
D~cision l~o. 4' 8~~3 

BEFOP£ TEE PUBLIC tTILIT!ES COL~!SSION 

In the U~tter of the Applic~t1on of 
SOUTEEP$ CA!.!FOR.1I.JIA GAS CCMP ANY for 
~~ order au~horizing it to purchase 
all 0·'£ the outsta."'ld1ng capital stock 
of the BLYTHE GAS CO., LTD., pursu:mt 
to Sectio~ 51(b) of the PubliC Utili-
ties Act. . 

OF THE STATE OF CALIFORNIA 

) 
· · ) 
· · , 
I 

· · ) 
· 

o Iii GB IAL 
Application 
No. 29452 

___ ~ ___ ... MIiIIIII ___ , _ -" _oR_ ... _ ~ _ ~ 

In th1z r...pplicat1on, .Southern C~.lifornia Cas Company 

asks t~e Co~ssion to issue its o~der authorizing Applicant to 

:;:.cq,uire all or the outetsndine; cCs.pi~al stock or Blythe Gas Co., 

. Ltd..', as contemplated ·o~~ the. contract filed in this application' 

Blythe Cas Co., Ltci. is a corporation org~ized and 

ex.isting under and by virtue '·of the la11s of the State' of Cali

fornia. It is engaged as a public utility in the business or' 
distributing and selling butane eas in the City ot Blythe .?.nd its 

environs. For 1947, the comp$nY reports operating r~~en~es of 

$56,818.98 and operating expenses including ta:<esand unco!lect:'::·· 
, . 

i'ole revenues of $50,162.80, leaving net oper:lting revel?-ues,or 

$6,6;6.18-. At the end of 1947 it .h.ld 619 con."'lccted meters. 

AS of May 31, 1948, Blythe' Gas Co., :::'td. repo·rts assets.· 

and liabili ti~s as rollo'lIs:' . 
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ASSr7:ts 

Fixed capital in, service 
Utility plant ~cquis1t1o~ 
Cash ' 
Special deposit 
Marketaole securities-War Bonds 
Accountsrece~va'ble 
Ma'terir:.lz end suP?lies 
Une.mort1zec. debt,' expense 

Total Assets 

Liabilities 

$69,560~S4 
q,/±Ol·93 

,. 
$78,962.77 
, 2,926.16 

538'~65' 
J70;.OO ' 

, 7,012'.02:"·, ' 
5 , 9~0.'-:QO':: 

11~~62" , 

, , 

Como~ stock 
Preferred stock 
Long, 'cerm de1:>t 
Notes p~yab1e 
Vouchers 'payable 

$19,,750 .. 00 
:3.075.00 $22,82:5 .'00, , 

Acco'U.."'lts payable 
',Cons~ers t ,depos~:tts 
Taxes accrued 
'Interest accrued 
Advance~ for 'c'ons'tn:ction 
Reserve for "deprec1ation 
Resc::,ve for ta.xes 
Reserve for uncollec't1 b1e 
Paie1n sUl"pl-:.:s 
Surplus, 

accounts 

Total Liabilities 

, 11,100.00,.' 
4,900' .. 00 ' 
/+,890. 1;5. ,," 
2,117.13' 
2 5~9.0.3,': , 6' , 257'.5" 

92 .. 50 
845.00,:,' 

14,514: • .3'1':,' 
103,.;69: 
130.29':" 

604;:~48', " , " 

:2 5 ;/*93 ~29' '" 

!22 182£.12" 

Blytne Gas' Co., Ltd. ~s 790 shares of CO~1on sto~k, 

(par value of $25 per sh..':l.re) and 12.3 shares of preferred stock 

(par value of $25 per sr.arc) outstanding. The outstanding, sh.'lres 

of stock arc owned by the !ollov:ing: 

N~r.l.e of Ovme~ Preferred_Stock Common Stock 

Est$.te of L,. R. Lackey 19 405· 'Doris E~ Lackey 20 244- ' " , 

Florence N." Lackey 80 ' 92 
Helen Tho::::.son /." 29, 
John A. "Brown - 70, ' - - , , 

Total 1~3, 720 

The stockho:!.ders of Blythe G:lS Co .. , Ltd. hr'lve a.greed to' 

sell all of the outstan.~ing capital stock of tho ,C01'!lpc.ny to 
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Soutl'lc·rn Cali!,o~nia Gas Company for $130,000" s'Ubj'cct to the 

provisions of the ,contract filed in this application as Exhibit 

TlC~. It !os of rcco:::-d thc.t the $130,000 which APplicant l"..a.z 
, ' 

~greed to pay fer the capitsl ~tock was the rcsulto£ arms-

length negot13t~ons. Ap~licant reports that its. 1:rJ'cst1eations 
, , 

have convinced it tha't the Blythe Gas Co .. , Ltd. service a.rca MS 

good poss:tb11ities :tor cx!'ans1on o~ :tts gasbusine'ss and that 

Applicant is justificc.to pay $130,000 for,the capito.l stock. 

It is the intention o~ Southern'Calitornia'Gas Company, 

a,s soon as prr;l;ctical after it acq,ui:::-es the outstanding :;tock of 

Blythe Gas Co.,. Ltd., to cause the 'but~e ga.~distribution 

pipeline systeJ:. in the City of Blythe 3.."ld vicinity to be con-., 

vertcd to the :::ervice of nDturaJ. gas, :me. to e:.:tend· n.'l.tural gas 

zerv~ce w:;.crcw.:-; it is economically fe:lsible. It is estimated 

tr ... 9.t if this conversion had been in effect ~,u:ring 19J+7,C'on

s~e~s of Elyth~ Gas Co., 'Ltd. would have saved ~ore than 

$17,000 for th<;: reason that the pro,osed ro.tes to be ch:lrg'ed for 

naturo.l ga~are substantially 10wl;}r' than rrites' for butane gas of; 

eo .. u1va1ent heo.tir..g value.. It is tl'le intention. of AppliC"~t to . 

cause the same natur~l gas rntes to be char~ed .in the Blythe' 

service ~rea o.s arc proposed for the Imperial Valley-Division of 

Southern California Gas Company's system. In Exhi'oit T1Dn', 

Applicant estimatos its gross revenue for initial' (full) 'year of 

natural gas service in the Blythe serVice arca. :It $99,,690 .. 00.' 

~1dle it is recited" in Applic~trs petition that if the 

CommiSSion authorizes the purchase of ~ll of the, outstanding 
, 

capital stock of Blythe Gas Co .,' Lt~.. by Southern California: G~s~ 

CompMyi t is plo.rmcd to lease the pipeline distri 'but10n sy,s:tem 
." 
I 
I 
" 



to Southern Califo:m.1a Gas Company, this application eoes not 

contain any re~uest for permission to lease said pipeline dis

tribution system. 

The acquisition or the capital stock or Blythe Gas Co., 

Ltd. by South~rn C~litornia Gas Company should result in"a, 

benefit to the public service. 

The action tclten herein shall not be construed to be 

a finding of the value of the' properties or Blythe Ga.s Co., Ltd .. , 

or of the capital stock or that company. 

The Commission having consic.eree this ~.pplicat1'on ana. . 

being of the opinion th~t there is no need to hold a hearing 

thereon, znd that the application should be gr~nted, therefore, 

IT IS HEREEY' ORDERED tho.t Southern California Gas 

Co::npany be~ 3...""l.d it is hereby, authorized to" purchase and hold all 

of the outstanding capit:ll stock of Blythe Gas. Co., Ltd~, such 

purc}'l..c.se to b"e made' pursuant to- the terms of the contract on file 

1."'). this application as Ex.~ibit TfC!f. 

IT IS BEREBY FURTHER ORDERED that this order is effec

tive ten (lO) d3.Y's after the date hereof. 

d: 
Dated' a.t San Franeisco, California, this 7· - . "day 

of July~ 1948. 
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