A.29407 P

Decision No. 41795

BEFORE TEE PUBLIC UTILITIES COMUISSION OF THE STATE OF CALIFORNIZ -

:;  re Matter of the Application
e |
COLUSA' COUNTY TSLEPHONE COMPANY

‘ ‘ and . .
OXNARD. EOUE TELEPEZONE COMPANY
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Application
| , , - | " No. 29407
for an order authorizing issuvance of SR
not to. exceed £130,000 principal
amownt prouissory no°es and execu-
t;on of & mortgage sccuring sanme.
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In tnmc dpplicution, Colusa County Te lephOﬁe Companj,
hereinafter referred t0 28 "Co;uga" ané Oxnard Home Telephone -
Companj, herein¢ftcr re¢errcc to as ”Oxnﬂrd“,'ueek authori y of :
thc Public Util tieq Comrission to enter i;*o a loun agrecment
‘pursuant to- wniﬁh Colu will Lssue to Oxnard not to excecd |
$130,000 prm cipal umount of notes anc will execute a mortgagc of

chatt elu and of_reul property. wecurlng said note,.

| Colusa and Oxnard‘are California corporations engazed.
in;0peratiﬁgjtelephone systems.. COanO operatea in and about
Colusa, Arbuéklé,;daxwel‘ Pr;nceton, Will;ams, and Leesvi;le‘in
Colu,a County, and Oxnard operates in and!about”Oﬁnard,'Venfurd 1

' County.

Pl

The companies’uannua eports show that sub,tantiallj
~2ll their out,tandinﬁ s ock is held by F. H. Crosby. Ihe reportg
of Colusa uhow-that it i° indebted to. Ornard ;n the amount of |
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' M05 000, represented by t&o demand noves, onegfor_$55,000\dated‘f
may 16, 1912,,beuring‘i“ sere

$50,000,

st at the rate of 3% per armuzm, and.
the 6th*r bO“‘ dated November 1, ;943, be qring ;ntercs* ,

at the rate of 2*% per annun.

Colusa's balance sheet, as of April 30, 1948, is as

Assets

‘Telephone plant
Other investments
Current assets =
- Cashand working  funds
Accounts receivable
, . Total current assets
Deforred debits :

L*ab'lities

Cupmta; ﬂ*ock

. Premium on- can;tal °tock

"~ Current liao:litieg -

- Notes to Oxnard
Other notes. payuble
Accounts . oayaole
Tuxe acerued”

_ - Tetal current

Dcprec;ation reserve, -
- Amortization reserve
" Defieit 0 o

Liabllitie

Total

6 17,494-87
12 5

8495,343.14
‘ '74°¢QQ

* | 9 290,22
672.87

.'ag?eaéée 23

 § 85,708.00 -
29,997.80
$105.,000.00 |
12 833.83

19,.59 95 .
o 795 68

14, 989 46
310,900.92

167240.43 -
| § 1,190. 28)
“§226;6é6 22

"his‘company'repo*ts, fOr 1947, opérd*inq-revenu¢s7of”3”

- 8125,410.86 and net income of Sll 128.6L, after 211 chaégé§ £n¥ 

cluding deprecmatio 'c”,rgc,

' and net income, aft er all cna“ges includ;

of 815,549.35, and for the. four
nontis eﬁaing April 30, 1948 opcra.ﬂdr revenues of ¢£8,242}22'

s deprecintion charges

0f.¢5,360.6l, but before taxes om ;ncome, o;-@ié;374;43; 'f'
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Colusa reports that it necds additional funds to ‘
reimburse its'treasury or %0 poy for a ditions'to its plant to
enable'it to meet demando for °crvicc. Expenditures'planned for

1948' and 1949 arc as fcl+ow

One adéitional uoll”po>it;on at
Acdit*onal ¢Lal lines, circults
ciated equipment -

Arbucgle exchange
Williams exchange
. Maxwell exchange
24C additional stations
Four additional wootns
29 miles of pole lines
32,000 feet of aerial cadle
60 cirecuit niles of “er;al wire

Total

The comva&y reports that on March 31,A19AS,-it'hAd'on‘

file 194 applications for service.

Col sa intends 1o orrow from Omard $25,000 to cnable
it to meet these expenditures in nart. Undér thelprdpbéed loan: 
agreemenu with Oxnarc, it wmll issue forthrith a new note for ,
$105,000 to d*schargc 4he presently outs anding notes and at a
laté:'date,‘oerétes, will Lssue an. cdd*t‘ondl'ndtc,Lor nofés,
for $25,000} ALl “o*eﬂ will m #ture June l, 1960. The 105, OOO :
note wiil;bear interest.gt_the-rato of L% per annur and the
$25,000 ndté at the rate 6f L% per gnnum The sccurity

therefor will be a mo”tgugc of nautol,,ard of, real property

A review of the application and of Colusa{sffinancial.'
tat ements clea*ly indicaveq that it has need{for additional-;'
funds. | ' ‘
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‘The'PubliC'Utili;*es Commission having“considered.tpe

above entitled matter and being of the opin*on that a pub;;c

' pearin ng is not necessarj, +nat the application should e g*hnted
as ncreln p*ovmdea, that tpe money. pronertj or’ l‘bor *o e Pro-
cured or pa*d for-thrcuar the issue of l“ ,000 of,*ote; is
ressonatly » *ired by Colasa County ;e’ephone Company fo; the
purposes spec’f;ed hore*n, and that such purpose b'-r not, tn
whole or in part, rcauonablj charpeublo o ope*at,nv ex oenses or

to.income,

IT IS HERS2Y ORDERED a3 f’ollqws :

l._ Colusa County Telenhonc Company - and Oxnard ﬂome
Telephone Comnany, afuer the ef’ectivb o te hereof and on or
before July 31, 19A8, may enter into lomn agreemenf in, or
subetahtiall?'in.ft“~ some ’orm 2s thaf filed in thzs proccedingv
as BExnivit “B", and Colu a Countj Telcphone Conpany, after said
effec ive dutc and on or bufore June 30, *9)0, may cxecutu a
mortgage of chutuels ané of cal property ¢n, or uubgtantial
in,’t“e sane form as th led in this vrocecd;ng as Bthbit
nprm, and nay ;ssue to Oxna rd Home ‘c*ephono Con pdny *ta pro-
nissor j notes in the pri c;pa“ amount of not cxceod;ng wlBO OOO.‘

purs uant to the teras of said loan agreement and ,aid mortgage.

2. Coiu sa County Te*cphono Company shall ﬁse the pro-
ceeds o d;scnurge the notes presently outs tanding‘in,favofldf
Oxmard Home Tel ephone COﬁpuny in the amcun $105 OOO and to
reimburse its treasury and finance cupitul add;tion 73 it° P ants
as set forth in thi° procccdiﬁg. |
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3. .Colusa County Telephonev'Company shall 'file.*w.ﬂ_:h -
the Commission, within thirty (30)‘ days after exec‘ution‘, a lcopy
“of the loan agreement and mortgagé,as actually executed, and
shall also file reports as required by General Order No. 2L-A,

which order, imsofar as applicable, is made a part of this order.

de " The aﬁ’chdrity herein granted will_. become effective
when Colusa'«‘ Cou;ity Telephone Company has paid the fee pi‘escr:,bed
by Section 57 of the Public Utilities Act, which fee. is one’
rundred thirty (6130.00) dollars.

Dated at San Framcisco, California, this _o27 EZ: day
of June, 1948. | . | L

1LITIES COMMISSION
Puﬁé-%%g OF CALIFORNIA




