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:)ccis!.o!l No ~,_' _4_1_'_7_9_0 __ rm~ff@ff'1J1· 
BEFORE Ti-:EPU:E,LIC UTILITIES CO~~ISSION OF THE STATE OF CALIFORNIA:" , 

!n the·Matter of the App1icz-t1on or ) 
CHEST17{, R.. SMIT.H ,o.nd· OR[... B.. &'laTH, ) 
doing ,business as S.:..NT';'CRUZ, TRA.NSIT) Application No. 29298 
CCMPh.}'''Y, 'for authority to increase ) 
rates. ". ) 

lucas' ,Wyckoff, 8: Tlaller by' Stephen ~;yck.off: for applicants .. 

By this app11c$.t1on, 0.5 amended, Chester R. Smith and 

O~a :S,.Sc!. th, copartners doing business as Santa cru~ Tra!,?-s1 t 

Company, s~ek authority to 1ncreas·e thej.r possenger f'ar~s. A public 

heering was held before EXaminer .?radsho."N ot Santa cz-uz. . No one 

opposec.'the grant1ngof the appl1c~tion. 

Applic~nts are engaged in oper~tions as a passenger stago 

corporation in Santa Cruz and certain adjace,ntterr1tory. The pre

sent 'basic t~re 15,10 .:er..ts in cash or 4 tokens, for 25' cents .. ' A, 

15-cent fare is elso published oetweeJ? points' on or 'west '01.' Seven-
. . 

teenth Avenue ~nd points east thereof. Free transfers from one 

route to another aregronted, except that when transportation is 

perfor:::led east or Seventeenth Avenue an additional charge or 5' cents 

is made. Tokens in lieu. 01: one lO-cent fare ore sold to sc~ool 

children a.t the rate of 50 tokens to:- $1.75'. 

It is proposed ~o:tncreose the basic token fare from 
., 

. 4 to 3 tokens for 2'5 cents. S¢nool childrenfs tokens wottld be 

increased to 25'.tokens for $1.25'. A cash, fare of 20 cents ,is, .pro-. ; 

posed between points,. on or 'west of Seventh Avenue and po·ints ea'st 
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'. th.e:::'cof • A ch.:lrgc of 10 c~nts or one token ",\'ould be collected tor 

transfers from one route to' ~nother when po.zsengcrs or'e, tl'onsported 

in the te:!."r~tory e&st of Seventh -'-venue. It is claimedth~t S~v~nth 

;"venu0 is a more logiccl.oounda:ry botw~en o.pp11cDnts' so-called 

!linneI'll and "outer" zoncs thzn Seventeenth l~venuc. 

~s JUS tif1cst10n for the sought 'tn!.::reas'"es,. a.pplic,,"nts 

allege that ope:'at1ng expenses h.D.veincreoZlsed a:ld that there'has 

oeen a substantial decreasl? in operating income. Res'.llts .ofopcra

tions during ~orch 194 8, we':'c contl'satcc. with those experienced in, 
. " 

the,sam.c month of 1947. f. .. ccording to app11cClntz' calculations, 

reve'nues decreased from $8,141 to $7,843, whil~ o'perating' ,expenzes. 

increased :-rom $8,212: to $10,851. 

; .. pp1icc.nts further' stoteth~t service h3:s' been extr.:nded 

into outlying a:::-es.s pursuant to '\lrge~t p\lblic dcrearids and thnt such 

services havebeenconductod at 0 loss ever since tb.ey 'We~e inaugu~ 
, " 

rated~ It, appears that ope~ct!ons over the lstest 'extension o!. the 

nature, mentioned '(namely, .Route E bej"ondli ve O~k to' O'pa1C1iffs, 

and Plo~sure Point) were established on December 1, 1947,., Datn of 

~ecord indicate tho:t, based on applicants·f ~vcr~gc o,per~t1ngcosts 

per ,bus mile ~ the ro.J.te cf v:hi.cb: this extension. is ~.po.r:t Wt'JS 

operoted at ,an avcr3ge'monthly loss of $772.56 f~om ,pe,ce'Oibcr 1, 194 7, 

to March 31, 19~5" inclusiVe:. 

Ano,ther ci:-eumstc:nce stressed by o.ppliconts asbe"ring 

upon their needs fo:-sdd1tiono.l. revenue 1:: thot,e!fcct1ve June 16" 

194 8, 'drive:-s 1 wages we:-e inc:-eo:::ed from $9.,00 to $9~.'O per dZY .. ' 
, ," , 

It w3stest1fiedthat this incrc:~se in w~ges wet;, considerod ncces'so.ry 

1:1 order to enable 3.!,~.liccnts to, retain thei:- prescnt employcc$,_ 

.k.dditioncl statistical dato designed to show app11c:?,nts f 
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,rinane1~1 pos1 tion cnd req'lirement:: were presented 'by their aud1 tor. 

;., senior-engineer ,in the employ qf th~ Commission f s tr~nspcrt3tion" 

c.cp~rtoent olso introduced .:;'1 report containing siI:l11~r informction , 

o::;scd upon a stud:, ofappl:tccnts f' operotions, cnn'Ual, r(:ports .~r..d ' 

~ccounting :,eco:-ds. The conclusions' r~ach0d'by' these witnesses with 

respect to operations under the present fore structure and the 
, "'. 

3nticipoted effect of ostablishing the proposed t~rcs arc indic~tcd 

in thefolloVJing tabuletion: 

r2.scd' o,n 
P'!"('!s()nt, F:~.'r(':>s· 

Revenues. 

Expenses 

Applic~ntsT 
j:.'noft9~ c' 

$103,465 

116,i.QO, . 

Net Opcr~ting 
Income S (12' ,'725) 

Ope::-a'ting Ra tio 112.3 
("Before Income· 

Taxes) 
" 

CO:':'lrniss·ion's 
Er.p;fn('.>cr 1:"1 

$ 100,290 

118,820 '. 

$ (10,53 0 ) 

118~5' 

Ba,scd' on 
Pl"o'Ooscd F:.lr~~s' 

A.pp1iconts T ' Commission's 
. d1. ,... . ~' '10. ~~ ,wore wngLM~~~ u 

$ 119,000 

118,030 

$, 970 

'C9'2 
II • " 

. , 

$ 120,370 

118'; 940. 

$ .1,430 

98 .• 8 

.z :s.ctua1 operations, during ye3:" end~d March ~31,:1948~, , 
b Eztimnted results of op~:-~,tions for' yeor ending June 3,0, 1949 • 

. s;. '.Esti:'!'!,atcd'.resu1ts of: operations to:::. yeo:" ending l!.~reh 3l,. 1949. 
. (_., , ) Denotes: . 10-5s • . , '. .' . . '. 

It c1e,z.rlyap·pears. from an analysis or theevidoncc that' 

the present 'f~rcz :.ll'e 1nodeCJ.u~te Ctnc.' that, thos·e p:ooposod' creD0ces

sar;1n view of 'prevC&i1ing' costs of opera t10n·. We arc, the:"cforc, 

of the opinion th~t· applicants should be .';lut:'lorized to increase· !heir' 

passenger f~res. to the extent sought in the aPl'licat1on, as omcndcd, 

in this proceed.ing. The inercoscs in fares outhorized by, th1:; dcei-

sion.are hereby found to be justified. 

:.. public'he~rine h"ving been!lod in the obove~entitled 
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proceeding and, b3sedupon the eVidence received ,'and upon the con

clusions, .and· f1nd:'1ngs set to'rth'in the','preceding . op1riio'n~ 

·IT IS O,RDERED: 

1 •. That' Chester R. Smith and Ora B. Sm1'th, copartners 
, ., ; ~ 

doing business as' Santa Cruz Tx'ans1t Company, :be and' they' are hereby 
'. ' 

authorized to increase their passenger fares', as proposed' in the 

amended app11cat1onfi1ed,1n'this proceeding on June 14,1948; arid 

thDt the eh£.nges1nr~res·he:rein authorized may be' estab,lished. o'n 
not less than one d:lY" s noti~e ·to the 'Commission' and' the publici ~ 

.2 • Tha·t the authority 'herein granted 'sha'll be 'void 

unless the changes in fa'res Zoutnorized in thisordc'r 3rc:pu'bli~hed', 
filed and made effect1 ve ... .'1 thin 60 days from the effective ea'te' 

hereof. 

This order shall 'becomo effective 20 days from the dat.e 

hereof. 

Dateo. at 

day or, ___ \l~.:;;,:;U1f<:;.:;,;::;~'· __ , 194 8 .• 

, California; 
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