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Decision No. 41812

BEFORE TEE PUELIC UTILITIES COﬁMISSiON OF THE STATE OF CALIFORNIA

In thé Matter of the‘Application of
SAN DI?GO ELECIRIC RAILWAY COMPA&Y

O [@Jmﬂﬁ

Application
No. 29476

for auuhori ty to issue 1ts promissory
note in the principal sum of $182,000
and to secure tae payment thereof by

a chattel mortgage on certain equip-
ment. and to use the brocecd¢ thercof
for speclfzea purposes. .

S s \./lo\-/anvtnv -

OPINION AND ORDER

San Diego Eléctric Railway Company‘askS‘pérmission o)
iscue to Bank of America National Trust & Sa#ings,Associétion;
+s promissory note in *the principal sum of 8182,000, payable in
seventy-twe equal. cdnsécutive mohthly‘installment?‘with-inte&eét ‘
at the rate of 3*7 per armum, for ;he purnose of ’inancmng ;n :
part the cost of thirteen new 45-pas cnger GucC nfdraul¢c dzcscl
buses. It further asks pernmission to uxccute a chuttcl mortgage,

which will be a lien. on said busos, 0 secu*e the payment of said
note. '

A cop& of the formlof phé proposed note and a ¢op§ of
the form of the propoSed.chattel mqrtgagévheretofofé have;bech“'
£iled by Applicant with the Commission in Applicatioﬁ No;;29203
as Exnibit "D" and Exhibit "Eﬁ;‘respectively.- - | |

The . thirtcon new buses *cfc*rcd to in thiw appl;cation

are the same thirteen huses. rcfcrrec to a, itenm "one“ in ‘

Exhibit "B" attached to App;ication o. 29203. They w;l” be used




‘A.2§4;76 p;‘('cérr) v | ,\[ﬁ) - ®

in Applicant'sitran5portation service o replace.gn equal number
of old ‘and obsolete duses now béing'used. Applicaat reports'that
the new‘buses will cost pp*oznmatcly $17,500 each, lﬁcludﬁng
federal, statc'and éity taxes, freignt and inc;denualu, mafing |

. a tetal puréhase price of approximately 0227’5°°”Whi°4 it wi}%i

be required to pay on or about July 1%, '1948§, It reports that
six of said new oS es have beern received and that the rcmaining
seven are enroute with delivew expcct;d on or aoout July l, B
1948--

| It appears from Applicant’s petition that it is its
intention to iseue the note elther concurrently w*thrfheVGale of
Applxcunt's outstandlng stock by the J. D..and A. B. Sprcckclu.

Company te J L. Zaugh and Western T*an°it Company, or at yometime

thereafter.

The Commissiorn nas coﬁsidered“this matter and is of the ‘
opinion t“at a public hearing is not necessary, that the applica—
tion should be granted, as herein provided, that the money,
propexrty or labor to,be procured or paid for through'the‘issué df,
said note is reas onabﬁy requzred by Avpl*cﬂnt for the purpbse
specified horein and that such purpose is not, in wholeror in
part, reasonably chargeable to operating expensesvor to income;
therefbre, | ' | |

1T IS HEREEY ORDERED as follows:

l.. San Diege Electric Railway Company, after thé effeé- |
tive cate hereof and on cr before August 31, 1948 may issue &
note in the principal sum of not cxcced;ng ¢184 OOO, paypblc in
| geventy~two (72) equal consecutive monthly ;ust4llmenfs with
interest at the rate of 3%% per annum, for the purpoae of

financing in part the purchdse price of tho th;rteen (13) new
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buses referred to heréin,,and‘may"executc a chaitel mortggge,
which note and chattel mortgage shall be in, or sﬁbStantially,.
' in, the samé.form as the note and the chattel mortgagé filed in
Applicat*on No. 29203 2s Exhidit "D™ and Exhibit nE", res-'
 pectively.

2. San Diego Electric Railway Company shall file with

the Commission within thirty (30) days after their exeéuxion%
2 copy.df the’note and a copy of the chattel ﬁorféage‘executgd
and delivered under the authority grantcdinrein, togethér with~

a statement ,howiug the purpose for waich it expended the
$L82, OOO received through tne issue of said note.

3. The authority herein granted will become.effective
twenty (20) days from the date'heréof, proQided that San:Diegé- |
Electric Railway Company has paid the fee'prescribed ty Section
57 of the Public Utilities Act, which fee is one hundred eigh'cy-f
two (Q182 OO) dollars. ' |

Dated at San Francisco, California, this ;7'—- day
of JLly, 1948. '

TIUTIES COMMISSION
(TR

' ‘Commissioners




