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In this appiicﬁ**on Znes Water Company, a co*norat*on,
engaged in the business £ furni hing public ut lz Y watcr aerv1ce 1n
an urlncor:o*aued arca known as ﬁest‘Pittsburr and“oca ed: aonroxz-;*'

mately three ﬂllea wcst of the c;*y of ”l*tuburg, Contra Cost
County,‘asksvthe Commxss:on for authority to mncroaue *atns on its
s"stém and aiso for wze adjacent 5ub -ut:l;ty‘w ter System g

- formerly owned and operated by‘thc Orbisonia Water Company, a. '

corporation, whosa stock was recently aceuired by V“c owne s of the

Znes Water Company. .

™e comoany allemes that its oresent rates are insufficient

as all its consumers are domestic.users and increased labor and
macer;al costs for operating the system are twice as large as they .
were when the prescnt'ratesfweréfestablished. Applicant fﬁrﬁﬁer
a’lonew that “¢1nce the present rates wore madc effective tﬁé:wéllé ’
used to furnd ish water for the system have failed, ﬂ&klﬁ? iv. nece"sary
for avplicanz to install filtration facilitiés'ahd to nurcaaae‘all
scr used for the system from the adjacent Consra Costa Caﬁél by
;gntract with the U. S. Purcau of Reclamation.
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A public hcarmno was held in this nrocoedxnp at Witt bﬁ}é. ]

on July 29, 547, the Commission by its Deci°ion No. A0579, |
Anplicatmon No. 28L6Y, rran ed Enes Water Company authority to eytond
its service to lncludc that area delincated uwon a men Ollud as
Exhibiv 6; in tde former nroceedzng 1nclud1ng the terrzuo:y then
served by Orbisonia Water Company. | h

Sursuint to the Commission's decmulon, the _Enes Waﬁer‘
Company, purchased all of the stock of the Orbisonia Jater Company
and began a construction program to improve the qerv1¢e~to'the con-

suners formerly served bY'tho Orbisonia system.

Subseouent To the .;lxng of this application this

Commission by its Decision No. L1753 (Applicétioh No. 29383) dated
June 22, 19L8~ authoriéed the merger of Orbisonia Water Company into
Enes Water Co pany and authorxzed an; Was er.CQmpanf to?assume,all
the oblirazions of Orbisonia ater Company pursuant to ﬁhe terms of
v‘ze, agrnem\.n*' of merger. _

The constructlon nrogcct consisted of 1nter-conncct1ng
the TwWo sybtems-nzth & new six-inch main avproxznhtely ll 500 ’eet
in length, the inetafla*ion of a 6,OVOOO-vallon conerete storage
tank on a ﬂlllSlde above the arca served by both gystems. A new
modera conerete purification olant with a rated camacity of anproxi-
mavely 1/2 million gallons per day and eauipped with coagulation
basins, pressu:é filzérs,ichemical feeders, hypo-chloritc'feedérs
and pumping equipment has also been constructed and isfn6w\in
opefatidn. | | |

Since acnauiring the Crbisonia wateé system, aﬁplié&n;s
have'overhéﬁled the distribution system, cleancd out mény-éf tﬁé _
mains and e“Vlces that wers cloprpd with oand replaced all non-

ooerdtzvn meters and ;nstalled new, meters on all nremxses formbrly on

-
‘ '«. .,

flat rave service. ;hc gmall purzf;catlon plant bUllt oevcral years

w50 for the Vncs-watcr systcm is w0 be mamntalned for stgndby pur-

Jbes-
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As the Burcau of Reclamation reserves the right o éis-'
continue canal’Qater‘soufce'temvo‘“rlly for ohor* veriods of time
*o* cleaning and reoamrs it is ncceesa*y for appllcant Lo main-
t2in the’presentlwells amd pumpingz ecuipment for nmerznacy us

The préscnt rates in effect for the IZnes Water-Company and
vnz Orbisonia "ater Compa ny . are identical. The Ines ,SYStem rates

ware blzshud by the Comm.ssxon s Decision No. 2719L, dz ed

‘uly 9, 1°3L, and the 0rb~soa1a rates by Decision No. 35559 datcd
v

1942. The meter retes now in effect provide for an allowance
£ 500 cubic feet o* water at a monthly minimum charge of &i.50”for
2 5/8+inch meter, with charges for ~dd~t onal use reduced succeﬁsive-
ly through three bloc~o‘t9 15 conts pcr lOO'rubic Teet ’or all.use‘in 
oxcess of 1,000 cubic fect. Avplican 45#" that & ucbedule of. atbé
te established that will nrovide for a monthly nlnmnum charro of |
52 for a 5/8-inch meter with-an a-lowancc of 500 cub.c ’nct of watcr,
the chﬂ.gcs for addﬁtxonﬂl uoc bnmnz reduced succes vely thrcugh"
five blocks o 15 cents vor 100 cubic fees for all use over l0,0CQ ‘
.ubic-féet. | |
The eszabliéhment of monthly fire hydrant rcntéls isc also
or a c6#§any- wnod aydrant smaller than four inches, or
four-inch main of larger, a 2 23 monthly charwu is rcqu"stcd. For a
four-inch hydrant on 2 siinncn or larger main the reouested charge
is $3.50 monthly. TFor consumer-owned nvdronts tha orOposed monthly
charme 15 5C cents less in both instances. Anpl fcant dns~rnd to
‘withdraw all prescat astablished flut rate charges.

M}.-Bernard Enes,.- si 0f the Eaes “a te .Comnany,
tostified that:the'combined'c 1ta¢ mnVﬂstmcnu of the two combmned
systcﬁs a5 of Decembar 31, 1947, wa; ¢161,236. He estimated_phe-totdl
operating rovenue for the year”i9b8 to ve $3j,llO, qnd‘operatingy' |

cxpenses to ve 526,210, providing 3 net revenue of 36,900, before




A=29204
CB

taxes. The witness testified that thu cowbinﬁd systems wcre render-
'1np service to 601 metered conuumcro and a United States hou g
project of Su,npartments served through a four-znch meser.

A revort coerlnP ﬁhe results of a field investigation of
the operations of the comblned systemo was presented by Commission
angineers. The.report also includes an appraisal of the physiéal'
properties of the Ehes whner Cdﬁpany which has béén.consdlidatedfwith
anfappraisdl of the'Orbisbnia-Wﬁter Compeﬁ& system preparéd by -
Commisss on ungznenrs in May, 19L5, 1n connection Nlbh an abpramual
made in AppllCnthﬂ No.‘27123.- This anpraisal was not‘preaentgd av
the hearing in that,procecdmnw as &ﬁplicant“ withdrew their'reﬂuest’ 
for a rate adjustmcnt;' In utilizing this aoora:sal in the consoli~
ation of fixed capital of both Systems in thce present proceedmg,.T
certain unncccssarf’itomslwc“e deducved and the depre¢iapionfexpenset-
and deprﬂcmatmon rcocrvc requ~rcm nts modernized. ”he réportéd“
estimated fixed c“pxtul of the Orbisonia . Jntcr Conpdny syutem 1u\
given as 21,089, the denroclatmon exbcnee computed by thc 5% 51nk-
‘1n3‘fu1d nethod is ShOWﬂ as 5519, and the deprocxaulon res erve re-,
quirement as $3,865. The estimated fixad canltal of the Enes Water
Compaﬁy systvem is shown cs $1u5,235, depreciation expense as %2,270,
and depreciation reserve recuirements as $6,u36. The total céﬁimated
covnital of the combined syszems is siven 2s $167,324. Debrcciation |
expense is rcoorted "s 2, 789, and dcpreciat;on rhscrvo eculrcmants
as ulO 301 The Commission cngmneers ¢S tmmztcd he veragc ?nnual
operutmng exvense under reouested rates to be 320,215, Nhlch 1ncludes
2 5% ulnkxnv fund annuity of “2 ,790, and a2 tax exﬁeﬁse of’ $b,585.

The recuestud ratcs are uyvcc*ed e yinld q?h u98 Thc net ruta
of return on thms basis wcs estxm“ted %o bb‘?.56p. Under the prnge

rates the rate of return is estimated to be C.48%. It is expected

thet the rate of roturn shown will be materially increased in the




r future as thc tc*rztory former*v se"vzcnd by the Orb;sonxu
sysuem is exaecued 0. deve*op ran;dly now thav sauz actory‘water
service ic available in the area. ,. | _

Yr. Paul'imkuls, rﬂn“esentlnw himself and other congumers
formerly :eceivih,fserv*oe from the Orbxsonxa system, anpeared at the
| hearing to pfotes “the grant ing of an increase in r te ’or tne
(serviée rendered. Powever, when gHe report n“esen*ed by the Com-g
| m*suloﬁ" staff was int oduced ghow ing the rnnuosted rate 1ncregse'tqf
| be only 20 2%, Mr. xku‘s wmtbdrew his ob~octlon. .
‘The fiowres presented above xndmcote clearly that th:.u

utility miust receive greater revenue if it is to he in a fznancmal

position 10 meet its oﬁé“a“inv'etnﬂnseg and the exnectnd demands *or

extensions of water serv-ce ©0 new consumers. |
The gchcdulcs of rates and charrcs propoaed by the” applz-

tad

cans in this proceeding will de authorized in the Order which follows
this Opinion. | |
QRDZR
Aooalcat-on as eatitled above having been f;led wzth the
Publi 'vllmtlea Commission of the State of aﬂlfornla, a nubllc
hearing having been held therecon, the matter having been duly sub=-
mitted, the Commission now being fully advised in the oremises,

IT IS HEREBY FOUND AS A FACT that the rates now charged by
the Enec YWater Conpany, a éorporation, for water delivéred'ﬁo its.
customers residing in an unlﬁccrnoruted area located amproxinatcly
three miles' west of the city of Pittsbur g, Contra Costa County, are
uhiuSt and unreasohab’é in so far as they dzﬁferlfrom vhe~rgtos;her¢in
eutab*xghed that the zes herein established are ju¢**and'rbasoﬁabie
rates. to ve charged ’or the service o bc rCﬁdored that the increase |
in ~~ates auuhorzznd by this decision is croby found to be Ju 1f1ed;]:,
‘and‘ba mnv its Order upon thc foregoing findings cf facc and upon
further statements of fact contained in the Opin;on whach prccedos'
this Ordef,'
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REE ORDZRED that Znes ' ater Comp.ny be and 1@ is
“o file in ouad*unlzcate wmtn the Public Utzlztieu
State of California, in conformity with this Com—
| Order No. 96, within thirty (30) days from the
£ this Orcder, the folio ing schedule of barch tes to be
eanrged for ll water serv1ﬂc rendered on meter rn4dmnrs on and after

Auguss 1, 1948.

Sehedule Noo 1

CENZRAL METORTD SWRVICE

ARILITY

Apolicable to all water service furnished on a metered basis.

TERREITORY

In an unincornorated area located °w:rox1ratelv thrce mllos
west of thc city of Pitteh urg, Contra vOSt4 County.

| Per Meter
Minimum Charpes- Per.Month

Cinch meter , 3 2:00
L inch meter : ‘3 00
l inch meter 400"
1% inch meter 5.00
2 inch meter 6;00'
3 inch metor ‘ 8.00
L inch meteor 12,00

4uch ol the foremoing month’y minimum cherpes
will entictle the consumer to that amount of
water which the menthly minimum c¢harge will
ﬂurcnasc mt uhc Ao’IOMPnp avantivy ratcs:

For- first  5CC cudic feet, or less ' 2.00.
Next 500 cubic feet,por 100 cubic feot .30
Next 20C0 cubic feet,per 100 cubic 3 .25
Noxy 700C cubie feet,mer 10U cuble feet 20
Over 10GQ0 cubic feet,per 100 cubic feet . 150

IT IS HSRTEY FURTHTR ORDERID as follows::

That the schedules of flat rates heretofore filed: by the Enes

Water Company and the Orbiconia Tater Company for unmeasured -

water service rendered to their customers -in the srea herein

above deseribed shell be cancelled by appropriate tarsz £iling
coincident with the filing of the above scncdulc.

b |
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Schedule No. 2
FIRE HYDRANT CHARGT

Consumer- = Company-.
Qwned Owned
Per Month Per Month

For o hydrant smaller than four inch | - ?
- on a main four inches or larger $ 2,50 & 3.00°

For a four inch hydrant on a six inch - _
main or larger 3.00 . 3,50

Note: Hydrants to be installed and
' maintained by the company.

That Encs Water Company, a corporatioen, within sixty (60) days
fter the effective date of this Order, shall file four copies
o a suivadble map or, sketch of its entire utility area of serv-
ice, drawn to an indicated seals upon 2 sheet €% x 11 inches in °
size, delineating thereupon in distinetive markines the bounda~
ries of its service area and the location thereof with reference
to the immediate surrounding territory; provided, however, that
such map or sketeh shall not be considered by this Commission
or any other public body as 2 final or conclusiye determination-
or cstablishment of the dedicated aren of service, or '2ay portion
thereof. B ' ’
That Znes Water Company, 2 corporation, within sixty (60) days
after the effective date of this Order, shall file with this
Commiszsion four copies of a comprehensive map, drawn 0 an
indicated scale of not less than 600 feet to the inch, upon
which shall be delineated by appropriate markings the territery
presently served. This map should be reasonably accurate, show
the sowrce and date thereof, and include sufficient data to
determine clearly and definitely the location of the nroverty
comprising the entire utilicy area of service; provided, however,
that such map sharll not thereby be considered by this Commission
or any other public body 2s & final or conclusive determination
or estahlishment of the dedicated area of service, or any
vortion thercof. '

The effective date of this Order shall be twenty (20) days

from and after the date, hereof.
i

@Daﬁed at ‘Aégﬁb DOk 010 8 , California, this
day-of __lely 1948, |




