
D~cisi on ~ o. 41.811. 

In the Matter of the Application of , 
. T~E ? AC!F'IC TELE?RONE AI~D TELEGRA?F. 

) 
) 
) 

"'O~,·'.:)~1\Yy ..., co ..... o.,..·, • .;o... ) 
<ttl .fLL"'J:\.'.~~ ,'"'" .p .. ~\J~ , .... , 

for an order cran t.i.'1g it. .$. certificate ) 
th.z..t public' c.,nv·~nicnce a..,c! neces:;i ty ) 
req1..:ire 'the exercizc by it of the rights ) 

Application No.. 2936S' 

and privileges ;onferred upon i~ under ) 
t.hc franchise granted by the City of ) 
Watsonville by Ordinance 'No. 465 on the ) 
23rd day of ~,iarch, 194$.. ). 

--------~----------------------) 
Jr:rmp.s C .. l'l(~ r5hAl1 ~,nd D\:cl~v Zink~, 
for the a?plican-:.; Rev t~~* Sayre, 
City Attornp.y, for t.he Ci-:.y ol , 
~1atsonville .. 

In this application TheP'ac::' fie ';.\:l'ephor.;e and Tclegr.::.ph 

Compzmy sc~ks 0. certificat.e of public convenience and ncce,szity to . 
exercise th€ rights and privil~g~s conf~!"rcd by the City o't ~laison- ' 

ville, permitting the inst~ll~tio!'l., maintcnoncc :;i.nd use of telepho~e 

i'aciliti<:supor. the: streC:t!; of that city fo:::- .:l p"riod of 25 ye:?rs~ .. . 
i!ndAr" ....... ,.· ~ ·, .... c .... ·:·~ ,. '''''~ ~'", "")"'y" 1" ............. ,.,. to '" -rty ,...o·iv~'J' .. nt ..................... r ........ _.;"11.., c.. ... 1,;.:", _.:. l"~' \,1.0 I;. <:, •• " ........ .A._y 'tn.,;; e... .,;; .. 'U •. ;.,.~ 

t,~ 2% of the g:-osc c.n. .... 'U~.l receipts 2ris.ing from the use, operation, 01-' 

~o$sess,ior. of the fr~nchisc. 

The gross receipts to which the 2% is applic~ble includes : 

the following revenue s: 

l. 

2 .. 

;~at . pro~ortion.~.?! 'the .~ross r~~c<::ipts, from th~ local 
... ~rvlce In th; ij~.tsonvlJ.le (':xc.,,z,nge tr .. at -:.he .amount 
~~ .. exch~~gc p ... a!~t or. the' strc.;ts of the city.o£ 
~'d~S?nvlJ.le. ooars to the total plc.r.~ used i...., rcr:d0r
... ng watsonvllle local cxcnons~ service. 

Tht. t. px:-oportiO'!'l of cross rcccii't.s ;.~rising £ro::l. the 
rend<:l"l!1!; of toll eervic,,~ at.tribut.,.·ole to the' ' S· ... ·~ o~ C~·.;~ r' t~ L ... 0;.0...... · ':~.J. ... _ 0 :'ll.a ... at t~c. amount of toll plant 
located on the strt~et.s ot the eity o!. ~Jats,oriville 
b~a;;. to.th,:: toll plant of the company loca1;~d in 
Cal ...... ornla .. 
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<or. 
~'tJ\. ... , 

A'P~ 29368 .. 

This method of determining 'the gross annual receipts is 

based upon th~ comp~y's interpretation of the principles as 

a~nounced by the Supreme Court of California in the caze '0£ County' 

of ~ulare vs. City of Dinuba, loS Cal~ 664. 

The record shows that the applicant has paid $10 to the 

City of Watsonville for the£ranchiso and a $50 filing fee to the 

State or C31ii'ornia in connection with the application. 

A public h~aring was held before -Examiner \'J'essells· at 

Watsonville on June 24, 194.8, at which no objection to the granting 

of the certificate was,manifested. 

Applicant has rB:,.deree tc:'ephone servico in the,' c'ity of 

~:atsonvil:'c for many ycn:'s and .... /e find that ?ub1ic convenience· and 

necessity require its continuance. No other comp~y renders atele

phone service in the community and. the granting of the request,cd 

certificate will not'result in any'change in rates or, service to sub

scribers within the city. 

The certificate of public convenience and necessity granted 

herein is subject to the following provision of law: 

That the Commission shall have no power to authoriz~ 
the c~pitalization of the franchise involved h,=rein or 
this cer-eificate of public convenience and necessity or 
the ~ht to own, operat e or enjoy such franchise or " 
ecrti.icate of public conv~nience and necessity in excess 
of • the amount (exclusive of any tax or annual cbarge-) . 
actually paid to the state .. or to a,' .political succli vision 
thereof as the consideration for the grant of such::franchise, 
certificate of public convenience and nec0ssi ty or right.. ' 

C R D E R ... - - -"-
Application as above entitled having been filed, a public 

hearing having 'o¢en n<:;ld thereon, the l:l.?tter having, b¢en submit,ted, 

tho Commission being fully advised in the premises and hereby .finding 

that public conv~niencc ar.d necessity so require, 
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... 

IT IS HEREBY ORDERED that The Pacific Telephone and 

Telegraph Co~pany be and it is hereby granted ~ cer~iricate of 

public convenience and necessity to exercise the rights and priv~. 

leges granted oy the City of Watsonville, purs\W.nt to Ordinance II 

", 
!;o. 465 adopted. ~iarch 23, 1948. 

This Oreer shall become effective twenty (20').' days after 

the date h:::::'at ~ ~ California, this ~day 
of _____ \,..:;:;. ;.;;.....,;1. ....... _....,;1948. 
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