Decision ’?o- 4179 L - B d ol _”,; '

BETORE THE‘PUBuIC U”ILI;IES COMNI°SIOW OF THE ST AT” R CALI ORRIA

in the Matter oi the Application of
BARBARA R. WALTHERS and ALFRED-W.
BELqus , doing business as B. & W.
PILM DnLIVJRY, to se’l, and ¢. 0.
BL*SS doing bdusiness es BLISS FILM
DBLIV:R' 40 purchas e, g2 highway
,cOﬂmon'car“ier ope*ating right for
the gransportation. of motion picture
lm und accessorieg.A ‘ C

Application Yo. 2275

N N e el

By Dec¢s*on No. J9006 on Application Vo.«27268 Barbara
'R+ Walthers and Al+re¢.w.vucllowo, copartaors, wure grented an'in
lieu certilicate of gblic cbnveniencc and necess:ty, autaorinng
the esvaolxghmcn and op#rafion of a service as a‘highWay;common '
ca r*er, LTor thc uransportat;on of “otion picturc f'lﬂo, accossorie
ﬂupal Les, aaverti::np motier, olectric l;ght:ng offectu (including
carbons, bulds ’ and zlobes), projection macn¢nery end p rtg, and
tickets,:between Los Angelog and uedla ds, and *nterﬂediace pointw,:
aloﬁg routes-as Jdoserived in sald decision and w;thin threc nileq
laterally‘on either side of portions of sald rou,,H, Gcneral y,
the routes sre: | | | |

(1) Alonm S. Hgghway 66 vis Glondosa and San

Sernardine, with lateral rights detween S;erra Madro
and San Bern rdiﬁo,

(2) Along U.a; “ighwayw 60 anc 99 and Stcuc High-
way 18, via Covine, Pomona, Riverside, and Colton, with
latera; ightu bctwecn Monterey Park and ?ovona, and

(J) Along Valley cnd Pomons Bou’cv rdg be*ween
‘E1l Monte aﬁd ?omona. ‘ .
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Applicants Baroara R. Walthers and Alfred W.‘Belloﬁs
(he:oinafter refeffed to &s scllers) propose to sell to c, o;
‘Bliss (hereinafter referred to as purchaser) thc portion of .their
opefating right iying-westerly of, and.inclu&ing‘the citidé of

Clendors and Covine and the towns of Charter Oak, West 0071?§5

and Bessett, es more specificelly set forth in the footnote..
Sellers will continue'to serve tho réﬁainder of‘theuéertificatOd
crea. | | )

C. 0. 311ss; doing dusiness as Bliss Film Delivery, is -
now engaged as a contract carrier in the transpoftation of motion
picture filhé and accessorles, substantially in the some ménne? ag’
the sellers. He owns and operstes two-GMC‘panal‘trucks.;er#ing‘a;
chaln of theaters locsted along the routes and 4n the afeaé,Se:ved,
by thet portion:of‘sqllers’ operatiié.righx propbsedlto-bd trans-

ferred. It is slleged that the zequisition of such oporzting right

oy the purchaser would enoble him.to conduct.a more efficicnt

‘The right proposed to be transferrod is doserided by applicants .
L . » : ' : '
as follows: : ‘ |

‘Betwoon Los Angoles cnd Glendorz over mud along the route -
spocified as Route 1 in the service regulations contefned in
seld Declsion No. 39006, serving all intermodiate points on
sald route md within threo miles laterslly on cither side of -

- Foothill Boulevard cnd T.S. Efghwey 66 betweon Sierra Madre
ond Glendora; and o I o
Betwoen Los Angpeles and Covina over end along the route speci-

- fied 28 Route 2 in the service regulations contained in-szid
Decision No. 39006 from Los Angeles to 'the Intersection of

U.S. Eighway 99 with Citrus Street, directly south of Covins,
thence north on Citrus Street to Covina, serving all inter-
mecdlate nolnts on sald route and all noints within three miles
leterally on efther side of U.S. Highway 99 between Monterey
Park- end seld intersoction of U.S. Eighway 99 with Citrus.. .
Street, and within threo miles of sald Citrus Street between ' -
U.S. Highway 99 2nd Covina. | . e




operation within such ares and would elininate, to some extent, a

Guplication of services now being performed by the sellers and pur-

-

Az justificauion for said transfer and division of operat
, applicants statod that,

"The nrincipal routes ovor valen serv‘ce is authorized
under  the ezi,u;ng certificote held by sellers are the foot-
nill route along U.S. Highway 66 through Arcadia, lionrovia,’
Clendora and thoace o San Bernardine and Redlands, ‘and the
Valliey route along U.S. Highway 99 to Ontarlo and thence
along U.S. Highway OO *o Riverside and vhence to Colton and.
Zedlonds. An additional route’ via Valley Boulevard from. El
lonve to?Pomona Ls. included, and also a lateral ronte running
south frox U.S. ZEigaway 99 to the California Institute- Lox
Yen vouthwc t of Onvario. These routes involve a distanes
between Los Angeles and Redlands of In oxcoss of seventy
mlles and ‘along cach of sald routes thoaters in a great num-
ber of communitles are served. . By reason of the dis tance
involved, and the number of communities served, 4%t Lo im-’
pracuicao*e for one unit of ecquipment to make dellve* es
and-plekups In such service at all points on a single trip
from Los Angeles (where the film shipments originate), to,
Redlends and return.  The most practical operction of "uch
service is to divide the runs in such manner that the come
munitics closer to Los Angeles may ve sexved by one vea;clo
and the more diztant comaunitics bw anouhnr vohicls.- :or
such purpose, the division ol the oporating rights, a ‘
bherein proposcd, iz practical, and natural from a geograph;cal
standpoint. Thc portion of the rights proposed te be trons-
ferred covers the more gonul¢tcd aras lmmediately adjacent o
Los Angeles, wherea Tho rights proposed %0 bo retained cover
the val’c"_areas yung oovond the San Jose hills. The division
of such rights as herein pronocod would not 4impair tho service

renderod t0.the more distant commanitics and would not necese
«itnte any wncconomical or duplicating operations Purch ser
is now ¢ngogod as a contract cewricr in the trans worta Lon of
tho same commoditics for a chain of theoters located along
the routes and witihin the areas served by the porsion of
sellers' operating »ights proposed to be transferred. The
acqulsition of such operating rizhts by the purchacor would
enable him to .conduct a more efric¢ent operation within such
area and would oliminate , to some extent, a dupl*cat¢on of

opera"_ons‘ﬁox'exictin petwoern . ,elle s and vurcnawer in »uch 3

The con*iderut‘on to be pald for.the oncr&ting'rfsbtsﬂ
herein orOpoued to bn transferred is V2 OOO cash, oayable uoon trunﬂ-

’

rer,‘all of whlch reprosents. the value of the opor¢tinz rigrtg. No




other property is involved. As it does not appear that‘any part?of55"'
‘ the purchase price is chargeable to intangible or tangible property

accounts, it should be written off within two years after the effece -

tive date of our order. We are-not making a finding of the value

of the operatite right ané do not recognize'the'purehase price,

except filing fees paid to0 the State, as a eapital charge or the

amortization charges as an operating expense for the purpose or

fixing rates or for any other purpose.

The financiei condition of the sellers, as of March 31,

1948, was as follows;

Tangible Assets $5,867.41
Intangible Assets (Good Will) 2,981, 6
TOt&l A,SSQ ‘ 'y ‘ 9.l-0 :
Liabilitles : -
~ Net Worth S - 7

Revenues and expenses for the years 1946 and 1947 and the

first quarter of 1948 are as followss 5 , 1648
48 -
1946 1947 lﬁz;guezisa'

Operating rgivénueé 82, 344{ .11 $28,029.57(b) 36 629.60"
perating Expenses ,g% ,Z% %,292,;3 2, §§.§Q
Net Operating Revenues(a>$l3, 2.38 $18,126.44 $4-, 171.10

(a) After taxes
{b) Includes miscellaneous credits of $769 79

A financial statement as of March 29, 1948 filed by ) -
c. O Bliss, shows. tangible assets of $20,700 and liabilities of 3200. .
Purchaeer estimates annual revenues and expenses of |
| 87,717 and 81, 815, respectively, or a net profit of. 35,902 before ,
depreciation and taxes. The sellers estimates of revenues and
expenses, for 1949, on that. portion of the pusiness conducted along
the routes proposed to be tranmsferred are $2,562 56 and $2, 722 453
respectively; and $640, 06 and $787. 20, respeetively, for the first
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guarter of 5 948. It is apnarvﬂt thav oach of tﬁé aoél cuntw wou_d
benelit from thc w“oposca calc No “cductéon in scrvice is con-
to“p’atcd - ' | : " o ,

Ordinafily't.e‘Commiésion doos not favo} tho Split?ipg,or
divisioﬁ o an operative risht. Howevo: the circumztancos/in'this
cose anpoar to justify an cxception uo our doclaroa nolicy.

Having fully considered th;g natter, we are of the ooinion,.;
end find, that the proposcd transrer 1z In the vubl;c lntcrout. The
application will be_granied; A public hearing is not necessery.

The‘purchdser, c. C. Bliés, is neredy placed ﬁpon notice 
thht’operative right&, az such, do not constitufp[ﬁ clasélofupropeéty
waleh mey be capitalized or used aé an e Lemont of value in rate=~
fixiﬁg‘for.any azount of money in éxcess of thai originélly'paid to
the State as tho consideration for the grant of such‘£i3hts."Aside?
fromrﬁheir nwureLy pcrmicsive a:poct. they extenc to tﬁd hoider a "
full or partial mor.opoly of a ¢lass of bdus ;ﬂ@ss ove“ a waﬁticﬁlaﬁ
rovte. Thisvmonopo*y fcqture mnay bo c“ancoﬂ or ceefroyed at any

time by tho'State,'wﬁich‘is-not in any rcspect limited tO'the-numbcr_‘,

of rights which may be given.-

Applicatidn having.boen iloa in the above- cnt;tled nro-'
cecdiny, tac Comnlssion oeinﬁ zuxly advzgcdfxn tho pre mises,.and_goqd'“x
ca@Se app9arihg,u

IT IS ORDERID:

(1) That afte“ the cffeCtive date hereof and on or before

‘Auguﬂt 3L, 1948, Baroura R. Walthers and Alrred]w._Bdllowshmay'
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sell and transfor to C;.O. Bliss, and the latter may purchaseVaﬁd ‘
'acquibo Lrom the former, the highway common carriortoporativo'rightf
des cribed in the abdove opinion, be¢n@ a portion of -the operative
right neretofore grantod to the oellﬂr* ouruuant to Dec;uion No. ;
uOOOG in Applicat;on No. 27268 and C. 0 Bliss may, thoroafter

oporate thereunder subjoct to the following condit;o

(a) That avplicant« nerein shall comply with the rules of.
the Commission's Ceneral Order No. 80 and Part IV of
General Order Wo. 93-A, by filing, in triplicate, and.
concurrontly making offoct¢vc appropriate tariffs and
time tables, within sixty (605 days from the effective
date nereof and on not less than five (8) oays' notico
to. the Commi.sion and the public. :

If C. 0. Bliss acquire* sa;d operative right he uhall
charge the consideration paid therefor to a zuspense
account and amortize sald payment within two years after
the cfrect‘ve date hercof, by ohargcﬁ tTo net inoome.

That . within thirty (60) days aftor tho cons ummation or
the transfer herein authori zed, C. 0. Bliss shall file

with this Commission a copy of the Bill of Sale oxecuted
uncer the. auxhority'ncrein granted. : :

The effoctivo date. or tnls Order shall be twonty (20) dayﬂ' :
from thc date hc%eof

Da‘cod ot ' ) . ,'Cal‘irornia, tlhis, &2“"&&3&"‘”
o 1948. - | B




