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Decis~on No . .:11 774 

BEFORETh'E ?t;-"BLIC UTILITIES COl-rMISSION OF TEE STk.TE OF" CAI..!FO?J'VIA' 

In the Ma,tter of the Ap~lica tion 
of MERC~:N'~S EXl'?.ESS, CORPORATION, 
Go corporation, :,or a\l.thori ty to 
er.ecute ~ note ~!'ld :"Lotor' ',tehiclc, 
Chattel M'ortgag~. 

OPINION AND Or\DER 

Application 
No .. ,. 29421 

Mcrcr.ants Express Corpora tlon, hel"e:j,fter ZOnlc-tim<.:z 

referred to as ApplicQ,nt, has .::l.ppl.ied to t.~e Public utilitios' 

Com!n.ission for authority to execute!::. :r.ortg<J:ge of cni;lttels :::.nd 

to issue a note for ~$1,065.75. 

The ;;:''ppl:i..c~tion :::hows th~t Applicant is engaged, in 

the bi:.sin~ss of transporti.ng property 1:ly motor vehicles 0.5 a 

points, Ri.ch.~ond., Va:Llej 0, Na!j~, Callstog:~, Orin,da, Lafayette, 

Ho.Yi'i<:l.rd, L1 ver::lore ~ncl San !"r~~i::.;co, }i0n.itl.5ula points to ar .. d. 
• • ,t' 

including San Jose .. For theycQ.'r' 1947, . its operat1l1g revcn .... es.· 

are reported \;l.t $2,,30'"l,6,78,~ Its opcr~tions result~d in 0; re

ported net opera-tinglos:;, of :~27"212.,, 

Applicant's '1947 annual refJort .$11.0· .... $ that o.t: the 

0!':d of the yea!" 1 t o·wned 162t:cucks" 97 tractors, l67, scmi-

trailers anc. other eq'.ll:pmcr.t. Its investment in. co.:oricr 

opc:-o.tingproperty ' ..... o.~ reported at. $1,530,953, consi,sting: of' 
" 

the i'ollo"..ring: 
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Reven1.!e eqilipment-: 
Trucks 
'TZ';;:.ctorz 
Se::t~i-t=a.i1ers 
Other eqt!ipme:lt 

$410,776 
552,253 
319,78,,· 

"J' 9S? i .; ., 2' 

S0rvic~ cars a.nd eq';;.il)t1Cn'C 
Shop ene go.ra.geec;i;.i9'r.lent 
Fur:liture &nd o~fice equipment 
!1i:;;ce11~neous eCi,ui:pmen·.;. 
r.m::provement~, to, leo.sec. pror,l~:::-ty 
.Unfinished construction 

Tot:.il 

$1 ,,~Ol., 797 
12,825 
16,537 " 
6.4,394 
86,01$ 

4.708 
I,,: ',6"17" 

In this ::-.pplication Applicant rc?orts ths.t at a· ¢05t ~l" 
, . 

$51,O~5.75 ~t has recons'C:;u¢tec. 68 or its zel~i..;tri:;.ilerz in '':'YJO 

rezpec:ts , no.ruely, by ('..1 ter ing the couplings froln. ;;. :t.c.pcer toa 

j:o":uehau1" type ~nd by cor~verting <:.!.:"l br$.l<es from vacuum type to 

air ty?C~ ~o oota,in ,fu."1c's to :p~y the cost of r:w:king the. 

changes, ;.pplico.nt scei:s permis!:.:ion 'co execu tea mort&:;.ee of 

C:-,::,tt~'_1 s c·o··""r'in rJ," t'!-r.., 60"" .,'~"'.!.·it~. 0.1:0 eq'·." ..., ... ,"' ............ d' .... 0 i'" ~,,'" to _"!.;;.~.; y 'W ... t,;t ~..... .........: J. ... - 1:''',.'''.J> '-, i;l.~.. -::. ;:. ~ .... "? , .; 

Bar.k of J...":lerics. I~a tional Tru~.t &: SO-v:1.r..g:::: A,z'zocia ti~r!', i ~z 

1il.::::tallment note ~or ~;51 .. 065. 75 tooe paid as follows: 

$1,,06;.36 on ,Jul~~ 2'.4, 1948, ~nd i.~7 equal zu.ccessive 'montl'11y 

inst~lll'\lentz of&1,C63.Z7 ~.~ginningAu1;J.$t24, .1943, toge·ther 

"..ri th. interest· at '" ra to no't, to e:r.c:eed:i~·% per annu."Il., 

. The COmIl11szion has conz:l.clcrec. this applica ti6n and 

is of' the opirJ.ion thatz. public hearing tl'1~reo:l is not. necess';'.ry, 

that the application zho'l.l.lc. be gr~nted; as heroeinprovidec.:, 

and tna t the r.lor..e~r, property or labor to oe procu:r-ed, or pale. 

i'or through t.l"' .. e ,is,sue of· said note is :reasonably recl"J.ired 'by 

applica.~t for thepu.rpose specified l'le:t'eiri, therefore, 

IT IS f.EREBY. ORDERED as fo1lo""z.: 

1. Zt.ercb.:;.nts EXl'ress Corpor.:::. tion, after the c!'tcct'i ve 

date hereof OltJ.c.on or befo'rc' August 15, 1948, may execute;;, 
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mortgage of chattels and i::>sue a r~ote in the' principal amount 

of not exceeding.$51,065.75,in subs:tuntially the same form 

as the ::::lortgage of chattels and'note filed in this proceeding 

as Exhibit "D", ~oI' the purpose 0-:' fin';"!'l.cing the cost of re- . 

constrllcting its· equipo.entas referred to here:tn., 

2,. A;lplican-c shall file with theCommiss1on a report,' 

or rc:ports, as reo.u1red by the Co:r.nnissionfs GeneralOrder'No. 

24-A, 'Which. order, 'ins'ol"'ar as applicable, is made a part of, 

this order'. 

). Applic;;.nt sb.~ll file 'With the Commis,sion; on or 

before August 31, 1948" a copy of each j·ournal entry used in 

recording on .its books charges and credits to its'carrier opera-

ting property accounts in connection with the repol"ted recon-, 

struction expenci'i tures or $51,065 .. 75. 

4. The authori'ty herein ,granted will' become er!'~ctive 

when applicar.t has paid the fee prescribed by Section';? of 

the Public Utilities Act"wh1ch fee is Pifty";'two ($52.00)' " 

Dollars. 

Dated at~. Calil'ornio.. tA.iS~~"I 
~ ____ ~_, 1948. 


