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Decision‘ Yo. 41791

BEFORS THD PUBLIC U”ILITIE° COMMISSION OF THE STATE OF CALIFORNIA

In. the Matter oi‘ the Application )
of Tialer's Limousines, Inc., a )

corporation, for authority to ) Application No. 29266
inerease its basic local passengcr‘ :

rates of fare from £1.00 cash fare)
to 31. 09 casn fareef

Avpearance
Hugh.Fullcrton, for Applicanp
QPINION
Applicant Is & passenger»stage‘corporation engaged in phe
transportation of air line passcngcra and their baggage bctween cer-j“
tain San Francisco ay area airports and pointa in Oakland and San .
Francisco_l By this applica ion, 1t sccks author‘ty £o increase its
basic one—way fare between San-:rancisc0~and San rrancisco Mnnicipala'
Airport at ¥ills Field (San Mateo'County)‘ from 31. OO *o'SlfO9‘f
A public hcaring was had at San pranciaco before Commis-
sioner Huls and nxariner Jacopi. |
The record anows that the common carrier ailr lines use B
Mills Field as the major airporc for ‘San rrancisco Say area ‘crafi‘ic;.2
aoy operate 90 inbound and 90 outbound flights rer day at. thiu air—
port. Aoplicant providea tlansportation service by mocor vehicle be-

tween San ?ranciaco and the airport for such inbound and outbound

passengers as desire to use ite The fares for thi service are paid ‘

1

Applicant is auxnorized to serve San Francisco: Mnnicipal Airport azL,f'
¥ills FPield in San Mateo County, Oakland Municipal Airport in.Oakland,
Alameda Airport and San Francisco 3ay Alrdrome in Alameda, and

Treasurc Island Air Base in San Francisco Bay. ' -

-~

It appears from thc rccord that Llameda Adlrport, San Prancisco Bay
Airdrome and Treasure Island Alr Base are no longer in operatioen,
- and that no service is being performed by applicant between San .
Francisco and Oakland Airport. AR L
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,;ldirectly £0 anpllcant by the pasoengers. However, apnlicent viewe'its
ieorvice 25 an extension of that pcrformed vy the air lines and worko |
“closely with them in tne formulation of service policies and similar

matters. R | .

| . Applicant alleges that revenue under the existing fare is
‘insufficient to meet operating‘expeneeevand that the sought inciease

. isneceseeiy T0 assure maintcnence of adequate tranoportation servicc

for air line pa ngcrs. | |

'tEvidence_in support of the application was offeredlby,:
epplicant’s president and by its auditor. Finencial exhibito intro- :
duced by the wltnesees show that tne company carncd a profit of |

$34, 560 for the year 1947. Tor the first three months of l948,,how~7

- vever ~the exhlbits how-that‘operations,were condncted at'aloeeof"
$4,oo9. | - | ‘_ |

| The president attributed the operating lo S to substantial. |

incrceses in expenses coupled witq a2 decrease in tne voltmo of traf-.- *

fic. He testi’ied that oince June,l942,oubstantial advances had boen
experienced in wages of drivero and other: employec° and in the. cost of

fee 5 ludbr icanto, and maintenance o equipment. Applicant had aloo
found 1%t necessary, he wald %0 install an improved baggage-checking

systen at an aoditional cost of $2,000 per year. The p*esident N

further te tified that recent addition by the air lines of 14 flights

per day had materielly increased. applicant'° oporating eypenses. With o

're,pect to the drop in traf*ic, the witno ass crteo that ‘a decrcao-'~
-ing trcnd whlch commcnccd in 194" had becomc pronounccd in l948.
said tnat aptlicant’s volume of traffic for the first four-months of
this yonr was lO per cont below tnut for the sanme pcriod of the previ-
ous year, and that for the £irst fifteen days of May tne decreaee
amountod to 21 per cent. Revenue nor mi e, he said, hdd drooped from

61* cento for the firnt four months of 1947 to 50 conto for thc eame

—-
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; neriod of ’948- Thc preaidcnu asscrted that baocd upon applicant's‘i
experience and Lpon air linc estimates of their 1948 traffic, he was .
- unable to foresece any substantial improvement in thiq trend.. Hev_

:poin od -out. that applicunt’* volume of business was cntireiy depcnd—\
" ent upon that moving via thc alr 1ine | '

' According to,the,president,‘thé‘Service rendered by appli-f
cant‘i;-i particularly cos tly'one 0 perform. . He said that'service“
.is available ouring the P4 hours of the day and that vehicles are dis— |
patched to mcct each arriving and . departing plane., The witnees as=

e*ted that the vehiclco are: scldom opcrated to capacity and that tho
] averagc load factor is quite low. He cJaimed that consolidation of
‘: passengcrs for difforonx planc° in one vehicle io posoiblo only in

'rarc instances and tha appl cant beliovoo that such consoﬂidation io.“f

not compatible witn the cxpec*tcd service which it underatands is de- .

"7,‘ aircd by the air lincs and their passcnger - The prcsidcnt testifiod'

ohht bcfore seesing a farc increaoc apolicant had rcduced personnel
and effccoed all oporating.economies possible Nitnout,impairing_tbe~
. " The auditor susmitted exhibits showing the estimated reve-
nues and cxpenees under the preqcnt and proposed fares for the twclvo
nonths onding March 31 1949+ The estimated reveaues devcloped by
the auditor of $44O 643 under the yreacnt fare and o479,945 undcr the-
.p*opoﬂcd fare were based upon an estimated volume of traffic lO per '
cent less than. that for 1047. The auditor c2 lcu;ated that opeiations
unde.lthe present fare would show a dcficit of lo,3b3,fand thatundér i
the p*opo sed fare operations would result Zn neo-operatiné:imcomefof-
. 029,633 before provision for income taxes. The'opératiné ratio,wouidi
ve 93.82 per ceat. | | |
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| No:ohe’appoarod in oppooition to the granting of ‘the
applicotion.i | |

The evidence of record domonstratcs,that‘the preéent}:aic -
1s not S ’ficicnt‘tofmeot cppiicaht's revenuve requiiemcnts‘iﬁ the
face of higher operat;ng costs and other changed cohditions. The
vcvidence also show3°that the fare sought is_redoonablévand neccssary"
to the‘maintcncnco.ofradcqua%c_transportatioh scrvice‘for airiliﬁc
passengers. - | | - j

Upon consideration of all the facts aﬁdvcircumstancos of
recor&, we are of the opinfon and f£ind as a fact that the ihcreased‘
fare proposed in this procoeding is‘justifiog. Thc,application'wilia

‘be granted.

ORDE R

A public hcaring having been had in the above'ontit;od
application, and based wpon the evidencevreccioed ot the heariﬁg and
upon the concluoionq and findings sot forth in the proceding opinion, -

IT IS AERBBY ORDERED that :ialer s Limousines, Inc., be.
and it is hcreby auxhorizod to establish a onc-way adult fare of
31009 for transportwtion botween San Francisco and San’ Francisco
‘Wmdcipal Airport at Mills Field ‘Sen Mateo County, as propooed in
the above entitled applicotion, within_uixtY_(éo)vdayo from tbo |
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effective date hcreof on not less than five (%) dayﬂ'“notice_to.the
Commission and to the public. “ |

“he effcctivc datc of this order shall be twenty (20)
days from the date Hercof.".

Dated at San Francieco, ‘California, this%day of

June, 219484

Commissioners




