"'7:"20~.,,~:b40~::,'·:· 

(1tI) (~ni) 819::,:·>{Yiy,:·'·· , 
, ~:e~n .' Rate· B~se 21,3$9 1$,,$45 32, 719' 69;~95~'::'::" 
Rate of Return - Per Cent 

Gas Revenues 

Opcro.ting Exp0nses 
Deprc'clation Annuity 

, Total Expenses 

Not Inc,omc for Return 

:·:ean . Rate B<lse' 

Ruto of. R0turn - Per Cent 

. (Q:;]]) (5.S8·) 2 .. 4$· {o.;05f' 

(hed Figure)· 

, :: •• 0. "'lusted u'Ocr:;! tions-Year End.<Xi 
:-.cu0_1 ton: Las ~ .l.ores, ::;;w.:llary,: 

. . <;)n·d·· ~nd," '. '; ''''·1'' '. ,': 
• • ~ '. r~ , • ~ J.: '. ' 

:l.~oorpark :'S6iv:lng :r.:alibu ': Plants:'; , 

$ 6, $72 . ~ll ,:350', '$:23~gO:5 . 

;,4l) 
. ;"41 

5,754 

(m) .' 

. . 

7,469' "9 8$:1" '22,"'SS:,,: 
, " l'~'~'" 

7 ,. 72414~',' ., .. 2,52' . ' ;th,,'."'" ~, ' .. ~:;,", ": 10,43.8.:: . 4;1 ~ . 

(842') 912" '17:; .;. 
21,44;. 1;,960 3:2, s,,:r 70,2;6> 

(~) ( 5 .27 ), '2.7$ 0 .. 11., 

(Red J'i f.\ure,) , 

,Applicant brought: out during the he~rings thot if tho 

current. price of butane had been in effect during the yerJ.r .1947, ; . .,,11 . 

of it,s butane syst<;;ms o,,'ould hD.:V0 operated olt a loss; further ,tholt· 

the current r~tes charged for butane s~rvice for cor.sur.lptions'over 

one h undrcd pounds ',yorc, ,i n some ins tanc es., 10 S5 than the· co st· of 

butrinc to applic~nt ~t its p~:lnts. 

In order' to correct th:i.s condition end to:st'Z,nd:lrdizc' the 

form or butane gas service schedules \'fith thoso for no-turo.1 gri:s sor".-. 

iCc, applicant subzr.i tted proposed .schedules.· ,In these schedules. the' 

b,,-sc rc.te for butane gas is the SO!C.0 f,or th~ entire- systom~"'Howcvcr,: 

the cffccti vc .r:"tc "'-ill vo.ry with the deli vcrcd' "cost o£'o'utanc in 
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acco::-dancc ".;i th~he escalator clause, ""hieh provides tht!.~ -..:hon the' 

,pri(;,e paid for butane deli verce. to the respective pl",nts is' gre:ltcr ,,' 
, .-

or "less than 1~3 ccnts per pound, the :-i:..tes ..... "ill be ~dj'.ustcc. accord-

ingly. 

In this proceeding applicant is 'not seeking to'be compen

sa.ted for more th~..n the incrc:;.sed cos":. in the p\lt'cha.sc of ' butene. 

From the evidence submitted it appe~rs th.it with the inere~scdrcvcm-, 

ucs estimoted by applyir.g the proposed r&tes, '~nd thc.incrc~zcd 

operilting expenses reflecting the cddi tional cos't of butane, ~pplic .. :mt 

will carn'from all plo.nts sligntlynlore than the out-of-p.ock0t cost. 

From the evidence 'Oroscnted it ,~'O"{.l~rs' teet very ,littl'e . . . 
change ,c~n' be expected in, the: c.::.'rnin;;::i of thr,! 'outane 5Y stc~sfo:- some 

tin:c o...'1.d since thoy represent only Co very smc.ll portion of epplicant' z 

total oper:.ltiC'ns o.nd are not ncccssari'ly tied in with the lU4t ura 1 gas 

syster.'l, it see:ns rco.s"nC!.'blc to exclude tho buto.nc rt~tos from the' ~s

count provision of, the Aut-ometic Rate Acijustr:ent' ,Pl~n. 

?rc:n the, l:-lcts recited hcrc::'n, 'th~ COr:mlission is of the 
, " 

opinion end finds thr'lt the <lP?licant is in need' of the relief sought • . 
Accordingly, it follows 'thD.t such relicf should be:n3de effective ds , 
soon as possible ~.Thcrcforo, we find thc.t th~ public inter,ost roC;.ui~, , 

tro.tthis decision 'become ef'l'eet'ive ten d,:lys from· the d~ted hereof. 

Southern Counties G~s Company of Cc.liforniu having filed its 

~pplico.tion rcq,uestinc Iluthori ty to pl~ce, into effect inero:l.sedr~tos 

for the sale of butane (liquid hyc.roc.lrbon gus) in ecrt~insoetions of, 

its .'system, public hcarines hc.ving been held, ,ev-lde,ncc pros.~ntcd', th'e, 

m.'!J.ttcr r..:'-ving bGen Sl.lbt1ittcd for. decision, und thc'Commissionhorcb:r . " . ~ 

, , 

fi:nding th.:tt thQ increases requcs,tpd arc' justi:fied\ and shoUld be " 
.. 

:lutho~i'zed ,therefore 
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IT IS ORDERED that Southern CountiE:ls Gas Company o£ 

Califox-n'ia: 

1. Be authorized' to file for publicacion on and after 
t.en(lO} daysaft.er the dat.e of this Order in .lC
cordanc'c with General Order No,. 96, the schedules 
of rates und special conditions set fort.h'in· 
Ex.hibit A, (ltto.ched: hereto, for buUtnc (liquid 
hydrocZlrbon gas) . service, end. to' mek~ S:lid Tates 
effective .... "ith allr¢gultlr meterreaciincs token on 
or after July 20, 1948. . 

, 2. Concurrently therewi'th to withdraw ::.nd car.cel 
superseded butane gas. serVice tariffs ReVised. C.R.C •. 
Sheets Nos.. 1236-C, 1244-G ~d 1260-0.. . 

J.' Be authorized to discontinue the applic:ltion of the, 
discount only to butane (liquid hydroco'lrbon'go.s) 
service as noW" provided in ,the existing Auto~~tic, 
Rate Adjustment Plan., 

The effective date o£this Order is ten (10) days i"romc.nd 

:li'tcr the do.tc here~~_ y .. 
Dated at ~ ~t?o 

O! ___ ~~. ~'A:.::.J'~. !!"' •. __ , 194$,. 

{/" ~ 

"j ,.. ,,~ ~ ... , 

'~ "+_.1 , .. 
•• ~ 41" " ..... ~,.'\" 
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:'?PL!CABIT.ITY 

EXh'1BIT A 
Sheet 1 ot·2 .... 

Schedule ~o.S-A - l..P.. 

GOORtJ:. . SERVICE 

e· 

App!.!.caolc to doroostie anci. com:nerci.:.l :icrvice for ::'ighting". COOking, re1'rig~ 
eration, water. heo.ting and s;>.lce 'h~ting, inc'~~ding ::-c:!lt:J,uro.::lt~1 apa.rtmenthous~~,: .. 
hotels.;· hospitals, sar.itar~~., b\:S~ne$s o,uildi:-.g::i of all kind~,. schools .. 'lndchurch~.: 

DESCRIPTION· OF SERv"ICE 

. Butane ~liquid hY<:!l"oc~bori e::l.~) co.:tnining .:lppro~tol:r. 21,000: B .. t .. u. t::;por 
pound.: ~+.~,I' .. , " 

"', ;, 

TERRI'I'OR~ . 

~';ithin entire s:tstem. 

RATES Per Keter' Per Month. 

First lO pound:; or: lo~s •••••• _,e' •••••• ., .................. ~ •••• ,'. Sl'~2'5 .. , 
Next 90· .pounds-" ~r ~\ltldc ': •• ~'.,.' ••••• ~ ~ e' •.• ' .... e, •• " ••• ' e'.,......... ...... . .. ' ,'.).,¢' . 1:"- • . ,., 

Over 100 Four.ds, -per pou.'1d .... ~ ••• ~ •• ~~~~~ .................... ~ ... 2 .. 3~·, .. 
.. I , t I .. '. I 

~" ~. ~ r ~ • j' 

PrOvided,. howevor,' th.'lt each of the above rates,. ai'terthe 1':trst. 'ten po1.lnds,. 
is suc.ject to ine:r:e~~c or dec:rc~se ... res)X:ctivoly,or one-tenth cent (.l¢)' perpotm! 
tor each onc-terr:.h C(~nt (.l¢) per po\md tMt .the co~t to tho, Compa.nytor'o~t.ln~ , . 
(liquic!. hydroca.rbon g3.S) ... dl!liverecito ell production plants lOCSL'tedin·t,he. terri
tor/ served 'U."'lder this schedule,. 1::; greater or los:;; th3.n one and tbreo-tenth::· e~ .. nt3 
(l.J'¢) per pound ... The rates !"or cervicc o:t' butane (h~rocD.rbon gas) under·t,hiz 
::;chcd1:.lc· will bo computed to tho r.eo.rest one-t~r..th cent (.l¢) per pound.. .' . 

\'lhen a. chc:ngc in. the price or but~'1C gAS (li~uiehydroc.3.rbon g~) occur::, the 
Com~y zhill ~ubtlit to the PublicUtiliti'i:s Co:Cli::c:i.on of the State' 01' Cru.i:o:'%lia, 
",:ithin a period 0: £i1't~on (15) days,. an AdVice l.etter a.."'ld :l.l'propr.w.to'· oupplemcnt:ll 
t.a:'...£t schedule:, setting i'orth the new e£!ectivc ro.to!:,. anI! :l.ccO%llp.:miod by an . 
,'lff'idc.vit of· :such change in the prica of buta.."lc (lio..uicl. hydrocc.:'bongaZ.)'~ . Tho new' 
r.ltos ch..1ll bo o1'foctive ooginnins ,oJith tho' bill ba~cd on '~h<:: 1'ir:lt rogUl3.r· montbly , 
motor rcadi."'l8:, £or billinS pu:-poso::;, which is taken on .:Iond al'tor tho thirticth'(30) 
day,1'ollowing zuch Ch..'UlgO in'the price or butMe" (liquid. hydroc.lrb¢n g.:l.Z) ,. upon'; ,'. 
authorization by t~c Public Utilities Co~3sion of·th~ St~te or California. 

I.Z;tn:iJiiwuCharge: $1.25 per con:t;tlmfJr per month .. 
. , , 

SPECIAl .. CCNDITIONS' 
',' 

1".. In thcapplic~tio!'l.o1' tbis sched'\Jle, gOos delivored to tho various 
premi.zez of· a con='.:mcr car.not be aggregated. 

2. Sta..."ldby sOMca will not ~ rendered. under this :iehodule •. 
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E(HIBIT A 
Sheet 2 of 2 

Schedule No. S-A - l.H. 

CEl'JERAL SERVtCE 

Supplemc:nt No,. 1· 

Bogi:ming with tho bill b3.~c.od on' the£,irst regular 1'llonth1y r.ct¢r reading,. 
for billing }:Iurpozes,. which is tnken on Md after th~ e!~ective d.'J,'ce heroof, :.l.nd 
\!."ltil ch.:lXlged '07 thcCompo.nj~ with the :.l.'Ppr<>V3.l ot th<i: P,lblic Uti1itiCJ~ CODssion ::: 
.of the Stat~ot CalitornU,. th? ra.tes to be charged and collected tor butane (liqu:i:d 
nyc!roe;~.rbon' g~:;)z.:.rvic .... : .... }:Ip4cc!. undor .thi::l ochi.Jdulo oh.:lll '00: ". 

Ef!"eet.ivc Rlltc$ pel" Pound .... 'ithBut..'l'nc (tiouid H:rdrocarbon)' GIlS 

At --' 
Tern.torv -+ 

Ratc-
FirSt, 10 Pounds or loos 
}!ext.. .90' Pounds l' pCI' pou."ld 
Over 100· Pound=:1 pcr. pound. 

, The, ·rat..eshorcin' S(:t f.Ortil .aro ' 
est~:olishcd.·inco:'lfor:nity 'Wit.h the. . 
b\.'tanc.(liquicl hydrocarbon). go., clAuse 
conta.illcd in'Schedule S-A - L.H~ by 
re~on ot. an incroa,c .inthe price por 
pound.ot butane (liquie' hydrocarbOn)' gas', 

From··--

,>: .......... ,. ··1.P,tlLb·· •. ~ .. ; ... l.e¢jtb. . 2.2i(Lb. 
1~:5 PlO'1;C:.· .:. Buellton" 
tr. Y~libu··".Mool'J!.'\rk,:;.' ft. Solvang 

•.. ~P...,r:. Con:;1.m1Crpor Nonth' 
~1.25, ," . $1.25· . , ;1~l.25 " 

J;S¢., , . : .. ,: .. ': .':';;:3 .. e¢':4.2¢: . 
2.S¢ . 2.S¢' 3.2¢'; 

" 

1.J.¢ l.J.¢ . 1.4¢· 

1.8¢ . l.$¢·· 2.2¢ 

2/17/48 2/l7/4e' 2/1/48 
, " ,. /. ' 


