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Decision No. 41812 

BEFORE TEE PUBLIC UTILITIES CO~ISSION OF THE STATE OF CALIFOFNIA' 

In the~,ttcr of the Application of ) . .. .. 
SAN DIEGO ELECTRIC RAILW.P:f. COMPANY ), .. 
for authority to j.ssue its promissory ) 
note in the principal sum of $182,000 : 
and. to secure the pc.yrnent thero::of by ) 
a ch~ttel ~ortgage on certaL~ e~uip- : 
ment. and to use the uroceeds thereof ) 
for specified pu:-poses. , : 

----~----------------) 

OPINION ~ ORDEB 

, 
San Diego Electric Railway Comp~~y asks permission to 

issue, to Bank of A .. 'Uerica.N::.tiono.l :ruzt & Savings, A,s,socie:tion, 

its promissory note in the prinCipal SUtlof $182,000, :eo.ya·'ble in 
, ' 

seventy-two equr.-l consecutive monthly· installments' with: in,te.rest 
'. , 

at the rate of J~~ per ~.r..num" for the purpose of ~inMcing 1n': .. 

part the cost of: thirteen new 45-passenger GMChydrau1ic diesel 

buses. It,further :lsks permission' to execute :l chattel mortgage, 

which will be a lien. on ,said 'b'.lS~s, to secure the payment of said' ' 

note. 

A copy of the form of the proposed note and a copy of 

the form. of the proposed cha.ttel mortgage heretofore have 'been' 

filed by Applicant vii ththe Com..'nission in Application No. 2920'3 

as Exhibit rtD" and Exhibit nE~7 respectively. 

The. thirteen rJ.ew buses referred' to in thi$'applic~tion,' 

are the SaI:lC th1rtee::. buses referred to as itcI:'l Trone" in 
, . 

They/will be used 

.'''' 
-., 



i~ Applicant's tr~~sportation service to replcce,an equcl number 

of old and obsolete buses now being used. Applicant reports th:lt 

the new 'oUSP.S will cos': :"PP:'oximatcly $17,500 each, i!"lcluding' 
.. 

federal, sti:t.tc ,end city t~es, freight and incidentals,~'lking 

0. total purch.o.se: price of 3pproximo.tely $227,500 which it' will,' 

be required to pay on or about July 16, 1948., It reports th3,t 

six of said 'new' buses h~ve be~n rcccivedand that· the remaining 

seven are enroute withde11very expected on .or aoout July 1, 

1948. 

It appears from Applic~~t's petition that. it is its 

intention to 1ss"J.e the r.1ote ei tl'ler concurrently with the" sale of 

Ap.plicant's outst.o.ndine sto,:k by the J. D.and A. B. Spreckels, 

Compa .. "l.Y to J. L. ~:ug~ o.r .. d Western Transit Cox:pa..."'lY, or, o.t sometime 

therea!ter. 

The Commission l'lo.s considered this mDttcr ar~c. is of the 

opinion that a public heo.ring is not necessary, tMt the ~:!,plica­

tion should be granted, as herein pro'Tided, tM.t the money., 

property or labor to, ·~e proc,.-:r~~d' or· paid for through the iss,.-:e of 

s~id note is re~~onD.bly required by APp1ic~nt f~'::the pu:pose 

specified herein :md that such purpose is' not, in whole or in 

part, reasonably chargeable to operating expenses or to income; 

therefore, 

IT IS F.EREBY OP.DERED o.s follows: 

1. So..."? Diego Electric Rail·~"ay Compo.ny, after the e:rrcc­

tive elate hereof and ,on or before August 31, 1948, may. issue a 

note L~ the principo.l su:n of not exceeding $182,OOO,payable in' 

zever.1ty-two (72) . cquo.l co~secuti v~ ~onthly ins:tallro.ents with 

int~rest a t the' rate of 3~% per a."?nu.'!l, for the ,purpose of· 

financing in po.rttho 'purcr..9.se price of the thirteen (13) new 
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buses referred to herein, and rnaY'execut~ a chattel mortga.ge" 

, 
which note and chattel mortg~ge shall be in~ or substantially. 

. : . 
in, the same form as the no·tc and the chattel mortgage filed in 

Applicn.tion No. 29203 ~.S Exhibit nDTt, and Exhibit TfEtt ,. res-' 

pectively. 

2. San Diego Electric 'Ra.11way Company SM.ll file with 

the COmQission within thirty (30) dn.ys after their execut1on~ 
" 

a copy of the note and a cOPY' of the chattel mortgage executed 
, 

and delivered 'Under the authority gra!'lted l'erein7 together with· 

a statement showing the purpose for which it expended the 

$1827000 received ti"..rough the issue or said note. 

3. The authority herein gronted will become effective 
I \ •• 

twenty (20) days from the date hereof 7 provided that San Diego 

Electric R311way'Company has p~1d the feeprescr1bed by Section 

;7' of the Public Utilities Act, which fee is orie hundred e1ghty~,' 

two ($182.00) dollars. 

Dated 3t San Francisco" California,. this 

of July" 1948. 


