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Celifornin o*poration,\for an
oréer anthor z;ng'it (a) to izsue
and gc*¢ “650 000 primcipal arount
ol 5% C¢m41ativc anonh Debentures
due June 1, 1973, (b)) to cxeeute
and ue*iver an Indurvu e to be dat-
ed & of June L, 1948, (¢)
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the proceeds of sale of caid Deben-

tures to completion of Luprovements
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loéal and long diatunce tel @3 none serv;c s in ihé commnniﬁiés 6f
Té‘t Fell o s.‘uaricopa,'vcﬁittrick,"u, onw*llow, Lost Hill "f
and Cuyamu alley, Kern County, Californ Appl.C4nf 8150 |
operutes its own toll lines‘betweeh itsAserfi changeﬂ and
téllflinés connecting with The Puc’"ic rulephone and Te;egraph

Comparny at Baxkersfield, California.

-

Applicunt reports its assets and 1iabi i*iod av Ap*”"

20, 1948, in Exnidb i% "B- L" wnzén*may-be summarize‘ a5 ‘ollowS‘

ASZSeLS , o
Invectments in plant : ¢748,”32.98.
Current cssets - - _ 108,7205.6%
Pregujnents‘ . ‘ 13, 14446 -

otal Asscte §§6§,141}05*,

| Liabg;i;ics | G
Notes payadl . ‘ 150, OOO 00
Other cu:*cn t Liadvilitie 72, T56%. 62
Acerued texes . 27, 776,00
Provident reserve , 304 96
Reserve for dpprcciut;on 319,060.46-.
Donations. . . 24 ,728.92"
Comnon stock ' 5, OOO .00
”n¢pvropriutea surplus 2/.8.305.09

Totul Lisbilities  §868,141.05

For the year 1947 and ine f*rst four months of 19A8
~ applicant reports, in Exhibit "g-2", revenuoe ¢nd eﬁpenae° as
follows:

rour Montas -
. Ended 4-30-/L8 -
Gross ope*"t*n" revenues _: $120,235.15
Qrerating expenses | 4 1. 84,317'5?
Net operating revenues: $ 91, A?o 06 & 35,917.62°
Operating taxes - 40, 6?v49;_ 16 ?19.17

Net operating iacome 8 O 7.30 & i9 698 45

BExhicit "EV, on fiLe in the Jpp*icGtxon, Ls a ”inancial
statement as of ‘June 1, ¢9A8 dn “u_cn AD nl;cant SAOW" as. it@-
y outst 'dirg gtocn, 25,000 Share; of qommo; stock;naving;a“

par value of Hi- per share und a total par valuc of $25,000.°
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The outstanding notes of Applicant, all 15 sued to Bank of Amer rica

- National Trust and Savings Association, are reported as ollons-

Date of Issve - Anount Date of Maturity Rate'of Interest B
Octover 9, 1947  %l00,000 December L0, 1947 3% to R-1l-i8-2nd

January 9, 1948 50,000 June 1 , 1948 L%
May 25, 1948 . 65,000 - Septemover 1, 1948 4%

4% taereafter

The application shows in wxhibit "E-3" as correcteé;
- that $£656, 984 of additional ’anca’will be required om out dél'
sources, ;rom May 1, 1948 to Marcn 1, 1949, for: canita* rurpoges.

Lhio sun is segregated as follows-

Proj@ctc‘- . ‘ " Amount
Ta*t cavle expansion ‘ & 11,355
Teft central office duilding and p*le yard 85,000
Taft station and PBX conversion and installation .
of held orders , 57 072‘ ,
Taf+ dial office, ' ’ 299 02X
Buttonwillow rural expansion . 6, ,000
Fellows cadle plant ' 7,24 ..
Fellows-building : '3 000
Fellows station and PBX ‘conversion unc o
installation of held orders - , 5,715

Fellows new ¢entral office ' o Ly Q4T -

Normal regulrements
Expenses of. financlng‘
norking capital '

12,000 -
- 21,250
20,000 -

Less: - T
Income . 14,700
Cepreciation 30,0007 -

Total additional funds required — $656.98L

SCARE b | . Total | 3%8I?%342_-1

To firance the estimated expenditures, in part;'
Applicant proposes to create an issue of deventures. It intends
to offer the debentures directlj to purcuasers and als olto-enter
to an agrc@ment ‘with C. 4. Botzum of Los Angele ' C¢li¢0“nid
for the ale of the debentures by him and nis emnloyee° a° '
agents for Applicart or. the basis of a’ commission cdlcul tod on

the,pr*ncipal amount of-all debentures sold,-including gales,by
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ot cxcend 199,000. S
200 but do not excced G649 ,000.
)’ 18 all %650,000 of the |
ebent*ros are. qoﬂc. '

.ppiicant 20es not pian to offer or sell the dobentures
to any person other tran a bone "de\resident-of‘tnP.State of
California who purchgses for investment and not for the purpese
of » esale. By o *iuztlrg offers and sales of Lhe dedentures
it will not be necessary to remﬁstcr the oobeﬁyures under the.

« ¥

Seecurities act of 1933. Thc propo of'f c.;ng yrice o¢ c“c
deventures 15 to be not‘less'tna; the pr;ncioa* 4mount thereox,

plus acerueé interest from June 1, 1948.

Applicant proposes to apply tas prOAeeds froc the sal
I the debcnture° to th r"ne; £ Lts short term bank in-
debtedness, to the completion of the improvements and extensions

deseribed in tne appllcation, aré to the reimbursemenv £ oits

for such improvemernts and extensions.

.Upon completion.of_ vhe offc‘ of tne'deben ure.,\
. if_thevp:oceeds.of the séle]of u“e ccbontu“eg
the foregoing ﬁurpoéés, to'i uc ObliguuLO¢ o
(if seniority is reguired by the lending
for the purpoce of providing any re gired cdit_Oﬂa,

”ho senior oolipution" w4ill be i. wamir o c*pa;

zmount not exceeding $500,000.

The Cetentures sre to be issued in accordance with the
terms of & proposed inmdenture, dated ss of June 1, 1948, on file
in this application as Exhidit "CY. The in aenturu'_s iﬁ "ati

factery form. Yhere is .on file as Bxhibit ”D" i* tubﬂ p:ocnedirg

‘a copy of o res olution of ne bo a*d oL air»cnors oP Apn ican*

=dim
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®
ere a**ng an iesue of fedventures in the aggregate orincipgl amounut‘
of not to excecd $o50 000 %o be des lgnaueo as 5% uu“ulut&ve
Income Debentures due June 1, 1977.‘ The debeﬁvure" are o ve
dated June 1, 3948, and o mu*u*c J”nu.-, ;973 ' Tngy;are‘to.be
{ssuable 2s regis e“ed debenturcs without counons énd'to vear |
~interest at the ru+o of 5% per annum, p¢y@olc S@mL—arﬂhd*1y éﬁ
June 1 and December L, beginn ir? December L, 1948. npp’iCd s i
ooligated to make‘paymen: ot inver;st on any dcbéntureo-onlj
when*and Lo the éytent thaf its "Available Wet I Income™ us defined-'
in the indenture for tne nreceding Calendar vear 1, guificient

fo" °Lcn ouymunt.

- The debentures are redeemabie ot the opt*on of App*L-
- ¢cant, in wh ln,or in psrT, on uny cate p"ﬂo* to naturity on at
least sixty duys' notice, a *edcmﬁ son p. (cxpresscd ;n
pé:ceﬁtagej of the principal anuunt\ together w_un aeerued

the date fixed for redem ption. as follows: - to and

including June l,‘l953, 03% thereafter, € rire tae twe’ve

montas! periods ending Juse 1, 2954, 102-3/4% 1955, 102é%, 1956,
1024%; 1957, 102%; 1958, L01-3/4%: 1959, ¢01w%q 1960, 105ia%;
1961, 101%; 1962, 100-3/4%; 1563, 100%%; 1964, 1004% snd there-
after 2t 100%. The 1nﬁ ntﬁre provides tan: theféebgntﬁreé,may.
be *edcemea unaer certain conditions oy the T*uﬂ*éé'fhfou?h +h§
ope* ation of nfi“g‘fv*d, DJ p4v.ng therefo* ;n C4sh 100% of“‘
the prmucipal amount thereof‘ ius unpaxd accrued_*nterestato uhc

daye xixed Tor redemption.

Abﬁiicant proposes tc amend its Articles\of-lnéérpor#-_
tion to p*ov*de, ARONZ ot;c. things, Jor a'chanﬁe infits 25,000'
of au thor;zca and outstunding capital‘utocc 4‘rom o par
vaiue of §1 "ry share ;o_$lu per sb““e. Aévl_ ant will-increase_v
its stated canital by 3. trancfc“ o $225,000 from Ltﬂ undwpro-

e

priated surplus, ;ts-*inancial-svatements 1nd1Cate tha; it has

-5
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nvesteg curnings in lvs acsets in excess o¢ &225 000 whicn hev
not been pald or”provided through the 1ssuevof aecumtief

issue of stock, as recuested, ,cco*diny;y apyea“s to bc wd.

The Public Utilitles C pissio.(of the: S ate of Cali-
fornia haviﬁg considered they#bo&e'e ntitled uppl ioq an&
beling of" the opinién k puolic nearing uhereon i,natnecessa y;;
that_tﬁe application should be granted, as herein proviced, '
that the monéy,ioroperty or labor to be vroﬁured or paid for”
through the ssue of qéﬁO,uOO of chocruuﬁes and 25,000 shares
of stoclk is ea “uo‘w regquired oy'Aern-uu uul ”elephone Corpany
1f0r.tﬁé purposes ,pec~*ied nérein, anG thét the eapenq;tures for’_ 

Ld purpoens, other nan acerued interes ln¢rthefpgyment*bf‘fj
expunsLs iﬂc*cent 0 the _gaue wne sule of hé*débeﬁxﬁrés,'are
not, in whole or in p- rts reesonudly churgeable to operating

expenses or to income; therefors,
I7 IS HEREBY OFDEPED as foxlowc-

L. Xern Matual Telepnore Company, after the effective;
nereof and on or before December 31, 1948 may issue. 4nd
- sell, at not less th-n their f&ce val“c plu° accrued inter

'not.to exceed 36‘0 OOO of *t< 5% Cumu;dt¢ve Incomc Debentu,cu,-

due June 1 1975.

2. Kern Mutual Tel epnonc Company may empl oy an zgent
zgents to assist in the sale of suid dpbedtareo and’ pay 2
comuission or'commissions-to saidvﬁgen ox 'ge nts as ct fortn

in this appifcation.
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- Kern Mutuzl Tclepnone Company, aftcr tne effective
dqte nereof and on or before December 31, 1943, may execute and
deliver an indenture to be duted as of June l 1948 in substan— '
vid.lly the sane rorm as the indenture filed in tniS«proceeding

Bxhioit ncw . |

by Kern’Mutuél Telephone Conpany shéll_userthe
proceeds, exclusive of accrued interest, derived from the issue |
vand sale of saidvdebehtures, to pay‘expenses incident to?the:
ssue and sale of the debentures to discharge it note 1ndcbted-"
efs, to pay in part for the improvnments o and extensions of
its prOpert es referred to in the rorcgoiqg opinion, to reimburse
its ‘treasury for monies expended for guch lmprovement and_
extensions,: and ’or the improvenent and mainten&nce of itéj ‘ _
service. The accrued intereut may_oe user ror generalvcorporate',‘

purposes.

- 5. Pcndznz the prep&ratlon and- delivery of definitive,
debentﬁre s, Kern Mutual Telephone vompany may lscue,‘sell and
deliver temporary deventures in the aggreguto fdcc amounz of not
exceeding $650, OOO, under the Same terms and cond tion,.ug thoserv
wnder wh;ch it is authorized to issue definitive debentures,_andj'

thereafter o exchange °aid rcmpor¢ry debentares for definitive

debentures.

6. Kern Mutual Telephone Company, after the'effectivéi

date hereof and on or vefore Deceﬂber 31 1948, may issue

25, ooo shares of its $10 var VQlue cuplit al stock 1n lieu of and
in exchange for 25, OOO shares of 1ts l pur value capital stock -
and upon sach issue transier @225 OOO from its une ppropriated.

surprus account to {ts capital dtock account.
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7. The authority herein granted to issue and sell caid;
debcntcres, and to execute an indenture, #ill becomeaeffcctivé”"
when Applicant'has paid‘the fee‘preScribed by Section 57fof‘thc
Dublic Utilities Act, which fee is six nundred cifty (8650.00) -
dollars. xne ¢uthority herei grcntﬂd to issue Said °tock will‘”
become effectlvc when AppliCant has filed dith the Commicsmon a':

certiried_copy of it,-Amcndcd Articlee of Incorporation.

8. Xern Mutuazl Teiéohone.Company sballzfilveithvthé__
Commission such repoft, or reports, as a;c'required:by'the Con-
'mission's General OrdervNo. 24=A, which order, ofcr as appli-
ccblé, is mcde" part'of this order. Appliccnt snall further ‘
£ile with the Commission as soon as, available, cwo (2) copies of
the aebeccure subseription ¢grocmect c”d/o" proopectus ueed in
connection mith the offering for sale of said debenturcs, two (2)
copies of its indenture dated as of June i, 1948 as. cxecuted 4nd
two (2) copicc,of any cgrcomeno witn c. A.‘Boczum in. conncc*ion.‘

wmch the ec.le of sald debentures.

Dated at Aééczéizacécmr Cali*ornia, tnis 2 44{;a~
W‘
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UTILITIES COMMISSION
PUB.%&TE OF cwow\m _ ]




