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Decision No. 4.1836, 

BEFO.a::; THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORJ\'IA 

@~·~@HOO~l In the Matter of the Application ) 
o~ Eskd,;l.le !~ewtonJ doing 1?uciness ) 
as Newton Passenger Trans~ort~tion ) 
Co. for autnol"ity to increase its ) 
i'ares. ) 

Application No. ' 2927t ' 

Ap'Ocarances 

Francis X. Vierra, for ap,licant .. ' 
William Dozier, for Cit yoi' Stockton, 

interested ,arty. " 

OPINION .... _-- .... -' ..... 

Applicant is a passenger stage corporstion engaged in ,the 

transportation of passengers within and in the vicinity of Stockton~ 

By this ap,lication, it seeks authority' to establish increased. fares 

on less 'than statutory 'notice. 

A public hearing was cad at Stockton on June 10, 194$, 

before Commissio:'l.cr Potter and Exo.rniner Jacopi .. 

Applicant ,operates via two routes between H~").ter SC!uare 

in downtown S,tockton and. the 'intcl"sections of ~':aterlooRoad and' the 
'. 1 

Diverting Canal and of East FremontS'treet and Oro Avenue. , ,The' 

'OX'esent fares are based. u:':)ontwo fare zones.. Adult fares are 7 .. . ... 

cents and 10 cents per one-· .... ay ride>accord-ing to the zone or ,zones 

i:wolved. T'I'Jclve-ridle commut.ation ticketz are :::old for 70 cen'ts in 

the 7-,cent zone and f.or ~l .. OO in 'the la-cent zone. Th~ zchool fare 

is 5 cents per one-way ride ~ Other children T s' fare's are; en the 

1 ... 
Between Hunter Square and the' intersection' of East Fremont" Street 

and Wilson ~:ay both services are operated over the same' route, sub­
ject to a restriction prohibiting the tra.nsportation of passengers 
having both point'of origin and d0ztinationon that portionoi: 'the 
route. Beyond this, interse ction, the oper~. tions, branch out,' Over­
t.wogeneral1y parallel routes about one and one-half miles apart. 
Applicant,also operates between Stockton and lathrop Ensinee~inz 
Depot near Lathrop. Fares" for the latter service are' 'not involved 
herein.. . . 
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basis of one~r~lf the adult fare, minim'w fare 5 cents, for children 

five to ten years of age', inclusiv~, with no charge for those under 

five years of age when o.ccotnr>anied by adult passeneer$~ Al'~lic.:l.nt 

proposes to increase the 7-ccnt one-way fare to 10' cents and the 

70-cent corrJ.'lutation fare to $1 .. 0,0, and to 'revise the oasis o,f'the. 
, 2 

children's fares.. No change is sought in the pre,sent lO-cent one-

way and ~l .. OO co:n:nutation fares nor in the ~C'hool fares .. 

Evidence was offered by applicant and his auditor and by a 

transportation enzineer from 'the COIl".!D.ission'c staff. AP'911ct.l.nt 

alleged that revenues under the present fares were not sufficient 

to meet the cost of providing the service. He showed that 

operations for the year 1947 · .... ere conducted ~t a net los's· or 

$12,492, and that, altnough substantial econo~ies 'If!ere effected, 

o;>erations for the first' three months of. 194e sho~"ed a net loss of 
$2$4. He attri~utecl these losse3 to incre~sed costs and to a 

decrease in the volume of traffic. 

Applicant testified' that the increased costs resulted 

from substanti.ll a.dvances in wages and in the cost of !'uel, 

lubricants 1 insurance, vehicle license fees, arid maintenance of 

equipment: Opero.ting costs were further incr0as~d,' he said" by 

the necessity of incre<1sing the frequency' of certain schedules 

during the day. The decrease in traffic, he asserted,·wasdv.e to a 

shift in po,ulatio:c. The ·..,it.ness saidt~.at during ,the ''far and until 

the end of 1946, a substantial nv.:nber of families had lived in 

hot:.se tr'ailers in the area served by applicant. r.~ost . of them,,' he 

asserted, had since moved' to new homes in other sections of' , 

Stockton.. The witness anticipated no subst.:lntial improveoen't in 

2, 
Under the pro'posal, children over foU!" years of age,' other' than. 

school, children, would be charged adult fares, with no·cr.arge" 
for those four years of age and under, when accompani'0d by'adult 
passengers. ' ' 

-2-
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the volume of ~ruffic in ~he near future. 

Applicant D.nd the ent;ineer su'omi tted exhibj.ts showing 

the estimated results of opel"ations under the proposed' :rar~s 

for twelve months ending r.'iay :31, 1949 • Although the studies 

were prepared independently 1 ane. by some,,.,ha.t different- methods, 

there is little difference between the .f'irull figures developed 

in the two exhibits~ The following tabulation, summarized from 

the e:r.hibits o~ recore, shows the estir.ated operating results 
. J 

under the proposed fares:. 

Revenue 
Expenses 
Net income before 

inCOIr!0 taxes 
Opera~ing ratio 

---) -

At)'olieant 
.. 

~ 87 000 
SS: O.:ll 

{$ 8,033) 
1 1 .. 2. 

Indicates loss. 

Engineer 

$ S2,140 
e2.970· 

($ 
10 • 

The 'oases for 'the estimates and conclusions of the wit-

nesses. were explained in considerable detail in their testimony and 

that of theaudi tor. The principal variations betwee,n the revenue, 

~nd expense figures shown aooveare due todifferenees in esticates 

of the anticipated volume of traffic and bus miles, and ,in t'reatment 

of depreciation. Rowove:::-, in view of the· slight· difference oet"{."een' 
, .' 

the .final results shown above, detailed discussion of the,studie,s. 

C7.ppears to be unnece~sary. The record also ShO\,IS that a,,~iicant 
A " . 

and the engineer were in aereement t:=-.at .further operating economies 

could be :-nade without impairi:lf; the ::;ervice which would do l~ttle 

~ore than offset the esti~~ted o~eratin~ loss shown in ~~plicantts 

exhibit. 

Ap,licant 1 s figures 'huve been adj~stedby eliminating certain 
int.erest. payments improperly charged to opera ting expenses.~· 

-:3-
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Applic~t testified thc.t the traffic in the 7-cent 'zone is 

the only 'business on which hiSher far€!s'can b~ secured.at,this time. 

He contendeo. that an increase in the :present fares in the' lO-c'ent 

zone iofould have a serious adverse effect upon theopera.t1ngre·sults. 
. , 

The witness asserted tr.atdiscussions he ho.d with In.'l.'''J.y ,patrons1n,' 

the lO-cent zone relative to a prospective increase had'c,onvinced 

him that the pres'cnt fares were as great as, tho.t tra.ffic WOUld.' stand, 

and that any increase in such fares would divert. a subs tant 1a.l amount 

of traffic to private automobiles. On the other hand, he pred:lcted, 

the loes of traffic expected to result from the proposed ,increases . 
. . ," " 

in the 7-cent zone would not ,be substantial. ,The witness also tes-
, , . 

t1f:ied that.the present fares in the 7-cent zone were 'ident1calWith 

those charged by Central California Traction Company pr10r to o.1s-
, . ' , , 

continuance of its serv1ce1n 1932 ~d ha.d not been changed' since 

that time. In regard to the proposal to charge adult :fares instead' 

of one-half thereof for children rive 'to ten years,of age;inclus1ve, 

heassertcd that such children require seats to the exclusion ot' 

otherl'assengers .. 
./ 

The record shows that the usual notices were sent to 

chambers of co~erce, civic organ1zat1o~ and others believed ~o bo' 

interested. It also shows, that a local newspaper in~erted' news 

items relative to the hearing in three of its issues. No, one appear­

ed in opposition to the proposed increases. A representative. or the 

City of .Stockton partiCipated in cros~-eximinat1on of witnesses: but 

did not offer any testimony •. 

The evidence of record demonstrates that the eY..1sting, tares 

arc not sufficient 'to meet a.pplicant's revenue requirements in the 
. , . 

face of higher operating costs and other changed eondit10n.$"How-' 

ev~r,' ap~licant has not fully jt'.~t1fied the proposal to revise the':' 

'basis o:f ch11dren f s. fares. No evidence was introduced 1n support or 

_1;._ 
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the proposill to cha.."'lge the age :.im~!.t of 'five years and undcr' govern­

ing free tra.nsportation of ch~J.dren 'accol'!lpanied by adult, passengers, ' 
" .. 

to four yea.rs of ase "and under. The part of the p'roposal 1llques-

tion will~ot bo authorized. 

Upon consideration of all the facts and circumstances of 

record, 'we arc of the o~in1on and find as a r~ct that the increased 

faros proposed in this proceeding arc justified except to the extent 

hereinabove indicated. 

A public hear1ng ha\~ng been had in the abovecnt1tled 

application, and ba::cd uponthc evidence recc~ved at the:hcaring and 

upon tho t1nd1ngs and conclusions ,set forth in the preceding op1n1on, 
I " 

IT IS REREBY ORDmED that Es!tda1e Ne\lfton, doing 'buSiness 

as Newton ?assen~er Tr~"'lsportation,Co.) be ~d he is h~roby author­

ized to increase one-WilY ad.ult, fares from 7 cents to, 10 cents, and 

12 ... r1de cOmmL1.tation fares from 70 cents to $l.OO, as :9roposed in ,the 

above entitled application, and to establish adult 'fares in lieu of 

the existine basis of fares for' children five years of age::and 'over 

'<Then not t:r"ans:po:rt~d under the ~c1'lool :f'a.re~; and that tl'lc, changes.' in 

fares herein autl'lorizcd may be. established on not 'lees tb::.n five, (5" 

days t 'notice to the' CODllwr:i::c:ion and to the pub1:tc. 

IT IS I~BY FURTHER ORDERED that the authority herein 

Cro.ntcd shall cxp1re'cxcopt~to the extent tr..at·the crumgcs in fares 

published pursuant to this a'1..:.thor1ty are filed and made, effective', 

":-ithin ninety (90) days fro::1 the, effective date of thisord'cr. 

-5-
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IT IS EEREBY ~~~ ORDERED that, in all other,respects, 

the above entitled o.pplieation be and it is hereby denied. 

This order shall become effective twcnty'(20)d.ays from 

the date hereof. 

Dated 

July, 191+8. 

, ·it 
a.t San Franci:::co, California.,. this JJ .- d'ay of 

·C¢tJ.miss1oners -


