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Deelsion No'.4-183’8'

EFOR% THZ PUBLIC ﬁTILITI? COWMISSION OF THE STATE OF CALIFORNIA
In the Mat tcr of the Avpllcgtmon

- ORIGIHAL
of Eskdale Newton, doing business )

as Newton Dauseﬁger Tr anuportgtmon ) .onlmcatlo Vo. 29278 :
Co. for autnorzty to increase its g
“areo

Lpvearances

Francis X. Vzerra, for applicant.
Willian Dozier, for City of Stocxton
- interested party. ,

0PINION

App;zcant iz a passenger stage corporat on engagéd‘invphe'
transportation of passenge s within and in the vici nity of Stoékton;'
By this apolmcat*o“; it seeks'authority‘toréstablish increased fares
on less -than statutory novice.

A public hearing was nad at Stockton on June 19, l9h8

bcfore Commissioner Potter and Exammner Jacopz.

!

‘ Applicant operates via two‘routes between'Hunter:Square
in downtown'stockton'and the intersections of'waierlookaoad‘and’the
Diverting Cznal and of East Fremoht-Street and OFoVAvenué-, The -
p*eseut‘fares'are'based-uodd'two‘fére zoneé. Adult fa“cs ére 7
cents. and 10 cents pcr one-way ride, accordzng to the zoue or zones

involved. welve-ride commutation tickets are uold for 70 cents in
the 7-cent zone and for 41.00 in the 10-cent zonme. The school fare

is 5 cents per one-way ride; Other chi;d:en'S'fares- re . on the

i
L)

Between Hunter Square and the intersection of East Fremont Street
and Wilson Way both services are operated over the same route, sub-
jeet to a restriction probibiting the transportation of passengers
having both point of origin and dectination on that portion of the
route. Beyond this intersection, the operations branch out-over
wo generally parallel routes about one and one-half miles apart.
Applicant also operates between Stockton and Lathrop Eng;neering
icpot near Lathrop. Fares for the latter service are not involved
erein. - : o SR T
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basis of onc-half the adult fare, minimum fare 5 cents, for chmldren‘ 4
Pive to ten jears of age, inclusive, with no charge for tho«e under
five years of age when ~céomwan1ed by adult pasocnger Apnlmcant .
Proposes to increase the 7-cent one=-way fare to lO'cents and the
70-cent commutation fare o $1.00, and %o revise th e basig of the
chlldren's farea.z No change is sougnt in the present lO-cent one-
" way and $1.00 commutation fares nor ia the gchool fares.

Tvidence was offered by applicant and his audmtof and by a
transportation engiﬁenr ffom the Commzasmon'* staff. Apolicant
alleged that revenues uﬁdcr thc oresent fares were no% sufficlent
TO meet the cosv of providzng che qervxce. He ghowcd that
operations for the yea*_ 9&7 Were. corduc ed 4t a nev lodt-of“
$12,492, and tnat, altohough wuo*tantzal economies were effccted
operations for the first three montns of 1942 showed a_ne; loss of
£28L. He attribused these losses to increased costs and to a
‘decrease in the volume of traffic. N |

Applicant testified that ﬁhe increased costs resulted
from substantial advances in wages and in the cost~6f fuel
Iubricants,. 1nuurance, vehmcle license fees, and mazn*enance of
ngipmenu; Operat;ag costs were further increas cd he gald by
the ne;éssicy of ingcreas ng the ’requency of certain schedulco
during thé day. The decrease in t*a’fic, he as sertcd wa, due v a
shift in populatmon. The witness sald that duriﬁp the wer and until
the end of 1946, a substantial number of families hadrl;vedlin'
house trailers in the area served by applicanf{"Iost o£ them;,hé‘i
asserted, had since moved to new homes in ozher‘seCtiéns of .

wockton. The witness anticipated no substantial improvement in

2.

Under the propQQal children over four ycar; of age, other than.
sc¢hool children, would be cf harged adulsy fares, with no charge’

for those four years of age and under when accowpanzcd by adult
p¢sseﬂgers. ‘
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the volume of traffic in the near future.

| Appliéént and the engineer submitted exhibits showing
the estimated results of'Operétions under’the proso*ed fares
for twelve months"ending May 31, 1949. Altbough tne atudies
were prepared independenply,'andlby somewhat aif e*ent mcthods,'
there is little‘differenée:between the final figures developed

in the two exhibits. The following tabulation, summarized from

the exhibits of record, shows the estimated operating results

under the proposed fares:

Aoolibant ‘ Engiﬂéer |
Revenue 87,000 & 82,140
Expenses’ __ 38,033 82,22

Net income before o
- income taxes IE::%:QEZ) I§::E5%Eg)
Operating ratio 0l.2. N 0
(T ) - Indicates 105s.

The dases for the estimates and conclusions of the wit-
nesses were explained in considerable de:ail'in their teétimbny and |
that of the auditor. The principal variations.betweeh the revenue 
and expeuse fzgures shown abovc are due to differences in eetiﬁatésv
of the antxclpated volume of traffic and bus mlées, and in treatment“i
of depreciatzon. However, in view of the sl;ght difference betveen
the final results shown ahove, cetazled dxscusszon of the stndieg
appears to be unnecegsary.' The record also shows that annlicant
and the engineer were in agreement that pLrther ooer¢ting economieo _
could be made without impairineg the service wh;ch would do llttle

more than offset the ectimuted omerating loss shown in applicant's
exhibit.

Apnlicant's figureS'have been adjusted by eliminating~cerzain
interest payments improperly charged to operating expenses.

e




A; ;2'9278 - ’

Applicant testified that the traffic in the 7-cent zone 1s
the only buéiness on &hich highcr fares can be secnredcatnthis tinc.‘
Ze contended that an increase in the present fares in7the-io-cent_
zone would have 2 senious~advensc effect upon the operating'résnlfs;
The witness asserted thaﬁ'd*scus sions he had with many paurona:in,‘
the lo-ccnx zone relative to a prcqpectivc increaae had convinced

him that the present fares were as vrcnt as that traffic would ,tand,j”

and that any increaee in such fares would divcrt snbutantial amount '

of traffic to privatc automobiles. On the other hand, he predicted,
the loss of traffic expected to result from the propooed increaues
in the 7-cenx zone wonld‘notubc substantial. ,The witncss,alaoitcs-
t4f1cd that the present fares in the 7-cemt zone were‘idenxicai'With
those charged by Ccntral Cnlifornia Traction Company prior to dis-:'
continuance of its service in 1932 and had not been changcd since,
that time. In regard to the proposal tc charge adult fareg ingtead
of one-half thereof for children LTive to ten year, of agc, inclusive,
he asoertcd that such children require seats tc the exclusion of

-

other passengeru. _ | |
| The record shows that the usual notices were sent to
chambers of‘conmcrcc; civic organizationc‘and others belicved to be
interested. It also shows that a local newspaper innerted news
ifens relativc to the hearing in three of its issues. No one appoar-
ed Iin oppcsition to the prcpcsed increases. 4 repreuentative of the
City of Stockton participated in cross-exémination oflwitnegaes but
a1d not offer any testimony.. - . |
The evidence o* record demonstratcs that the exiating fare°
are not sufficient to meet applicant’s revemie requircmenxs:in fhe
face'of higher operating costs and other chnnged conditionn. .chaf
ever, applicant has not fully justified the pfopoSa1 to<rcvisc the "

basis of childrén’s’farcs. Nofevidence-wns*innrcduced n éuppontfof 1
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the proposal to change the age Sinmit of‘five ycarsvand ﬁnder‘governf
ing free transportation of children accompenied by adulf'jaéseng¢rs,,'
to four years of age and under. The part of the pfbposal.in“ques-f:'
tion will not be author*rcd | B

Upon consideration of all the fact, and eirewss stances of
record;’we are of the opinion and find as a fact that the incrcaacd

fares proposed tn this p*ococding are justificd exccpt to the crtont
‘hcrcinabovc 1ndicatcd

QRRZER

A public hearing having been had in the above entitled.
'application; and based upon-thc‘evidence recc:veé ot the:hearing and o
‘upon the findings and conclusions set *orth in tho proccding opinion,
IT IS HEZREBY ORDERZD that Eskdale Vowton, doing buain
as Newton Passenger Transportation Co., be and he 1s apreby aathor-
ized to incrca"o one=way a&ult fares from 7 ccntg to 10 ccntg, and
12~ride commutation fares from 70 cents to §l. OO, as nropoged in thcv
above entitled application, and to catabli sh adult farew in licu of
the cxigting basis of farc~ for childrcn fivc ycarw of age and over :
when not t*anapo*tod undor the gcnool farc 5 and that thc cnangcs in |
fares herein authorized may benestablished on nOt‘1Caa han-fivc_(5)”7
days! notice to the'Commi”?ion and to‘thc‘nublic; | _h |
IT IS LEREBY FURTHER ORDERED that the au thors 1ty herein
gruntcd shall cxbirc cchpt to the extonm that thc changﬂ in farcs
Hublngcd purs svant te thio avthority are filed and made offective
"thin nlncty (90) dayg from. the el fcctxvc date of‘this order.
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IT IS EEREBY FURTEER CRDERED that, in all other respects,
the above entitled application be and it 4s hcrcby dcnicd.‘
Th.:.s order shall become effective twcnty (20) days from

the date hereof. ,C o
| Da’ced at San Fra.nciuco, Californio., this g da.y of
July, 1943. |




