Decision No._ 4183 9 o N @ﬁ}g{ggﬁ@b‘%& '

BEFOKE THS PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIF FORNIA

In the Matter of the Application of

BORREGO SPRINGS WATER‘COMPAN?,
- a corpor tion‘ ‘
App”;catzon No. 28977

for an Order Auvnorzzmrg tnc Issue of Amended.

Stock, . for a Certificate of Public
Convenicnce and Necessity to Acquire
ané Maintain a Water Systea, and for
an Order Fixing Water Rates.
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Berger & Ireli, By Pmchard Bra wernan, for hpplzcant..
ORPINION

In this procéeding, Borrego Springs Water Company, a
corporation, asks the Commission for a certificate of public conven-
*ence and necessity authorizing it to supply water for do uStic, .
irrigetion, and othcr purposes in an grea embraczng L, OOO ac*eg, more,,‘
or lQSo, of land 1n-Bo*rego Vall ey, San Diego. County, Lox author;ty
to zssue for the purposes hor after statec, nov cxcoedznv lOO shares
of 1tu capltal stock of the par value of %10 per ahare, aw& fo*

order QStablzohlng a oChOdUle of fair und reasonable charges for water

sc:v;ce rendered,

A public hearing in this matter.wes held before COmmissiqnér;u:'r

Euls and Examiner Foster at BérregofSpriﬁgs.

Borrego Springé Water Company, 2 al*fornia corporation,
was-organized,primarily for the purpose of servi ng water to lands in
Borregod Valley\acquired,an‘*oold or l"”de by Borrcgo Land aﬁd

Development Company, @ Californi corporas mon or by Bdn& of Arer:ca )

Natzonal Trust and SﬂV1ngq Associutmon a natlonal bankmng asooc1atmon"

25 Trustee under an 1ndenuure.ofrmortgage,andxdeed of trust ¢xecuted‘
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by Borrezo Land and~Deveiopménc Company. The proposed service area

: coﬁsists of époroximately L 040 agres devéribéd in the ammnded~appliél__

cation end delineated on the sketeh gubmztted in ev;dence as thlbl* 5,‘

as fo’lows, all related ¢0 San Bcrnard:no Base and Mcrzdmun~
{2} Seevion 3l, Township 10. South Rungu 6 Eaut.

(b) SWE, and Wi of SE3 of Scetion 32, Township 10 South
Rhng» 6 Easv. _ |

(¢) W& and W% of‘Ei; of Section 5; Township 1l South; :
\ 'chbe 6 anv. . ' - o

Sectlon 7y ”owasb,o 1L Souch Range 6 B Ve

Wi and Wh of SEX, of Section 8, ;ownsth 11 South
| Range & zast.

' N.E. one acre egual - sided pgre;lelogram of NE2 of :

Sec*mon 1, Townshi P l’ South, Range 5 gau..:
Section 17, Township 11 South Range 6 Enst.

'NEL, and East % of NWE, and NEL of NWE of NWk i, of.
Section 20, Towaship 1l South, Rgngc 6 East.

Ed, and NWi, of Section 18, Township 11 South,
Range 6 EBust. ' g

NE of Section 13, Towmship 1l South, Range 5 Bast.

Lovs 1 and 2 of SW3 of Seetion 18 Township 11 South
Range 6 dasv, except the Zast 60 acres.

An equalfsmded parallclogrem, cach side of which is
600 feet in length, in the W corner of the SWE of

the SE2 of the SEE of Section 32, ;ownsth 10 South
Ranbe,é ast.

Borrego La nd and Development Company nolds. othcr 1ands
loca ted more or lgss contiguously southeast of the urca uesc*ib»d:nnve,'
as shown on the mgp introduced lﬁ evidence as Exnibit 6 but whzch
additional lands are not scugnt £o oe included in the certmfzc“tedu
areé at this time.. Part of the acreage in the provoscd scrvmce arcm‘
is now sﬁbdivided-and'additioﬁal units are bcing and will be subdivzded
in the near future.. At the timo of the ncaring, of ‘the total nhmber

of 1,101 lots in the first six units, about 620 lots had been or were’

in the process of being sold. Over L5,000 feet of six- and four-inck
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pipe lines had'bééﬁ installed with service lines to serve every lcti
'*n.Units A B and C.  The d;str¢butlon vystcm for some ox the *her
units had been dcszcuea and was cxpucted 0 be’ 1nstallcd dur-ng l9w8
Some 26 customers have bsern connected po‘:he w@ter system.

} | At the present time, two.iL-inch wé‘lsn~one 292 fecet deep
drilled in 1930 znd the ot sher 4,96 foet deep dr1¢led in *9h7 '

being operated by applicant 0 Hupplj tho acmand unginccrmng re-"
ports and cremical ana bacuermo’ogzcal Tests 1nc;cute tha‘ ‘the wat er_
is of satisfactory quality and that the guant zty'available‘ms ample;
Other wells aqd well s*:es; conven zcntly located abduﬁ.the holdinggf'.
of the land company, &re controlled by avolxcant and will be ue 1liééd 
2s needed for adcltzona-”pustomers. Electrzcal ly drmven deev-well '
pumps deliver the water into two 500-barrel steel to onks _
the ground ot suitadble elevations. It is ﬁhé *ntentzcnlofvthe appii-
cant to inst l ne:eré_on all services. | | B

An apprai isel of the water system was made by Mr. James, F.

Wilson, one of the Commissien's aydraulic engineers. Hi - appra aisal
the

sezs forth in de;dil vne historical cost as of March 1, l9h8
annugl:dcpréciaﬁion‘expeﬁse; and the deprecianion re;erve requ;re-1'
ments as calouleted on she 5% sinking fund basis. A summary of the
appraisal is as follows: .

Estimated S ‘
Hisvorical Cost Depreciction

Including nxpcnae Rescerve

Qverhead 59, Requirements

500.00°
800 ooo ) ) . ! "
198.00 $  9.18 0§ -
| 10,28L.15 113.83" 9632.72
Pump;ng unzpment .3, LT 2 - 104L.26 -
Distribution Ma_ns 5& 152 97 1,637.75 L-
Distribution Tanxs 1 706 54 35.73 -
Sc*vzces i lbO 52 3L.L9 L -
Genl. Shop Equipment 215 00 12,74 -

Total  72,501.60  1,947.98  963.72
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Applicant estimased the cost of the water system compiete
serve Units A, 3, C and D 2t leS 82l.

Applicimt has an uutnorlzed stocx issue of 7 500 shares
of the par value of V*O pcr share and of the aggregate par value of
V?S ,000. It asks perm‘sslon to issue 2nd Sell_for'cash a;nﬁlo per .
share, not exceeding 100 .shares of i*s‘c;pitalfstock,-and-use the

occeds in the conduct of its ousincu,. |

The trustee under the mortgage_and decd of trust of
Borrege Land and 3evelopmen£'Company is authorized'to tfansfer.tﬁe
water properties coastructed by the Developzent Company to apbiiéant
free and cleﬂr of the lien of the mortgage, upon condition that ‘the
utocxholde*s of Borreyo upr;ng; hatur Company wn’l o&cdge or’ othcr—
wzse-hypoa_ecuue all(...h\.rcu of stock as udd..t:.on._l securztf for the
oéymentléf the bonds-of he Lev;lonmcnt Fompany in. such manncr as to
ereate a fmr ien‘on the benef cna* lnvcrest there n in f vo. of
the trnetec reserving to the owncrs of the stocx; nowever all
voting rlbnts of sa 1d snares ’o. 50 .ong as the Devolopmeﬁt Compaﬁy
is not in defaul “The Develonment Company ggrue that Oﬁ.or,befo:eﬂ'
the lOtH day of each cgleﬂdar month it will paj aopllc t. 2 ’'standdby
“urge in a sum cquul Al t“e cifference between thc umoun*'of revcnueS‘\
dcrzvea‘oy‘app;icant from the operacion of 1ts_wacer system dtrihg
the_pfeceding_caléndﬁr month and'ﬁﬁc aggregate amégnt7ofgexpeﬁditﬁres?
and indebtedness of applicant for operation costs for such month ffom
and«wrter the date-of‘aéquisi*ion of said prooertieswby appligépt”;nd'”
up:to and including the last day of Dccc bcr 1951 This'mét*cr'13”

*nco*po*avud in .the ag* cement filed in tn;s appli cation as Exhzbzv 3.

The customers brcucﬁvly connuc*ca to the water ayatcm have S

herctofore been-scrvec witnout ¢harge pbnu_ng the order of the
Commission granting tO—apﬁlicant a certi.icatc of'publ;C'convenienée
and necessity.-‘Applicant Proposes o chafge for its water sérvice
according to the following schecules: |
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Schedule.No. 1
GENERAL, METERED SERVICE
APPLICABILITY

App;:c able to o*l domcutzc and comme*cmul service.

TERRITORY

Within the service area in Borrego Valley, San Diego '

RATES
Anﬁual“Miﬁirum Charges: | | |
/8 x 3/h-~1ch meter | . $ 24,00

3/&-*ﬁch meter . . e e | .. . 30.00
- l<inch meter .. . . . 36.00

Li-inchimeter e e e e e .l .. 4800
2-inch meter . . e e e . 72.00 .
3~inch meter E e e e ale 144.00 F
L-inch mever . . | e e e wie 24L0.00 "¢

Thc conzumer will be eatitled o that cuentxuy
of water cach month which 1/12 the Annual Minimum '
Churge will pu chase at the Monthly Quentity Zites.

Mont“_y Quantity Pazcs: _ ,
Fl- l' OQ“CUblC feev v; « & & & = o o'; mi . 'Q 2 OO
Nexm 600 cudic feet, per 100 cubic feet. . 30
Next 2000 cubic fect per 100 cubic feet. . e .25
All over 3000 cubic feet, per 100 cubic feet. . . 20'

Schedu_o No. 2 '

TR’IGAT*O S°“*Y{*IVJ SERVICE

APPLICABILITY

hppli cable only 1o golf clubs and municipal parﬁo, ané limited
to two-inch, taree-inch, and four-znch metered service.

TERRITORY

Within the service areca in Borrego Vailey, San Diegbudounty;
RATES | "

Annual Minimum , N ,
2-inCh‘me:er - » . . . ' . - » a - . . - - -'-$Y72.OO'_
Bfinch mCCOT . - » ; e # & ® & & s * 2 ® o o o th-OO '
L-inCh m@tﬁ. e = > e e s o & @ v . e o @ o » ' . 2L0.0of 
The consumer will be entitled o that guantity of water
each month wnzch 1/12 the Annual Minimum Charge wzll
purchase at the Monthly Quaﬁ:;ty Ra uns. . :

Monthly Quantity Rates:

First 5000 cubic feet, per 100 cubic feet . . . . & .20
ALl over 5000 cubmc Aeet, per 100 cubic feet .. . . o5
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A compa arison of <he monthly charges under the’two séheduies
rcveais that for sinilar quantities of waser cuqtomera served under
proposed Scnedu_c No. 2 would pay more than cus*omers gcrved Lndcr
Schedulc No. 2. Aopﬁmcant's only justi mcat;on for this differe 1via-
tion w, tnut(vhose consumcrs to whom Schudule No. 2 ngn* bc appl;-
‘cadle would use the bulk of the;r requzrements in off-peaﬁ"perxoda.
However, zovremovcfthn éi sc*zminatlon whicn would'*eeultvuhdér‘the
two schedules, the Order nercin will combﬁﬁc the two propow ed schcd-
wies to equalize the charges for 21l conqumers and ‘still provide_fo:,
celivery of large water qua ntm ¢s ot favorable raLes TOo tho;e who¥’
con take advantage'of the off-pezk peri ods. |
E There are no publié'ﬁtility water systens operav 1ng in or
eaxr the aré‘ prOﬁosed %0 be served by unn_:.cant and no ob‘ect;cn
was made to the issuing o*_the certificate or to thc cetablishmen*'df
the proposed rates. Under the circumstances, the.authority sought
will be granted. | | ‘_‘
The cs“tl.;cuuc of public convenienco‘and necessity granted
herein iz subject to chc followingjprovision of law:
"That the Commission shall have no power to authorize
the capitalization of this cervificate of public
convenience and necessity or the right to own, oper-
ate or enjoy such certificate of public conveﬁiCﬁcc
and necessity in excess of the amount (exclusive of
any tax or annual charge) actuelly paid-to the State
2s the considerction for the issuence of such ccrtz-
ficate of publlc convenience and necessluy or. rzgh
" QRDER |
Applicazidﬁ’as entitled above having'been-filéd-ﬁith,ﬁhe*
Public Utilities Commissidn nf the State of'”alifbrnia, é‘pﬁblié
hearing having beea neld vhereon, uhc matter HBV&n” bccn duly uub-
mitted and the Commission now being u*ly advised in the premises
THE PUBLIC UTILITIZS COMMISSION QF TEE STATE OF CALIFORNIA

HEREBY D?CLAR 3 thut publzc convenzonce and. ﬁecesszny rcqumres, and

will reguire, the conqtructaon, mazn;ena 1ce and operatzon of a public

-
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utiiity'wazer system by Borrego Springs Water Cbmpany; a‘cérporaﬁi¢n;
in the‘area embracing L,OLOAaCrcs,‘morc or less, in those éections 
and parts of sections in Borrego Valley, San Dicgo County, more var-
ticularly‘described‘in‘thé Opinion which precedeé this Order and 2s -
delineaced u§on chc sketch filed as Exhidbit 5 in this‘proceeding,'
which sketch is nade a partfof this Ofdcf by reference. N

IT IS ORDERZD &5 follows:

That a certificase of public convenicnce ond necessity ve and
it is hereby gronted 1o Borrego Sprin%s Weter Company to acquire,
construct, maintain and operate a public utility for tac pro~-
duction, distridution and sale of water for domestic, irrigation
and other purposes within the territory hereinabove descrided.

That Borrecgo Springs Water Company be and it is hereby authorized
and directed to file in quadruplicate, in conformity with this
Commission's General Order No. 96, within shirty (30) days from
the effective dote of this Order, the following schedule of

- rates to be charged for all water service rendered teo its con-.
sumers on and after the first day of September, 19L&, which -
"scnedule of retes is hereby Sound to be just and rcasonable for
the service to be rendered: o :

- Sehedule No. 1
GENZRAL METERED SERVICE

APPLICASILITY

Applicable to all domestic, industrial, irrigation and
other water scrvice rendered on a measurcd basis.

TERRTTORY .

Within the'Service area in Borrego Valley, San Diego County.

RATES S
_ . | | \ Per Meter
Minimum Charge: = |  Per Year

For 5/8 x 3/L=inch meter , ‘ S 9 24.00 .
For 3/bL=inch meter . 30.00
For l-inch meter .- : e W e 36.00
For ld-inch meter .- Ce ‘ © 4L8.00
For. 2=inch meter .- « . 72.00-
For 3=inch meter ‘ e e . 14L.00
For L=inch meter \ e e ot 240400

The Minimum Charge will entitle the consumer to the

guantity of water each month which 1/12 the ‘annual
minimum charge will purchase at the Quantity Rates.’

7=
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RATES (cont.)

Schedule No. 1
CENERAL METERED SZRVICE (cont.)

' . Per Meter:
Quantity Rates: , ' Per Month

First 400 cubic feet or less . . . $ 2.00
Next 600 cubic feet, per 100 CLblC “feet . i . - .30
Next 2000 cubic fubt per 100" cubic feet . .25
Next 5000 ecudic *eot, per 100 cubic feet . W20
Qver SOOO cubic feet per 500,cubic‘feet-:_ ng,“

SPECIAL CONDI IC'\Ic

The. uqquu; ‘minimum cnurgev will be applicable for
the lz-munth period beg;nnzn& September 1 of each year,

Consumers rcqu*r*ng water in qu_nz;tzco amountlng %0
-ov»r 8,000 cub.c feet in any calendar month may be.

reg rcc to teke weter during off-peak nours for uses
sucb as 1r*1gut1ng golf l*n&a, municipal parks:and for
’1¢*1n5 swimming pools. .

That Bor*cgo Springs Vater. Comp ny, within forvy (4L0) days from
the effective date of this Order, shall file with this Commis~
sion ’our sets of rules and regulations governing relations.
with 1ts consumers, each set of walch shall contain & suitadle
map or sketch, drawn to.en indicated scale upon & shect 8% x 1l
inches in sizc, delineeting thereupon in distinctive merkings.
the boundaries of its present service area and the location

thereof with reference to the immediate surrounding ,crrlco*y;”

provided, however, that such filing shall not be construed as a
final or conclusive determination or eatablishment of the dedi-
ted area of servicelor any no*tlon ‘thereof.

That Borrego Springs Water Company, within ;orty (hO) days from
the date of this Order, sholl file with this Commission four
copies of a comprchensive mep, drewn to an indicated scale of
not less than 600 feot to the inch, upon wihich shall be deline-
atved by ~narop*¢azc mh"azngs the. te rivory presently to be
served. Tais map shouid be reasongbly accurate, show the source
and date thereosf, and include sufficient data £o determine clear-
ly and dcfznztcly the lcc tion of the property comprising the
entire wtility area of service; provxded Jhowever, that such
£iling shall not be ~onstrucd 2s a #inzl or conclusive deter-
ninavion or estgzblishment.of thc,dcdxcatcd ‘areca of service or
any pertion taereol. o ' '

That Borrezo S:rings Jater Company, after the effective date
hereof and on or bc_o“e December 31, 1942, may issue and sell
{or the purpose of ucqumr,ug propertics and maintaining and im-
proving its serv;ce, &t - Wwl0. 2 shere, not exceeding . 100 ‘sherces

of 1ivs capital stock. The Commission 1s of the opinion that the
moncy, property or labor To be procurcd or paid for by the issuve
of aid shares of stock is reasonably required by Borrego Spri ngs
Water Company  for the purpeses stased, and that such purposes:
are not, in whole or in part reasonably charveable to operating
expenses or t0o 1ncomc. ' . ,
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That Borrego Springs Water Company wmthin thirty (30) days after
the issue and scle of said shares of stock, or any part thereof,
shall file with the Commission a report ,howlng the number of
shares of stock issued and sold, the names of the purchasers,
the consideration received and the purpose or purposes for which
applmcant has expended, or will expend, the procecds.

The cffgct;ve date of this Order shall be twcnty'(zo) days‘

of 19L8.

from and after the dat here f.
DaQe;Z & , California, thlséd day '

Commissioners.




