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Decision No. 
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I:1 the r::$.tter of ~he A?plic:;.t5.on ) 
). 
) of 

:0:'. a!". order outhori zing an 
i:lcr~as~ in,' ::-~t,es ;;or . its 
·tla~er s·j"ste:n' 

, , 
I 

) 

Application No. 29204.: 

Orrick, D~hlO::llist, Neff, Bro't.':"l. &. Herrington, 
by N. D. Rowley, for A~~lieants; 
Paul Y..ik'lls, fo:- s'311' andcons'!1"1.ers. 

o ? I ~~ ION .... ------

, " 
, " 

In this a ?plicl?tion Snes ':la:ter Company, a co!,,?orati.on, 

'J, ., . 

, " 

enl:;a~ed in the business of 1'U!":'l.is:I'J.ing public utility water service in 

an u.~incor?orat,ec. a:-ca known as :,Jest?i tts'our; a:'ld loco.ted, approxi-

~a.tely three miles west of the city of Pittsburs, , CO:'ltro. Cost.a 

County, asl<s the Commission for autho::-ity to' increase rates on ,its 

present system and a:lso ~or the' adjace:'\t ?ublic utility water syst~m 

i'orrr.erly o\\'nec. o.:'ld oper.:'-l.ted by the Orbisonia \Tater Co~~any:·, .. o. . 

corporo.tio:'l', WhO!H~ stoc1< ·,·ro.srecently accuirec. '01 the' o\,rners of:, the 

....... ".,.... C . .:.ne S ' .~.l .... or o:npany.. 

':'he co:.roany a:'lep:e~ that. its orescnt rntesarc insufficient 

as all its cons'J.:':'lCrS are c!o~,~~·.;.ic ·,).scrs and incr,~ased l~bor and 

material cos":.s for ope:'~tinF; the system \3,re t·,·rice as larz,e as they, . 
were ' .... hc~ the prescntr:?,tcS"'rerc 0stablishcd. A'p'Olicant further 

allc~es that since the presen.t rates were made, effective the, wells 

used to f.urnish v-mtc:, !"or t,he system !'lave failed, makinp; it 'necessary, 

:or a~?licant to install filtration facilities and to ourchase all' 

,,·~.-:.cr us<;:d. for the system from the adjacent Contra. Costa Canal by 

, ):1t rae': 'tnth th~ U. S. ~urcau of Reclamat ion. 
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A ?ubliC hearing was held in this ~roc~eding at Pit.t.sbUfg• 

On July 29 7 1947, the Commission by i ts Doci~ion No. 40579~' 

A?plication No. 2$461, granted Enes ~later CO!':lpany ~uthority to', e~enc. 

its service to include that area delin~ated upon a ma.p riled as 

Exhibit 6, in the former 'Proceeding including the territory then 

sc:-ved by Orbisonia 'irater Com?any. 

?U::"SUMt to the CO:'!'l.'nission t $ decision, th~, Enes ~,.later 

Company, purchas~d all of'the stock of the Orbisonia ;'lat€::", Com?anr 

and ber.;an a construction prog:::-am to im'Prov~ the 50'rvice t:o the con­

su.":lers formerly st)rved. by the Orbisonia systc:!. 

Subseo,uent to the' filing of this application this 

COIl".mission by its Decision No,. 41753 (Application No .. 293eS) dated 

June 227 194$, authoriz~d them~rger of Orbisonia :1atcr' Compa."'lY into 

Enes ~vater Co:r.pany and authorized Enei Water Com'Oany to: assume all 

the obligations of Orbisonia. '''ater Company pursuant to the ter::rs of 

the agreement of merger. 

Thee construction project consisted of inter~connccting 

the two ~Jstems·~th a new six-inch main approximately 11,500 fe~t 

in length, the inst;lllation of a 630,OOO-!,)allon concrete stora.v,e 

tank on.3 hillsicleaoovc the n.rease:-ved by both ,;;ystems.' A~new 

modern conc~~~e ~uririca~ion ~lant wit~ a rated C~~City of anproxi­

Mately 1/2 million~allonz per day and eoui?pedwith coa~lation 

basins, pressure filters, .chemical feeders, hypo-chlorite i'e,eders 

and' pumping eQuipment, has also been constructed a.nd is' now in 

o?,~ration. 

Since acr:'Jiring the Orbisonia w~,tcr syst~m, a'OplicMts 
, , 

have ov.z:rhauled the distribution SystCIll, clconcd out many' or the 

mains and services that ,IIIere clog~P.d wl:ch sand ,repl~ced all non­

opera.tive mete'rs 3nd instCl.ll,ed new meters ·On" all ,nr·emis,cs. formerly on 
. . .'. ' '. 0. , .. I' •• f:' ' ... .". ." 

£l.::lt rate service. The small purification plant··bu11i ','several years . . '. . 
" °1 

" , 

~..;o for the En~s water sy.stem. is to be 'ma,int,,~ined for s:tandby pur-. 

i-JSes • 
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As the Bureau of Rec1';.lInat.ion r~S0rve3, t.re right. to dis- ' 

con'ti."'lue can,:\l water source tC::lporarily for short 'Oe~iods of.' time 

fo:"cle aning and repairs, it is necessary for apr>lica."'lt· to main­

t-:.i~ the present -.'tells :l."'\d pum:Oi~~' ecuipment for ~mer~e:lcy use .. 

Th ".~.(' ~ h" '\T C d e present. rates ~n ~~_cct ~or t.e ~nes .\at~r· ompany ~ 

th~ Orbisonia I';ater Company are identical. The Enes system rates 

...... cre established by th~ Commission's Decision r\o., 27194, o.::l.ted 

July 9, 1934,~ and tho Orbisonia r~tcs by Decision NO., 355,59,. dnted 

July i, 1942 .. The meter.rates now in ~rrcct ?:"ovide f¢r an o.llow~ncc 

of 500 cu'.:.ic feet of w6.te:" at 0. :nont!'-J.y'minimum charf';e of ~1 .. 50"i·or 

Co SIS-inCh meter, with ch::!rgcs for =.ddit~or.::\l use reduced successive­

ly through three blocks to 15 c~nts pc:" 100 cubic f.eet for alluzc in 

Qxcess of 1,000 cubic foot. An?licar.t ::'.1si-:s that. a zched.ulcof .. rt'~t:c3 

be ~st.l3.blishcd th.:lt w-.ill ,rovic.o;: for 0. ~ont.r.ly I"!'iinimu.-n ch;"r~c of 

$2 for a 5/S-inch mot.c,r · .... ith ::\:'l .'lllownncc of' 500 cubic foetor ' .... a'tcr, 

t~e ch.~:-P;(;S for addition~l use bein~ reduced' s':.c,cc::;:;ively throu~l-). 

five bloc~z ~o 15 cents t>cr 100 cuoic 1\~0t for all usc over 10,000 

cubic feet. 

Th~ cstablishm0~'t of monthly fire hydrant rcnt~ls is al~o 

~ four-i:'lch m.lin 0:" larger, tl $3 :'nonthly char~~ is requostt::d. For ~ 

lO'.lr-inch hyc.r:rr.t on .:l six-inch or l;-.:.r;;i~:" main the re"1.l\;!stcd ch.:J,rge 

, ".,:) 50 i ' 15 ~~. mont.1.Y. For c0:1sumcr-o',m0cl nydrc,nts th::) proposed monthly 

wit hdr.'1·"', .. ~ 11 'i"rcson t ~s~:Lblizhed flat ra'te chc.rgos. 

?:-esidcnt of the E:'l(,:s~·Jo.tcr Compo.ny,. 

t(~stificd thc.t the' comoin':'!d c,~,it"':tl investment of the two comb,incd 

5yst.ems ""s of Decemb';r 31, 1947, -"'.'l,S .~16·1, 2'36 .. He cstimtl,ted the tot,'ll 

op~:"~t.ing revenue for th:3 ye,'3.r194$ to be $3) ,110, nnd ope'r.,.ting 

... . ,.. 26 "10 'd" .... 16 1"100" b ~ , expenses ... 0 00 ),.... ",?rovl ~ng ·l nl.~t.rCV0nuc 0 ... '~''1 ," ~ ... ore 
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taxc:s. The 1~itncss t~stiri~d. that. the ~om'oinod systems were ·';render­

ing service to 661 metered c~nsumers .;lnd a United Sta~os housing 

project of S4' ~~rtments served through a four~inch meter. 
I ' 

A report covcrine; 'th Q resul t.s of :;1 field invcsti::;a.tion of" 

th~ oper~tions of the combined systems w~s p~csent~d by Commission 

engineers. The report nlso includes ~. &ppr~iscl of the physical 

p:'operties of the Enes. ':lcLt.~r Company which h~s 'oeen consolidated 'with 

:m ::.. ?praisal of the Orbi.sonic.· ~:!:it·cr Compc.ny s)rstem prepared by 

Commissio~ engine~rs in, May, 1945, in connection ·,.nth o.n ap:?r.iiso.l 

made in Applicr.tion No. 2712S.· This a,praisal was not !'rezentcd c.t 

the hC3.:'ing in t.hn-c. -procecdinp; 0 s ,l::-plic~nts 'tlithdrew theirret:'uezt 

for a rat.e c.djustment. In utilizing t.his a!,oraiso.1 in the consoli­

do.t.ion of fixed c'::tp:.:tal of both syst.e:ns in the pr~s~nt procecding, .. 

cert~in Unl'lCCcsS.~ry i teos were. deducted .~ndthe de'Ox-ccio..tion expense' 
I" " 

~nd dcpr~ciation rcserv:c requirements ::lodernized. The reported" 

cstirr~'t.ccl. fixed c~pitc.l of the Orbisonio.. \1CLtor CO~:PMY system is 

given as ~21,089" the depreciation expense CO::lput.cd by the 5% sink­

i:l.g fund met!lod is sho ... m :).s ,)519, an.;' the dcprecint·ion reserve .rc- , 

quirement as ;~3,S65 •. The estinl.;'\tcd fix~d c.lpit:~,l of the Encs':Jater 

CO:ll"P~'"lY syste:n is shown'cs {i11...6,23', c.cprecip:tion expo:'l'se as $2,270, 

and der'rocintion reserve rcouiri2m~nts sos $6,1...36. Tho totnl cstim.~ted 

c~':jit~l of the combined syste:ns is r-;i yen .'lS $167, 324.. Depreci~tion 

expense is rctlort,cd ~s 42,7e9, ~nd depreCiation reser-yo requircm.?nts 

ns $10'1301. Th~ Com.~isSioncngine€rs cstimc.tC'd ,the :~.veraR;e ~nnUD.l 

operat.i."'lg cX':)l:;)nse under ro~u'~sted r~t/~s to be .~20, 215, which in.e1udes 

.~ 5% sinkin~ !'undannuityof ~2, 790 7 end a t·~x ~?C'Pense o£- $4,5·85·., 

Th~ re,,:u~stcd r~tcs ~r~ 0xpcctcd to yield ~?4,498. The net :t"at,e 

of return on this basis wcs csti:':'lated to be ~. 56%. Urider .the· presant 

rates th(: Mte of return is ~stimr-J.t0d to be 0.48%. It is expected 

t.h:!t the r~teo!', return shown will 'be materially increased in the 
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near :Cut1.1.re az the t.c;:"ritory f orr.:erly servic ec. by the Orbisonic. 

sys-cem is ex,ected ":.0 develop rapidly now that satisfa.ctory "..tater 

se:-vice i~,avail.'lble in the a::-ea. 

?':r. l'aulr:rikuls, repre:3entin,~ himself and other consumers 

formerly receiving service from the Orbiso~ia system, appeared at the 

hearing to ?:"otest the g:"ant in,~ of an increase in rates £' or t.he 

service rendered., Howeve;, ".,hen the r(!'Port. p:'esented ,by the Com­

mission' s sta~f' was int:"oc.uced sho,wi."'lg the re~uested. rate incre~,se t'o.'· 

be only 20.2%, r·'~;:". r~ikuls withdrew his objection. 

The fi.~cs present~d above indico.te clea.rly tfl.at this 
" 

utility :lluSt receive greater revenue i!' it is to be in·a finD.ncial, 

position to me~t its o?e:"at5.n~ expens·es and the' ex'Occtcd d'emands for, 

extensions o~ waterserv:'ce 'eO n'e""COns.umer~. 

The schedules of r':l't,cs ~nd charges proposed, bytheapp1'i-
:",;' 

cant in t.."'l is proceeding .... 1.11 be authorized in the Order which follows 

this Opinionr 

ORi)~R ..... -..- ... -
A?plicat.ion, as entitled above having be~n filed with the 

Public Utilities Co!':".mission of the State of California, a public 

hearing having b~e~ held thereon, the matter having been duly sub­

mitted, the Com."r.ission now being fully advised in the ~·remis~s, 

IT IS HEREBY FOUND AS A FACT that the rates now ch:lr~(;:d by 

the Enes ",'later Company, a corporat'ion, for water de:'ivered''to its: 

c\:.st.omers reSiding in an u.",incoroorated area located a~proxir.tatel'y 

three miles 'west of the city' of Pittsburg, Contra Costa. Ccunty,ar~ 
'/ ::. 

unjust. and unreasonable in so f.-;.r a.s th¢y differ i'rom the rat¢s here'in 

establ~shod; tha.t ~he :'3::00S herein est.oblishcd are j.llst· andr~asonabic 
'. " 

rates to be charged ~or the s~rvice to be. rendered; that the increase 
, -

~'"l rates authorized by this decision is hereby found to be justified; 
, " 

and basin,,:; its Ord.er upon the foregoing findin.~s r;f:ract and upon 

further statements of fact contained in the Opinion whiehprecedes 

this Order,' 
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IT :::S H'SRBEY ORDEReD thot 3nes 'l.'lter Comp~y be a."lci 'it 'is 

~e=-eby autho:-:'zed. t.o ::'ile in cua.druplicc.te '!lith the Public U-eilities 

CO:"' • .'r.ission of the Stnt~ o~ California, inconi'o:"mi ty with thie Com-

:nicsion's Cer.er,:Jl Order No. 96, ·..rithin :hirty DO) days,from the 

e::'fcc'C,i vc c.~tc of this Order, the followinG; sch~dule of r~~es to be 

-::'l:"l.reed for ~11 wr..ter service ·rendered on meter readinGs on and after 

Augus,:, :., 194$. 

Seh(~dule !'Jo. 1 

;:., Opt Ie AR It ITY 
~ 

Ap:olic:ible to 0.11 ":::ltcr sc:::,vic€ furn:Lshed on c. m~tcred b.'ls:i.s'. 

'!':SRRITORY 

, rn an unincorpor,':lt.f.?c' Cr0c, loc3tcd ,o:!.'Po.:-roximo.tclv three, miles 
''''~S'C of the city of Pit tsb1:.rg, Contra Costo. Cou."lty • ." 

:!.".TES . . _-
:~ini~'.l.":l Charges: 

Por !-1cter 
Pp.r. Month . 

For 
For 
For 
For 
For 
:or 
For 

5/$ x j3!/~' inch meter 
.... inch meter. 
1 incb.'meter 
l~' incb. me'tor 
2 inch met~:r' 
j i:'lch :net-or 
4 inch l':!~t0r 

... o:! h ~ 't h ,.. . th'·· h :,,,.c o. e ... orc;:,oln~ mon • __ y mlnl:nu.'T. C ~ '!'~cs 
will ~~titl~ the consu~er to thzt ~mount of 
wc.t~r which tho monthly min:i.mum chariSc ~:ill 
purcl'l..;"l.sc .:It. the i'ollowing ouantity rt.).'Ccs:, 

,..., ...... .:... R~'" • 'Guru ....... ..,y • r.J..lJes •. 

For first ;CO cubic feet, or less 
Noxt 500 cubic fect, pc.r 10.0 cub::'c i'e0t 
Next 2000 c1J.bic ~e"'t, ~C"'" 100 c'Llbic fe~t· - \;: ,";.' .. 
N~Y.t 7000 ct:.bic fce'C,,!,cr 10'0 cublc te'at···· 
Over 10eOO cubic- feet "per 100 cubic. feet 

.;; 2;00 . 
3.00, 
4.00' 
5~00 
6.00 
8.00 

12~OO 

2.'00. 
'.';0 
.25 
.-20, 
..15, 

1.. That the schedules of i'l~t rt,tcs h<"!retofor~ filed' by the 'Enes 
~t;oter Company and t.he Orbizonia' ':Jc.tc:r' Compc.ny' for unme.~surcd 
.... m:ter service rendered to 'Ch&ir customers in the' :;."rea herein 
above describcd·s!-..z.11 bec:)I'.celled by oppro'Priate tariff filing 
co,incident ~'r.i'th t.he . filing of. 'Che above schedule .. ' 
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Schedule No. 2 

FIRE HYD~TT CHARGES 

For ~ hvdr~~t smaller th~n four inch 
on a" main four inches or larger 

For a four inch hydr~t on a six inch 
main. or larger 

Consumer­
Owned 
Per' Month 

$ 2.50. 

3.00 

Note: Hvdrants t.o be inst.alled :;l,ne. 
m~intained by the company •. 

Company­
Owned 
Per Month 

~ ).00' 

2. Th~t Enos ~·"':ltcr Company, a corpor~,tion) within sixt.y (6.0) days 
after t.he effective .d~te of this Order, shall file four copies 
of ~ sui~a,blc nk,\P' ori sketch of it.s entire u.tility .;1l'~0.~of serv­
ice,. drawn to ,'J.n. ind,ico.t~d. sc;.!.1eupon a sheet 8~ x 11 inches in ' 
size; dclineA.ting thereupon in .di$tinctiv~ m~rkin~s the bound.:-.­
rics of its s(:rvice '~rca .:lnd the location ther~oj; with reference 
to the i!!lr.'lcdi:l.tc surrounl!in~ territory; 'Provid~d,. howeV'~r, that 
such me.'O orskct·ch she.ll not be consider~d by this Commission 
or any other public body as ,1 fin,ll or conclusiVe determination 
or esto.blishment of the, do·dic,'1,tec. ."-ro.'.1 of service, or' any portion 
thereof. 

3.. That Ene5- ~1a-:er Company, .'l eorpor:;.tion, wit.hin sixty (600) days 
aft~r the effective d~te of t.his· Ordcr, shOoll file with this 
Commission four copies of D. compr~hcnsi VQ m,'lp, dr.'1'-.'l1 'to· an 
indicp.ted sc.1.10 of not less th:.tn 600 f\~ct to the inch, upon 
which sha11be delinea'tod by appropriate markings the territory 
presently served.. This m.~p should be rC.'lso:l~bly accurc;tC'~ show' 
the sO'Jrce and c.nt.e thereof, and include suffici~nt dat,'l .t·o 
determine cloArly ~nd def.initely thE: locntion of .t.hc property 
compriSing the' ent.ire ut.ility art;"- of service; .. provid~d, however, 
t.hat such m,o:tp Shtlll not ther~by 'co considorC'd by this C¢mmission 
or:m.y other l'ublic body ~s ~. finnl or conclUSive determination 
or ost.i-l.h1ishment (')f th~ d~dic:.'l,ted .'lrC,"=l of service, or ':lny 
portion thereof. . 

The effcctivV,) date of this Order shtlll be twenty (20) d.,,-ys 

fro::l and after t.he d"t~h.~reOf. . '. ~. 

d1U6-: r?1tO'AN U£..r.r , C.,lifornia, this L:3-
1943. 

\ 

'( Do.ted at 

day 'of _._; .... Chve .... , .;.;':;..;c..v~ __ 

(J -J 

~.,.[,,., -w.................. '.," 
/j, N" , •. "/ .,/' 

. ' . .j.~.; ~~. ',;. , 

----------~--~--~-----------Commissioncr:~.· :;,."'. 
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