Decision No. 41 et O

- BEFQRE TEE PUBLIC UTILITIES CCMMISSION OF THE STH%FOFQALIFORNIA
Application
No. 29452

In the Matter of the Application of
SOUTEERN CALIFORNIA GAS CCMPANY for
an order authorizing it to purchase
2ll of the outstanding capital stock
of the 2LYTIE GAS CC., LIZD., pursuant
to Section 5L(b) of the Pudlic Utili-
ties Act. _ : ' ?
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In fhis spplication, Southern California Gas Company';
asks the Commission o issue its order authorizing Applicant to
acqguire all of the ocutstanding capital stock of BlythéﬁGas”Cé.; '

- Ltd., as conﬁemplated by'thezconfract filed ih this-épplicatibﬁ‘
as Exnibit "Cr. | |

Blythe Cas Co., Ltd. s & corporation orgazized and
existing under and by virtue of the laws of‘the‘sﬁate-of Cali-' !
fornia. It 1s engeged as alpublié utility in the dbusiness of
distridbuting and selling butaﬁe'gas_in tae City of Blythe and its
environs. Tor 1947, thé company reports\opcraﬁiﬁg reéenuéS'ofl"
856,818.98 and.operating expenses including taxe% and u@éoiieét:“
iblé revenues of 350,162-80, Ieaving'net operating‘feveﬁués'of:

£6,656.18. At the end of 1947 1t Kad 619 éonnected meters}"

As of May 31, 1948, Blythe Gas Co., Ztd. répcrté assets -
~and liabiiities as follows: | SR |
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Asscts

rixed capital in service
Utility plant @cqu sition

Cash

Special depouit

Marketable securitlies-War Bonds
Accounts recelivable

Materiales and supplies
Unemortized debt expense

Total Assets

L*acilit¢o°

Commoﬁ stocx

Preferred stock

Long term debht .

Notes payadle

- Vouchers payable
CAccounts: payadble .
.Consumerst deposits

. Taxes accerued
Interest acerued

‘Advances for construction
Reserve for deprociation
Reserve for taxes

Reserve for uncollect*ble aceounts

Paid in surplus
Surplue '

369 ",Z (13 9&3 578 ,962. o
2% 3 2,926.16

. "'533.85
370.00

7,012, 02?' 
5 930.90 -

113 62*,

‘§Q§,8§§;12f 

°l§1732 80 &é? 82500 + -
075.09 .
| == Y11%1000¢0

41800.00

2, 117 133
2 5J9 03?“

'257.65 -

92.50."

845.00.

1451451
. 130.29"
493:29

Total Liabilities'

Blytne Gas Co., Ltd. nas 790 shares of connon stock,

(pgr value of §25 por share) and 123 uharns of preferred stock ,
{par value of $25 per share) ou.standlng. The outstanding shares.1

of stock are cwned oy the following

Nane of Qvmer

Preferred Stock

Common Stock "

Estate of L. R. Lackey 9 - 405,
‘Doris E. Lackey ' RLL
- Florence N. Lackey 80 - ' 92
Helen Thomson Lo 297
John A. Brown = 20

Total 123 _9_

The stockho’ders of Blytne G~5~Co., Ltd. have agreed to
- sedl all of the outstanding capital stoek of the company to
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Soushern Califoraia Gas Company for §130,000, subject to the
provisions of fhe éont&act £iled in thi° apnliﬂation aS'Exhibit
mgr. It is of record that the $130,000 which Applicant hac
agréud to pay fcr tae capital stock was the rcsult of arms-
length rnegotiations. App;icanu_reports uh&t its nvestigat;pns
have convinéed it that the Blythe Gas Co., Ltd}'éervice_area has
good possivilities foﬁ cxpansion:qf.its-gas'bus;neés_and;that

Appliéant'is~jtstified'to pay $130,000 for_the'capital.stdék.

It 1s the intention of‘Southern'California'Gas Cbmpany,
as soon as practical after it acquires the oututanding gtodk of
Bly*hc Gas Co., Ltd., to cause the butane gas distribution
pipel;ne syutem in the City of Blythe and v;cinity %0 yg,con-

- verted to the :er&ice of natural gas, ant tofextehd.ratural”?as
service‘whcrévc: it 1s economically feasible. It is es imated
that if this conversion nad been in effect during 1947, con-
sumers of Blythe Gas Co., Ltd. would have séved zore than |
$17,000 for the reason that the pronesed rates to be charged for
natural gas"aré‘éubsiantially lower than rates for butane gas of
equivalent heating value. It is the intentionvof Applicant to
cagse the same natural-gas‘rates t¢ be chargeduiﬁ the‘Blythe‘
service aréa as érc.préposed‘for the Iaperial Valley Divis£oﬁ of
‘Souzhern California Gas Company's system. In Exhibit ”b"" : ‘
Applicant estimates its gross revernue for initial (full) year of
naturél_gas service in the Blythe service arca 2t w99 690 OO.

While it 1s recited in Applic,nt's petition that if‘tnc
”omm;ssion Hutborﬁzes the purchauc of all of thc outgtanding _
capital stock of Blythe Gas Co., Ltd. by oouthc*n California G@g‘

Company it is planned to lease the p*pc-ine distribution system

|
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to Southern California Gas Company, this application does not
contain a.y recuest for permission to lease said,pipeline dis~

tributiqn systen.

_he acquisition of vhe capital stock of Blythe Gas Co.,
Ltd. by Southern Coliforniz Gas Company should result inm'a.
venefit to tae publiC'service.

The action token herein shall not be construed to be
a finding of the valuc of the’ propertie° of Blythe Cas’ Co., Ltd.,
or of the capital stocm of that company.

ORDER

The Commission having considered this epplication and
being of the opinion that there is no need to hold 2 hearing

thereon, and-that the application should be gfanted, therefore,

IT IS HEREEY ORDBRED thet Southern California Gas
Company be, and 1t is hereby, authorized to purcha e and hold all
of the outstanding capital stock of Blythe Gas Co., Ltd., sgch -
purchase to be made pursuant to the tefms of the contré¢t on file:

in this epplication as Zxhibit "CY.

IT IS BEREBY FURTHER ORDERED that this order is eoffec-
tive ten (10) days after the date hercof.

oA

Dated at San Prancisco, California, this 2 T day
of July, 1948. -




