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Decision No. 41. 822 

BEFORE THE ?UB!,!C UTILITIES COYJ1aSSION OF T"i...E STATE OF C ALIFOFlIIA 

In, the :.latter of' th<;; Application of the 

,LOSANCZ1ES T?JJ.~SIT -LINES, 
a corporation, 

) . .. 
) 
.. .. 
) 

for '~~ order or orders authorizing a : 
Cred.i t Agr~e::ler.t ~or the. aco.uisi tion } 
ot· neVi, ec.,uiptlent ~nd for refinancing . App11 .. cBtion 
exist:t:1g eondi ti~nc.l selle contr::tcts'1 ) lJo. '28760' , 
authorizing a Rei':1.r..~.r..c1ng Agreement .. (Fourth Sup-ple.o.cntni)' 
pursual'ltthereto;· ~uthol"izine the ) 
~CCE:lpt~.rice ofcert~.in t'!~ivers $.nd : 
consentz by various bon~~olders ~ne ) 
securityho1.dcrs; ~nc: a-.:.thorizing ·the : 
issu~~ce ,ot: certain co:.di tiono.l sCI.le' ) 
contr~ct,z. . 

.' .' , , 
------------~---------~ 

THIRD SUPPLf2~BNTAL OPZN!QN 

, . 

In its FourthSupplement~l Application filed in 'the , 

above entitled matter, Los Angeles Trc.nsitLincs::lsks permission 

to execute two or :nore cond~tional sale contrc.cts" for tile pur

chase: of 'fi£,ty' (SO) ,new trolley co,ache's :It a."l estimated'total 

cost of $965,OOO~ 

Applicant is o. corporation organized and existine ':.lnder 

and by vi:'tue of the laws of the State of California.. It is novi ~ 

~~c.. fo:, many years has. been~ rendering a u.~if1ecl public. utility' 

street railway, motor coach and trolley coach·passeng~r·tr:lns-
~ 

,portation ser~"'ice in and a'bout tneC1ty of Los Angeles'and in 

vcrious incorporated and uninco:cpor:::.ted areas' ·contigu,ous a.."ld. 

adjacent" thereto; . ' 

Pursuant· to the ;).uthor1 ty granted by Dec1sionNo·. 
i . ,. 

4082$, dated Octo,ber 21, 1947, in this app11cation~ Appl:i:cant-. 
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entered into eo c:::,edi t agree:c.er.t wi th cert:lin bw.s which pro~ 

v1ded 'for the financing of deferred balances on conditional sale 

contracts th.c:').t:)utstanding o.nd on new contracts to' 'be issued 

prior' to Octobe:' 31,. 19L~9, !nthe aggregate sUm of not, exceeding 

$9? 500, 000 ~ Applicant, und~r Commiss::torf. autho:::'.i ty her,etoforc 

gr"nted, hn.s'borl"owed ar..ci. is authorized. to 'borrow from said 

:~anks unde-:. the terms set l"orth in the credit agreement" ' .. 

$6,17,9,113.26 le$. ... ;·ing an u-I'lused cr<!dit of $3',320,886.74. 

Applicant has entered into an agreereent \',i, ttJ. the' AO'

Brill Mctdrs CO::lPony, Ph1ladelpr.i~, Pennsylvania,.' for the pur- , ,"'. 

chase :01' twenty (20) "new ACF-Brill Model 1C-44,' LIo5-pazscng~r 
. , 

troll~Y' coa.ches o.nd ::: eroup of thirt:t (30) new ACF-Brill Mode'l 

T-44, 46-pa.ssenger t:::,olley coaches. The est1ma:ted cost of the. 

fermer is reported. at $19,249.67 per unit, Md of the latter 

$19,085.50' ~~r unit. The ageregate cost of the' fifty (50) 

trolley co~ches is estimated :It $957,55$,.40. 

In vi~\'''' of the .fact thnt tb.ere may be some var!.ations 

i.."'l the estir:.ated costs, pa:::'ticul~,rly freight, Ap:plicanto.sks 
, .' 

per:nission to izsue. cond1tiol"J.al sale contr\lc,ts in theaggreg3tc 

atlO'U.."lt of not to exce~cS. $965,000. Of this ::t::lount,' it will, 'pay 

15% in cash at the time of 'the dcli vcr! of the trolley cO:lch~s, 

leaving $820,250 to cor..stitute the defer:"cd b$.l~ces 1.mdcr'the' 

contracts. Thec.ofer:::'ed 'bslances will be paY~b!e1ri120 equal 
.' , . 

or nea.rly eo. .. ~a.l monthly installments, wi th1nter~st at the rete 

or2~75%per a..nnum., payable monthl:r. 

Applicant': petition zhows that tho trolley coaches' 

will be delivered :f':::-om about July 15, 1948, th:-ough September, 
, . 

1948. Tb.ey will pc usee ,to inst:L tutc the new trollcycos.eh .line . . , 
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A.28'760 

. 
which. is being ~ubsti tuted ro,: the f.o:rm.~r "BIt l:'C',11 line,' pur-

su~,nt to tr.e authority grontcc. by Decision N.o. /416J;, eo.teo. 

r.1:a:r 25, 1948. 

FOUR~H SDPPLE~~NTAL ORDZ~: 

The Co=m1ssion ha.s conside:-ed the Fourth Supplemental 

Applicatio~ of Los A.."'lgcles '!'ra!'lsi t Lines, .riled ,in ,the o.bovc 

entitled :natter, and is or the opinion .th:lt, 0. public hearing, is 

not necessary; that· 'the money, pro~e:-ty or labor to be procured 

or p~1d for through the issue'anc oxecution of a condit10~1 

sale contr::a.ct or con't:!:'acts for not cxceedir.g $965',000 is recsotJ.

ably required ~y Los p:.gclcs TranSit ~i~es for the purpose here!n . '. 
st$ted, which purpose is not, in )Nnole or :tr~ part,., reo.son~.b1y 

" 

chargeablo to operating e:.:penses or to income, and that' this 

Fourth SU~?l~lement2.1 Application shoulo. be grantee, :?S her~1n 

-proVided;, therefore, 

:::T IS REBEBY ORDERED :z.z follows: 

1. Los 1~ge1es Tr:z.ns:Lt L1,n~s, aftor,t~c effective 

do.te hereof end on or before December 31, 1948, may . issue, 

execute and deliver two (2) or more conditionalso.le contracts . "" . 

for the aggregate face o.mO'Ul'lt of not exceeding $965,000, with a 

deferred balance of not exceeding $820,250' to finc.nce the pur-
, ' 

chase of twenty (20)·newACF-Bril1MOo.cl TC-44,45-po.sse:'lge:-
. " .... 

trolley coaches o.nd thirty (30) new ACF-Bri11 Model T..;.44, 
46-~assenger troll~y c03chcs, such contracts to conform with the 

credit agreement executed by Applicant 1.:.."'ldor the authority 

gra..."'lted bY' Decision No .. 40828, doted October :21" 194,7·, 
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2. . The authority herein gronted' will b ccomeeffec

tive fifteen (15) days after the date hereof, and when Los 

Angeles Transit Lines has paid the fee prescr1bedby Section 57 

of the Public Utilities Act, which fee is eight hundred twenty-
, ' 

one ($821.00) ·do1lars. 

3. Within thirty (30) days ~ter the execution or 

:myconditional sale contro.ct under the authority here1n,gr:mted, . 
. .. 

Los A.."'lgeles Transit Lines shall· rile with the 'Commission . ~ e~py' 

of the same. 

Dated' at San Fro.ncisco, California, this 
.'J;t 
7 ~ .. day 

. 
or July, 1945. ,. 


