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Decision No. 4.1796· -
BE?ORE TEE PUBtICUTltITIE~ COMMISSION OF THE STA'l'EO!<' CALIFORNIA 

!n the !vZatter 0;" the Application: of . ) 
BARB:t.\."{A R ~ 'NALTHERS~"ld ALFRED' W • ) 
BELLOWS,. doing. bu.s1rie:::s as B .. ',~ w. ) 
F!LM DEL IV,E.'RY ,. tos ell, ancl. C. o. ) 
BLISS,do1ng business as BLISS FILM ) 
DELIVERY ,·to "purchase, a. hig."lway· ) 

,CO::l."!lon CD.r:."1eroperC4t1ng ::-1ght ~or ) 
the t:-l3.tlZportt..tion.ot .motion ,1cturo ) 
fil.-n and o.ccesso:-ics. . ) 

o PI N ! 0 N .... - ,- - - - ~ 

Appl:!.c::.t1on :No. 29275 

By De·cision No. 39006, on Application No. 27268, Barbaro. 

R. Walthers and Alfred W. Bollo'lls,. coperttlor=, were gr.o.nted a..'"l'in 

lieu certi~1cnte of public convenience and necess!ty, authorizing 

"the ·csta'olish."1lent end ope:rat10n of a !ler"vice as $. highway COlTl.":lon 

carrIer, 'for the tronsportationof motion picturo !'il:n.s,. occossorieo, 

suppl:!.es, ad~,ert1z1ng mo ttcr, electric l1g.."'lt!ng o!'fec.ts (1:ocl ud1ng . 

cc.roons,. bulb:::." nne. globos), project~.or. l'l".Qchinery e.nd parts, and 

tickets ,oetween tos Angelos and Redlo.nds" clnc. intc:-:n.edio.te 'point: .. 

clong routes as doscrioed in said deciSion Ilr.d within three lTJilez 

1a tero.lly on oi ther z~de of portions 0'1: s 0.1.0. ro'Utcs·~ vcnero.lly, 

the routes ere:' 

. (1) Along U.S. Highway 66 v1& G10r~do·:-o. and S a..'"l 
Sernll:::"c.1no, with lcto:L".o.l rights' between S1errc Madre
and S tln Be :L"no;rd ino ; 

(2) Along U.S .. H:te.hways 60 ond 99 andSteto H1e;h-
WilY 18, viaCo~lina, Pomona, Riverside, e:ndC'olton, w~th . " 
10 terlll rights between MontereyJ?ark end. Pomona;. and 

. . I 

I 

(3) Along Volley ~nd Pomo~ Boulevards, between 
El Monte s.nd ?o:nona. ~ 
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Applicants BO::'oar&R .. Wal there and Alf:"ed W. Bellows 

{hercino.!ter ro~erred to azzollers) propose to sell to c. o. 
B11s:; (hereinafter referred to a.s pu:-chascr) the portion of their 

operating rie.ht lying westerly Oi'l and including the cities Clf' 

Clendora' andCowJ~.no, an;d the towns of Charter Oak, W~st CO"Jina. 
(l) 

ar..d Ea.ssett, as more specifically set :'orth in the footnote. 

Sellers will cont1.nu~ to serve tho rer.ea.1ndor of the certificated 
:,' 

C .. O. Bliss, doing business G.!3 B11s~ Film Delivery, is 

now engaged a's El contrllct carrier in the tr:::.n3portot~Lon of'r.1o,tion 

picture !:t1."':lS a.,..,.d oc.zes30ries, ~ ub~ta~ti::llly in the some m~,n..."'l.er o.s 

the selle:'s.. He owns ~d operF.l to~ tv/o, O1.1C r,.anol trucl::s, serving 0.' 
, 

ceD-in of theaters loccte.i alo!'l::t the routes end irJ. the aree.::: served '- , 

, ' 

by th~ t ~o:'tion of so11"1"3! o,ercti·Je right proposed to be trJl."l!\-

ferrec.. It is &llczed t'!1.c.t thf:)~cq~1z:ttion or such opcre,tins right 

by tho pU!"c~c.sc::r would o:l~'blo hi:ll, to CO:lo'uct, o.:nort') efficient 

(1) The ri2',ht l'roposed to oe t!'ml~i\;rrod. 1.$ dcscrio0e.by o.pplicc.nts 
cc f¢llow$: 

1.' Bet'll~~n L05 t~rlgolc;s c. nd Glondorc. over n.."ld'olon,ethc !'outo 
spocU'iod as Route 1 in the sct"vicercgulct10ns contc.,inodin 
sc.id Dee1s 1onNo • .39006, sel."v1n3 nll in to:'mCl,d1c to points on 
seoid routcmd with1n thz-oo m.il~s l~ter~.llyon either sic.o of 
?oothi::'l Boulcvr.rd .:nd r;.S ~ :E1ghwc.y 66 betweon S1er:'c., Madre 
c-"ld C71onclor:.:; :lr .. d , 

2. Eetwucn tosAnI~(;.les end Covino over~!'l.d Illong, the, routlZ 31'oe1-. 
ricd e.s Route 2 in the so!'v1cc regu1c.t:tons. conts.in~d in·soid 
Deci3i'on No. 3900'6 fro:r. L~s Ang~les to . the i'ntersc.ct'ion of' 
U.S. Eighw.ay 99 wi th C:i. t:::·us S tr'~et,. directly south of.: Co:vina, 
thence north on Citrus St::-eot to Covina, ccrv1ng. all inter
mediate !Joints on said route Clnd. all points,within, th1"ecmiles 
lc.ter.o.lly on e1 the;r' sidoo! ~ .. S,.Highwo.~" 99 bctwe.c:l. Monterey, 
Park end se.id intersoction of TJ.S. H1S!lway 99 with C:1trus.' , 
Street,. o.ndw1th1n three, :r.i1es of s c,ic. Citrus Street betwee,n' .' 
U.S. H1g..1.VlcY99 and Covina. ' 
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operation. v.'i th.in such. :l:-e~ SJ,1.d would e,li::nr..o.tc, to some' extent 1 .';1. 

c:J.~lication. or sc'!"vices now~cing ,erfo:':nod by the '::ellerz and pur-

ch$.S0r~ 

-
A:. justification for sa.1d tran::fer O!'ld div!.~ion 'of· opero:t : 

"'l':'leprlncip.ll rOlJ.tes, OVO:' which service :i~. 8Jlthorized 
u.'1.der . tho oxisting certi.t~ic:$,te hold oj" soller!! nrethc .foot
hill route along U.S. H:tgl'l'IJ~y 66 th:::-o~c."l P.rcadi:l, ':;1or..rovia. .• ,· 
Glendora and tho~co to San Eernat-dino and Re11and3 ~ '~d the 
Valley route': n.long "J.$. Eir;...1.w~Y' 09 to Onto.::-1oo.nc'! thonce 
a1on~ U.S e High.way 60 to It!. verz!:c.e and the:lce to Col,ton nncl 
:ieulo.nc.s. A:n.o.<idit:ton~l routc" via. Vo.llcY,Boulov:lrd tro~,El 
Monte to: Poruon~ is included, 3.."'lo.o.lso 0. l&teral r01.lt.o, running· 
so~th fro::.. U.S.: Ei&1.\":ay 99' to the' California !nst1 tute for" 
Men .southwest or Ont:.9.l"io. T:.'lese routes involve· a disttlnco, 
b~t: ... /~cn Los' Ane:elez 'and Rcdla.nclt. of incY-cossot seventy . 
:nil~3 ane.. 'alone:; each of said ~OUt03 thoaters in a great n'Ul'll
ber of COl:l."lluni tics 0..:'0 served ... By, ro 0.$0:1 of the dis·t$....'"'l.ce 
involvoo.,.o:..d the numoer of cOr.l!!'!'J..'"litios sorved,1ti:.. 1m-' 
prllctic~:o:'o for on~ uni'c of ec;.u.ipmer ... t to make deli"leri'9s' 
and'pickups in such. :::erv:!.ce at &11 pOints on a ~1nGle. trip 
from Los, Angeles (where the l'ilm sh:I.p::lcnts o'r1gintlte):~ to., 
Redla..."l.¢.s o.nd roeturn. , Tl'le r.lost practical opero.tion o£ such 
service is to divide the' ru.."l.S :i.nsuch.~o.nner- ths.t the eo:::.,,:, 
nuni tics closer to tos Al'lgcles r.lo.y 'oc sor",re'c;, '~y one ve~icle 
tIr .. d tho more d ::.stant co~url.i tics 'b-" a.nothor voh~iel-i e' . For' 
such pur,ose, the di vi:::ion 0;: the6p(;lro.t!.ngr!ghtz,. 0.:. . 
r .. eroinproposod, is practical, D.n.cl natural from a geogz·a.ph1cal 
standpoint. T'no. portion of' the riSl" .. t3 proposed to be trc.ns
f~rl"ed covers the I!lOrC J?opulated a!'O~. :!.!'!nedi~tc,ly adjacont t,o 
Los A ... .,,~01e$,·. whoro.:l.~,. tho right: p::'oposed to oor~tc.ined covor 
the VD.llc:," aroas lyrn,~, "ooyond the San Jose h111$.· TAO division 
of .su.ch rit;ht3 as horc:l.n propo~ca: I1JO'l.:..l<1 not il':'lpa,1r tho service 
renderod 'CO ,t 11(: ::lO~O d.is"~~.r..t CO:rz •• ll'l.i ti·:,s and V101.lld nO,tncces'" 
:::1 t./lte any unccono~co.l or. d uplicat!:n!; operations. ~..l.rchCl.sc:r 
is ::lOW onca,goc.o.s 0. cont:-act cc·.rr::'or . in th0 trans'Ooriation 01: 
t!lo sa.-ne cO~'1locJ.i tics. tor a chain of thoc.ters ,loca~:;ecl along' 
t~c routes and wi t:~in .t;:lC areas served ~y the po::-tion o!' 
sellers toperr;:.tin3 right~ Pl'oposed tob~ tranzterred.. . The 
acq,uizi tiono!' .s'.lch o:90r&tine 'r1zht~ by tho p1.U"cho.cer w01).ld. 
eno.ble him to·c onduct 0. more effiCient, op~ration within such 
orea and would 0lj:.:tn=tte 1 to come extent, a' duplication of '. , 
operations. no· ..... ' ex!.:::t1n30ct":lccrJ.. sellers and' purchaser Insuch 
a:'ea. PI', .. . .. ' . 

TAO consideration to be paid i'o::'. the o!,crating' rights· , 

herein p~oposod to 'b~ tro.ns!'errecl 1~ ~i2, 000 cash, po.yo.'ble upon t~c.ns

for, all of which ropresents. t."e value of the oporating rightz'.'. No' 
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other property is 1nvol ved. As 1 tdoes not a.ppear that any part' of' .. 

the purchase price is chargea.ble to intangible or tangible property'" 

accounts, it should be written off within two years after the' eff'ee- ., 

t1ve date of our order. \,re are" not making a f1nd1ngof the value 

of the operative right and. do not recognize the purchase price, 

except·filingrees paid to the State, as'a capital charge or the 

amortiza.tion charges as an operating' expense for the purpose of 

fix1ng rates or for any other purpos,e. 

~he'r1nane,1e.l condition of the sellers,as or March 3l, 

1948, was as follows·:, 

Tangible Assets 
Intangi''O,le' Assets (Good Will) 

Total Assets 
LiabIlities' 

Net Worth. 

Re"1enuesand expenses for the years 1946 and'1947 'and.the 

first quarter of 1948 are as follows: 
1948 

lst 9u~rter, 

Operating Revenues, " $24,344.11 $28',029. ,7('b) $6,629 .. 60< . 
Operating Expenses 1("),~1.7~ ~,9Q~.132',45'8.2Q, 

Net Operating Revenues(a)$lJ, ~2.3 $l, 12 ~44 $4,·l71.10. ' 

(a) After taxes 
("0) Includes miscellaneous credits of $769 .. 79' 

A financial statement as or March 29, 1948, :riled. 'by 

c. o. BliSS, shows. tangible assets' of $20,700 and liabilities or $200. ~ 

Purchaser estimates annual revenues and expenses of' 

$7,717 and $1,815, respect1 :rely, or a net prof'i t of' $5,,902' before 

depreciation and taxes. The sellers' estimates of revenues and 

expenses, for 1949, on that portion of' the business conducted along 

the routes proposed to' be transferred are $2', ,62. 56 and $2', 722.4"'~ , 

re::pectively; and $640.06, and $787 •. 20, respectively, for the"first· 
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quarter of 1948. It ~s ap~~rcnt tha~ oach of tho applicants woul~ 

';)onci':.i.t trOi'!l tho propoocc1. 00.1<::. No :"ocll.!ct~on in· service i:: con-

to~plated. ,,; , 

Ordina::oily' 'cho COl'!'l:'~is$ion dooc not favor tho $pl~tting or 

division o~ on opc::'Citi vc r:t;:;h.t. However, thl,:) C ~rc'\.l.mzto.r..ces !.n th~s 

Ho.vine fully considered th~s r.lc.ttc~, we aro of the opinion"., 

"'n o1 ~.~ no' ........ ~ ...... ., tho.t thc'C'::,oposod transfer 1.0 in the public interost • 

app1ie~t:i.on will be gro..."lted. f.. public h'9ll::'inZ is not n~ceose.ry. 

rr-.... l.e p'.lrchaser, C'~ '0 ~ :611s<$, 1's hereby placed upon notico ' 

thr...t operati .... e rig.1.t::-., 3.0 s"o.!ch., do not const1tut,e.a class ot,property 

which ::lD.y be c~lpita1:tzod o=, u.sed c.z o.n el¢~0nt of value in rc.tc-
" 

fixing tor un"] x::ount of money ~n ~y.ce$S of tha.t 0:-iz:il'),~11y pa.id to 

the Sta.te as tho consider'a.tion tor tl'l~ g:'ant 01' such r13-i.ts. Aside, 

;Crom. their ,urely per::lics1v0' ac!!oct. they extend to tho !iolcler a .• 

f'l,;,11 or p!lrtial':r.lor.opoly of, ~ cla.os"of: 'buz~nes3 over 0. l'1ll"'ticular 

rov:ee. T'.t'l:'i.s :no:'lopoly .!'c.:tture 1:1a:; 'be cl'" .. o.nsed or dest~oyed, at' ony 

till'J.eby tho Sto.te,' wh1chi:3 not :tn any respect lim ted t':> the n'Ul1lbcX' 

of ri~~t3 which nay bo given.' 

o R D E ~ - - - --

Applicat ion h0.vir"Z;"oen filod in the o.bovc .. cntitled pro-
, , 

ceoci.inc, th0COrn:nission'o~1ns fully advised' in the l'r,emiscs,'o.nd good' 
, . 

IT IS ORDERS;): 

(1) That after the cl'tecti ve dr...te h 0:"001' ru",l.cl on or b~i'or0 

AugU:~t 31, 1948,Barot..ra~. Wo.lthcrs a.."lcl Alrrod,VJ.Bollows,m,g,y 
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sell 0.00 transfer to C .. · o. B11zs, and tho 1 atter may purchase', and 

.acquire fro:. tho tOr::l~r, the highway common carrier oparati V'3 right, 

described in the above op1nion,'be1ns·,$. portion of ,the opera.tive 

right heretofore gr~"ltod to the sellers pur suo.ntto Decision No~ 

39006, in Application No,. 27250, and C .. o. B11ssmay, thereatter, 

operate thereunder, subject to the following conditions,: 

(a) 'L'h.at applicants herein shall comply with the rules ot, 
theCo::U.ssion t s Ceneral Order No. 80' and Part'IV of' 
'Gen~ral Order l~o. 93-A, by riling, in ,triplicate, and, 
concurrently making effective appropr1.9.t.otar1trt~ and. , 
time'tables, Within sixty (60-) days. ,from ,the e1"l"oct1ve' 
dD.tc hereot and on not loss than five, (5), days" no·t,ice 
to the Co~ission and the public. 

(b) It C. o. Bliss acquires said opornt1 .. ~eright ,he~ sh.all 
ch.o.rgo the consideration p8.1dth~retor' to a:uspcnse ' 
account and, smort1ze said pa~ent wi thin two' years, after 
t..i.e effecti vo dat~ hereof, by charges to net income. ' 

(c) T.nat within thirty (30) days after theeonstmlr!lat1on or 
the transfer. herein authorized, C~ O. Bliss.' shllll tile. 
vt1 ththis C om."'!lission Il cO'PY· ot, tho Bill of S,~lo 'oxe,euted 
under .the authority herein granted. .. 

The ot'tect1 V.0 deto ot th:ts O:-der shall betwont;( (20)' da.ys 

froI!l the ~to hor-aot. 

Dated at~ Lc"";~, Coliforn1a, this 

of _~""","," ...... ,..:::-Jo.-oQ, :;;;::..::;;: .. ~_, 1948. 

-6-


