
· Dccisi'.m No. 41795_ 

BEFORE TEE PUBLIC UTILITIES COMla!SSIO!~ OF THE STATE OF, CAt!FOP.NIA, ' 

I~,the, Matter of the Application 

'of 

COLUSA ,CotmTY TELEPHONE, COMPANY 
arid , 

O~ARDEOME TELEPBO~E COY~ANY 

for :m o:r"c.er authorizingissua.v-:rcc of 
not to, exceed. $130,000 :prinCipal 
a~o'U.."lt prorAissorrnotes and,execu­
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tion ora mortgage, securing same'. : 

--------------------) 
.. ,n"·· 

.-'" 
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OP T/N I Q N 
~ _ .:a..i ... --... ,'" 

Ap:plico.t10n 
No,; '29407 

In this application~ Colusa County Telepho~e Comp~y, 

hereinafter referred to a,s ftColusa,I'" ane Oxnar~ Home Telephone . 

Cotlpany, here1..."lo,£tcr rei'errcc. to as fTO:mc.rd Tf , seek authority of 

the Public Utilities COJ:l.mission to enter in'to a loa.'l o:e,recment,'" 
, ' 

'pursuant to which ,Colusa ~;i11 issue to Oxnard. :not to' exec,cd ' 

$130,000 prinCipal amount of :not~s and. will ex~cute a mortgage of 

chattels and'of :::'e:z.l property,securing said notes~ 

Colusa :me. Oxnard arc California c.o:,pora t10ns engaged . 
" 

in,operatL"lg' telepnone sy:rcem.s .. , , COlIlS~, operates, in and about 

Colusa, Arbuckle; M,-')'xwell,Princeton, YJilliams,and Lees",il.le 'in 

Colu:::a County, and Oxnard operates in ::'!'le ·about Oxnard,. Ventura' 
, ~. . , 

County. 

The compa..'"'l.ies '. a..~u"3..~ reports sho,w that substantially 

, all their outstanding stock is held 'oy F .. :8:. Crosb-J.. The "reports 

of Colusa shovr th.-'lt it 1s indebted, to O:x:nard i.."'l the amO\l.."'lt of 

-1 



" 
11..29407 Pew~rvv 

:;:105,OC0, represented bjt t ... :o deQ.~U'l:d notes, one for $55,000 doted 

MaY' 16, 1912, beo.ring interest at the rate of 3%' per a.--mU!'ll, and. ' 

the oth~r fo~ $50,000, dated November :, 1943, ~~~r1ng interest 

at the rate of 2~% per ~~. 

Colusa's bal~ce sheet, as of Apri! 30, 19.48" is as 

follov:s: 

Assets 

Telephone plant 
Other investments 
Current asse,ts'-' 

Cash:and Vlo,rking, fu.."lds 
Accounts r,ecei"'lable 

Total current assets 
, Dei'c:r.-red' de'oits ' 

, $ 17,.494.87 
12.395.3'5 

$.495, 343.l4 
740.,00 

29,g90'~2Z 
672.87 

Total ~26, 6.46.2J i' 
--I 

!.:!:abilities 
", 

Capital stock 
Prcmiu:n,oncapital stock 
Current lio.'o!.11t1,es -

$ 85,708.00" 
29,997, .. 80 

Notes ,to Oxnard, " 
Other notes" paya "ole' 
Accounts payable ' 
Taxes accrued' 

',,: Total, curr~nt lj.o.bili ties 
Depreciation reserve, 
knor,tization reServe 

, Deficit', 

$105,000.00 
12,833~e3 
19,359~ 95, 

, j.~ .795. 6S: 

,""' , 
.' '" 

Total $1526, 6!t6'~ 2;::' 

This company repo:'ts, for 1947, ope,:oat1n,grevenues, of: 

$125".410.86 and net incotle of $11,128.61,. s.fter :ill charges, in"'; 

c1uding deprecia.tion c~9,rge::: 01" $1;,51 .. 9.35, 3.."ldfor'l the,.four 
, " .', " . 

I:lonths en<1ing 'April 30" 1948" operating revenues of $4$,242.22 
, ". 

a."1d net incotle" after all cha::-ges including deprcci.'ltion' cr..arges 

of $5,360.61,. but before' 'taxes on income-, of $12,,,374-43 •. 
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Colusa reports that it ne~dz ::tdditionsl fUnds to 

rei~o~rsc it~ treasury o~ to p~y for additions to its' plant to 

en~ble 1tto meet c.e~a:'ld:z for service'. Expenditures' planned for 

1948 ~d 1949 arc as follows: 

One additional toll' position o.t Colusa 
Additional cial line's,. circu1tsaJ.'ld 

associated equipment -
Arb,uekle exchange 
Williams exchange 
Ma~:ell .excr..o.nge 

240 additional, stations 
Four additior.al ooot~~ 
29 ::liles, of pole lir..es 
32,OOO'feet of aerial cable 
60 cir.euit miles of ~eri~l wire 

Total 

'$3·,125 
>,125, 
3,750 

$ 2,500 

10,000 
9,746 

600 
9,396; 
9,565· 
5,850: 

$~7 ,651' 

The cOltpany reports tl"'..st on M.~rch 31, 1945,·1t1;"I.sc.on 

file 194 applications for service. 

Colusa intends to borrow 'from Oxnard $25,000 to cna'ble~ .' . ' 
. . 

it to. !teet these expenc.itures in part. Under the' p'roposee loan . 

agreement with Oxnard., it \,1il1 issuo i'orth?:i th a now note for 

$105,000 to c.:tscho.:'ge th~ presentlyo'Ut:3t2nd1ng notes and at Q. ., . 

later date,ordatcs, will issue anaddit1ono.l'note,or notes" 

for $25,000. All notes will mature June 1, 196$. The$105.,000 . . 

note will bear interest at thers,te of 4% per annum and the' 

$25,000 note at the rate of 4~% per er.n'Um. The 'secux:1ty 
. , . 

therefor Will be eo mortgage of chattels a:'!dot, real prop€:rtr. 

A review of the application and of Colusa's' fin.-mcinl 
. . 

statements clearly 1no.icates that it h.c.s need for additional 

funds. 
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T".ae Public Utilitiez Cornr:iszion having 'considered,the 
, " 

above entitled ~atter ariel being of the opinion that a public, 

hearing is not neccss?ry ?-:~tthc a.pplication zho,;.ld,beg~a.r~~ed.1 

as herein provided, thtl.t the ::loney, property or lm.~or'.to'bepro-:, 

cu:-ed 0:- paid for thro".lgr.. the issue of $130,,000 o,!' :notes is 

re::.sonably :-~CJ.uired by Colusa County Telephone Company for 'the 

purposes specified here:i:n, a."'ld t:natsuchpurpos~'s C:r~ not, in 

whole orin p~rt, reasona.bly chargeable to operating e:~penscs or 

to ·income, 

IT ::::S HER8~L ORDERED as- fo llvws :' 

1. Col~saCounty Telephone Company and Oxnard Home-

Telephone COnl:9any, ~l.f'ter th.e ef'!'ecti ve o.O;te hereof and on or 
, . 

before July ,31" 1948; may enter into 2. loa."'l e;gree:nent in, or 

substantially :tn,the srune form as thotf:tlcc. 1.."'l thisprocee~ing , 

0.5 Exr..ibi t nBTT" and ColusaCou..."lty TelephoneCompMY, after said 

ef'l'ecti ve date: and on or before June 30, :t950"fnay exec'ute ~ 

mortgage of ch.s.t.l~els and of re0.1 property in,. or' substa."ltially 

in.., the ssme form as thn.t f:L.led in this proceeding ·o.sEx.."'libi t 

"Dft, ,ll'ld ~ayissue to Oxnc.rc. Home· Telephone' Co:npanyi ts pro­

missory notes in the Principal amount of not exceeding $lJO,OOO, 

pursua."lt to the'terms of said loan agree:nentond said, mortgage. 

2. Colusa County Telephone COI:lp:my Sh:lll use 'th0 pro­

ceeds to disc:r~r,ee the notes pr0sently outstanding in favoref 

Oxnard Some Telephone Co~pany in the amount of $lO;,OOOandte 

reimburse its treasury and fin~nce capit~l additions to 1ts·plarits 

as set forth in this proceeding. 
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3. Colusa County Telephone Company shall file . with 

the COI!l!!lission, within thirty (:30) days after execution, :l copy 
I 

.. of the loan agreement and mortgage. as actually executed.,. and 

shall also file reports as required oy General Order No. 24-A, 

which order, insofar as applica'bl¢, is made a part: of'this oro.er. 

4. 'The authority herein gr~ted will become efrective 

when Colusa County Telephone Company M.S paid th:c tee prescribed 

by Section 57 of the Public Utilities Act, which fee, is one 

hundred thirty ($130.00) dollars. 

Dated ~t San Francisco, Ca11forn1a,th1s ;Z~da~ 
of June, 1948. 

PUBLIC UTILITlES COMMISSION 
STAT& OF CALlFORN1A I --


